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11399 Received March 10, 1948 

UNITED STATES OF AMERICA 
BEFORE THE FEDERAL POWER COMMISSION 
WASHINGTON, D. C. 


Docket No. G-1013 

In the Matter of City of Grand Rapids, City of Muskegon 
Heights, City of North Muskegon, City of Roosevelt 
Park, Michigan municipal corporations, 

and 

Michigan Consolidated Gas Company, a Michigan corpora¬ 
tion, and Panhandle Eastern Pipe Line Company, a 
Delaware corporation, 

Complaint 

To the Federal Power Commission: 

Come now the Cities of Grand Rapids, Muskegon, Mus¬ 
kegon Heights, Roosevelt Park and North Muskegon, mu¬ 
nicipal corporations duly organized and existing under and 
by virtue of the laws of the State of Michigan and file their 
petition herein, pursuant to the provisions of the Natural 
Gas Act (Act of Congress, June 21, 1938, c. 556, 52 Stat. 
833) and complain of Michigan Consolidated Gas Company 
and Panhandle-Eastern Pipe Line Company as follows: 

1. Michigan Consolidated Gas Company (hereinafter 
called “Michigan Consolidated”) is a public utility cor¬ 
poration duly organized and existing under the 

11400 laws of the State of Michigan and is a natural gas 
company within the meaning of the Act. 

2. Panhandle-Eastern Pipe Line Company (hereinafter 
called “Panhandle”) is a corporation duly organized and 
existing under the laws of the State of Delaware, and is 
a natural gas company within the meaning of the Act. 
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3. Michigan Consolidated engages in the production and 
purchase of natural and artificial gas for resale and sells 
such gas to domestic, commercial and industrial consumers 
within the State of Michigan, including the cities of De¬ 
troit, Grand Rapids, Muskegon, Muskegon Heights, Roose¬ 
velt Park and North Muskegon, and other cities in the 
State of Michigan, and is the only utility authorized to 
furnish gas to the public in said cities. 

4. Petitioners are informed and believe that Panhandle 
sells and Michigan Consolidated purchases natural gas un¬ 
der five contracts dated respectively, August 31,1935, June 
2, 1936, December 30, 1936, September 29, 1939, June 29, 
1940 and Supplement Number 5 to Rate Schedule 12, which 
said contracts and rate schedule are on file with this Com¬ 
mission and to which reference is hereby prayed. Under 
the said contracts and rate schedules, Panhandle sells and 
Michigan Consolidated purchases for resale approximately 
125 million cubic feet of natural gas per day all of which 
gas is presently re-sold by Michigan Consolidated to do¬ 
mestic, commercial and industrial consumers, including in¬ 
terruptible industrial consumers, in the Detroit Area. 

5. Michigan Consolidated presently supplies its 
11401 consumers in the Western District of Michigan in 
which said district all of the petitioners are situated, 
with natural gas obtained from approximately twenty-one 
producing fields and three large storage fields located in 
the said Western District; it supplies its Detroit District 
with natural gas obtained from Panhandle. 

6. In a proceeding before this Commission, Docket Num¬ 
bers G-834, G-839 and G-918, an order of this Commission 
was entered on November 13, 1947 granting authority to 
Austin Field Pipe Line Company, a wholly owned subsidi¬ 
ary of Michigan Consolidated, to construct a pipe line be¬ 
tween the Detroit District of Michigan Consolidated and 


Austin Field, a large natural storage field located in the 


Western District of said Michigan Consolidated, said line 


to be used for transporting excess summer gas purchased 
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from Panhandle Eastern by Consolidated in its Detroit 
Area to Austin Field for storage and for the return of 
such stored gas during winter months to meet peak de¬ 
mands of the consumers of said Michigan Consolidated in 
its Detroit Area. This pipe line is presently under con¬ 
struction and is planned to be completed on or about April 
1, 1948. 

7. Michigan Consolidated will receive from Panhandle 
during the period from April 1, 1948 to April 1, 1950, the 
date of planned completion of the Michigan-Wisconsin pipe 
line so-called, a total of 16,217,000,000 cubic feet of gas 

during the summer months in excess of all firm de- 
11402 mands in its Detroit Area during said summer 

months. That of this excess gas, approximately 
7,177,000,000 cubic feet is planned to be transported for 
storage in said Austin Field during the summers of 1948 
and 1949 for return to the Detroit District to meet peak 
demands in the winter of 1948-49 and 1949-50; that there 
will, therefore, remain in said Detroit District over and 
above all firm demands in said District and exclusive of 
the portion of summer gas presently planned to be stored 
in Austin Field, an excess of 9,040,000,000 cubic feet of 
gas; that Michigan Consolidated plans to dispose of this 
excess of 9,040,000,000 cubic feet of gas to interruptible 
users in its Detroit Area for underboiler consumption and 
similar uses; that the Austin Field Pipe Line and its aux¬ 
iliary facilities are physically capable of transporting to 
said Austin Field this entire 9,040,000,000 cubic feet of 
gas in addition to that portion of the excess gas presently 
planned to be so transported. 

8. That there is presently stored in the three large stor¬ 
age fields in the Western District of Michigan approxi¬ 
mately 26,500,000,000 cubic feet of natural gas obtained 
from producing wells in said Western District; that Mich¬ 
igan Consolidated plans to use only 3,230,000,000 cubic 
feet of such stored gas during the period from August 31, 
1947 to April 1, 1950 in its Western District; that the re- 
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maining 23,270,000,000 cubic feet is planned to be main¬ 
tained in such storage fields as cushion so that there will 
be sufficient pressure to carry out the Detroit winter 

11403 storage operation through use of the Austin Field 
line and to preserve said fields from water encroach¬ 
ment for use after completion of the Michigan-Wisconsin 
Pipe Line as an integral part of the Detroit District sup¬ 
ply system; that of such immobilized cushion gas approxi¬ 
mately 11,510,000,000 cubic feet is to be maintained in Aus¬ 
tin Field. 

9. That pursuant to notice given by Michigan Consoli¬ 
dated in May of 1947, gas service to twelve firm industrial 
users of gas in the Western District of Michigan has been 
discontinued as of January 31, 1948 and each of said in¬ 
dustries is allowed a total of no more than 20,000,000 cubic 
feet of gas per year which your petitioners are informed 
is of value only as a standby fuel; that in spite of this dis¬ 
continuance of service to the said twelve firm industrial 
users in the Western District, Michigan Consolidated 
claims a deficit in supply of natural and manufactured gas 
in its Western District of 4,090,000,000 cubic feet for Com¬ 
mercial and domestic users during the period until April 
1,1950. 

10. That the petitioners are informed the demands of 
seven of the said twelve firm industrial consumers, namely 
Nash-Kelvinator Corporation, Michigan Bumper Corpora¬ 
tion, Norge Division of Borg-Warner Corporation, Camp¬ 
bell, Wyant & Cannon Foundry Company, Continental Mo¬ 
tors Corporation, Lakey Foundry & Machine Com- 

11404 pany and Reynolds Metal Company are such that 
only propane or butane may be used as substitutes 

and such substitute fuels are difficult to obtain and uncer¬ 
tain in supply and that the continuance of operation of 
such seven industries which employ tens of thousands of 
workmen and manufacture materials necessary to the em¬ 
ployment of tens of thousands of workmen in other areas 
is hazarded. 
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11. That upon the completion of said Austin Field Pipe 
Line and during the two year period thereafter, Austin 
Field will be employed for the storage of approximately 
3,500,000,000 cubic feet of gas per year for use in the De¬ 
troit District and approximately 1,500,000,000 cubic feet of 
gas per year for use in the Western District; that, there¬ 
fore, during the period until April 1, 1950 Austin Field 
will be devoted on a ratio of approximately 2 Ys to 1 to 
use of the Detroit District as against use of the Western 
District; that nevertheless, during said period until April 
1, 1950 it is contemplated maintaining the base pressure 
fixed by Consolidated at 402 pounds per inch in said Aus¬ 
tin Field with 11,510,000,000 cubic feet of Western Dis¬ 
trict gas and that only the 1,523,000,000 cubic feet of gas 
required to be added to raise the base pressure to 455 
pounds, which is required for the carrying out of the De¬ 
troit storage program, will be contributed to this cushion 
from gas obtained from Panhandle in Michigan Consoli¬ 
dated’s Detroit District. 

11405 12. That Michigan Consolidated was requested to 

transport to said Austin Field approximately 7,000,- 
000,000 cubic feet of the excess gas in its Detroit District 
for use in the Western District to meet firm industrial, com¬ 
mercial and domestic requirements; or in the alternative 
to contribute from its Detroit District excess gas an equita¬ 
ble portion of the cushion required to be maintained in 
Austin Field thus releasing an equivalent amount of 
Western District gas planned to be immobilized in that 
field for use in the Western District; that Michigan Consoli¬ 
dated refused to take such action upon the basis that its 
contract and rate schedules with Panhandle, more particu¬ 
larly described in Paragraph 4 of this petition, prevent the 
use of gas purchased from Panhandle outside of the Detroit 
District of Michigan Consolidated; That petitioners are 
informed and believe that Michigan Consolidated presently 
plans to discontinue all manufacturing of gas in its Detroit 
Area during the period from April 1, 1948, the completion 
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date of the Austin Field Pipe Line to April 1, 1950, the 
completion date fixed for the Michigan-Wisconsin Pipe 
Line; that during the twelve months’ period ended Septem¬ 
ber 30, 1947, during which period manufacturing was con¬ 
ducted only during winter months, Michigan Consolidated 
manufactured in its Detroit Area in excess of 4,000,000,000 
cubic feet of gas. j 

13. That on or about August 14,1947 a petition was filed 
with the Michigan Public Service Commission by certain 

firm industrial users in the Western District of 
11406 Michigan, who had received cut-off notices from 

Michigan Consolidated requesting the Michigan Pub¬ 
lic Service Commission to conduct an investigation of the 
gas supply situation and to order Michigan Consolidated to 
employ the excess s umm er gas available in its Detroit Dis¬ 
trict to offset the deficit in supply to firm industrial, com¬ 
mercial and domestic users in its Western District; that the 
City of Grand Rapids and other interested parties inter¬ 
vened ; that answer was filed and proofs taken on such pe¬ 
tition and findings and order of the Commission was en¬ 
tered on January 27, 1948 denying the prayers of the peti¬ 
tioners. The Michigan Public Service Commission stated 
in its findings and order, a certified copy of which will be 
produced at the hearing on this petition, that because of 
the contention of Consolidated that it was prohibited by 
the contract and rate schedules between it and Panhandle, 
which were on file with the Federal Power Commission 
from employing excess Detroit gas outside of its Detroit 
District that said Michigan Public Service Commission was 
without jurisdiction to order Consolidated to use said ex¬ 
cess gas outside of its Detroit District and pointed out that 
sole jurisdiction of the contract and rate schedules existing 
between Michigan Consolidated and Panhandle was vested 
in this Commission. 

14. That this Commission, in its order dated November 
13, 1947 in Docket Numbers G-834, G-839 and G-918, rec¬ 
ognized that a use of such excess summer gas available in 
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the Detroit District of Michigan Consolidated to 
11407 meet deficits in supply elsewhere in the distribution 
system of Michigan Consolidated, was in the public 
interest and that if Michigan Consolidated and Panhandle 
did not compose their differences in this regard that this 
Commission might be compelled to take such steps as was 
necessary to see that the public interest was served. This 
Commission, in its said order, stated: 

“Panhandle Eastern is of the opinion that present con¬ 
tractual arrangements with Michigan Consolidated permit 
the storage by the latter of natural gas received from Pan¬ 
handle Eastern provided that it is subsequently withdrawn 
and distributed in the Detroit District. Panhandle Eastern 
insists, however, that gas purchased under such agreements 
may not be sold and delivered by Michigan Consolidated 
outside the Detroit District. Michigan Consolidated has 
not herein contended otherwise, nor has it sought authori¬ 
zation to transport such gas to or sell in markets other than 
its Detroit District. Thus it appears that these agree¬ 
ments, or perhaps only such narrow construction thereof, 
might prevent Michigan Consolidated from using natural 
gas purchased from Panhandle Eastern for the purpose 
of alleviating gas shortages elsewhere on its systems. 

“In consideration of these facts, it would appear desira¬ 
ble and in the public interest that arrangements between 
Michigan Consolidated and Panhandle Eastern be made so 
as to enable Michigan Consolidated to distribute gas ob¬ 
tained from Panhandle in the maimer in which the public 
interest will best be served, and without restriction as to 
the particular district or market in which the ultimate sale 
may be made. We believe, however, that the two companies 
should be afforded an opportunity to make the necessary 
arrangements for such use of this gas. 

“In the event Michigan Consolidated and Panhandle 
Eastern do not or are unable to agree upon some such ar¬ 
rangement within the reasonably near future, the Commis- 
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sion may find it necessary to take appropriate and definite 
action under the applicable provisions of the Natural Gas 
Act to assure that public interest be served to the greatest 
possible degree.” 

11407A That said Michigan Consolidated and Pan¬ 
handle have failed to agree upon any such ar¬ 
rangement although in excess of three months has elapsed 
since the entry of said order and the petitioners are in¬ 
formed and believe that no effort has been made by said 
companies to agree upon such an arrangement. 

15. That said twelve firm industrial consumers in the 
Western District, whose supply has been discontinued, are 
the only firm industrial consumers in the State of Michigan 
who are not receiving their prior normal service; that all 
firm industrial customers of Michigan Consolidated in its 
Detroit Area are receiving all of the gas they desire and 
that all of the firm industrial users in the districts served 
by Consumers Power Company, which company petitioners 
are informed and believe is not employing its manufactur¬ 
ing facilities, are receiving not only their prior normal ser¬ 
vice, but are permitted to increase their prior use, which 
increase is not to exceed 25,000 cubic feet per monththat 
because of the contentions of Panhandle that gas sold by 
it to Michigan Consolidated cannot be re-sold outside of the 
Detroit District and because of the acquiescence ini this 
contention by Michigan Consolidated, a discrimination is 
being effected between the Detroit District of Michigan 
Consolidated and the Western District of Michigan Consoli¬ 
dated and this discrimination has resulted in the cutting 
off of normal gas service to twelve firm industrial 
11408 consumers located in said Western District while at 
the same time every other firm industrial consumer 
elsewhere in the State of Michigan is receiving prior nor¬ 
mal service; and that further, said discrimination has re¬ 
sulted in Michigan Consolidated having a deficit over and 
above the industrial demands upon it in said Western Dis- 


i 
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trict of approximately 4,090,000,000 cubic feet of meeting 
the commercial and domestic demands npon it in said 
Western District for the period nntil April 1,1950. 

16. That the said firm industrial consumers of gas in the 
Western District to which Michigan Consolidated has dis¬ 
continued service, have all employed gas for firm industrial 
purposes prior to the year 1938 and that some of said in¬ 
dustries have been using gas for industrial purposes since 
prior to the year 1920; that as a result of the construction 
placed upon the said contracts between Panhandle and 
Michigan Consolidated normal service to these industries 
has been discontinued while service to firm and interrupti¬ 
ble industrial consumers of gas in Michigan Consolidated’s 
Detroit District who became users of gas for industrial pur¬ 
poses as recently as the years 1945,1946 and 1947, is being 
continued on a normal basis. 

17. That the claimed deficit of Michigan Consolidated in 
its Western District of approximately 4,090,000,000 cubic 
feet over and above its deficit for meeting the demands 
of the industrial consumers to whom service has been dis¬ 
continued, will necessitate the curtailing or discon- 

11409 tinning of service to small industrial and commercial 
users of gas in said Western District during the pe¬ 
riod until April 1, 1950 and will very probably necessitate 
the curtailment of supply to domestic consumers in said 
district during said period; that this situation directly re¬ 
sults from the claimed construction of the said contracts 
and rate schedule covering sales from Panhandle to Michi¬ 
gan Consolidated to which reference has hereinbefore been 
made. 

Wherefore, Petitioners pray: 

(a) That answer be made to the allegations and com¬ 
plaints herein set forth by the said Michigan Consolidated 
and the said Panhandle-Eastern. 

(b) That this Honorable Commission grant to the peti¬ 
tioners an opportunity to be heard and produce proofs upon 
the allegations and matters herein set forth. 
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(c) That this Honorable Commission find that pursuant 
to the contracts and rate schedules hereinbefore described, 
on file with it, covering the sale of gas from Panhandle- 
Eastern to Michigan Consolidated, gas sold thereunder is 
sold without restriction as to the locality within which it 
may be re-sold by Michigan Consolidated and that it is sub¬ 
ject to distribution for re-sale as is required to prevent a 
discrimination between the districts served by Michigan 
Consolidated and as required by the public interest. 

11410 (d) That this Honorable Commission find that if 
such contract and rate schedules on file with it cover¬ 
ing the sale of gas from Panhandle to Michigan Consoli¬ 
dated does purport to restrict the locality within which 
such gas can be re-sold by Michigan Consolidated* that 
such restriction is void as constituting a restraint of trade, 
a restraint upon alienation, and an illegal discrimination 
in service between localities served by a public utility 
within the prohibitions of the Natural Gas Act. 

(e) That if this Honorable Commission determines that 
said contract and rate schedules filed with it covering the 
sale of gas from Panhandle to Michigan Consolidated does 
restrict the re-sale of such gas by Michigan Consolidated to 
the Detroit District of said Michigan Consolidated, that 
this Commission, by its order, so change, alter and amend 
such contract and rate schedule so that the same will not 
so restrict the locality in which re-sale may be made by 
Michigan Consolidated and so that said contract and rate 
schedules will not, therefore, be in conflict with the provi¬ 
sions of the Natural Gas Act. 

(f) That if this Honorable Commission finds that Michi¬ 
gan Consolidated in order to meet the firm industrial, 
commercial and domestic demands in its Western District, 
requires additional gas during summer months from said 
Panhandle over and above the 125,000,000 cubic feet per 
day presently available from Panhandle to Michigan Con¬ 
solidated, that this Honorable Commission, by its 

11411 order, provide for the sale by Panhandle to Michi- 





276 


gan Consolidated of sncli additional amounts of gas during 
summer months as to the Commission may appear reason¬ 
ably necessary. 

(g) That these petitioners have such other and further 
relief in the premises to which they may be reasonably and 
equitably entitled. 

Dated.: 

City of Grand Rapids 
By F. RoiiAND AllabeN 

F. Roland Allaben 
City Attorney 
Business Address: 

City Hall 

Grand Rapids, Michigan 

City of Muskegon 
By Edward C. Farmer 

Edward C. Farmer 
City Attorney 
Business Address: 

Lumberman’s National Bank Bldg. 

Muskegon, Michigan 

City of Muskegon Heights 
By William J. Balgooyen 

William J. Balgooyen 
City Attorney 
Business Address: 

216 Danigelis Bldg. 

Muskegon Heights, Michigan 

City of Roosevelt Park 
By Leon J. Lambert 
Harold H. Smedley Mayor 

City Attorney 
Business Address: 

Nat’l Lumberman’s Bank 
Bldg., Muskegon, Midi. 
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City op North Muskegon 
By Ernert A. ScharmEr 
Francis G. Barlow Mayor 

City Attorney 

Hackley Union National Bank Bldg., 

Muskegon, Mich. 

11412 State of Michigan, County of Kent, ss: 

F. Roland Allaben being first duly sworn deposes and 
says that he is City Attorney for the City of Grand Biapids 
and that he has been duly authorized by appropriate reso¬ 
lution of the City Commission of said city to execute the 
foregoing petition in behalf of said city; that he has read 
the foregoing petition and knows the contents thereof to 
be true to his own knowledge except those matters which 
are alleged on information and belief, and as to those, he 
believes the same to be true. 

F. Roland Allaben 

Subscribed and sworn to before me this 1st day of 
March, A. D. 1948. j 

Stanley A. Smolenski 

Notary Public, Kent County, Michigan 
My commission expires: Sept. 10, 1950 

State op Michigan, County of Muskegon, ss: 

Edward C. Farmer, being first duly sworn deposes and 
says that he is City Attorney for the City of Muskegon, 
and that he has been duly authorized by appropriate reso¬ 
lution of the City Commission of said city to execute the 
foregoing petition in behalf of said city; that he has read 
the foregoing petition and knows the contents thereof to 
be true to his own knowledge, except those matters which 
are alleged on information and belief and as to those he 
believes the same to be true. 




Edward C. Farmer 
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Subscribed and sworn to before me this 5th day of 
March, A. D. 1948. 

Kathryne B. LamoreAttx 

Notary Public, Muskegon County, Mich. 

My commission expires: Oct. 21,1950. 

11413 State of Michigan, County of Muskegon, ss: 

William J. Balgooyen, being first duly sworn deposes 
and says that he is City Attorney for the City of Mus¬ 
kegon Heights, and that he has been duly authorized by 
appropriate resolution of the City Council of said city to 
execute the foregoing petition in behalf of said city; that 
he has read the foregoing petition and knows the contents 
thereof to be true to his own knowledge, except those mat¬ 
ters which are alleged on information and belief, and as to 
those he believes the same to be true. 

William J. Balgooyen 

Subscribed and sworn to before me this 5th day of 
March, A. D. 1948. 

Geraldine R. Leicht 

Notary Public, Muskegon County, Mich. 

My commission expires: March 10, 1950. 

State of Michigan, County of Muskegon, ss: 

Leon J. Lambert being first duly sworn deposes and says 
that he is Mayor for the City of Roosevelt Park, and that 
he has been duly authorized by appropriate resolution of 
the City Council of said city to execute the foregoing peti¬ 
tion in behalf of said city; that he has read the foregoing 
petition and knows the contents thereof to be true to his 
own knowledge, except those matters which are alleged on 
information and belief, and as to those he believes the same 
to be true. 


Leon J. Lambert 



Subscribed and sworn to before me this 5th day of 
March, A. D. 1948. 

Kathryne B. Lamokeaux 

Notary Public, Muskegon County, Mich. 

My commission expires: Oct. 21, 1950. 

11414 State op Michigan, County of Muskegon, ss: 

Ernest A. Scharmer being first duly sworn deposes and 
says that he is Mayor of the City of North Muskegon, 
Michigan, and that he has been duly authorized by appro¬ 
priate resolution of the City Council of said City to exe¬ 
cute the foregoing petition in behalf of said City; that he 
has read the foregoing petition and knows the contents 
thereof to be true of his own knowledge, except those mat¬ 
ters which are alleged on information and belief, and as to 
those he believes the same to be true. 

Ernest A. Scharmer 

Subscribed and sworn to before me this 5th day of 
March, A. D. 1948. 

Geraldine R. Leicht 

Notary Public, Muskegon County, Mich. 

My commission expires: March 10, 1950. 


i 
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10609 UNITED STATES OF AMERICA 

FEDERAL POWER COMMISSION 

Before Commissioners: Nelson Lee Smith, Chairman; 

Claude L. Draper, Leland Olds and Harrington Wimberly. 

March 23,1948 

Docket No. G-1023 
In the Matter of 

Panhandle Eastern Pipe Line Company 

The Albion Gas Light Company 

The American Gas Company 

Battle Creek Gas Company 

Bowling Green Gas Company 

Central Illinois Electric & Gas Company 

Central Illinois Light Company 

Central Illinois Public Service Company 

Central Indiana Gas Company 

Central States Natural Gas Company, Inc. 

The Central West Utility Company 
Citizens Gas Company 
Citizens Gas Company of Hannibal 
Citizens Gas Fuel Company 
The East Ohio Gas Company 
Eastern Indiana Gas Company 
City of Fulton, Missouri 
The Gas Service Company 
Greenfield Gas Company, Inc. 

Illinois Power Company 

Indiana Gas Distribution Corporation 

Indiana Gas & Water Company, Inc. 

Indiana-Ohio Public Service Company 
Interstate Gas Company 
Kentucky Natural Gas Corporation 
Kokomo Gas and Fuel Company 
Town of Lapel, Indiana 
Louisburg Gas Company 
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Lynn Natural Gas Company 
The Miami Pipe Line Company 
Michigan Consolidated Gas Company 
Michigan Gas Storage Company 
Missouri Edison Company 
Missouri Power and Light Company 
Missouri Utilities Company 
Missouri Western Gas Company 
Town of Montezuma, Indiana 
Morton Municipal Gas Company 
National Utilities Company of Michigan 
Northern Indiana Public Service Company 
The Ohio Fuel Gas Company 
Ohio Gas Company 

10610 Pendleton Natural Gas Company 
Town of Pittsboro, Indiana 
City of Pittsfield, Illinois 
Prairie Pipe Line Company 
Town of Roachdale, Indiana 
City of Roodhouse, Illinois 
Richmond Gas Corporation 
Toledo Edison Company, The 
Western Ohio Public Service Company 
City of White Hall, Illinois 
Union Gas Company of Canada, Ltd. 

Order for Inquiry and Investigation Under Sections 5, 14, 
and 16 of the Natural Gas Act and Fixing Date for 
Hearing j 

Upon consideration of various matters brought to the 
attention of the Commission indicating a possible shortage 
of pipe line capacity in the Panhandle Eastern Pipe Line 
Company’s system to supply the requirements of its direct 
customers and the requirements of distributing utilities 
dependent, in whole or in part, upon it for their supply of 
natural gas, including indicated requirements for under¬ 
ground storage in Michigan, Illinois, Kentucky, Ohio and 
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possibly in Canada, as well as question concerning tbe law¬ 
fulness of certain deliveries made by Panhandle under filed 
( rat,e schedules, particularly deliveries by Panhandle to 
Michigan Consolidated Gas Company at Detroit, and re¬ 
lated questions having a bearing upon the lawful demands 
which may presently or in the immediate future be made 
upon Panhandle for a supply of gas under rate schedules 
on file with the Federal Power Commission; 

It appears to the Commission that: 

(a) The delivery capacity of Panhandle Eastern Pipe 
Line Company’s system during the s umm er of 1948 may 
be on the order of 405 million cubic feet per day; that such 
capacity may be increased from time to time by the com¬ 
pletion of additional facilities already authorized; and that 
the date of the completion of such additional facilities and 
the added capacity to be thereby provided are not now 
known; 

(b) The Commission by its Opinion No. 157 and order of 
October 10, 1947, in Docket No. G-880, conditioned its cer¬ 
tificate of public convenience and necessity by providing 
that 20 million cubic feet of natural gas per day, for the 
period ending April 30,1948, was to be delivered by Texas 
Eastern Transmission Corporation in the manner therein 
specified to relieve the gas shortage in the area served by 
Panhandle; that it was further provided in such Opinion 
and order that such allocation of 20 million cubic feet of 
natural gas per day might be extended beyond April 30, 
1948, on a finding by the Commission of necessity therefor 
to relieve a continuing gas shortage situation in the Pan¬ 
handle area; and that question now arises as to 

10611 whether the facts and circumstances respecting the 
gas supply situation in the Panhandle area justifies 
and requires continued delivery, beyond April 30, 1948, of 
such 20 million cubic feet of natural gas per day to the 
Panhandle area; 

(c) The Commission is not advised as to the total nat¬ 
ural gas requirements of customers served directly by Pan- 
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handle and gas distributing utilities dependent upon Pan¬ 
handle, in -whole ,pr in part, for their supply of natural 
gas; and that question arises as to such total requirements 
in order to ascertain and determine what volumes of nat¬ 
ural gas are or will be available from the Panhandle sys¬ 
tem to meet the day-to-day requirements of such customers 
and provide natural gas for underground storage; 

(d) ' Michigan Gas Storage Company asserts that it will 
require daily deliveries by Panhandle approximating 100 
million cubic feet of natural gas per day during the sum¬ 
mer of 1948 (May through September) to meet its require¬ 
ments for (1) consumers’ current daily demands, and (2) 
storage in its underground storage fields in Michigan to 
enable it to meet its winter requirements by taking gas 
from the storage fields and limiting its winter peak day 
take of gas from Panhandle; 

(e) Michigan Consolidated Gas Company purchases gas 
from Panhandle under Panhandle’s Rate Schedule FPC 
No. 12; as supplemented, and question has arisen concern¬ 
ing the lawfulness of certain deliveries by Panhandle and 
the corresponding take by Michigan Consolidated which 
appear to be in violation of Supplement No. 5 to Panhan¬ 
dle’s Rate Schedule FPC No. 12; that there is further ques¬ 
tion concerning the lawfulness of deliveries of natural gas 
by Panhandle and the corresponding take by Michigan 
Consolidated for storage in the Austin Field under filed 
rate schedules; and that there is apparently no present 
prospect of agreement between Panhandle and Michigan 
Consolidated respecting the volumes of gas which may be 
available for storage in the Austin Field under Panhan¬ 
dle’s filed rate schedules, or otherwise; 

(f) Panhandle Eastern Pipe Line Company on Febru¬ 
ary 9,1948, filed with the Commission its Supplement No. 7 
to Panhandle’s Rate Schedule FPC No. 61, providing 
under circumstances therein specified, for increased deliv¬ 
ery of natural gas to The East Ohio Gas Company in the 
amount of 25 million cubic feet per day thereby increasing 
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Panhandle’s deliveries from 50 million cubic feet per day 
to 75 million cubic feet per day; and that the Commission 
by its order in Docket No. G-1010 under date of March 9, 
1948, suspended such rate schedule upon the ground, among 
others, that there was question respecting the lawfulness of 
the increase in service therein contemplated; 

10612 (g) By Supplement No. 2 to Panhandle’s Bate 

Schedule FPC No. 108, as filed on October 10, 1946, 
and effective as of June 30,1947, Panhandle’s obligation to 
deliver natural gas to The Ohio Fuel Company during the 
period December 1, 1947, to and including April 15, 1948, 
was reduced to 25 million cubic feet per day; that on March 
17,1948, Panhandle gave notice to the Federal Power Com¬ 
mission that it proposes to cancel and terminate the pro¬ 
visions of Panhandle’s Kate Schedule FPC No. 108 relating 
to deliveries in excess of 25 million cubic feet of natural 
gas per day; and that question is thereby raised as to the 
volume of natural gas Panhandle is to deliver to Ohio Fuel 
on and after April 16, 1948; 

(h) Certain western Michigan cities, including Grand 
Bapids, Muskegon, Muskegon Heights, North Muskegon 
and Boosevelt Park have filed a complaint with the Com¬ 
mission, in Docket No. G-1013, wherein it is requested that 
the Commission, after appropriate proceedings, provide by 
order that a sufficient volume of gas be delivered by Pan¬ 
handle to Michigan Consolidated for storage in the Austin 
Storage Field so that such western Michigan cities may 
have an adequate supply of natural gas to meet their win¬ 
ter requirements; that question is thereby raised as to the 
availability of gas for such purposes from the Panhandle 
system and whether the Commission may reasonably and 
lawfully require Panhandle to supply the required service 
prayed for by complainants and that the same question is 
raised by the Commission’s order of November 13, 1947, 
in Docket Nos. G-S34, G-839 and G-918; 

(i) Union Gas Company of Canada, Ltd., on January 
30, 1948, filed a petition with the Commission for leave to 



285 


intervene in Docket No. G-612 and for an order by the 
Commission modifying its order of April 23, 1946, to pro¬ 
vide a supply by Panhandle of natural gas to enable it to 
maintain natural gas service in the area it serves in Can¬ 
ada; and that question is thereby raised as to the reason¬ 
ableness of such request for modification of the Commis¬ 
sion’s outstanding order in Docket No. G-612; 

(j) On January 23, 1948, Panhandle filed, pursuant to 
the provisions of the Commission’s order No. 107, six Con¬ 
tracts each dated December 24, 1947, wherein Panhandle 
undertakes to supply specific quantities of natural gas for 
industrial use on a firm basis during 180 days subsequent 
to April 1st of each year, such contracts being with Harbi- 
son-Walker Refractories Company at Fulton and 
10613 Vandalia, Missouri, Mexico Refractories Company, 
Mexico, Missouri, North American Refractories 
Company, Farber, Missouri, Walsh Refractories Company, 
Farber, Missouri and Wellsville Fire Brick Company, 
Wellsville, Missouri; and that question arises as to whether 
such firm service during 180 days in each calendar year 
supplanting in part service heretofore rendered on an in¬ 
terruptible basis, as well as other changes in the terms and 
conditions of service are unreasonable and improper or 
otherwise unlawful, in view of Panhandle’s existing pipe 
line capacity and the lawful demands upon such system 
under filed rate schedules, particularly with respect to the 
denial of firm service to other interruptible service custom¬ 
ers depending upon the Panhandle system who are sup¬ 
plied indirectly with gas purchased from Panhandle on an 
interruptible basis by distributing utilities. 

Wherefore, the Commission finds that: 

It is necessary and desirable in the public interest to en¬ 
able the Commission to resolve the issues presented and to 
provide by order the just, reasonable and nondiscrimina- 
tory rules, regulations, practices, classifications and ser¬ 
vices to be thereafter observed and in force, that: 
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(i) A public bearing be held respecting tbe matters in¬ 
volved and the issues presented by the recitals set forth in 
paragraphs (a), (c), (d), (e), (g), (h), (i) and (j) above; 

(ii) The issues presented and the matters involved in 
Docket Nos. G-880, G-1010 and G-1013, specified in the 
Commission’s orders issued simultaneously herewith in 
such dockets (referred to in paragraph (b), (f) and (h) 
above) be consolidated with this proceeding for the pur¬ 
poses of hearing and be heard upon a consolidated record; 

(iii) Each party hereto, receiving all or a part of its 
supply of natural gas from Panhandle Eastern Pipe Line 
Company, submit to the Commission within 10 days from 
the date of this order full detailed information and data 
called for by schedules hereto attached and made a part 
hereof, respecting consumer requirements, source or 
sources from which requirements will be obtained, and 
extent and status of underground gas storage areas; 

(iv) Panhandle furnish detailed information respecting 
its average daily sales capacity, in total and east of Edger- 
ton compressor station, by months for the period January, 
1948 through April, 1949; the status of construction au¬ 
thorized by the Commission and not yet completed; the 
approximate completion dates of various parts of such 

authorized construction; actual or estimated deliv- 
10614 eries and requirements of direct consumers by 
months for the period January, 1947 through Decem¬ 
ber, 1948, in total for residential and commercial consumers 
and separately for each individual industrial consumer, 
segregated between firm and interruptible service; its plan, 
including service rules and regulations, for the supply of 
such requirements; and such other information and data 
as may be requested by the Commission; 

(v) Panhandle Eastern Pipe Line Company furnish full 
and detailed information respecting any delivery of natural 
gas by it or take by any of its customers which are or ap¬ 
pear to be in violation of its supplements to filed rate 
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schedules permitted to become effective by the Commis¬ 
sion’s order of November 2, 1945, in Docket Nos. G-200 
and G-207. 

The Commission orders that: 

(A) A public hearing be held commencing at 10 o’clock 
(EST) on April 7, 1948, in the Main Hearing Room of the 
Federal Power Commission, 1800 Pennsylvania Avenue, 
N. W., Washington, D. C., pursuant to the provisions of 
Sections 5, 14 and 16 of the Natural Gas Act, and respect¬ 
ing the matters presented and the issues raised by the re¬ 
citals set forth in paragraphs (a) to (j) inclusive, to enable 
the Commission to issue such orders as may be required 
respecting the issues raised herein; 

(B) The public hearings provided by the Commission’s 
orders in Docket Nos. G-880, G-1010 and G-1013 issued 
under even date and simultaneously herewith, be consoli¬ 
dated with this Docket for hearing and be heard upon a 
consolidated record commencing at the time and place 
specified in Paragraph (A) above; 

(C) Each party to this proceeding serve upon each and 
every other party to the proceeding, within 10 days from 
the date of this order, a full and complete copy of the de¬ 
tailed information called for in Findings (iii), (iv) and 
(v) above and file with the Commission 15 copies of such 
data and information; 

(D) The detailed information specified in Paragraph 
(C) of this order shall be verified by a responsible officer 
of the reporting party having knowledge of the facts and 
be prepared to substantiate the accuracy of such data and 
information therein contained at the public hearing pro¬ 
vided for herein; 

(E) Panhandle shall promptly serve a copy of this order 
by mail upon each of its direct industrial consumers and 
file with the Commission not later than the date of the 
hearing herein set a certificate showing such service; and 
each such direct industrial consumer is hereby permitted 
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to become a party to the proceeding by entering its appear¬ 
ance at the hearing provided herein; 

10615 (F) Hearing upon any matters or issues, particu¬ 

larly matters and issues in Docket No. G-880, may 
be concluded and submitted for decision by the Commission 
prior to the conclusion of hearing upon other issues in¬ 
volved in this proceeding upon 5 days prior notice given 
by the Presiding Examiner in open hearing; 

(G) The order of procedure shall be that announced by 
the Presiding Examiner at the opening of the hearing, or 
from time to time thereafter; 

(H) Interested State commissions may participate as 
provided by Rules 8 and 37(f) [18 CFR 1.8 and 1.37(f)] 
of the said Rules of Practice and Procedure. 

By the Commission. 

Leoh M. Fttqttay, 

Secretary. 

Date of Issuance: March 23,1948. 
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10728 Docketed Apr 5 1948 

Response of Panhandle Eastern Pipe Line Company. 

AUTHORIZED CONSTRUCTION 
PANHANDLE EASTERN PIPE LINE COMPANY 

Docket No. G 1023 

Construction authorized by the Commission, generally 
referred to as Group “B” Facilities, has been completed 
with the exception of the building of the Guymon Com¬ 
pressor Station (approximate completion date of which 
cannot be determined at this time) and the installation of 
the pipe line loops. Pipe required for these loop installa¬ 
tions has not been available. 

The following tabulation shows the present estimated 
schedules of construction, including the approximate Com¬ 
pletion dates of various parts of such authorized loop 
line construction: 


Main Line Construction Schedules 


Program Loop Miles 26" 

Short “B” Liberal 22.5 

“ Greensbnrg 25.9 

“ Haven 26.9 

“ Olpe 27.1 

“ Louisburg 24.0 

‘ ‘ Houstonia 18.6 

1 ‘ Centralia 15.0 

“ Pleasant Hill 10.8 

‘ ‘ Glenarm 17.1 

“ Hansford 10.6 


198.5 

Remainder “B M Liberal 17.8 

‘ < Greensbnrg 8.6 

< ‘ Haven 14.8 

“ Olpe 8.2 

< < Louisburg 23.2 

‘ ‘ Honstonia 15.1 

‘ ‘ Centralia 7.7 

“ Pleasant Hill 8.3 

• ‘ Zionsville 28.3 

“ Edgerton 36.9 


168.9 


Start Finish 


Nov. 

25, 1948 

Feb. 

1. 1949 

Nov. 

20, 1948 

Feb. 

1. 1949 

Oct. 

27, 1948 

Jan. 

10, 1949 

Aug. 

1, 1948 

Oct. 

12, 1948 

Oct. 

5, 1948 

Dec. 

20,i 1948 

Aug. 

1, 1948 

Sept. 

20, 1948 

Sept. 

25, 1948 

Nov. 

5, 1948 

Aug. 

1, 1948 

Sept. 

10, i 1948 

Dec. 

1, 1948 

Feb. 

1, 1949 

Dec. 

1, 1948 

Jan. 

1, 1949 


Spring—1949 Early Winter— 

1949 
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10729 State op Missouri, County of Jackson, ss: 

C. H. M. Burnham, being by me first duly sworn, on 
oath says that be is Vice President of Panhandle Eastern 
Pipe Line Company; that the foregoing Document was 
prepared by him; and that the items therein set forth are 
true and correct, to the best of his knowledge and belief. 

C. H. M. Burnham 


Subscribed and sworn to before me this 2nd day 
April, 1948. 


Mart C. Mageb 
Notary Public 


of 


My Commission expires: September 1,1951. 


10730 

ESTIMATED AVERAGE DAILY SALES CAPACITY 
PANHANDLE EASTERN PIPE LINE COMPANY 


Total Capacity Capacity * 
Average Volume Average Volume 
Per Day Per Day 

Mcf East of Edgerton 


January—1948 

430—435 

250 

February 

430—435 

250 

March 

430—435 

250 

April 

415 

265—270 

May 

410 

265—270 

June 

405 

265—270 

July 

405 

265—270 

August 

405 

265—270 

September 

405 

265—270 

October 

415 

265—270 

November 

430 

250 

December 

430—435 

250 
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January—1949 430—435 250 

February 470—175 265—270 

March 470—175 265—270 

April 465 265—270 


* The capacity East of Edgerton Compressor Station depends upon two 
factors: 

1. The volume of gas available at the suction side of the station. 

2. The pattern of distribution beyond the discharge side of the station. 

The above estimates assume that the stated volumes of gas would be available 
on the suction side of the station and that the pattern of distribution beyond 
the discharge side of the station would be generally in conformance with Pan¬ 
handle Eastern Pipe Line Company’s filed rate schedules. 


10731 State of Missouri, County of Jackson, ss: 

M. K. Hager, being by me first duly sworn, on oath, says 
that he is Engineering Assistant of Operations of Pan¬ 
handle Eastern Pipe Line Company; that the foregoing 
Document was prepared by him and that the items therein 
set forth are true and correct to the best of his knowledge 
and belief. 

M. K. Hager 

Subscribed and sworn to before me this 2nd day of 
April, 1948. 

Mart C. Mager 

Notary Public 

My Commission expires: September 1, 1951. 
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Puotmz EASTERN PIPE UE COMPACT 
Statement of Daliveriea to Direct Customers 
by Months 

January through Da c—bar 194.7 


B - 34-73 Pwnfl* wr Samara Inch Absolute 60°F.. Saturated 


Customer 

J.mm-r 


Harch 

April 

fcx 

June 

July 

August 

September 

October 


December 




6 708 

6 579 

4 506 



1 098 

987 

995 



6 /3ft 

43 80S 

f A* " » ' 














Bureau of Hinas - 0. S. Dept, of 














Interior, Louisiana, Missouri 

125 159 



1» 

61 

48 

44 

28 

36 

32 

100 


192 817 

Interruptible Industrie 














.’uinsas 














Magnolia Petroleum Co., at al 

2 358 

1 944 

2 231 

3 064 

2 826 

3 058 

2 924 

4 826 

4 500 

4 955 

4 309 

3 756 

40 751 

Phillies Petroleum Co. 












i 


Paola 

5 090 

1 516 

3 119 

9 013 

5 808 

8 416 

7 459 

9.943 

8 969 

6 239 

4 588 

1 190 

73 350 

Sharpe 

6 842 

7 881 

8 635 

13 038 

9 900 

12 541 

11 393 

13 601 

14 875 

13 £73 

8 874 

5 925 

127 378 

Stanollnd Oil & Geo Co. 

481 

167 

81 

222 

221 

219 

299 

364 

301 

446 

335 

275 

3 411 

Total Kansas 

14 771 

11 508 

14 066 

25 337 

18 755 

24 234 

22 075 

28 734 

28 645 .... 

27 513 

18 106 

11 346 

244 890 

Missouri 














Columbia Brick & Tils Co. 

1 567* 

1 964 

3 252 

5 506 

4 896 

5 879 

4 111 

5 193 

6 492 

5 289 

5 376 

4 229 

53 754 

Fhyette Brick Sc Tile Co. 

24 

18 

24 

6 

6 

96 

811 

472 

905 

951 

13 

14 

3 340 

John Frail!ng 

176 

153 

162 

101 

17 

11 

5 

2 

2 

11 

104 

277 

1 021 

Harblson-Halker Refractories 










f 




Fulton 

34 122 

ID 223 

20 976 

35 411 

35 688 

34 321 

36 137 

35 312 

32 206 

34 390 

23 559 

28 167 

340 512 

Vandslia 

30 427 

14 531 

40 794 

77 076 

63 496 

71 365 

82 549 

79 126 

79 738 

86 945 

54 273 

59 451 

739 771 

Independent Gravel Co. 

450 

406 

121 

520 

654 

292 

459 

474 

474 

577 

625 

547 

5 599 

Mexico Refractories 

19 964 

10 953 

34 743 

51 640 

65 170 

60 854 

66 465 

64 956 

63 168 

66 462 

37 854 

43 372 

585 601 

Missouri Poser Sc Light Co.-Poser 














Plants 

- 

- 

7 795 

61 324 

76 781 

82 919 

82 629 

125 923 

132 326 

113 419 

68 436 

2 215 

753 767 

North American Refractories Co. 

3 016 

3 588 

4 926 

9 £78 

8 213 

8 354 

9 044 

7 729 

8 680 

10 224 

5 379 

5 970 

65 001 

Phillips Petroleum Co. 


. 












HairisonviU* 

2 791 

868 

2 938 

5 670 

2 582 

3 044 

3 575 

6 049 

4 782 

4 475 

4 052 

5 024 

*+? 

oeff arson City 

2 733 

1 782 

2 135 

3 736 

1 179 

2 065 

3 118 

4 231 

4 195 

3 523 

3 324 

4 460 

36 501 

Lei ton 

6 039 

3 070 

4 787 

5 149 

2 222 

3 091 

3 745 

5 522 

4 731 

3 £81 

3 672 

4 622 

5C 331 

- . J. Small Co., Inc. 













! 

Boon villa 

103 

86 

44 

32 

2 964 

1 519 

4 

Service Diaoentinued 8/20/47 



4 752 

Helton 

69 

82 

52 

33 

1 441 

' 1 945 

3 714 

2 789 

1 606 

1 428 

765 

40 

15 964 

Liberty 

150 

156 

128 

128 

7 030 

7 505 

3 983 

3 905 

2 697 

2 671 

1 589 

36 

29 978 

United Brick Sc Tile Co. 

4 687 

6 525 

6 441 

34 443 

15 082 

15 193 

15 976 

15 696 

17 960 

16 757 

12 520 

9 619 

150 89T 

Universal Atlas Cement Co. 

8 417 

6 718 

12 780 

22 278 

115 634 

242 824 

188 935 

221 498 

278 758 

271 755 

88 855 

17 616 

1 476 C68 

Kalsh Refractories Co. 

6 969 

6 346 

7 416 

21 439 

25 178 

23 517 

20 724 

21 426 

20 908 

24 459 

19 834 

14 396 

! 212 392 

Kar Assets Administration (o) 

87 

102 

35 

104 

78 

93 

85 

100 

98 

107 

163 

250 

r ;<5? 

Uollsvill* Fire Brick Co. 

4 884 

6 118 

4 979 

15 973 

14 903 

18 800 

15 940 

18 097 

15 799 

16 714 

10 623 

10 023 

152 353 

Total Missouri 

**695 

_Z3..4 8 ? 

154 578 

330 447 

--4Q-&4 . 

m.vj 

542 009 

6i8 yo_ 


664 038 

340 996 

210 328 

4 743 506 








1 


294 


Sheet 2 of 2 

PANHANDLE EASTERN PIPE LINE COMPANY 
Statement of Deliveries to Direct Cuetoners 
by tenths 

January through December 1947 

tCP - 14.73 Pounds per Square Inch Absolute 60°P.. Saturated_ 


Custeser 

Interruptible Industrial (Coot.) 
Illinois 

Black White Line Co., The (b) 

isfflan 

February 

Iks& 

April 

IB 

June 

July 

August 

£«>**»$« 

October 

figyafetr 

Saswfri 

t Totel 

799 

802 

652 

462 

304 

125 

128 

205 

218 

273 

440 

563 

4 9^1 

General Rotors Corp., Central 










6 725 




Foundry Division 

134 

548 

3 061 

4 170 

6 556 

6 947 

5 209 

4 392 

6 032 

7 417 

5 909 

57 080 

General Refractories Co. 

10 052 

6 445 

11 685 

27 825 

29 468 

28 716 

19 523 

23 576 

19 739 

. 27/651 

20 238 

22 106 

247 024 

Hegeler Zinc Co., The 

Barblebeed Line Co. 

2 235 

1 688 

2 836 

6 249 

6 993 

6 987 

6 351 

7 138 

8 115 

8 692 

8 205 

4 907 

4 750 

66 454 

76 296 

Marblehead (b) 

307 

353 

5 799 

9 581 

11 103 

2 919 

8 842 

8 415 

8 198 

6 069 

6 018 

Quincy (b) 

313 

272 

266 

121 

52 

2 

- 

- 

- 

37 

164 

229 

1 461 

Henke Stone & Use Co. (b) 

3 017 

2 706 

3 946 

7 363 

7 281 

3 176 

5 839 

6 326 

6 150 

7 351 

7 083 

4 661 

64 899 

Total Illinois 

16 842 

12 814 

28 245 

55 771 

61 757 

48 872 

45 892 

50 052 

48 946 

58 440 

46 318 

44 236 

518 185 

Anchor Booking (Haas Corp. 

54 749 

30 052 

70 405 

137 778 

137 £65 

86 532 

104 £44 

130 922 

130 657 

86 045 

63 898 

50 889 

1 CS4 636 

E. I. DuPont DeNooours & Co. 

3 561 

328 

4 778 

9 967 

9 560 

2 701 

9 134 

4 105 

4 513 

8 524 

4 708 

5 114 

66 993 

Total Indiana 

58 310 

30 380 

75 183 

147 745 

147 425 

89 233 

113 978 

135 027 

135 170 

94 569 

68 606 

56 003 

1 151 629 

Albion Ballaable Iron Co. 

4 735 

2 327 

5 001 

11 048 

11 053 

ID 330 

10 879 

12 035 

13 271 

14 525 

11 780 

13 259 

120 243 

Ml chi gun Seamless Tube Co. 

2 139 

1 795 

2 637 

4 49e 

7 427 

10 199 

3 167 

1 985 

2 057 

2 547 

3 919 

4 110 

46 530 

Total 

6 924 

4 122 

7 <>38 

15 546 

18 480 

20 529 

14 046 

14 020 

15 328 

17 072 

15 699 

17 369 

166 773 

Total Interruptible Industrial 

203 542 

132 313 

279 710 

574 846 

689 631 

766 555 

738 000 

846 333 

903 614 

861 632 

489 725 

339 082 

6 824 983 

Total Direct Sales 


205 800 

-W, ■ 



768 231 

7 7? tt 2 -, 

847 348 

-,2°4 

, g 6 ? 4S3_ 

494 073 

ttS”* 

7 061 695 


Rote: Does not include Field Seles. 

(a) Reconstruction Finance Corporation until January 15, 1947. 

(b) Converted Iron 14.9# Dry to 14.73# 60°F., saturated.* 
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Sheet 1 of 2 

PAHHAHDIE EASTERS PIPE LIKE COMPANY 
Statement of Deliveries and Estimated 
Requirements of Direct Customers by Uonthe 
January through December 1943 


ta ■- 14.73 ftmnda per Souere Inch Ateolgte. 60°r.. Saturated 



Actual Deliveries 





Estimated Requirements_ 





Customer 

Residential end Ccnerclal 


rrtr^tTT 

■arch 

7 300 

Anrll 

4 760 

Iff 

June 

July 

August 

September 

October 

WpYwaber 

Pecember 

. Total 

7 984 

8 922 

2 650 . 

1740 

1 530 

1 530 

2 140 

5 150 

7 190 

8 250 

59 146 

Fine Industrial 














Bureau of maos - U. S. Dept, of 
Interior, Louielane, Htssouri 
Hnrhleon talker Refractories 

226 

218 

200 

200 

200 

200 

425 

11 000 

44 000 

41 000 

18 500 " 

41 000 

79 000 

217 669 




Pulton 



• 

17 500 

35 000 

35 000 

37 000 

37 000 

37 000 

• 

— j 

217 000. 

Tandalia 


_ 

• 

77 800 

75 600 

75 AX) 

75 600 

75 600 

75 600 

37 800 

- 

- j 

453 600 

Mexico Refractories Co. 

- 

. 

• 

31 500 

66 600 

64 500, 

8 431 . 

66 600 

66 000 

64 500 

33 300- 

- 

- 

393 000 

North Aeiericen Refractories Co. 

- 

- 

- 

4 211 

8 431 

8 431 

8 431 

8 431 

4 2n: 

- 

- 

50 577 

Walsh Refractories Co. 

• 

• 

- 

18 000 

37 200 

36 000 

J7 200 

37 200 

36 000 

18 600 

- 

• 

220 20C 

Belleville Fire Brick Co. 


_ 


6 200 

15 650 

23 500 

23 500 

23 500 

23 500 

11 800 


_ 

127 650 

Total Fine Industrial 

Interruptible Industrial 

Kansas 

Magnolia Petroleum Co., et el 

226 

218 

200 

All 

238 681 

243 231 

248 756 

258 731 

289 031 

165 211 

41 000 

79 000 

1 679 696 














2 666 

1 694 

2 300 

3 100 

2 800 

3 100 

3 000 

4 800 

4 500 

5 000 

5 000 

5 000 

42 960 

Phillips Petroleum Co. 














Paola 

524 

421 

10 000 

10 000 

10 000 

10 000 

10 000 

ID 000 

10 000 

ID 000 

10 000 

10 000 

100 945 

Sharpe 

4 749 

2 545 

14 000 

14 000 

14 000 

14 000 

14 000 

14 000 

14 000 

14 000 

14 000 

14 000 

147 294 

Standlsh Pipe Line Co. 

- 

- 

- 

. 

- 

9 000 

9 000 

9 000 

9 000 

9 000 

9 000 

9 000 

63 000 

Stanolind Oil & Gas Co. 

328 

122 

250 

250 

250 

220 

, 300 

350 

300 

450 

350 

300 

3 470 

Total Kansas 

8 267 

4 782 

26 550 

27 350 

27 050 

36 320 

36 300 

38 150 

37 800 

38 450 

38 350 

38 300 

357 

Missouri 














Columbia Brick & Tile Co. 

2 373 

1 905 

4.500 

6 000 

6 000 

6 000 

6 000 

6 500 

6 500 

6 500 

6 500 

6 500 

65 278 

Fayette Brick Cc Tile Co. 

21 

14 

20 

20 

900 

900 

900 

900 

900 

900 

900 

900 

7 275 

John Freilirig 

344 

302 

200 

100 

20 

10 

5 

5 

5 

10 

200 

300 

1 501 

A. P. Green Fire Brick Co. 

Harbison Walker Refractories 


• 

* 

“ 

“ 

“ 

• 

“ 

“ 

* 


342 000 

142 000 

Pulton 

15 814 

12 426 

35 000 

17 500 

- 

- 

am 

• 


18 500 

37 000 

37 000 

173 240 

Vendalia 

29 725 

26 713 

75 600 

37 800 

- 

- 

- 

. 

- 

37 800 

75 600 

75 600 

358 838 

Independent Gravel Co. 

463 

545 

500 

520 

650 

300 

460 

470 

470 

570 

630 

640 

6 218 

Mexico Refractories Co. 

Missouri Power & Light Co. - 

23 804 

21 790 

44 000 

31 500 

“ 

- 

- 



33 300 

64 500 

66 600 

285 494 

Power Plants 

- 

- 

8 000 

60 000 

85 000 

85 000 

85 000 

110 000 

115 000 

100 000 

65 000 

- 

713 000 

North American Refractories Co. 
Phillips Petroleum Co. 

3 756 

2 138 

5 797 

4 220 

“ 

- 

“ 

- 


4 220 

8 431 

8 431 

36 993 

Harrisonviile 

4 412 

222 

6 000 

6 000 

6 000 

6 000 

6 000 

6 000 

6 000 

6 000 

6 000 

6 000 

64 634 

Jefferson City 

3 170 

257 

6 000 

6 000 

6 000 

6 000 

6 000 

6 000 

6 000 

6 000 

6 000 

6 000 

63 427 

Leeton 

W. J. Small Co., Inc. 

3 085 

162 

6 000 

6 000 

6 000 

6 000 

6 000 

6 000 

6 000 

6 000 

6 00C 

6 000 

63 247 

Helton 

54 

44 

100 

6 000 

6 500 

7 500 

6 500 

6 500 

6 500 

6 500 

5 000 

100 

51 298 


39 

32 

100 

12 000 

13 000 

14 000 

12 000 

12 000 

13 000 

12 000 

6 000 

100 

" 94 271 

United Brick & iile Co. 

Universal Atlas Cement Co. 

11 022 

2 554 

12 000 

14 500 

15 000 

15 000 

16 000 

15 700 

18 000 

17 00C 

15 000 

15 0CO 

166 776 

14 116 

6 507 

19 400 

218 800 

287 300 

277 600 

287 300 

287 300 

277 600 

26 800 

26 000 

25 900 

1 754 623 

Walsh Refractories Co. 

15 087 

4 840 

15 217 

18 000 

_ 





18 600 

36 000 

37 200 

X44 9V, 

War Assets Administration 

Naval Industrial Reserve Plant 

Be11svllie Fire Brick Co. 

257 

110 

209 

_4_Z22_ 

300 

—is \y> 

200 

5 600 

100 

100 

100 

130 

100 

150 

11 700 

200 

16 8C0 

250 
17 400 

367 

1 809 
80 988 

Total Missouri 

137 151 

85 499 

253 884 

450 760 

432*470 

4^4*410 


M57~475 

•45b T 075‘ 

312 550 

381 761 

?21 

4 276 221 
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Sheet 2 of 2 


PAHHABDIE E1STEHH PIPE USE COMPAHT 
Statement of Deliveries and Estimated 
Requirements of Direct Customers by Months 
January through December 1948 


Customer 

Interruptible Industrie! (Cont.) 
Illinois 

Black White Lime Co., The (a) 
General Motors Carp., Central 
Foundry Division 
General Refractories Co. 
Hegeler Zinc Co., The 
Marblehead Lime Co, 

Marblehead (a) 

<uo ocy («). 

Jenke Stone & Lima Co. (a) 
Total Illinois 


In-liana 

Anchor Hocking Glass Corp. 

E. I. DuPont DoNemours & Co. 
Total Indiana 

Michigan 

Albion Malleable Iron Co. 
Michigan Seamless Tube Co. 
Total Michigan 

Totcl Interruptible Industrial 
Tots?. Direct Sales 


Actual Deliveries 




i rounds p< 

r jauare men Absolute, wr.. sat 
Estimated Requirements 

gated_ 




January 

aurora 

ansb 

April 

«B 

June 

July 

August 


October 

Bszwtte 


TotqL 

640 

694 

650 

500 

300 

200 

200 

200 

250 

270 

450 

600 

4 954 

5 828 

5 463 

JO 500 

ID 500 

12 500 

12 500 

12 500 

21 500 

21 500 

30 ooer 

30 000 

30 000 

202 791 

16 665 

8 621 

26 000 

28 000 

27 000 

27 000 

28 000 

28 000 

27 000 

27 000 

27 000 

27 000 

297 286 

2 820 

2 147 

5 oco 

15 750 

16 275 

15 750 

16 275 

16 275 

15 750 

16 275 

15 750 

16 275 

154 342 

4 020 

3 632 

10 500. 

10 500 

10 800 

ID 500 

ID 800 

10 800 

10 500 

10 800 

ID 500 

10 800 

U4 152 

295 

260 

260 

120 

50 

10 

- 

_ 

- 

40 

160 

260 

1455 

3 987 

1 060 

8 750 

8 750 

8 750 

10 000 

ID 000 

10 000 

8 750 

8 750 

8 750 

8 750 

96 297 

34 255 

21 877 

61 660 

74 120 

75 675 

75 960 

77 775 

86 775 

83 750 

93 135 

92 610 

93 685 

871 277 

18 658 

18 695 

140 740 

136 200 

140 740 

136 200 

140 740 

140 740 

136 200 

140 740 

136 200 

140 740 

1 426 593 

3 940 ‘ 

2 756 

9 920 

5 440 

9 920 

9 600 

9 920 

5 440 

9 600 

9 920 

9 600 

5 440 

91 496 

22 598 

21451 

150 660 

141 640 

150 660 

145 800 

150 660 

146 180 

145 800 

150 660 

145 800 

146 180 

1 518 089 

8 349 

8 810 

12 000 

12 000 

14 000 

12 000 

14 000 

14 000 

12 000 

14 000 

12 000 

14 000 

147 159 

2 695 

1 744 

10 500 

10 200 

ID 500 

10 200 

ID 500 

10 500 

10 200 

10 500 

10 200 

10 500 

ICS 239 

11 044 

10 554 

22 500 

22 200 

2 L 300 

22 200 

2L 300 

2 L 300 

22 200 

24 500 

22 200 

2L 300 

5>33 

213 315 

144 163 

515 254 

716 070 

710 355 

704 690 

721 500 

753 080 

745 625 

619 295 

680 721 

754 336 

7 2^3 65i 


in 


mm 


Kim 






rmrn 



Note: Does not include Field Sales. 

The Estimated Requirements from Kerch through December cover entire requirements, asswing no curtailments, 
(a) Converted from 14.9# Dry to 14.73# 60°F., Seturated. 


Rate Department 
April 2, 1948 
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10736 ! 

PANHANDLE EASTERN PIPE LINE COMPANY’S 
PLAN FOR THE SUPPLY OF NATURAL GAS TO 
ITS DIRECT CONSUMERS 

In compliance with that section of the order of the Fed¬ 
eral Power Commission issued March 23, 1948 in Docket 
No. G-1023 which requires Panhandle Eastern Pipe Line 
Company to furnish “its plan, including service rules and 
regulations, for the supply of such requirements,” assum¬ 
ing the phrase “such requirements” to mean the require¬ 
ments of its direct industrial consumers, Panhandle East¬ 
ern Pipe Line Company states that it intends to supply 
such requirements (more particularly set forth in a tabula¬ 
tion entitled “Statement of Deliveries and Estimated Re¬ 
quirements of Direct Customers by Months, January 
through December 1948” attached hereto) in accordance 
with its contractual obligations set forth in its contracts 
with such customers, exercising its right to curtail or in¬ 
terrupt deliveries, when required, in accordance with its 
judgment and discretion. 

10737 

STATEMENT IN COMPLIANCE WITH PARAGRAPH 
(C) OF THE COMMISSION’S ORDER DATED 
MARCH 23, 1948, DOCKET No. G-1023 WITH REF¬ 
ERENCE TO FINDING No. (v) 

In compliance with that section of the order of the fed¬ 
eral Power Commission issued March 23, 1948 in Docket 
No. G-1023 which requires Panhandle Eastern Pipe Line 
Company to furnish “full and detailed information re¬ 
specting any delivery of natural gas by it or take by any 
of its customers which are or appear to be in violation of 
its supplements to filed rate schedules permitted to become 
effective by the Commission’s order of November 2, 1945, 
in Docket Nos. G-200 and G-207,” Panhandle Eastern Pipe 
Line Company states:- 
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(1) It has neither knowingly nor willingly delivered gas 
to any of its customers in violation of the supplements to 
its filed rate schedules permitted to become effective by the 
Commission’s order of November 2, 1945, in Docket Nos. 
G-200 and G-207. It is aware, however, that gas has been 
taken by Michigan Consolidated Gas Company at Detroit, 
Michigan, under circumstances beyond the control of Pan¬ 
handle Eastern Pipe Line Company, in violation of said 
supplements. 

(2) It has from time to time, since November 2, 1945, 
endeavored, by examination of the hooks and records of 
its utility customers, to determine whether violations on 
the part of such customers of the said supplements have 
occurred. 

(3) Such examination of the books and records has, of 
course, been confined to those utility customers purchasing 
firm gas for resale to large industrial customers. 

(4) Full cooperation and access to their books and rec¬ 
ords has been afforded by all utility customers with the 
exception of Central Illinois Public Service Company, 
Kokomo Gas and Fuel Company and Michigan Consoli¬ 
dated Gas Company. Since the issuance of the Commis¬ 
sion’s order of March 23, 1948, in Docket No. G-1023, Cen¬ 
tral Illinois Public Service Company and Kokomo Gas and 
Fuel Company have given assurances that they have taken 
no gas in violation of said supplements to the filed rate 
schedules. 

(5) From its investigations, Panhandle Eastern Pipe 
Line Company is satisfied that no substantial violation 
of its supplements to its filed rate schedules made effec¬ 
tive by the Commission’s order of November 2, 1945, in 
Docket Nos. G-200 and G-207 has occurred on the part of 
any of its utility customers with the exception of Michi¬ 
gan Consolidated Gas Company. 

(6) With respect to Michigan Consolidated Gas Com¬ 
pany, Panhandle Eastern Pipe Line Company is con¬ 
vinced that flagrant violations of said supplements in sub- 
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stantial volumes of gas have been committed by Michigan 
Consolidated Gas Company knowingly and intentionally 
since on or before July 1, 1946. Michigan Consolidated 
Gas Company has refused to give access to its hooks 

10738 and records to Panhandle Eastern Pipe Line Com¬ 
pany, in spite of the fact that such access is the right 

of Panhandle Eastern Pipe Line Company established by 
its original contract of August 31, 1935, with Detroit City 
Gas Company (the predecessor of Michigan Consolidated 
Gas Company) now on file with the Federal Power Com¬ 
mission as Panhandle Eastern Pipe Line Company’s Kate 
Schedule F. P. C. No. 12. The extent of such violations is 
indicated by the complaint filed by the Federal Power 
Commission in the United States District Court for the 
Eastern District of Michigan, Southern Division, Cause 
No. 6868, on or about August 18, 1947, and by the order 
of the Federal Power Commission issued October 8, 1947, 
in Docket Nos. G-200 and G-207. 

10739 State of Missouri, County of Jackson, ss: 


M. M. Farley, being by me first duly sworn, on oath says 
that he is Manager of the Rate Department of Panhandle 
Eastern Pipe Line Company; that the foregoing Docu¬ 
ments were prepared by him; and that the items therein 
set forth are true and correct, to the best of his knowl¬ 
edge and belief. 

M. M. Fart.ey 


Subscibed and sworn to before me this 2nd day of April, 
1948. 


Mart C. Mager 
Notary Public 


My Commission expires: September 1, 1951. 
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10740 Certificate of Service 

I hereby certify that I have this day served the fore¬ 
going documents upon all parties of record in this proceed¬ 
ing by mailing a copy thereof, properly addressed, to each 
of the following: 


The Albion Gas Light 
Company 

The Am erican Gas Company 
Battle Creek Gas Company 
Bowling Green Gas Com¬ 
pany 

Central Illinois Electric & 
Gas Company 
Central Illinois Light 
Company 

Central Illinois Public Ser¬ 
vice Company 
Central Indiana Gas Com¬ 
pany 

Central States Natural Gas 
Company, Inc. 

The Central West Utility 
Company 

Citizens Gas Company 
Citizens Gas Company of 
Hannibal 

Citizens Gas Fuel Company 
The East Ohio Gas Com¬ 
pany 

Eastern Indiana Gas Com¬ 
pany 

City of Fulton, Missouri 
The Gas Service Company 
Greenfield Gas Company, 
Inc. 

Illinois Power Company 


Town of Lapel, Indiana 
Louisburg Gas Company 
Lynn Natural Gas Company 
The Miami Pipe Line Com¬ 
pany 

Michigan Consolidated Gas 
Company 

Michigan Gas Storage Com¬ 
pany 

Missouri Edison Company 
Missouri Power and Light 
Company 

Missouri Utilities Company 
Missouri Western Gas Com¬ 
pany 

Town of Montezuma, Indi¬ 
ana 

Morton Municipal Gas Com¬ 
pany 

National Utilities Company 
of Michigan 

Northern Indiana Public 
Service Company 
The Ohio Fuel Gas Com¬ 
pany 

Ohio Gas Company 
Pendleton Natural Gas 
Company 

Town of Pittsboro, Indiana 
City of Pittsfield, Illinois 
Prairie Pipe Line Company 
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Indiana Gas Distribution 
Corporation 

Indiana Gas & Water Com¬ 
pany, Inc. 

Indiana-Ohio Public Ser¬ 
vice Company 

Interstate Gas Company 

Kentucky Natural Gas 
Corporation 

Kokomo Gas and Fuel Com¬ 
pany 


Town of Roachdale, Indiana 
City of Roodhouse, Illinois 
Richmond Gas Corporation 
Toledo Edison Company, 
The 

Western Ohio Public Ser¬ 
vice Company 
City of White Hall, Illinois 
Union Gas Company of Can¬ 
ada, Ltd. 


Dated at Kansas City, Missouri, this 2nd day of April, 
1948. 


M. M. Farley, | 

Manager Rate Department 
Panhandle Eastern Pipe Line Company 
1221 Baltimore Avenue 
Kansas City. Missouri 





11422 
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Received Apr. 5, 1948 

UNITED STATES OF AMERICA 
FEDERAL POWER COMMISSION 

Docket No. G-1013 

In the Matter of City of Grand Rapids, City of Muskegon, 
City of Muskegon Heights, City of North Muskegon, 
City of Roosevelt Park, Michigan, municipal corpora¬ 
tions, Complainants, 

vs. 


Michigan Consolidated Gas Company, a Michigan Corpora¬ 
tion, and Panhandle Eastern Pipe Line Company, a 
Delaware Corporation, 

Defendants. 


Answer of Defendant Panhandle Eastern Pipe Line 
Company 

Comes Now Panhandle Eastern Pipe Line Company, one 
of the defendants herein, hereinafter sometimes referred 
to as “Panhandle”, and for its answer to the complaint of 
the City of Grand Rapids, City of Muskegon, City of Mus¬ 
kegon Heights, City of North Muskegon, and City of Roose¬ 
velt Park, Michigan, hereinafter referred to as “Com¬ 
plainants”, respectfully represents: 

1. The exact legal name of this Defendant is Panhandle 
Eastern Pipe Line Company. 

11424 2. Panhandle, a corporation, organized and 

existing under the laws of the State of Delaware, 
with principal offices at 1221 Baltimore Avenue, Kansas 
City 6, Missouri, owns and operates (under certificates of 
public convenience and necessity issued to it by the Com¬ 
mission) an integrated natural gas pipe line system, situ¬ 
ated in the states of Texas, Oklahoma, Kansas, Missouri, 
Illinois, Indiana, Ohio and Michigan, and is a “natural-gas 
company”, as defined in the Natural Gas Act. 

3. Panhandle produces natural gas from extensive lease¬ 
hold acreage located in the states of Texas and Kansas, 
and purchases natural gas produced in the states of Texas, 
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Oklahoma and Kansas. It owns and operates a main trans¬ 
mission pipe line system, extending from the State of 
Texas through portions of the states of Oklahoma, Kansas, 
Missouri, Illinois, Indiana and Ohio to its northern termini 
in the State of Michigan, and facilities appurtenant thereto, 
and is engaged in the transportation and sale of natural 
gas in interstate commerce (a) for resale for ultimate pub¬ 
lic consumption for domestic, commercial, industrial and 
other uses, and (b) directly to industries and to others for 
their own use. 

4. With respect to the allegations of Paragraphs 1 and 
3 of the Complaint, Panhandle admits that Michigan Con¬ 
solidated Gas Company, hereinafter sometimes referred to 

as “Michigan Consolidated”, is a public utility 
11425 corporation, operating in the State of Michigan, 
and that it engages in the purchase of natural gas 
from Panhandle and re-sells such gas to domestic, com¬ 
mercial and industrial consumers within the metropolitan 
area of the City of Detroit, Michigan; that this Defendant 
is without sufficient knowledge or information upon which 
to admit and, therefore, denies the remaining allegations in 
said paragraphs. j 

5. Panhandle admits the allegations of Paragraph 2 of 
said Complaint. 

6. With respect to the allegations of Paragraph 4 of the 
Complaint, Panhandle states that it sells, and Michigan 
Consolidated purchases, natural gas for resale in Detroit, 
Michigan and environs (also known as the “Detroit Dis¬ 
trict”), under the provisions of a written contract dated 
August 31, 1935 between Panhandle and Detroit City Gas 
Company (predecessor of Michigan Consolidated), which 
contract is now on file with the Commission as Panhandle 
Eastern Pipe Line Co. Eate Schedule FPC No. 12 and has 
been amended by contracts, rate schedules and orders of 
the Commission filed as supplements thereto, as follows: 

Amendment of June 2,1936 (Supplement No. 2); 
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Amendment of December 30, 1936 (Supplement No. 1 to 
Supplement No. 2); 

Amendment of September 29, 1939 (Supplement No. 3); 
Amendment of June 29,1940 (Supplement No. 4); 

11426 General rate filing, effective on all bills rendered 
on or after November 1,1942 (Supplement No. 5) ;* 

Emergency Service Rules and Regulations (Supplement 
No. 6); 

Extension of Emergency Service Rules and Regulations 
(Supplement No. 1 to Supplement No. 6); 

Stipulation between Panhandle and Michigan Consoli¬ 
dated Gas Co. (Supplement No. 7); 

Extension of Emergency Service Rules and Regulations 
(Supplement No. 8); 

Emergency Service Rules and Regulations (Supplement 
No. 9); 

Emergency Service Surcharge (Supplement No. 10). 
Panhandle denies that its sales of gas to Michigan Con¬ 
solidated under said Rate Schedule, as supplemented, are 
approximately 125,000,000 cubic feet of gas per day. 

7. With respect to the allegations of Paragraph 5 of the 
Complaint, Panhandle is without sufficient information 
upon which to admit said allegations and, therefore, denies 
them. 

8. With respect to the allegations of Paragraph 6 of 
the Complaint, Panhandle states that the Commission’s 
Order of November 13, 1947, issued in Docket Nos. G-834, 
G-839 and G-918, granting Austin Field Pipe Line Com¬ 
pany (a wholly-owned subsidiary of Michigan Con- 

11427 solidated) a Certificate of Public Convenience and 
Necessity, speaks for itself; Panhandle is, how¬ 
ever, without knowledge or information as to the present 
status of the construction of facilities authorized there¬ 
under. 

9. With respect to the allegations of Paragraphs 7 to 13, 
both inclusive, Panhandle is without sufficient knowledge or 


* No sales of gas are made by Panhandle to Michigan Consolidated under 
Bate Schedule Ed-2 for resale on an interruptible basis. 
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information upon which to admit, and, therefore, denies, 
said allegations. 

10. With respect to the allegations of Paragraph 14 of 
the Complaint, Panhandle states that the Order issued by 
the Commission on November 13, 1947, in the aforesaid 
Docket Nos. G-834, G-839 and G-918 speaks for itself. Pan¬ 
handle states, however, that the Commission erred in mak¬ 
ing the following recital that appears in said Order: 

“Panhandle Eastern is of the opinion that present con¬ 
tractual arrangements with Michigan Consolidated permit 
the storage by the latter of natural gas received from Pan¬ 
handle Eastern, provided that it is subsequently withdrawn 
and distributed in the Detroit District.” 

Said recital is not supported by substantial evidence in the 
record in said proceeding, and does not correctly reflect 
Panhandle’s opinion as to its present contractual arrange¬ 
ments with Michigan Consolidated. Panhandle’s Bate 
Schedule FPC No. 12 and supplements thereto do not pro¬ 
vide for the supplying of gas to Michigan Consolidated for 
storage. Said schedule, as supplemented, presently pro¬ 
vides that gas will he delivered by Panhandle to 
11428 Michigan Consolidated in accordance with the 
hourly and daily demands of Michigan Consoli¬ 
dated for distribution and resale in the metropolitan area 
of Detroit, Michigan. Supplement No. 5 to said rate sched¬ 
ule imposes further limitations upon the right of Michigan 
Consolidated to take deliveries of gas for distribution and 
resale in said Detroit Area. 

With respect to the allegations in the last sentence of said 
Paragraph 14, Panhandle admits that Michigan Consbli- 
dated and Panhandle have failed to agree upon any arrange¬ 
ment for the storage of gas in the Austin Field; but Pan¬ 
handle denies that it has made no effort to agree upon 
such arrangement. 

11. With respect to the allegations of Paragraphs 15 to 
17, both inclusive, of said Complaint, Panhandle is without 
sufiScient information upon which to admit, and therefore, 
denies, said allegations. 
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12. Further answering the Complaint, Panhandle states 
that the so-called “Western Districts” of Michigan are 
served by Michigan Consolidated with Michigan-produced 
gas, and, in said service, facilities of said Company are 
utilized which are not physically connected with the dis¬ 
tribution facilities serving the Detroit District; that Pan¬ 
handle’s facilities are not physically connected with the 
facilities of Michigan Consolidated in its said 
11429 Western Districts; and that Panhandle does not 
now supply, and has at no time in the past sup¬ 
plied, Michigan Consolidated with any portion of that Com¬ 
pany’s requirements for service of gas in its said Western 
Districts. 

Panhandle states, further, that any diversion for the 
benefit of Complainants of the supply of gas which Pan¬ 
handle can transport and deliver to its present customers 
in Michigan with its existing transportation facilities 
would, to the extent of such diversion, impair Panhandle’s 
ability to render adequate service to its customers, and 
that any order entered by the Commission directing Pan¬ 
handle to make such diversion would be violative of the 
provisions of Section 7(a) of the Natural Gas Act. 

Wherefore, having fully answered the said Complaint, 
Panhandle submits that the prayers of Complainants 
should be denied. 

Respectfully submitted, 

Panhandle Eastern Pipe Line Company 

By /s/ O. W. Morton 

Vice President 

John S. L. Yost 
120 Broadway 
New York 5, N. Y. 

Edward H. Lange 
1221 Baltimore Ave. 

Kansas City 6, Mo. 

Counsel for Defendant, 

Panhandle Eastern Pipe Line Company 



11430 State of Missouri, County of Jackson, ss: 


0. W. Morton, being by me first duly sworn, on oath says 
that he is Vice President of Panhandle Eastern Pipe Line 
Company, that he has read the foregoing Answer, and that 
the statements therein contained are true, to the best of his 
knowledge and belief. 


/s/ 0. W. Morton 

Vice President 

Subscribed and sworn to before me this 2nd day of April, 
1948. 

/s/ Josephine Cannon 
Notary Public 

My Commission expires: January 25, 1950. 

11431 Certificate of Service 


I hereby certify that I have this day served the foregoing 
document upon all parties of record in this proceeding by 
mailing a copy thereof, properly addressed, to each of the 
following: 


F. Poland Allaben 
City Attorney 
City Hall 

Grand Rapids, Michigan 

Edward C. Farmer 
City Attorney 

Lumberman’s National Bank Bldg. 
Muskegon, Michigan 


William J. Balgooyen 
City Attorney 
216 Danigelis Bldg. 

Muskegon Heights, Michigan 


Harold H. Smedley 
City Attorney 

Nat’l Lumberman’s Bank Bldg. 
Muskegon, Mich. 
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Francis G-. Barlow 
City Attorney 

Hackley Union National Bank Bldg. 

Muskegon, Michigan 

Michigan Consolidated Gas Company 
415 Clifford Street 
Detroit, Michigan 

Dated at Kansas City, Missouri, this second day of 
April, 1948. 

/s/ Edward H. Lange 
Edward H. Lange 
Attorney 

• ••••••••• 

11432 Docketed April 16, 1948 

Supplemental Certificate of Service 


I hereby certify that I have this day served the foregoing 
document upon the hereinafter named intervenors in this 
proceeding by mailing a copy thereof, properly addressed, 
to each, as follows: 

Sherman C. Ward, Acting Counsel, Public Service Com¬ 
mission of New York, The Governor Alfred E. Smith State 
Office Building, Albany, New York; 

Harry G. Fitzgerald, Jr., Assistant Atty. General & Coun¬ 
sel, The Public Utilities Commission of Ohio, State Office 
Bldg., Columbus 15, Ohio; 

Hon. Lawrence W. Cannon, Commissioner, Public Ser¬ 
vice Commission of Indiana, Indianapolis, Indiana. 

Dated at Kansas City, Missouri, this 15th day of April, 
1948. 


Edward H. Lange 
Attorney for 

Panhandle Eastern Pipe Line Company 
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Docketed April 5,1948 

BEFORE THE 

FEDERAL POWER COMMISSION 


In the Matter of City of Grand Rapids, Ciit of Muske¬ 
gon, City of Muskegon Heights, City of North Mus¬ 
kegon, City of Roosevelt Park, 

Complainants 

vs. 

Michigan Consolidated Gas Company and Panhandle 
Eastern Pipe Line Company, 

Defendants 

Answer of Defendant, Michigan Consolidated Gas 
Company, to Complaint 


Comes now Michigan Consolidated Gas Company (here¬ 
inafter referred to as “Michigan Consolidated”) and 
hereby answers the Complaint filed in the above entitled 
matter. 

In the interest of clarity, Part I of this Answer sets forth 
a brief statement of Michigan Consolidated’s position with 
respect to the issues raised by the Complaint. In Part II 
of the Answer the allegations in the several paragraphs of 
the Complaint are answered in numerical order. 

I 

Michigan Consolidated is a public utility engaged in the 
production and distribution of natural and manufactured 
gas in various communities in the State of Michigan. In 
its Detroit District it purchases natural gas from Pan¬ 
handle Eastern Pipe Line Company up to a daily maximum 
of 125,000,000 cubic feet and maintains manufactured gas 
facilities and liquefied petroleum facilities for the 
11434 production of additional gas for distribution in the 
Detroit District. Michigan Consolidated serves 
its Western Districts which include Grand Rapids and !Mus- 
kegon (and Muskegon Heights, North Muskegon and Roose- 
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velt park), with natural gas produced from various pro¬ 
ducing fields in Michigan and with natural gas taken from 
several storage fields in Michigan. Michigan Consolidated 
also maintains certain manufactured gas facilities for the 
production of additional gas for distribution in Grand Rap¬ 
ids and Muskegon. 

At the present time the only out-of-state natural 
gas available to Michigan Consolidated is that obtained by 
purchase from Panhandle Eastern Pipe Line Company 
(hereinafter referred to as “Panhandle Eastern”). Under 
a contract with Panhandle Eastern dated August 31, 1935, 
the Detroit City Gas Company (now the Michigan Consoli¬ 
dated Gas Company) agreed to buy, and Panhandle Eastern 
agreed to sell “all of the natural gas requirements of Buyer 
for distribution and sale to any and all of its present and 
future customers and for its own use”, hut not in excess of 
90,000,000 cubic feet per day. This contract was thereafter 
amended and by the last amendment thereto, dated June 
29, 1940, the above mentioned limitation was increased to 
125,000,000 cubic feet per day. (The contract and the four 
amendments thereto were duly filed with this Commission 
as Panhandle Eastern Pipe Line Company F. P. C. Rate 
Schedule No. 12 and Supplements Nos. 1 to 4, thereto, re¬ 
spectively). 

Until the latter part of 1946 the question of whether 
Michigan Consolidated, under such contract, had the right 
to purchase gas for storage in the Austin Field during the 
summer months for use to meet its peak load demands in 
its Detroit District during the winter months was a matter 
of controversy between the parties. In November 
11435 of 1946, the then General Counsel of Panhandle 
Eastern stated, and the President of Panhandle 
Eastern testified, in the hearing before this Commission in 
Docket No. G-669, that Panhandle Eastern no longer ob¬ 
jected to Michigan Consolidated thus storing gas which it 
purchases under such contract. Accordingly, Michigan 
Consolidated, in June 1947, filed an application with this 
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Commission, in Docket No. G-918, for authority to operate 
the Austin pipe line and auxiliary facilities for the purpose 
of storing in Austin Field during the summer months gas 
purchased from Panhandle Eastern under the present con¬ 
tract for return and use in Detroit during the winter 
months. In the hearing on such application the President 
of Panhandle Eastern testified as to the position of his com¬ 
pany in the matter. He stated that Panhandle Eastern had 
no objection to Michigan Consolidated’s purchase of gas 
under its contract for storage in Austin Field and return 
to Detroit but he specified certain conditions which his com¬ 
pany desired be followed in carrying out such a program. 
One of the conditions he stated was that the quantities of 
gas transported for storage in Austin Field during the sum¬ 
mer (or equivalent quantities) should be returned for use 
in Detroit during the succeeding winter. The stated pur¬ 
pose of proposing this condition was to preclude the possi¬ 
bility that any of the gas which Michigan Consolidated pur¬ 
chased from Panhandle Eastern under its Detroit contract 
could be utilized for service of its Western Districts. 

By order of November 13, 1947 in Dockets No. G-834, 
G-839 and G-918, this Commission authorized the above 
mentioned storage program and in so doing this Commis¬ 
sion found and determined that Michigan Con- 
11436 solidated had the right to purchase gas to the daily 
maximum of 125,000,000 cubic feet, under its pres¬ 
ent contract with Panhandle Eastern, and to store such gas 
in the Austin Field for subsequent distribution in its De¬ 
troit District. In such order, the Commission rejected the 
request of Panhandle Eastern that the conditions specified 
in the testimony of its President be prescribed as a part 
of such authorization. On the contrary, with reference to 
Panhandle Eastern’s request that all the gas stored during 
the summer months be brought back to Detroit during the 
succeeding winter months, the Commission specifically held 
that the public interest would appear to require that some 
relief be given to the Western Districts and the Commis- 
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sion reserved jurisdiction to issue such further orders as 
might be required to insure that this be done, in the event 
the parties failed to arrive at an agreement with respect 
thereto within a reasonable time. 

Thereafter, this Commission, on December 11, 1947 sent 
Michigan Consolidated a telegram (copy of which is at¬ 
tached hereto, marked Exhibit “1” and made part hereof) 
requesting advice as to “whether, as urged in such order, 
any agreement has been made to permit Michigan Consoli¬ 
dated to distribute gas received from Panhandle outside 
Detroit District”. 

Under date of December 19, 1947 Michigan Consolidated 
wrote Panhandle Eastern a letter (copy of which is at¬ 
tached hereto marked Exhibit “2” and made a part hereof) 
requesting that Panhandle Eastern accept the 9 requests 
for interruptible gas which Michigan Consolidated had 
filed with Panhandle Eastern in November 1945, and stating 
that the prompt acceptance of these applications would en¬ 
able the Company to take care of the situation in its West¬ 
ern Districts. Under date of December 31,194S Panhandle 
Eastern responded by letter (copy of which is attached 
hereto marked Exhibit “3” and made a part hereof) in 
which it rejected Michigan Consolidated’s request. 
11437 The question of the relief, if any, to be afforded 
the Western Districts is therefore properly before 
this Commission for determination at this time. And for 
the assistance of the Commission in arriving at such deter¬ 
mination, Michigan Consolidated respectfully submits the 
following information. 

It is now estimated that construction of the pipeline from 
Detroit to Austin Field and construction of the auxiliary 
facilities will be completed on or about May 1,1948 and that, 
after appropriate testing, such pipeline and facilities will 
be ready for operation on or about May 15,1948. It is fur¬ 
ther estimated that on May 15, 1948, the pressure in the 
Austin Field will be 402 pounds, which is the so-called “base 
pressure” of such field. 
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, As soon as the Austin pipeline is ready for operation, 
which, as already stated, is now estimated to be May 15, 
1948, Michigan Consolidated will transport through said 
line and store in Austin Field the portion of the 125,000,000 
cubic feet per day purchased from Panhandle Eastern 
which is in excess of the firm requirements of the Detroit 
District. Michigan Consolidated will continue to do this 
until the volumes thus transported to and stored in Austin 
Field reaches a total of approximately 6,000,000,000 cubic 
feet. This amount includes approximately 128,000,000 
cubic feet for compressor fuel and 1,025,000,000 cubic feet 
required for maintenance of a field pressure of 436 pouhds 
which must he maintained to insure a daily deliverability 
sufficient to meet the estimated maximum daily firm re¬ 
quirement of the Detroit District at the end of the succeed¬ 
ing winter season. The balance, 4,847,000,000 cubic feet, 
of the total to be thus transported to Austin Field repre¬ 
sents the present estimate of the firm requirements 
11438 of the Detroit District during the winter months, 
in excess of the contractual maximum of 125,000,- 
000 cubic feet per day to be purchased from Panhandle 
Eastern during such months. 

The total of 6,000,000,000 cubic feet of natural gas which 
Michigan Consolidated plans to transport to Austin Field 
is thus to be utilized for the sole benefit of its Detroit District. 
In this connection, it may be noted that the Detroit District 
has been paying the capacity charges upon 125,000,000 cubic 
feet of Panhandle Eastern’s capacity for many years and 
that all the gas which Panhandle Eastern supplies to 
Michigan Consolidated for the Detroit District has been 
and is now delivered and paid for as firm gas. On the other 
hand, the Austin Field is as essential to the storage pro¬ 
gram as the pipeline between the field and Detroit, and it is 
necessary, in order to carry out such program, that there 
be maintained in the Austin Field a cushion of natural gas 
sufficient to sustain the field pressures needed to assure 
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the daily deliverability required to meet the firm require¬ 
ments of the Detroit District. 

As above stated, the pressure of Austin Field on May 
15, 1948 is estimated to be 402 pounds, which is the “base 
pressure,” and the natural gas making up the cushion re¬ 
quired to maintain such base pressure is Michigan gas. In 
the event the Commission should determine that the Detroit 
District should contribute some equitable portion of such 
cushion, it may be noted that after the previously mentioned 
6,000,000,000 cubic feet has been stored in Austin Field (to 
meet the firm requirements of the Detroit District during 
the 1948-1949 winter) Michigan Consolidated will pur¬ 
chase from Panhandle Eastern, during the latter months of 
the 1948 summer season, approximately 882,000,000 cubic 
feet, in excess of the daily firm requirements of its 
11439 Detroit District during said months. The Austin 
pipeline and auxiliary facilities are physically 
capable of transporting to Austin Field all or part of said 
882,000,000 cubic feet if the Commission determines that 
the Detroit District should contribute a portion of such gas 
as its share of the cushion required to maintain the base 
pressure of 402 pounds in the Austin field. This, of 
course, would release an equivalent quantity of Michigan 
gas in Austin Field for use in the Western Districts. If 
such 882,000,000 cubic feet is not thus utilized for storage 
in the Austin Field, Michigan Consolidated will sell such 
gas to its industrial customers in the Detroit District for 
processing and similar uses, but none of such gas will be 
sold for “boiler fuel”. 

With reference to the gas supply available to the Western 
Districts, during the period to April 1, 1950, it may be 
noted that Michigan Consolidated was forced, on January 
31,1948, to curtail the supply to 9 firm industrial customers 
in Grand Rapids and Muskegon, to a maximum of 20,000,000 
cubic feet per year each, and to terminate entirely deliv¬ 
eries to 3 other firm industrial customers—the latter hav¬ 
ing elected to have Michigan Consolidated provide them 
with butane gas facilities on a loan basis. 
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Assuming a continuation of this drastic restriction in 
service to such firm industrial customers and assuming the 
continued year-round manufacture of gas in Grand Kapids 
and Muskegon, it is estimated-that the available gas supply 
to the Western Districts, during the period from August 1, 
1947 to April 1, 1950, will be insufficient to meet the firm 
requirements of residential, commercial and small indus¬ 
trial customers to the extent of approximately 4,000,000,000 
cubic feet. 

During the period to April 1, 1950, the only foreseeable 
11440 Docketed Apr. 6 1948 

Revised page trans. with letter dated 4 - 5-48 
from Mich.-Cons. Gas Co. 

prospect of even a partial supply of this 4,000,000,000 cubic 
feet deficiency to the residential, commercial and small in¬ 
dustrial customers of the Western Districts would be tq re¬ 
lease approximately 2,739,000,000 cubic feet of the 402 
pounds “base pressure” cushion of Michigan gas in Austin 
Field. This, in turn, would require that Michigan Consoli¬ 
dated transport and store in such field all of the 125,000,000 
cubic feet per day purchased from Panhandle Eastern dur¬ 
ing such period to April 1, 1950, which is in excess of the 
firm requirements of its Detroit District. In this connec¬ 
tion, it should be noted that even this program would fall 
short, by approximately 1,261,000,000 cubic feet, of meet¬ 
ing such deficiency—which is based upon the continued 
manufacture of gas in Grand Rapids and Muskegon on a 
year-round basis and the continuation of the above men¬ 
tioned curtailment of service to the 12 firm industrial cus¬ 
tomers in Grand Rapids and Muskegon. 

n 

In answer to the allegations contained in the numbered 
paragraphs of the Complaint, Michigan Consolidated re¬ 
spectfully states: 

1. The allegations in paragraph 1 are admitted except 
the allegation that Michigan Consolidated is a “natural gas 
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company” within the meaning of the Natural Gas Act, 
which allegation is denied. 

2 & 3. The allegations in paragraphs 2 and 3 are ad¬ 
mitted. 

4. In answer to the allegations in paragraph 4, Michigan 
Consolidated states that under its contract with Panhandle 
Eastern dated August 31, 1935, the Detroit City Gas Com¬ 
pany (now the Michigan Consolidated Gas Company) 
agreed to buy and Panhandle Eastern agreed to sell “all 

of the natural gas requirements of Buyer for dis- 
11442 tribution and sale to any and all of its present and 
future customers and for its own use” but not in 
excess of 90,000,000 cubic feet per day. This contract was 
thereafter amended and by the last amendment thereto, 
dated June 29, 1940, the above mentioned limitation was 
increased to 125,000,000 cubic feet per day. (The contract 
and the four amendments thereto were duly filed with this 
Commission as Panhandle Eastern Pipe Line Company 
F. P. C. Rate Schedule No. 12 and Supplements Nos. 1 to 4, 
thereto, respectively). By Supplement No. 5 to said rate 
schedule the rates to be charged by Panhandle Eastern for 
natural gas thus supplied were reduced as ordered by this 
Commission. The natural gas thus purchased by Michigan 
Consolidated has been resold to its customers in its Detroit 
District. With respect to the present and future sale of 
such gas, reference is here made to Part I of this Answer. 

5. The allegations in paragraph 5 are admitted, but in 
addition to the natural gas therein mentioned, Michigan 
Consolidated also manufactures substantial quantities of 
artificial gas at large expense for distribution to its custom¬ 
ers in Muskegon and Grand Rapids, as well as in Detroit. 

6. The allegations in paragraph 6 are admitted, except 
that it is now estimated that construction of the pipe-line 
from Detroit to Austin Field will be completed on or about 
May 1, 1948, and that, after appropriate testing, will be 
ready for operation on or about May 15,1948. 

7. In answer to the allegations in paragraph 7, Michigan 
Consolidated states that, upon the basis of the latest data 
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available, it will receive from Panhandle Eastern during 
the period from May 15,1948 to April 1,1950, an estimated 
total of 13,945,000,000 cubic feet of natural gas during the 
summer months in excess of the estimated firm demands 
in its Detroit District during said summer months; 
11443 that in order to meet the estimated firm require¬ 
ments of the Detroit District during the period 
from May 15, 1948 to April 1, .1950 it will be necessary to 
transport to Austin Field approximately 11,206,000,000 
cubic feet of natural gas (including an estimated 228,000,- 
000 cubic feet to be used for compressor fuel); which leaves 
an estimated balance of 2,739,000,000 cubic feet. Michigan 
Consolidated admits that the pipeline from Detroit to Aus¬ 
tin Field and its auxiliary facilities will be physically ca¬ 
pable of transporting said estimated balance of 2,739,000,- 
000 cubic feet to said Austin Field. Michigan Consolidated 
admits that if said estimated balance of 2,739,000,000 cubic 
feet is not transported to Austin Field for storage therein 
it will be sold to its customers in the Detroit District but 
Michigan Consolidated denies that any of such gas will be 
sold “for underboiler consumption and similar uses” as 
alleged in paragraph 7 of the Complaint. Except as herein 
admitted, the allegations in paragraph 7 are denied. 

8. In answer to the allegations in paragraph 8 Michigan 
Consolidated states that as of August 1,1947 its three large 
storage fields contained an estimated total of approximately 
26,500,000,000 cubic feet of natural gas; that its plans called 
for the use of approximately 3,230,000,000 cubic feet of such 
gas in its Western Districts during the period from August 
1, 1947 to April 1, 1950; and that the estimated balance of 
23,270,000,000 cubic feet was planned to be maintained in 
such storage fields. Michigan Consolidated admits that in 
order to carry out the program of storing gas obtained 
from Panhandle Eastern during the summer months for use 
in Detroit during the winter months, it will be necessary to 
maintain adequate pressures in the Austin Field. Michigan 
Consolidated further admits that the Austin Field must he 
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preserved from water encroachment for use after 

11444 completion of the Michigan-Wisconsin pipeline 
project, but alleges that such project will benefit 

the Western Districts as well as Detroit. Michigan Con¬ 
solidated states that the maintenance of the Austin Field 
at its base pressure of 402 pounds requires a cushion of 
approximately 10,120,000,000 cubic feet of natural gas (to 
an abandonment pressure of 50 pounds). Except as herein 
specifically admitted the allegations in paragraph 8 are 
denied. 

9. The allegations in paragraph 9 are admitted except the 
allegation that the allowance of 20,000,000 cubic feet of gas 
per year is of value only as a standby fuel. Michigan Con¬ 
solidated is not sufficiently informed to admit or deny said 
allegation. 

10. Michigan Consolidated is not sufficiently informed to 
admit or deny the allegations in paragraph 10. 

11. In answer to the allegations in paragraph 11, Michi¬ 
gan Consolidated states that, as already alleged, in order 
to meet the estimated firm requirements of its Detroit Dis¬ 
trict during the period from May 15,1948 to April 1, 1950, 
it will he necessary to transport to Austin Field approxi¬ 
mately 11,206,000,000 cubic feet of natural gas purchased 
from Panhandle Eastern (including 228,000,000 cubic feet 
for compressor fuel). Michigan Consolidated further states 
that during said period to April 1, 1950 its purchases of 
natural gas from Panhandle Eastern will include an addi¬ 
tional 2,739,000,000 cubic feet over and above the require¬ 
ments of its firm customers in the Detroit District, as now 
estimated, and that the Austin line and auxiliary facilities 
are physically capable of transporting such additional gas 
to the Austin Field. Michigan Consolidated states that in 
order to carry out the program of storing gas during the 
summer months for return to Detroit during the winter 
months, it will be necessary to make appropriate increases 

in the pressure of Austin Field above its base pres- 

11445 sure of 402 pounds to provide for a maximum safe 
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daily output. With respect to the remaining allegations 
in paragraph 11 reference is here made to Part I of this 
Answer. 

12. Michigan Consolidated admits that during the 12- 
month period ended September 30, 1947 it manufactured 
gas in its Detroit District in excess of 4,000,000,000 cubic 
feet. Michigan Consolidated further admits that upon the 
completion of the Austin line it plans to discontinue the 
manufacture of gas in its Detroit District, but the manufac¬ 
turing facilities will be maintained as standby. Except as 
herein admitted, the allegations in paragraph 12 are denied. 

13. The allegations in paragraph 13 are admitted except 
the allegation concerning the alleged contention of Michigan 
Consolidated before the Michigan Public Service Commis¬ 
sion, which allegation is denied. 

14. The allegations in paragraph 14 with reference to 
this Commission’s order of November 13, 1947 in Dockets 
No. G-834, G-839 and G-918 are admitted and as to the other 
allegations in paragraph 14 reference is here made to Part 
I of this Answer. 

15. The allegation in paragraph 15 that all firm industrial 
customers of Michigan Consolidated in its Detroit area are 
receiving all the gas they desire is denied. Contrary to 
such allegation, it was necessary to cut off the gas supply 
to firm industrial customers in the Detroit area during Jan¬ 
uary and February of 1948. Michigan Consolidated has 
insufficient knowledge to admit or deny the allegations in 
paragraph 15 with respect to the service being received by 
firm industrial customers in districts served by Consumers 
Power Company. The allegations in paragraph 15 con¬ 
cerning the alleged discrimination between the Detroit Dis¬ 
trict and the Western Districts are denied. Michigan Con¬ 
solidated admits that there will be a deficit in its 

11446 Western Districts of approximately 4,090,000,000 
cubic feet in meeting the commercial, domestic and 
small industrial demands in said districts for the period 
from August 1, 1947 to April 1, 1950, as set forth under 
Part I of this Answer. 
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16. The allegations in paragraph 16 are admitted except 
the allegation that Michigan Consolidated’s industrial cus¬ 
tomers in its Detroit District are continuing to receive 
service on a normal basis, which allegation is denied. 

17. The allegations in paragraph 17 are admitted. 

Respectfully submitted, 

Michigan Consolidated Gas Company 
By Henry Fink, 

Its President. 

Donald R. Richbeeg 
815 - 15th Street, N. W. 

Washington 5, D. C. 

Charles V. Shannon 
Stanley M. Mosley 
520 Shoreham Building 
Washington 5, D. C. 

Attorneys for Michigan Consolidated 
Gas Company 

April 2,1948 
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HENRY FINK, PRESIDENT— 

MICHIGAN CONSOLIDATED GAS CO 415 CLIFFORD ST DET— 
REFER TO COMMISSION ORDER NOVEMBER 13, 1947 AT DOCKET 
NOS. G-834, ET AL. ISSUING CERTIFICATES TO AUSTIN FIELD PIPE 
LINE COMPANY AND MICHIGAN CONSOLIDATED GAS COMPANY, 
PARTICULARLY PAGE 8 THEREOF. PLEASE ADVISE WHETHER, AS 
URGED IN SUCH ORDER, ANY AGREEMENT HAS BEEN MADE TO PER¬ 
MIT MICHIGAN CONSOLIDATED TO DISTRIBUTE GAS RECEIVED FROM 
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PANHANDLE OUTSIDE DETROIT DISTRICT. IF AGREEMENT NOT YET 
REACHED, ADVISE STATUS OF NEGOTIATIONS- 

LEON M. FUQUAY SECRETARY FEDERAL POWER COMMISSION. 

13 1947 nos g-834 et al 8 


11448 EXHIBIT “2” 

MICHIGAN CONSOLIDATED GAS COMPANY 

December 19,1947 ; 

Panhandle Eastern Pipe Line Company- 
1221 Baltimore Avenue 
Kansas City 6, Missouri 

Dear Sirs: 

With reference to the Federal Power Commission’s 
“Findings and Order Issuing Certificate of Public Con¬ 
venience and Necessity” of November 13,1947 In the Mat¬ 
ters of Austin Field Pipe Line Company and Michigan 
Consolidated Gas Company, Dockets No. G-834, G-839 and 
G-918, we understand that the thirty-day period for filing 
application for rehearing has expired without any such 
filing having been made. 

We therefore are now in a position to write you in accor¬ 
dance with the statement in the Commission’s findings 
(p. 8) that “the two companies should be afforded an op¬ 
portunity to make the necessary arrangements” with re¬ 
spect to service in our Western Districts. 

Under the circumstances, a simple and satisfactory solu¬ 
tion of the matter would be provided by your acceptance of 
our nine (9) applications to purchase interruptible gas 
under your rate Schedule Rd-2 for resale in our Detroit 
District. Four of these applications were made on Novem¬ 
ber 16,1945 and the other five on November 17,1945, so that 
they have been pending with you for more than two years. 
Your prompt acceptance of these applications, which cover 
an aggregate of some fifty-one million cubic feet of inter¬ 
ruptible gas per day, would enable us to take care of the 
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situation in our Western Districts in accordance with the 
Commission’s findings. 

We would appreciate your giving this matter your ear¬ 
liest consideration. 

Very truly yours, 

Michigan Consolidated Gas Company 
By /s/ Henry Fink 
President 

cc: Federal Power Commission 

Michigan Public Service Commission 
Panhandle Eastern Pipe Line Company 
120 Broadway, New York 


11449 EXHIBIT “3” 

PANHANDLE EASTERN PIPE LINE COMPANY 

120 Broadway 
New York, N. Y. 

December 31,1947 

Hy Byrd 

Vice-President & Treasurer 

Michigan Consolidated Gas Company 
415 Clifford Street 
Detroit 26, Michigan 

Attention: Mr. Henry Fink, President 

Dear Sirs: 

We have your letter dated December 19, 1947 with refer¬ 
ence to “the Federal Power Commission’s ‘Findings and 
Order Issuing Certificate of Public Convenience and Neces¬ 
sity’ of November 13, 1947 In the Matter of Austin Field 
Pipe Line Company and Michigan Consolidated Gas Com¬ 
pany, Dockets No. G-834, G-839 and G-918.” 

The proposal mentioned in the third paragraph of your 
letter would not advance the purpose of the Federal Power 
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Commission set forth in its findings mentioned in the sec¬ 
ond paragraph of yonr letter. 

Certainly, your proposal is inconsistent with prior find¬ 
ings and orders issued by the Commission in other related 
proceedings and cannot be accepted by ns. 

Very truly yours, 

Panhandle Eastern Pipe Line Co. 

By /s/ Hy Byrd 
Vice-President 

11450 City op Detroit, County of 
Wayne, State op Michigan, ss: 

The undersigned, Henry Fink, being duly sworn, deposes 
and says that he is the President of Michigan Consolidated 
Gas Company; that, as such, he has duly executed the fore¬ 
going Answer for and on behalf of said Company; that he 
is authorized so to do; that he is familiar with such Answer 
and the contents thereof, and that to the best of his knowl¬ 
edge, information and belief the statements made in such 
Answer are true. 

Henry Fink 

Subscribed and sworn to before me, a Notary Public, this 
2nd day of April, 1948. j 

K. R. Rayner 

(seal) Notary Public 

11451 Certificate of Service 

I hereby certify that I have this day served the foregoing 
Answer by mailing a copy thereof properly addressed to: 

F. Roland Allaben, Esq., 

City Attorney, Grand Rapids, 

City Hall, 

Grand Rapids, Michigan 
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William J. Balgooyen, Esq., 

City Attorney, Muskegon Heights, 

216 Danigelis Building, 

Muskegon Heights, Michigan 

Francis G. Barlow, Esq., 

City Attorney, North Muskegon, 
Hackley Union National Bank Bldg., 
Muskegon, Michigan 

Archie C. Fraser, Ass’t Attorney Gen., 
529 State Office Building, 

Lansing 13, Michigan 

Michigan Public Service Commission, 
Lansing, Michigan 

Illinois Commerce Commission, 

Centennial Building, 

Springfield, Illinois 

Raymond Kelly, Corporation Counsel, 
City Hall, 

Detroit, Michigan 

James N. McNally, Prosecuting Attorney, 
County of Wayne, Michigan 
1018 Majestic Building, 

Detroit 26, Michigan 

Texas Eastern Transmission Corporation, 
P. 0. Box 1612, 

Shreveport, Louisiana 

Albion Gas Light Company, 

Albion, Michigan 

Battle Creek Gas Company, 

26 East Michigan Avenue, 

Battle Creek, Michigan 
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Edward C. Farmer, Esq., 

City Attorney, Mnsbegon, 
Lumberman’s National Bank Bldg., 
Muskegon, Michigan 

Harold H. Smedley, Esq., 

City Attorney, Roosevelt Park, 
National Lumberman’s Bank Bldg., 
Muskegon, Michigan 

James W. Williams, 

Special Assistant Attorney General, 
526 Mutual Building, 

Lansing 7, Michigan 

Public Service Commission of Indiana, 
401 State House, 

Indianapolis, Indiana 

Missouri Public Service Commission, 
Jefferson City, Missouri 

Public Utilities Commission of Ohio, 
State House, 

Columbus 15, Ohio 

Dale Fillmore, Corporation Counsel, 
Dearborn, Michigan 

Arthur E. Palmer, Esq., 

32 Liberty Street, 

New York, N. Y. 

Panhandle Eastern Pipe Line Company, 
1221 Baltimore Avenue, 

Kansas City 6, Missouri 

American Gas Company, 

Bartlesville, Oklahoma 

Bowling Green Gas Company, 

22 North Court Street, 

Bowling Green, Missouri 
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11452 Central Illinois Electric & Gas Company, 
303 North Main Street, 

Rockford, Illinois 

Central Illinois Public Service Company, 
607 East Adams Street, 

Springfield, Illinois 

Central States Natural Gas Company, Inc., 
North Main Street, 

Paulding, Ohio 

Citizens Gas Company, 

Tuscola, Illinois 

Citizens Gas Fuel Company, 

127 North Main Street, 

Adrian, Michigan 

Eastern Indiana Gas Company, 

108 East Washington St., 

Indianapolis, Indiana 

The Gas Service Company, 

700 Scarritt Building, 

Kansas City, Missouri 

Illinois Power Company, 

134 East Main Street, 

Decatur, Illinois 

Indiana Gas & Water Company, Inc., 

1630 North Meridian Street, 
Indianapolis, Indiana 

Interstate Gas Company, 

109 East 3rd Street, 

Lee’s Summit, Missouri 

Kokomo Gas and Fuel Company, 

Kokomo, Indiana 

Louisburg Gas Company, 

Louisburg, Kansas 
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The Miami Pipe Line Company 
Paola, Kansas 

Central Illinois Light Company, 
316 South Jefferson Avenue, 
Peoria, Illinois 

Central Indiana Gas Company, 

300 East Main Street, 

Muncie, Indiana 

Central West Utility Company, 

602 Finance Building, 

Kansas City, Missouri 

Citizens Gas Company of Hannibal, 
515 Broadway, 

Hannibal, Missouri 

The East Ohio Gas Company, 

1405 East 6th Street, 

Cleveland, Ohio 

City of Fulton, 

Fulton, Missouri 

Greenfield Gas Company, Inc., 

114 North State Street, 
Greenfield, Indiana 

Indiana Gas Distribution Corp., 

161 West Main Street, 

Danville, Indiana 

Indiana-Ohio Public Service Co., 
312 Central Avenue, 

Greenville, Ohio 

Kentucky Natural Gas Corp., 

423 West 3rd Street, 

Owensboro, Kentucky 

Town of Lapel, 

Lapel, Indiana 
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Lynn Natural Gas Company, 

312 Central Avenue, 

Greenville, Ohio 

Michigan Gas Storage Company, 

212 Michigan Avenue, West, 

Jackson, Michigan 

11453 Missouri-Edison Company, 

521 Georgia Street, 

Louisiana, Missouri 

Missouri Utilities Company, 

400 Broadway, 

Cape Girardeau, Missouri 

Town of Montezuma, 

Montezuma, Indiana 

National Utilities Company of Michigan, 
78 West Chicago St., 

Coldwater, Michigan 

The Ohio Fuel Gas Company, 

99 North Front Street, 

Columbus, Ohio 

Pendleton Natural Gas Company, 

123 West State Street, 

Pendleton, Indiana 

City of Pittsfield, 

Pittsfield, Illinois 

Town of Roachdale, 

Roachdale, Indiana 

Richmond Gas Corporation, 

Richmond, Indiana 

Western Ohio Public Service Company, 
312 Central Avenue, 

Greenville, Ohio 
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Union Gas Company of Canada, Ltd., 

Chatham, Ontario, Canada 

Missouri Power & Light Company, 

106 West High Street, 

Jefferson City, Missouri 

Missouri Western Gas Company, 

North Delaware Street, 

Butler, Missouri 

Morton Municipal Gas Company, 

200 West Jefferson, 

Morton, Illinois 

Northern Indiana Public Service Co., 

5305 Hohman Avenue, 

Hammond, Indiana 

Ohio Gas Company, 

120 South Lynn Street, 

Byran, Ohio 

Town of Pittsboro, 

Pittsboro, Indiana ! 

Prairie Pipe Line Company, 

Stanley, Kansas 

City of Roodhouse, 

Roodhouse, Illinois 

Toledo Edison Company, 

Madison & Superior Streets, 

Toledo, Ohio 

City of White Hall, i 

White Hall, Illinois 

Dated at Detroit, Michigan, this 2nd day of April, 1948. 

Charles V. Shannon 

Of Counsel for 

Michigan Consolidated Gas Company 
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11454 Docketed Apr 23 1948 

Certificate of Service 

I do hereby certify that I have today mailed a copy of the 
Answer of Defendant, Michigan Consolidated Gas Com¬ 
pany, to Complaint in the above matter upon the following 
counsel: 

Sherman C. Ward, 

Acting Counsel 

Public Service Commission of 
New York 
Albany, New York 

Dated at Washington, D. C. this 22nd day of April, 1948. 

Charles V. Shannon 

Of Counsel for 

Michigan Consolidated Gas Company 
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UNITED STATES OF AMERICA 
FEDERAL POWEE COMMISSION 


Before Commissioners: Nelson Lee Smith, Chairman; 
Claude L. Draper and Leland Olds. 

May 11, 1948 


Docket No. G-1023 


Docket No. G-1013 


Docket No. G-1029 


On March 23, 1948, by order entered in Docket No. 
G-1023, the Commission found that it is necessary and de¬ 
sirable in the public interest to provide by order the just, 
reasonable and nondiscriminatory rules, regulations, prac¬ 
tices, classifications and services to be thereafter observed 
and in force by Panhandle Eastern Pipe Line Company 
and ordered that a public hearing be held commencing 
April 7, 1948, respecting the matters presented in and the 
issues raised by the recitals set forth in paragraphs (a) to 
(j) inclusive, of that order. 

| On March 23, 1948, by order entered in Docket No. 
G-1013, the Commission found that it is necessary and de¬ 
sirable in the public interest that a hearing be held respect¬ 
ing the matters involved in and the issues raised by the 


In the Matters of 

Panhandle Eastern Pipe Line 

Company, et al., J 

City of Grand Rapids, City of Mus-' 
kegon, City of Muskegon Heights, 
City of North Muskegon, City of 
Roosevelt Park, Complainants 

v. 

Michigan Consolidated Gas Company 
and Panhandle Eastern Pipe Line 
Company, Defendants 

Michigan Public Service Commission 

Interim Order 
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complaint filed in that docket and by the petition filed 
therein for an order requiring Panhandle Eastern Pipe 
Line Company to sell and deliver adequate volumes of gas 
to Michigan Consolidated Gas Company at Detroit for 
storage in the Austin Field to meet the gas requirements 
of the cities of Grand Rapids, Muskegon, Muskegon 
Heights, North Muskegon and Roosevelt Park, all in the 
State of Michigan, and served by Michigan Consolidated, 
and ordered that a public hearing be held commencing 
April 7, 1948, respecting the matters involved in and the 
issues presented by the complaint filed therein, and fur¬ 
ther ordered that the hearing there provided be consoli¬ 
dated for hearing with the matters involved in Docket No. 

G-1023. 

11132 On April 6, 1948, by order entered in Docket Nos. 

G-1029 and G-1023, the Commission ordered that the 
matters involved in and the issues presented by the petition 
filed by the Michigan Public Service Commission in Docket 
No. G-1029 respecting the delivery by Panhandle Eastern 
Pipe Line Company of designated quantities of natural gas 
to Michigan Gas Storage Company and Michigan Consoli¬ 
dated Gas Company for underground storage in Michigan, 
be set for hearing commencing on April 7, 1948, and that 
the proceedings in Docket No. G-1029 be consolidated for 
hearing with the proceedings in Docket No. G-1023. 

Upon consideration of the consolidated record made to 
date in the proceedings in Docket No. G-1023, and all of 
the proceedings consolidated therewith for hearing, includ¬ 
ing proceedings in Docket Nos. G-1013 and G-1029; 

The Commission finds that: 

(1) The due and timely execution of the Commission’s 
functions under the Natural Gas Act, as amended, impera¬ 
tively and unavoidably requires that an interim decision 
respecting the matters involved in and the issues presented 
in Docket Nos. G-1013 and G-1029, and in paragraphs (d), 
(e) and (h) of the Commission’s order entered March 23, 
1948, in Docket No. G-1023, be rendered without delay; 
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(2) It is necessary and appropriate in the circumstances 
that interim or final order or orders be entered in Docket 
Nos. 6-1023, G-1013 and G-1029, respecting the matters in¬ 
volved in and the issues presented as set out herein and 
the entering of such interim or final order or orders is 
necessary for fixing just and reasonable classifications, ser¬ 
vices, rate schedules, rules, regulations, practices or con¬ 
tracts to he observed and in force. 

Wherefore, the Commission orders that: 

(A) The hearing of evidence upon the matters involved 
and the issues presented in paragraphs (d), (e) and (b) 
of the Commission’s order entered March 23, 1948, in 
Docket No. G-1023, be concluded promptly and as the Pre¬ 
siding Examiner may direct, in accordance with the pro¬ 
visions of paragraph (F) of such order, with respect to the 
following matters: 

(i) Whether Michigan Consolidated Gas Company is en¬ 
titled to take any gas from Panhandle Eastern Pipe Line 
Company at Detroit for underground storage under Pan¬ 
handle Eastern Pipe Line Company Rate Schedule FPC 
No. 12 and Supplements 1-5 thereto; 

11133 (ii) Whether Michigan Consolidated Gas Com¬ 
pany is entitled to take any gas from Panhandle 
Eastern Pipe Line Company at Detroit for underground 
storage under Panhandle Eastern Pipe Line Company 
Rate Schedule FPC No. 12 and Supplements 1-5 thereto 
for subsequent sale and distribution in the Detroit area; 

(iii) Whether Michigan Consolidated Gas Company is 
entitled to take any gas from Panhandle Eastern Pipe Line 
Company at Detroit for underground storage under Pan¬ 
handle Eastern Pipe Line Company Rate Schedule FPC 
No. 12 and Supplements 1-5 thereto, for subsequent sale 
and distribution in areas other than the Detroit area; 

(iv) If the Commission finds that Michigan Consolidated 
Gas Company may not take gas from Panhandle Eastern 
Pipe Line Company at Detroit for underground storage 
under Panhandle Eastern Pipe Line Company Rate Sched- 
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ule FPC No. 12 and Supplements 1-5 thereto, are such rate 
schedule and supplements thereto, in that respect unjust, 
unreasonable, unduly discriminatory or preferential under 
the provisions of Section 5(a) of the Natural Gas Act; and, 
if so, what shall be the just and reasonable classifications, 
services, rate schedules, rules, regulations, practices or con¬ 
tracts to be hereafter observed and in force; 

(v) Should the Commission find, or by order direct, that 
the Michigan Consolidated Gas Company may take natural 
gas from Panhandle Eastern Pipe Line Company at De¬ 
troit for underground storage what volumes of natural gas 
are or may be required by Michigan Consolidated Gas Com¬ 
pany for (1) consumers’ current daily demands, and (2) 
underground storage in Michigan to enable it to meet its 
winter requirements by taking gas from underground stor¬ 
age and limiting its winter peak day take of gas from Pan¬ 
handle Eastern Pipe Line Company; and what volumes 
may be made available to Michigan Consolidated Gas Com¬ 
pany without impairing Panhandle Eastern Pipe Line 
Company’s ability to serve the natural-gas requirements 
of its other customers; 

(vi) Whether Michigan Consolidated Gas Company is 
entitled to take 125 million cubic feet of natural gas per 
day at Detroit for sale and distribution without regard for 
the provisions of Supplement 5 to Panhandle Eastern Rate 

Schedule FPC No. 12; 

11134 (vii) Whether Michigan Consolidated Gas Com¬ 
pany proposes to take from Panhandle natural gas 
on a firm basis to supply the requirements of any consumer 
using more than 1,200,000 therms per year, which require¬ 
ments were not being supplied with natural gas purchased 
from Panhandle on a firm basis prior to October 1,1945, in 
violation of the provisions of Supplement 5 to Panhandle 
Eastern Pipe Line Rate Schedule FPC No. 12; 

(viii) Whether Michigan Gas Storage Company requires 
daily deliveries by Panhandle Eastern Pipe Line Company 
approximating 100 million cubic feet of natural gas per 
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day during the summer of 1948 (May through September) 
to meet its requirements for (1) consumers’ current daily 
demands, and (2) underground storage in Michigan to en¬ 
able it to meet its winter requirements by taking gas from 
underground storage and limiting its winter peak day take 
of gas from Panhandle Eastern Pipe Line Company; 

(ix) Whether Michigan Gas Storage Company is en¬ 
titled to take from Panhandle Eastern Pipe Line Company 
a volume of gas approximating 100 million cubic feet per 
day during the summer of 1948 (May through September) 
to meet its requirements as set out in subparagraph (viii) 
immediately above; 

(x) Whether natural gas is available from P anh andle 
Eastern Pipe Line Company in sufficient volume for deliv¬ 
ery by Panhandle to Michigan Consolidated Gas Company 
so that certain western Michigan cities, including Grand 
Rapids, Muskegon, Muskegon Heights, North Muskegon 
and Roosevelt Park, may have an adequate supply of nat¬ 
ural gas; 

(xi) Whether the Commission can, and should, by order 
require Panhandle Eastern Pipe Line Company to supply 
the service described and set out in subparagraph (x) im¬ 
mediately above and, if so, under what conditions; 

(B) The hearing of evidence upon the matters involved 
and the issues presented in Docket No. G-1013 be concluded 
promptly and as the Presiding Examiner may direct, in 
accordance with the provisions of paragraph (F) of the 
Commission’s order entered March 23, 1948, in Docket No. 
G-1023, with respect to the matters set out in paragraphs 
(A)(x) and (A)(xi) of this order; 

(C) The hearing of evidence upon the matters involved 
and the issues presented in Docket No. G-1029 be concluded 
promptly and as the Presiding Examiner may direct, in 
accordance with the provisions of paragraph (F) of the 
Commission’s order entered March 23, 1948, in Docket No. 
G-1023, with respect to the following matters: 
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11135 Whether the Commission can, and should, require 
Panhandle to limit or curtail deliveries to its direct 
industrial customers and limit or curtail deliveries of in¬ 
terruptible gas under filed rate schedules in order that 
specified quantities of natural gas may be made available 
(a) to Michigan Gas Storage Company for underground 
storage, or (b) to Michigan Consolidated Gas Company for 
underground storage. 

(D) Oral argument in the above-entitled proceedings re¬ 
specting the matters involved and the issues presented as 
set out in paragraphs (A), (B) and (C) hereof be had im¬ 
mediately upon the conclusion of the hearing of evidence as 
herein provided and as the Presiding Examiner may direct. 

By the Commission. 

Leon M. Fuquay, 

Secretary. 

Date of Issuance: May 12,1948. 


11136 UNITED STATES OF AMERICA 

FEDERAL POWER COMMISSION 

Before Commissioners: Nelson Lee Smith, Chairman; 
Claude L. Draper, Leland Olds and Harrington Wimberly. 

May 25, 1948 

Docket No. G-1023 
In the Matter of 

Panhandle Eastern Pipe Line Company, et al. 

Order Permitting Intervention 

Upon consideration of the petition filed April 12, 1948, 
by Central Pipe Line Company, Ltd. of Ontario, Canada, 
seeking leave to intervene in the proceeding herein; and 

It appearing to the Commission that: 

The participation of the above-named petitioner may be 
in the public interest; 
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The Commission orders that: 

The above-named petitioner he and it hereby is permitted 
to become an intervener in this proceeding, subject to the 
rules and regulations of the Commission; provided, how¬ 
ever, that the participation of such intervener shall be lim¬ 
ited to matters affecting asserted rights and interests spe¬ 
cifically set forth in its petition for leave to intervene, and 
provided further that the admission of such intervener 
shall not be construed as recognition by the Commission 
that it might be aggrieved because of any order or orders 
of the Commission entered in this proceeding. 

By the Commission. | 

Leon M. Fuquay, 

Secretary. 

Date of Issuance: May 27,1948. 


11670 Panhandle Eastern Pipe Line Company 
Supplement No. 10 
Effective Date: July 23, 1948 
Filing Date: July 22,1948 
to 

Rate Schedule FPC No. 108 
Received July 22, 1948 

FEDERAL POWER COMMISSION 

Supplement No. 10 to FPC No. 108 

Panhandle Eastern Pipe Line Company Rate Schedule 
FPC No. 108 

Provisions Relating to Deliveries to Natural Gas 
to The Ohio Fuel Gas Company at Maumee. 

Issued in Compliance with an Order of the Federal Power 
Commission Docket No. G-1023 entered July 17, 1948. 

Effective Date—Date Upon Which This Supplement is 
Accepted by the Federal Power Commission for Filing. 
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11671 The following provision appearing in Paragraph 2 
of Article m of the Contract dated February 9,1945, 
to wit: 

provided, however, that Eastern may at its option require 
that as much as twenty (20) million cubic feet per day 
thereof shall be delivered at the Muncie Connection. 

is suspended during the period of time, but only during such 
period of time, from the effective date of this supplement 
until April 30, 1949, and, in lieu of such provision, the fol¬ 
lowing provision shall be substituted to be effective during 
the aforesaid period of time, but only during such period 
of time, to wit, from the effective date of this supplement 
until April 30, 1949: 

provided, however, that Ohio may at its option require that 
as much as fifteen (15) million cubic feet per day thereof 
shall be delivered at the Maumee Connection. 

Issued by: 

E. Buddrus, President. 

Issued in Compliance with an Order of the Federal 
Power Commission Docket No. G-1023 entered July 17, 
1948. 

Effective Date: Date Upon Which This Supplement is 
Accepted by the Federal Power Commission for Filing. 
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11672 Rec’d Jtdy 22, 1948 

FEDERAL POWER COMMISSION 

Supplement No.to 

Panhandle Eastern Pipe Line Company Rate Schedule 
FPC No. 12 

Provisions Governing Deliveries of Natural Gas to 
Michigan Consolidated Gas Company at Detroit. 

Issued in Compliance with an Order of the Federal PoWer 
Commission Docket No. G-1023 entered July 17,1948. 

Effective Date—July 17,1948. 

11673 1. All provisions in Panhandle Eastern Pipe Line 
Company’s Rate Schedule FPC No. 12, including any 

contract on file with the Federal Power Commission as a 
part of said rate schedule and any supplement thereto which 
are inconsistent with the provisions of this supplement, are 
hereby superseded. 

2. Until October 31, 1948, Panhandle Eastern Pipe Line 
Company shall make deliveries to Michigan Consolidated 
Gas Company at Detroit and to Michigan Gas Storage Com¬ 
pany of such volumes of natural gas as may be available 
after making deliveries to all of its other customers east of 
its Edgerton Compressor Station (including deliveries pro¬ 
vided for in Paragraph (A) of the order of the Federal 
Power Commission issued July 17, 1948 at Docket No. G- 
1023), pursuant to the provisions of the effective tariffs 
and contracts, as follows: 

Panhandle shall deliver to Michigan Consolidated 52% 
and to Michigan Gas Storage 48% of such available volumes 
of natural gas until such date as the total volumes delivered 
to both such companies from and after May 15, 1948, shall 
have reached a proportion of 55.6% to Michigan Consoli¬ 
dated and 44.4% to Michigan Gas Storage; and, from such 
date until October 31,1948, such volumes of gas as may be 
available for delivery to these two companies shall be deliv- 
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ered by Panhandle on a daily basis in the proportion of 
55.6% to Michigan Consolidated at Detroit and 44.4% to 
Michigan Gas Storage. Any variation in the daily delivery 
to either customer from the aforesaid percentages shall be 
adjusted within seven days. 

3. Panhandle Eastern Pipe Line Company shall install 
physical means of controlling deliveries of natural gas to 
Michigan Consolidated at the Detroit delivery point and 
shall operate such equipment in such manner as to make 
such deliveries on an approximately uniform hourly basis, 
subject to reasonable variations, not to exceed 5% above or 
below the average. 

Issued by: 

E. Buddbus, President. 

Issued in Compliance with an Order of the Federal 
Power Commission Docket No. G-1023 entered July 17,1948. 

Effective Date—July 17, 1948. 


11674 Rec’d July 22, 1948 

FEDERAL POWER COMMISSION 

Supplement No.to 

Panhandle Eastern Pipe Line Company Bate Schedule 
PPC No. 113 

Provisions Governing Deliveries of Natural Gas 
to Michigan Gas Storage Company. 

Issued in Compliance with an Order of the Federal Power 
Commission Docket No. G-1023 entered July 17, 1948. 

Effective Date—July 17,1948. 
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11675 1. All provisions in Panhandle Eastern Pipe Line 

Company’s Rate Schedule FPC No. 113, including 
any contract on file with the Federal Power Commission as 
a part of said rate schedule and any supplement thereto 
which are inconsistent with the provisions of this supple¬ 
ment, are hereby superseded. 

2. Until October 31, 1948, Panhandle Eastern Pipe Line 
Company shall make deliveries to Michigan Consolidated 
Gas Company at Detroit and to Michigan Gas Storage 
Company of such volumes of natural gas as may be avail¬ 
able after making deliveries to all of its other customers 
east of its Edgerton Compressor Station (including deliv¬ 
eries provided for in Paragraph (A) of the order of the 
Federal Power Commission issued July 17, 1948 at Docket 
No. G-1023), pursuant to the provisions of the effective tar¬ 
iffs and contracts, as follows: 

Panhandle shall deliver to Michigan Consolidated 52% 
and to Michigan Gas Storage 48% of such available vol¬ 
umes of natural gas until such date as the total volumes 
delivered to both such companies from and after May 15, 
1948, shall have reached a proportion of 55.6% to Michigan 
Consolidated and 44.4% to Michigan Gas Storage; and, 
from such date until October 31, 1948, such volumes of gas 
as may be available for delivery to these two companies 
shall be delivered by Panhandle on a daily basis in the pro¬ 
portion of 55.6% to Michigan Consolidated at Detroit apd 
44.4% to Michigan Gas Storage. Any variation in the daily 
delivery to either customer from the aforesaid percentages 
shall be adjusted within seven days. 

3. Panhandle Eastern Pipe Line Company shall install 
physical means of controlling deliveries of natural gas to 
Michigan Consolidated at the Detroit delivery point and 
shall operate such equipment in such manner as to make 
such deliveries on an approximately uniform hourly basis, 
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subject to reasonable variations, not to exceed 5% above or 
below the average. 

Issued by: 

E. Buddrus, President. 

Issued in Compliance with an Order of the Federal Power 
Commission Docket No. G-1023 entered July 17, 1948. 

Effective Date—July 17,1948. 


11676 UNITED STATES OF AMERICA 

FEDERAL POWER COMMISSION 

Before Commissioners: 

Harrington Wimberly, Acting Chairman; 

Claude L. Draper and Leland Olds. 

July 22,1948 

In the Matters of 
Docket No. G-1023 

Panhandle Eastern Pipe Line Company, et al. 
Docket No. G-1029 

Michigan Public Service Commission 
Docket No. G-1031 

New York Publio Service Commission 

Docket No. G-1013 
City of Grand Rapids, et al. 
v. 

Michigan Consolidated Gas Company, et al. 

Order Allowing Supplemental Rate Schedules to 
Take Effect 

Upon consideration of the application of Panhandle East¬ 
ern Pipe Line Company filed July 22,1948, requesting that 
the supplemental rate schedules designated below relating 
to the sale and service of natural gas to Michigan Consoli- 
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dated Gas Company and to Michigan Gas Storage Company 
he allowed to take effect as of July 17,1948: 


Name of Company 

Panhandle Eastern Pipe 
Line Company 

Panhandle Eastern Pipe 
Line Company 


Rate Schedule Designation 

Supplement No. 11 to Rate 
Schedule FPC No. 12 (pro¬ 
viding for sale and delivery 
of natural gas to Michigan 
Consolidated Gas Company) 

Supplement No. 8 to Rate 
Schedule FPC No. 113 (pro¬ 
viding for sale and delivery 
of natural gas to Michigan 
Gas Storage Company) 


It appears to the Commission that: 


The aforesaid supplemental rate schedules are consist¬ 
ent with Paragraphs (B) and (C) of the Commission’s 
order issued July 17, 1948, in the above-docketed matters, 
together with Opinion No. 166 in such proceedings, and 
should be permitted to take effect as of the date of said 
order. 

11677 The Commission orders that: 

(A) The aforesaid supplemental rate schedules be and 
they hereby are allowed to take effect as of July 17, 1948. 

(B) This order is without prejudice to any further find¬ 

ings or orders which may hereafter be made by the Com¬ 
mission in these proceedings. j 

By the Commission. I 

Leon M. Ftjquay, 

Secretary. i 

Date of Issuance: July 22,1948 


i 
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11678 UNITED STATES OF AMERICA 

FEDERAL POWER COMMISSION 

Before Commissioners: 

Harrington Wimberly, Acting Chairman; 

Claude L. Draper and Leland Olds. 

July 23,1948 

In the Matters of 
Docket No. 6-1023 

Panhandle Eastern Pipe Line Company, et al. 
Docket No. G-1029 

Michigan Public Service Commission 
Docket No. G-1031 

New York Public Service Commission 

Docket No. G-1013 
City of Grand Rapids, et al. 
v. 

Michigan Consolidated Gas Company, et al. 

Order Allowing Supplemental Rate Schedule to 
Take Effect 

Upon consideration of the application of Panhandle 
Eastern Pipe Line Company filed July 22, 1948, requesting 
that the supplemental rate schedule designated below re¬ 
lating to the sale and service of natural gas to The Ohio 
Fuel Gas Company be allowed to take effect as of the date 
of its acceptance for filing by the Commission: 

Name of Company Rate Schedule Designation 

Panhandle Eastern Pipe Supplement No. 10 to Rate 
Line Company Schedule FPC No. 108 

It appears to the Commission that: 

The aforesaid supplemental rate schedule is consistent 
with Paragraph (A) of the Commission’s order issued 
July 17, 1948, in the above-docketed matters, together with 
Opinion No. 166 in such proceedings, and should be per¬ 
mitted to take effect as of July 23,1948. 
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The Commission orders that: 

(A) The aforesaid supplemental rate schedule be and 
it hereby is allowed to take effect as of July 23,1948. 

(B) This order is without prejudice to any further find¬ 
ings or orders which may hereafter be made by the Com¬ 
mission in these proceedings. 

By the Commission. 

Leon M. Fuqtjay, 

Secretary. 

Date of Issuance: July 23,1948. 


Received Aug. 16, 1948 


11721 BEFORE THE 

FEDERAL POWER COMMISSION 

In the Matters of 

Docket No. G-1023 
Docket No. G-1029 
Docket No. G-1031 

Panhandle Eastern Pipe Line Company, et al. 

Michigan Public Service Commission 

New York Public Service Commission 

Docket No. G-1013 i 

City of Grand Rapids, et al. 

v. 

Michigan Consolidated Gas Company, et al. 

Application for Rehearing 

Michigan Consolidated Gas Company (hereinafter re¬ 
ferred to as “Michigan Consolidated”) hereby applies, 
under Section 19(a) of the Natural Gas Act, for the relief 
hereinafter stated and, in any event, for a rehearing and 
for a stay, pending such rehearing, with respect to the 
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Commission’s Opinion No. 166 and Paragraphs (A), (B), 
and (C) of its order of July 17, 1948 and with respect to 
the Commission’s orders of July 22,1948 and July 23,1948 
in the above captioned dockets. In support of this applica¬ 
tion, Michigan Consolidated respectfully shows: 

I 

The Commission erred, for the reasons hereinafter 
stated, in adopting Paragraph (A) of its order of July 17, 
1948, requiring that Panhandle Eastern Pipe Line Com¬ 
pany (“Panhandle”) file a supplement to its Bate Sched¬ 
ule FPC No. 108 to increase Panhandle’s firm obligation to 
deliver natural gas to Ohio Fuel Gas Company (“Ohio 
Fuel”) at Maumee from 5 million cubic feet daily to 15 
million cubic feet daily: 

(1) Michigan Consolidated was not given any notice by 
the Commission, its staff, Ohio Fuel or any other party 

that the Commission would undertake, on its own 
11722 motion, to order such an increase in the Maumee de¬ 
liveries, and Michigan Consolidated was not given 
any opportunity for hearing with respect thereto—all of 
which is unauthorized by and contrary to the Natural Gas 
Act (particularly Section 5(a) thereof), the Administra¬ 
tive Procedure Act, and the “due process” clause of the 
Fifth Amendment to the Constitution. 

(2) The Commission did not make any finding that the 
existing provision of the Panhandle-Ohio Fuel contract 
thus being changed “is unjust, unreasonable, unduly dis¬ 
criminatory, or preferential” under Section 5(a), and any 
attempt to make such a finding would be unsupported by 
substantial evidence, or any evidence, and would be con¬ 
trary to the record. 

As shown by Opinion No. 166 (at pages 17-18), the Com¬ 
mission’s action here complained of was not based upon 
any obligation or conduct of Panhandle or of Panhandle’s 
other customers, but was based solely upon the alleged need 
of the customer, Ohio Fuel, and upon the fact that the lat- 
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ter “does not have adequate pipe line interconnection be¬ 
tween the northern and southern portions of its system”. 
Ohio Fuel has been on notice for years that it could and 
probably would be unable to receive more than 5 million 
cubic feet daily from Panhandle at Maumee. Moreover, 
Ohio Fuel has received increasingly larger supplies 

11723 of natural gas from other interstate pipelines, but it 
did not apply, until recently, for a certificate to build 

the pipeline connection to make such additional supplies 
available to Toledo. 

(3) To the extent that the Commission’s action, here 
complained of, results in a decrease in Panhandle’s deliv¬ 
eries to Michigan Consolidated below Panhandle’s firm 6b- 
ligation of 125 million cubic feet daily, such action con¬ 
stitutes a confiscation of Michigan Consolidated’s property 
and contractual rights for the benefit of others in violation 
of the Fifth Amendment to the Constitution. 

Of the limited capacity east of Edgerton Station, 125 mil¬ 
lion cubic feet daily has been dedicated to, utilized by and 
paid for by Michigan Consolidated since prior to the war 
on a firm basis. By reason of this action by the Commis¬ 
sion, a portion of such capacity is expropriated for the 
benefit of Ohio Fuel until April 30, 1949. Michigan Con¬ 
solidated’s rights are thus impaired because Ohio Fuel has 
not heretofore provided the connection to Toledo which it 
is now building—a matter as to which Michigan Consoli¬ 
dated had no responsibility or control. 

n 

For the reasons above stated and for the additional rea¬ 
sons hereinafter set forth, the Commission erred in adopt¬ 
ing its ex parte order of July 23,1948 allowing Sup- 

11724 plement No. 10 to Panhandle’s Kate Schedule FPC 
No. 108 to take effect, in purported compliance with 

the above mentioned Paragraph (A) of the Commission’s 
order of July 17, 1948: 

(1) Michigan Consolidated was not served with a copy 
of such supplement, nor given any notice or opportunity 
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to be heard with respect thereto, despite the fact that, as 
recognized in Opinion No. 166 (at p. 27), the 10 million 
cubic feet increase in Panhandle’s deliveries at Maumee 
substantially affects adversely the supply of gas available 
to Michigan Consolidated. 

m 

The Commission erred, for the reasons hereinafter 
stated, in adopting Paragraph (B) of its above mentioned 
order of July 17, 1948, requiring that Panhandle deliver 
available volumes of gas to Michigan Consolidated and 
Michigan Gas Storage Company (“Storage Company”) in 
the proportion of 125/100 on the basis of their respective 
contracts with Panhandle: 

(1) The Commission’s action here complained of con¬ 
stitutes an expropriation of a portion of the 125 million 
cubic feet of Panhandle’s capacity which Michigan Con¬ 
solidated has paid and is still paying for on a firm basis, 
for the benefit of Storage Company, in violation of Michi¬ 
gan Consolidated’s rights under the Fifth Amendment of 
the Constitution. 

The fact that Michigan Consolidated, pursuant to the 
Commission’s certificate order of November 13, 1947 in 
Docket No. G-918, is storing a portion of the gas it 
11725 receives from Panhandle is immaterial in this con¬ 
nection. Other customers of Panhandle, including 
customers east of Edgerton Station, are also storing a por¬ 
tion of the gas they receive from Panhandle. Whether the 
pipeline capacity dedicated on a firm basis to a particular 
customer is utilized in part to deliver gas which the cus¬ 
tomer stores, is also immaterial. The customer who pays 
firm rates pays for and therefore is entitled to utilize his 
portion of Panhandle’s capacity every day in the year, if 
needed for immediate sale and/or for storage. 

The fact that Panhandle has not installed its “B” facili¬ 
ties to enable it to serve Storage Company the amounts 
specified in the latter’s contract does not warrant an ex- 
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propriation by the Commission of a portion of the firm 
capacity of Panhandle previously dedicated to and paid for 
by Michigan Consolidated. The storage program of Stor¬ 
age Company, as recognized in Opinion No. 166 (at pages 
29-30), contemplated and was necessarily dependent upon 
Panhandle increasing its pipeline capacity—which the lat¬ 
ter has failed to do. On the other hand, the storage pro¬ 
gram of Michigan Consolidated, as the Commission rec¬ 
ognized in Docket No. G-918, did not involve any increase 
in Panhandle’s capacity. 

(2) The Commission’s action here complained of is 
predicated on the erroneous assumption that it has some 
undefined power in the case of an alleged emergency in 
addition to the authority expressly conferred by the Act. 
Contrary to such assumption, there is no provision in the 
Natural Gas Act similar to Section 202 (c) of the Federal 
Power Act. 

11726 (3) Even if the Commission had some such emer¬ 

gency power (which is here denied as above stated), 
there was no finding of an emergency in this matter and 
such a finding would not be supported by substantial evi¬ 
dence or any evidence and would be contrary to the record. 

(A) The basic problem in this matter has resulted from 
Storage Company’s desire to obtain twice the amount of 
gas it had previously received in any year from Panhandle, 
despite the fact that (1) Consumers Power Company 
(“Consumers”), in executing the June, 1946 contract with 
Panhandle setting up the Storage Company, admittedly did 
not inquire as to Panhandle’s ability to serve the large 
volumes of gas called for in such contract in addition to 
Panhandle’s existing obligations to its other customers; 
and that (2) both parties to said contract admittedly ex¬ 
pected Panhandle’s “B” facilities to be in operation in 
1947; and that (3) Consumers and Storage Company were 
on notice throughout the consolidated proceedings in Dock¬ 
ets Nos. G-731 and G-669 that Michigan Consolidated 
planned to take 125 million cubic feet daily from Panhandle 
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at 100% load factor throughout the year upon completion 
of the Michigan-Wisconsin pipeline (then planned for 
1948). 

(B) The only purported justification of the Commis¬ 
sion’s action is the possibility that there is a “bottleneck” 

on the eastern end of Panhandle’s system resulting 

11727 from allegedly inadequate capacity at Panhandle’s 
Edgerton Station. As to this, the Commission re¬ 
jected Panhandle’s contention. that the capacity of that 
station is only 270 million cubic feet daily and in so doing 
the Commission expressly refused to make any finding as 
to such capacity. Accordingly, there is no finding that the 
capacity of the Edgerton Station is inadequate, which is 
the sole basis of the Commission’s action here com¬ 
plained of. 

(C) The record shows that the capacity of the Edgerton 
Station is adequate to serve Michigan Consolidated its 125 
million cubic feet per day and Storage Company its 100 
million cubic feet per day, if Panhandle’s deliveries to Ohio 
Fuel at Maumee are not increased by 10 million cubic feet 
per day or if Panhandle’s interruptible sales west of 
Edgerton Station are appropriately curtailed as required 
by its filed rate schedules. 

(4) The Commission’s action here complained of consti¬ 
tutes an unlawful and improper modification of the basis 
upon which Michigan Consolidated’s storage program was 
certificated and inaugurated. 

(A) In the certificate in Docket No. G-918 of November 
13, 1947, the Commission expressly stated that any differ¬ 
ence between 125 million cubic feet daily and the total of 
Michigan Consolidated’s summer sendout and the amount 
it then planned to store would be available to meet 

11728 any under-estimates of its firm load or for inter¬ 
ruptible sales in the Detroit area. 

(5) The Commission’s action here complained of un¬ 
justly and unlawfully discriminates against Michigan Con- 
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solidated in favor of Panhandle’s other customers east of 
the Edgerton Station: 

(A) Assuming that the capacity of the Edgerton Station 
is inadequate (which the Commission did not find and 
which is here denied) any shortage of gas (and particu¬ 
larly of gas for storage) should be shared equitably by all 
of Panhandle’s customers east of Edgerton. There is no 
reduction in the 50 million cubic feet per day delivered to 
East Ohio Gas Company (a portion of which is stored) and 
there is a 10 million cubic feet daily increase in the deliv¬ 
eries to Ohio Fuel at Maumee (most of which presumably 
will be stored) and there is an increase to Storage Com¬ 
pany (all of which will be stored). Michigan Consoli¬ 
dated’s storage program is thus required to bear the entire 
burden of the shortage of gas for storage east of Edgerton 
Station. 

(6) The Commission’s action here complained of should 
be made more definite with respect to Panhandle’s obliga¬ 
tion to curtail its interruptible customers as required by 
its filed rate schedules.: 

(A) The record shows that by curtailing its interrupti¬ 
ble customers Panhandle can send through Edgerton Sta¬ 
tion ample gas to meet its contractual obligations 

11729 (See Exh. 162). The record further shows that all 
such customers are receiving all their requirements. 
And while, as stated in the dissenting opinion, Opinion No. 
166 and the order of July 17, 1948 require that Panhandle 
curtail its interruptible sales to meet its firm obligations 
(including its obligation to supply 125 million cubic feet 
daily to Michigan Consolidated for immediate resale and 
for storage), Michigan Consolidated is advised and there¬ 
fore avers that Panhandle has not curtailed any of its in¬ 
terruptible sales, as required by said order. 

(B) The continued service of gas to interruptibles which' 
service causes a deficiency in Panhandle’s firm service to 
customers east of Edgerton (including Michigan Consoli¬ 
dated) constitutes an unjust and unlawful discrimination 



352 


and constitutes a violation of said order of July 17, 1948. 
The rate paid by such firm customers includes the capacity 
charges on their portions of the pipeline throughout the 
year and the interruptible customers receive gas at a lower 
rate under schedules expressly providing for their curtail¬ 
ment when the capacity is required by the firm customers. 
Thus East Ohio, which pays the standard firm rate, has 
taken its 50 million cubic feet daily at 100% load factor be¬ 
cause it has had storage. Michigan Consolidated has not 
been, but is now, in the same position. There is no more 
reason or justification for expropriating a portion 
11730 of 125 million cubic feet of pipeline capacity dedi¬ 
cated to Michigan Consolidated for service to inter- 
ruptibles than there would be to make a similar expropria¬ 
tion of a portion of East Ohio’s 50 million cubic feet of 
pipeline capacity. Each company pays and has paid the 
same firm rates and each is entitled to utilize its portion 
of Panhandle’s pipeline capacity throughout the year. 

IV 

The Commission further erred, for the reasons herein¬ 
after stated, in providing in Paragraph (B) of its order of 
July 17, 1948 that the ratio of 125/100 therein fixed shall 
apply during the month of October, 1948, instead of pro¬ 
viding that said ratio shall not apply beyond September 
30, 1948: 

(1) The record shows that Michigan Consolidated’s 
firm load will equal and probably exceed 125 million cubic 
feet on numerous days during the month of October. On 
such days any deficiency in Panhandle’s deliveries below 
125 million cubic feet will require that gas previously 
stored he withdrawn from storage to meet Michigan Con¬ 
solidated’s firm demands. 

(2) There is no possible justification for requiring Mich¬ 
igan Consolidated thus to withdraw gas from storage to 
meet its day-to-day firm demands in Detroit in order that 
the portion of the 125 million cubic feet not delivered to 
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Michigan Consolidated on snch days be made available to 
Storage Company for storage in its fields. 

11731 (3) Apart from corporate considerations, it is ob¬ 
viously detrimental to the interests of gas consumers 

in the State of Michigan to require that gas previously 
stored by Michigan Consolidated be withdrawn to meet its 
firm demands in order to permit the storage of an equiva¬ 
lent quantity of gas by Storage Company. 

V 

The Commission further erred, for the reasons herein¬ 
after stated, in applying the ratio of 125/100 retroactively 
to May 15, 1948 in Paragraph (B) of its order of July 
17, 1948: 

(1) The Commission’s action in undertaking to apply 
the ratio of 125/100 retroactively is a direct violation of 
Section 5(a) of the Act under which the Commission’s 
authority is limited to prescribing rates, practices, etc. “to 
be thereafter observed and in force”. (Emphasis supplied.) 

(2) The Commission, by this action, is expropriating 
retroactively, for the benefit of Storage Company, a sub¬ 
stantial portion of the gas lawfully sold by Panhandle to 
Michigan Consolidated. 

(A) This action is not predicated upon any finding that 
the gas in question was improperly sold to Michigan Con¬ 
solidated. On the contrary the Commission found in Opin¬ 
ion No. 166 (at page 38) that Michigan Consolidated is and 
has been entitled to 125 million cubic feet daily. 

(B) The sole reason for such retroactive expropriation 
(as well as for the extent thereof) is the amount of gas 

which Panhandle delivered to Storage Company dur- 

11732 ing the period beginning May 15, 1948—a matter as 
to which Michigan Consolidated had no responsibil¬ 
ity or control. 

VI 

The Commission erred, for the reasons hereinafter 
stated, in adopting Paragraph (C) of its order of July 17, 


i 

I 
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1948, requiring that Panhandle install flow controlling 
equipment at the Detroit delivery point and operate such 
equipment to control such deliveries at a uniform hourly 
rate, with a tolerance not exceeding 5%: 

(A) Such action by the Commission was taken without 
any notice or opportunity for hearing to Michigan Consoli¬ 
dated with respect to the propriety or appropriateness of 
the installation or operation of such flow controlling equip¬ 
ment or with respect to the degree of tolerance which 
should be fixed, or with respect to the effect of the fore¬ 
going upon Michigan Consolidated. 

(B) Such action by the Commission constitutes a viola¬ 
tion of Section 7(c) of the Act, since such equipment is 
clearly a facility for the transportation and/or sale of gas, 
within the meaning of that Section. Accordingly, an ap¬ 
plication for a certificate by Panhandle, notice and hearing 
thereon, and subsequent issuance of a certificate under 
Section 7(c) based upon the necessary findings, all were 
and are prerequisites to the installation and operation of 
such equipment. 

(C) The Commission’s finding that operation of such 
equipment will increase Panhandle’s ability to deliver gas 
to Storage Company by 5 to 10 million cubic feet daily is 

not supported by substantial evidence or any evi- 
11733 dence, being based npon the unsupported and 
gratuitous statement of Panhandle’s witness Hager 
made at the hearing over objection and upon the under¬ 
standing that Michigan Consolidated’s rights would not he 
affected by such testimony. 

(D) The record shows that, even under the Commis¬ 
sion’s theory in this matter, there is no justification for 
Panhandle having control of its deliveries to Michigan Con¬ 
solidated. Application of the ratio fixed by the Commis¬ 
sion to Panhandle’s actual deliveries to the two companies 
insures delivery to Storage Company of the full 100 million 
cubic feet daily (which is the maximum it is physically 
capable of receiving, T. 556) and there is therefore no oc- 
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casion or justification for requiring that Michigan Con¬ 
solidated take at a uniform hourly rate in order to increase 
Panhandle’s ability to deliver to Storage Company by 5 to 
10 million cubic feet daily. 

(E) The action here complained of constitutes an unjust 
and unlawful discrimination against Michigan Consoli¬ 
dated, since Panhandle is not required to control its deliv¬ 
eries to its other customers including Storage Company. 

vn 

The Commission erred, for the reasons hereinafter 
stated, in adopting its ex parte order of July 22,1948 allow¬ 
ing Supplement No. 11 to Panhandle’s Bate Schedule 
FPC No. 12 and Supplement No. 7 to Panhandle’s Bate 
Schedule FPC No. 113 to take effect retroactively as of 
July 17, 1948 in purported compliance with Paragraphs 
(B) and (C) of the Commission’s order of July 17, 
1948: 

11734 (A) Such action was taken, despite Michigan 

Consolidated’s telegraphic protest, without any op¬ 
portunity for Michigan Consolidated to be heard; and such 
action was taken prior to expiration of the 10 day period 
prescribed in Paragraph (C) of the order of July 17, 1948 
—all of which constituted a denial of due process to Michi¬ 
gan Consolidated. 

(B) The above mentioned supplement does not comply 
with the order of July 17, 1948. Such supplement should 
have been limited to Paragraph (C) of the order, and 
should not have included the Provisions of Paragraph (B) 
of the order. 

(C) The Commission’s action in thus allowing such sup¬ 
plement to take efFect constitutes a denial of Michigan Con¬ 
solidated’s statutory right to apply for rehearing and seek 
a court review of the provisions of the July 17, 1948 order 
here complained of. 

vm 

Wherefore, on the basis of the foregoing: 

i 

| 
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(1) Michigan Consolidated respectfully requests that the 
Commission, without further proceedings, rescind Para¬ 
graphs (A), (B), and (C) of its order of July 17,1948 and 
its orders of July 22 and July 23,1948 in the above matters. 

(2) Michigan Consolidated further requests (without 
waiving the above) that the Commission, without further 
proceedings, modify said orders to remove any possible 
ambiguity as to Panhandle’s obligation to curtail its inter¬ 
ruptible customers to the extent necessary to meet the re¬ 
quirements of its firm customers east of Edgerton Station 
and its obligation to operate that station at a capacity suffi¬ 
cient for that purpose. 

11735 (3) Michigan Consolidated (without waiving the 

above) further requests that the Commission, with¬ 
out further proceedings, modify said orders to eliminate 
the retroactive feature resulting from the 52%—48% ratio 
and fix the ration at 55.6%—44.4%. 

(4) Michigan Consolidated (without waiving the above) 
further requests that the Commission, without further pro¬ 
ceedings, modify said orders to provide that the ratio 
therein fixed shall not operate beyond September 30, 1948. 

(5) Michigan Consolidated (without waiving the above) 
further requests that the Commission, without further pro¬ 
ceedings, modify said orders to make it clear that Storage 
Company’s inability to take more than 100 million cubic 
feet daily does not warrant any restriction in Panhandle’s 
deliveries to Michigan Consolidated (particularly on the 
week ends) regardless of the ratios fixed in said orders. 

(6) Michigan Consolidated (without waiving the above) 
further requests that the Commission grant a rehearing 
and a stay of the provisions of said orders here complained 
of, pending such rehearing. 

Respectfully submitted, 

Michigan Consolidated Gas Company 


August 16, 1948 


By Chables V. Shannon. 
Its Attorney 



Donald R. Richberg 
815 15th. Street, N. W., 

Washington 5, D. C. 

Charles V. Shannon 
Stanley M. MoeleY 
520 Shoreham Building 
Washington 5, D. C. 

Attorneys for Michigan Consolidated Gas Company. 


11736 County of Wayne, State of Michigan, ss: 

The undersigned, Charles V. Shannon, being duly sworn, 
deposes and says that he is the Attorney for Michigan 
Consolidated Gas Company; that, as such, he has duly 
executed the foregoing Application for Rehearing for and 
on behalf of said Company; that he is authorized so to 
do; that he is familiar with such Application for Rehear¬ 
ing and the contents thereof, and that to the best of his 
knowledge, information and belief the statements made in 
such Application for Rehearing are true. 

Charles V. Shannon 

Subscribed and sworn to before me, a Notary Public, 
this 13th day of August, 1948. j 


(seal) 


K. R. Rayner 
Notary Public 


11737 Certificate of Service. 

I hereby certify that I have this day served the 
foregoing Application for Rehearing by mailing a copy 
thereof properly addressed to: 

F. Roland Allaben, Esq., City Attorney of Grand Rapids, 
City Hall, Grand Rapids, Michigan. 

William J. Balgooyen, Esq., City Attorney, Muskegon 
Heights, 216 Danigelis Building, Muskegon Heights, Mich¬ 
igan. ! 
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Francis G. Barlow, Esq., City Attorney, North Muske- 
gon, Hackley Union National Bank Bldg., Mnskegon, Mich¬ 
igan. 

Archie C. Fraser, Asst. Attorney Gen., 529 State Office 
Building, Lansing 13, Michigan. 

Michigan Public Service Commission, Lansing, Mich¬ 
igan. 

Illinois Commerce Commission, Centennial Building, 
Springfield, Illinois. 

Raymond Kelly, Corporation Counsel, City Hall, Detroit, 
Michigan. 

James N. McNally, Prosecuting Attorney, County of 
"Wayne, Michigan, 1018 Majestic Building, Detroit 26, 
Michigan. 

Texas Eastern Transmission Corp., P. 0. Box 1612, 
Shreveport, Louisiana. 

Albion Gas Light Company, Albion, Michigan. 

Battle Creek Gas Company, 26 East Michigan Avenue, 
Battle Creek, Michigan. 

Edward C. Farmer, Esq., City Attorney, Muskegon, 
Lumberman’s National Bank Bldg., Muskegon, Michigan. 

Harold H. Smedley, Esq., City Attorney, Roosevelt 
Park, National Lumberman’s Bank Bldg., Muskegon, 
Michigan. 

James W. Williams, Special Assistant Attorney General, 
526 Mutual Building, Lansing 7, Michigan. 

Public Service Commission of Indiana, 401 State House, 
Indianapolis 4, Indiana. 

Missouri Public Service Commisison, Jefferson City, 
Missouri. 

Public Utilities Commission of Ohio, State House, 
Columbus 15, Ohio. 

Dale Fillmore, Corporation Counsel, Dearborn, Mich¬ 
igan. 

Arthur E. Palmer, Esq., 32 Liberty Street, New York, 
N. Y. 

Panhandle Eastern Pipe Line Company, 1221 Baltimore 
Avenue, Kansas City 6, Missouri. 
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American Gas Company, Bartlesville, Oklahoma. 

Bowling Green Gas Company, 22 North Court Street, 
Bowling Green, Missouri. 

11738 Central Illinois Electric & Gas Company, 303 
North Main Street, Rockford, Illinois. 

Central Illinois Public Service Company, 607 East 
Adams Street, Springfield, Illinois. 

Central Indiana Gas Company, 300 East Main Street, 
Muncie, Indiana. i 

Central States Natural Gas Company, Inc., North Main 
Street, Paulding, Ohio. 

Citizens Gas Company, Tuscola, Illinois. 

Citizens Gas Fuel Company, 127 North Main Street, 
Adrian, Michigan. 

Eastern Indiana Gas Company, 108 East Washington 
St., Indianapolis, Indiana. 

The Gas Service Company, 700 Scarritt Building, Kan¬ 
sas City, Missouri. j 

Illinois Power Company, 134 East Main Street, Decatur, 
Illinois. i 

Indiana Gas & Water Company, Inc., 1630 North Merid¬ 
ian Street, Indianapolis, Indiana. 

Interstate Gas Company, 109 East 3rd Street, Lee’s 
Summit, Missouri. 

Kokomo Gas and Fuel Company, Kokomo, Indiana. 

Louisburg Gas Company, Louisburg, Kansas. 

The Miami Pipe Line Company, Paola, Kansas. 

Central Illinois Light Company, 316 South Jefferson 
Avenue, Peoria, Illinois. 

Central West Utility Company, 602 Finance Building, 
Kansas City, Missouri. 

Citizens Gas Company of Hannibal, 515 Broadway, 
Hannibal, Missouri. 

The East Ohio Gas Company, 1405 East 6th Street, 
Cleveland, Ohio. 

City of Fulton, Fulton, Missouri. 

Greenfield Gas Company, Inc., 114 North State Street, 
Greenfield, Indiana. 
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Indiana Gas Distribution Corp., 161 West Main Street, 
Danville, Indiana. 

Indiana-Obio Public Service Co., 312 Central Avenue, 
Greenville, Ohio. 

Kentucky Natural Gas Corp., 423 West 3rd Street, 
Owensboro, Kentucky. 

Town of Lapel, Lapel, Indiana. 

Lynn Natural Gas Company, 312 Central Avenue, 
Greenville, Ohio. 

Michigan Gas Storage Company, 212 Michigan Avenue, 
West, Jackson, Michigan. 

Missouri Power & Light Company, 106 West High 
Street, Jefferson City, Missouri. 

11739 Missouri-Edison Company, 521 Georgia Street, 
Louisiana, Missouri. 

Missouri Utilities Company, 400 Broadway, Cape Gir¬ 
ardeau, Missouri. 

Town of Montezuma, Montezuma, Indiana. 

National Utilities Co. of Michigan, 78 West Chicago St., 
Coldwater, Michigan. 

The Ohio Fuel Gas Company, 99 North Front Street, 
Columbus, Ohio. 

Pendleton Natural Gas Company, 123 West State Street, 
Pendleton, Indiana. 

City of Pittsfield, Pittsfield, Illinois. 

Town of Boachdale, Roachdale, Indiana. 

Richmond Gas Corporation, Richmond, Indiana. 

Western Ohio Public Service Co., 312 Central Ave., 
Greenville, Ohio. 

Union Gas Company of Canada, Ltd., Chatham, Ontario, 
Canada. 

Rothe & Swerdling, Attorneys for International Union 
of United Automobile, Aircraft and Agricultural Imple¬ 
ment Workers, 3635 Barium Tower, Detroit 26, Michigan. 

Missouri Western Gas Company, North Delaware Street, 
Butler, Missouri. 

Morton Municipal Gas Company, 200 West Jefferson, 
Morton, Illinois. 
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Northern Indiana Public Service Co., 5305 Hohman Ave¬ 
nue, Ha mm ond, Indiana. 

Ohio Gas Company, 120 South Lynn Street, Bryan, Ohio. 

Town of Pittsboro, Pittsboro, Indiana. 

Prairie Pipe Line Company, Stanley, Kansas. 

City of Roodhouse, Roodhouse, Illinois. 

Toledo Edison Company, Madison & Superior Streets, 
Toledo, Ohio. 

City of White Hall, White Hall, Illinois. 

John S. L. Yost, Esq., Panhandle Eastern Pipe Line Co., 
120 Broadway, New York 5, N. Y. 

Covington, Burling, Rublee, Acheson & Shorb, Attorneys 
for Union Gas Co. of Canada, Ltd., 701 Union Trust Build¬ 
ing, Washington 5, D. C. 

Hudson W. Reed, President, The Philadelphia G as 
Works Co., 1401 Arch Street, Philadelphia 5, Pennsylvania. 

Board of Public Utility Commissioners, Trenton, Ifew 
Jersey. 

Julian de Bruyn Kops, Esq., The Dayton Power & Light 
Co., 915 Gas & Electric Bldg., Dayton 2, Ohio. 

Tom J. McGrath, Esq., National Coal Association, et al, 
324 Shoreham Bldg., Washington, D. C. 

11740 Messrs. Beaumont, Smith & Harris, Attys., Michi¬ 
gan Manufacturers Association, 11th Floor, Ford 
Bldg., Detroit 26, Michigan. 

Sherman C. Ward, Acting Counsel, Public Service Com¬ 
mission of New York, The Gov. Alfred E. Smith, State 
Office Building, Albany, New York. 

Consumers Power Company, 212 Michigan Ave., West, 
Jackson, Michigan. Att.: D. E. Kara, Vice Pres. 

LeRoy Bradfield, Vice Pres., The W. J. Small Company, 
Inc., 1200 Oak Street, Kansas City, Missouri. 

Public Service Commission of West Virginia, Charles¬ 
ton, W. Va. 

Director of Law, The City of Toledo, Toledo, Ohio. 

A. E. Staley Manufacturing Co., Decatur, Hlinois. 

Commerce Commission of Illinois, Springfield, Hlinois. 
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Harry 6. Fitzgerald, Jr., Asst. Attorney General & 
Counsel, The Public Utilities Commission of Ohio, State 
Office Bldg., Columbus 15, Ohio. 

Henry Bruestle, City Solicitor, City of Cincinnati, 214 
City Hall, Cincinnati, Ohio. 

Skubitz & Blackmon, Attorneys for The W. J. Small Co., 
Inc., 1406 G Street, Washington, D. C. 

H. H. Wrong, Esq., Canadian Ambassador, Washington, 
D. C. 

Russell E. McClure, City Manager, The City of Dayton, 
Dayton, Ohio. 

Central Pipe Line Company, Ltd., c/o Stephen L. Lock- 
wood, Attorney, 37 Church Street, Buffalo, New York. 

The Pennsylvania Public Utilities Commission, North 
Office Building, Harrisburg, Pennsylvania. 

City of Cleveland, Cleveland, Ohio. 

Dated at Detroit, Michigan, this 13th day of August, 
1948. 


Charles Y. Shannon 

Attorney for 

Michigan Consolidated Gas Company 


Letter 

11763 Received Aug. 23, 1948 

PANHANDLE EASTERN PIPE LINE COMPANY 
120 BROADWAY 
NEW YORK 5, N. Y. 

August 21, 1948 

Federal Power Commission 
1800 Pennsylvania Avenue, N. W. 

Washington 25, D. C. 

Gentlemen: 

We enclose herewith a copy of a letter dated August 17, 
1948, together with a copy of the enclosure mentioned 
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therein, which we received on August 18,1948, from Michi¬ 
gan Consolidated Gas Company. 

We had assumed that we were obliged to comply with 
Paragraph (B) of the Commission’s order issued July 17, 
1948 in Docket Nos. G-1023, etc. until it was stayed or modi¬ 
fied or vacated in accordance with the provisions of the 
Natural Gas Act. We had also assumed that, under the 
Commission’s order aforesaid and our Supplement No. 11 
to our Rate Schedule FPC No. 12 filed in compliance 
therewith, we would not incur any liability to Michigan 
Consolidated Gas Company by limiting our deliveries of 
gas to Michigan Consolidated Gas Company at Detroit in 
accordance with the requirements of said order of the Com¬ 
mission. 

On these assumptions, we made deliveries of gas to 
Michigan Consolidated Gas Company at Detroit during 
the period from July 23,1948 to, approximately, 1:00 P. M. 
August 19, 1948, inclusive, strictly in accordance with the 
provisions of Paragraph (B) of the Commission’s order 
issued July 17,1948 in Docket Nos. G-1023, etc. 

In the afternoon of August 18, 1948, we were advised by 
a long-distance telephone message from our Detroit office 
that Michigan Consolidated Gas Company had filed in the 
United States District Court for the Eastern District of 
Michigan, Southern Division, Cause No. 7576, a complaint 
against us seeking by preliminary and permanent injunc¬ 
tions to have that Court assume jurisdiction and control 
over the design, construction and operation of our inter¬ 
state natural-gas pipe line, matters which, we are advised, 
may be considered by courts only when presented under 
Section 19 of the Natural Gas Act by way of review of Com¬ 
mission action. Copies of this complaint have been supplied 
to your General Counsel. 

While advised by our counsel that we were fully pro¬ 
tected by Paragraph (B) of the Commission’s order of 
July 17,1948 issued in Docket Nos. G-1023, etc. and Supple- 


! 

| 
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ment No. 11 to our Rate Schedule FPC No. 12 against the 
claim for cost of manufactured gas asserted by Michigan 
Consolidated Gas Company in its letter of August 17, 
11764 1948, the magnitude of the sum of money possibly 
involved impelled our management to seek some 
means of mitigating our loss in the event that we were not 
protected by the Commission’s order aforesaid. 

Accordingly, as of, approximately, 1:00 P. M. August 19, 
1948 we increased our deliveries to Michigan Consolidated 
Gas Company at Detroit by the following means, which are 
in the nature of temporary emergency measures intended 
to be in effect only for a period of time sufficient to enable 
the Co mmi ssion to take appropriate action clarifying the 
situation: 

1. A temporary reduction of 5,000 MCF per day in deliv¬ 
eries to The East Ohio Gas Company, to which The East 
Ohio Gas Company has agreed solely as a matter of comity. 

2. A temporary reduction of 5,000 MCF per day in de¬ 
liveries to The Ohio Fuel Gas Company, to which The Ohio 
Fuel Gas Company has agreed solely as a matter of comity. 

3. A temporary reduction of 10,000 MCF per day in de¬ 
liveries to Michigan Gas Storage Company, to which Michi¬ 
gan Gas Storage Company has not given its acquiescence 
but has not yet protested. 

We urge the Commission to take immediate action to 
assure Panhandle Eastern Pipe Line Company that it has 
incurred no liability to Michigan Consolidated Gas Com¬ 
pany by reason of its compliance with the Commission’s 
order aforesaid in making deliveries to Michigan Consoli¬ 
dated Gas Company at Detroit. 

We also enclose for the information of the Commission a 
copy of a motion to dismiss which we have filed in Cause 
No. 7576 pending in the Eastern District of Michigan, 
Southern Division. We respectfully suggest to the Com¬ 
mission that it should appear by counsel at the hearing on 
this motion in defense of the Commission’s exclusive juris- 
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diction under the Natural Gas Act over the subject matter 
of the complaint. 

Respectfully submitted, 

Panhandle Eastern Pipe Line Company, 

By Leslie T. Foubnieb, 
Vice-President. 

LTF :mb 
Encs. 

CC—The East Ohio Gas Company 
The Ohio Fuel Gas Company 
Michigan Gas Storage Company 
Michigan Consolidated Gas Company 


11765 DISTRICT COURT OP THE UNITED STATES 

FOR THE 

EASTERN DISTRICT OP MICHIGAN 

Civil Action File No. 7576 

1 

Michigan Consolidated Gas Company, i 

a Michigan corporation, 

Plaintiff 

vs. 

Panhandle Eastern Pipe Line Company, 
a Delaware corporation, 

Defendant. 

MOTION TO DISMISS COMPLAINT 

Now comes Panhandle Eastern Pipe Line Company, de¬ 
fendant in the above entitled cause and moves the court as 
follows: 

1. To dismiss the action because the complaint fails to 
state a claim against defendant upon which relief can be 
granted. 
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2. To dismiss the action on the grounds that the court 
lacks jurisdiction over the subject matter. 

William E. Dowling, 

Attorney for Defendant 
2958 Penobscot Building 
Detroit 26, Michigan 

Notice op Motion 

To: Angel, Turner, Dyer & Meek, 

2103 Dime Building, 

Detroit 26, Michigan. 

Attorneys for Plaintiff. 

Please Take Notice that the undersigned will bring the 
above motion on for hearing before the Honorable 

11766 Theodore Levin, District Judge, on the 26th day of 
August, 1948 at eleven o’clock A.M., or as soon there¬ 
after as counsel can be heard. 

William E. Dowling, 

Attorney for Defendant 
2958 Penobscot Building 
Detroit 26, Michigan 

I hereby acknowledge notice of motion in the above en¬ 
titled cause this 20th day of August, 1948. 

(Sgd.). 

11767 Received Aug. 23, 1948 

MICHIGAN CONSOLIDATED GAS COMPANY 

August 17,1948 

Panhandle Eastern Pipe Line Company 
1221 Baltimore Avenue 
Kansas City 6, Missouri 

Gentlemen: 

We are in receipt of your statement for gas furnished to 
us during the month of July, 1948, calling for the payment 
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of $790,091.48 based upon delivery of 37,541,980 therms of 
natural gas. While we do not question the accuracy of the 
quantity of gas stated to have been delivered during such 
period, the amount which you claim to be due you as a 
result of such delivery does not conform to our computation 
thereof. We therefore dispute the correctness of your 
statement as rendered. 

On the basis of deliveries as stated by you, there would 
be due you according to our computation the sum of $702, 
262.04 which however is subject to a set-off in the amount 
of $143,474.89 for gas manufactured by us to supplement 
deficiency in your deliveries during the calendar month. 
This set-off is claimed under the provisions of paragraph 4 
of Article XVIII of the contract of August 31,1935 and the 
details of the computation are shown on the enclosed state¬ 
ment. Deducting the amount of the set-off, above stated, 
leaves $558,787.15 which amount is conceded to be due you. 

Accordingly, in accordance with your past instructions, 
we are sending today to the National Bank of Detroit for 
your account our check payable to your order in this 
amount, such payment being made pursuant to the provi¬ 
sions of Articles IX and X V 111 of our contract with you 
dated August 31,1935. Please be advised that any sums in 
excess of this amount claimed by you to be due for gas fur¬ 
nished during such period are disputed. 

Very truly yours, 

Michigan Consolidated Gas Company 

By (Signed) Henry Fink 
President 

cc: Panhandle Eastern Pipe Line Company 
Boom 1100 
25 East 12th Street 
Kansas City 6, Missouri 

Panhandle Eastern Pipe Line Company 
Boom 1123 Equitable Building 
120 Broadway 
New York 5, New York 



368 


11768 MICHIGAN CONSOLIDATED GAS COMPANY 

415 CLIFFORD STREET 
DETROIT 26, MICHIGAN 

Invoice Date August 16,1948 

sold Panhandle Eastern Pipe Line Company 
to 1221 Baltimore Avenue 
Kansas City, Missouri 

Terms: Net 


• ••••• 

For cost of gas manufactured in our Detroit plants, July 
23 to 31,1948, inclusive, to offset deficiencies in natural gas 
deliveries during this period. 

Determination of Deficiency 




Average B.t.u 



Deficiency 



Requested 

ot Gas 

Requested 

Actual 

in 



Deliveries 

Deliveries 

Deliveries 

Deliveries 

Deliveries 



(M. C. F.) 


(Therms) 

(Therms) 

(Therms) 

July 23, 

1948 

125,000 

1008 

1,260,000 

1,119,455 

140,545 

July 24, 

1948 

125,000 

1009 

1,261,250 

1,115,026 

146,224 

July 25, 

1948 

125,000 

1006 

1,257,500 

1,209,715 

47,785 

July 26, 

1948 

125,000 

1004 

1,255,000 

1,106,077 

148,923 

July 27, 

1948 

125,000 

1003 

1,253,750 

1,166,629 

87,121 

July 28, 

1948 

125,000 

1006 

1,257,500 

1,108,471 

149,029 

July 29, 

1948 

125,000 

1006 

1,257,500 

1,089,377 

168,123 

July 30, 

1948 

125,000 

1003 

1,253,750 

1,087,493 

166,257 

July 31, 

1948 

125,000 

1003 

1,253,750 

1,096,450 

157,300 


Total 11,310,000 10,098,693 1,211,307 
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Cost of gas produced in substitution for deficiency- 
natural gas deliveries: 


in 


Liquefied Petroleum Gas 
1,029,790 therms @ 12.45^ 
per therm $128,208.86 

OU Gas 

181,517 therms @ 25.76 per 
therm 46,760.01 


$174,968J87 

Deduct— 

Equivalent cost of “excess” 
gas under Panhandle East¬ 
ern rate Gd-1 
1,211,307 therms @ 2.6^ 
per therm 31,493.08 


Net Charge 


$143,474.89 


| • 
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11770 UNITED STATES OF AMERICA 

FEDERAL POWER COMMISSION 

Opinion No. 166-A 

In the Matters of 

Docket Nos. G-620 and G-1035 
Panhandle Eastern Pipe Line Company 

Docket No. G-880 

Texas Eastern Transmission Corporation 

Docket No. G-1013 

City of Grand Rapids, Michigan, et al. 
vs. 

Michigan Consolidated Gas Company, et al. 

Docket No. G-1029 

Michigan Public Service Commission 

Docket No. G-1023 

Panhandle Eastern Pipe Line Company, et al. 

Docket No. G-1031 

New York Public Service Commission 
SUPPLEMENTAL OPINION 
By the Commission : 

On August 19,1948, the Commission received information 
to the effect that Michigan Consolidated Gas Company 
(Michigan Consolidated) had invoked the provisions of 
Paragraph 4 of Article XVIII of the contract of August 31, 
1935, between Michigan Consolidated and Panhandle East¬ 
ern Pipe Line Company (Panhandle) which contract is on 
file with the Commission as Panhandle Eastern Pipe Line 
Company Rate Schedule FPC No. 12, and that Michigan 
Consolidated claimed as a set-off against the sum of money 
claimed by Panhandle to be due for natural gas furnished 
during the month of July 1948, the cost to Michigan Con¬ 
solidated for manufacturing gas to supplement an alleged 
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deficiency between the volume of natural gas ac- 

11771 tually furnished by Panhandle and the volume 
which Michigan Consolidated would have received 

had Panhandle delivered an average of 125,000 Mcf per day 
during the same period. 

On August 23, 1948, the Commission received from Pan¬ 
handle a letter dated August 21, 1948, advising the C6m- 
mission of the action taken by Michigan Consolidated with 
respect to invoking the provisions of Paragraph 4 of Article 
XVIIIof the contract of August 31,1935 (Panhandle’s Kate 
Schedule FPC No. 12). In this letter to the Commission 
Panhandle also stated that beginning August 19,1948, Pan¬ 
handle temporarily has increased its deliveries of natural 
gas to Michigan Consolidated at Detroit by reducing deliv¬ 
eries to East Ohio Gas Company, Ohio Fuel Gas Company 
and Michigan Gas Storage Company. 

In view of the action taken by Michigan Consolidated and 
by Panhandle it appears to the Commission that these two 
parties either are in doubt as to the meaning and effect of 
the Commission’s Opinion No. 166 and accompanying or¬ 
ders issued herein on July 17, 1948, or that both parties 
knowingly and willfully are not complying with the orders 
of the Commission issued herein. The Commission there¬ 
fore finds it is necessary and appropriate to issue this Sup¬ 
plemental Opinion in order that it may properly exercise 
the powers and perform the duties vested in the Comnjis- 
sion under the provisions of the Natural Gas Act. 

In our Opinion No. 166, issued in these consolidated pro¬ 
ceedings on July 17,1948, we found that in order to provide 
for an equitable distribution in deliveries of available vol¬ 
umes of natural gas by Panhandle to Michigan 

11772 Consolidated and Michigan Gas Storage Company 
during the period between May 15,1948 and Octo¬ 
ber 31, 1948, and to prevent the granting of undue prefer¬ 
ence and advantage to Michigan Consolidated under the 
circumstances, the volumes of natural gas available to these 
two companies from Panhandle should be made available in 
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the proportion that the contract requirement of each hears 
to the aggregate of their requirements. We expressly 
found from the record in these proceedings that the volumes 
of natural gas available to Michigan Consolidated from 
Panhandle during the period May 15, 1948 to October 31, 
1948, would be less than the 125,000 Mcf per day and in 
Paragraph (B) of our order of July 17, 1948, provided the 
basis upon which deliveries are to be made to Michigan 
Consolidated. 

Clearly, our order of July 17, 1948, modifies the obliga¬ 
tion of Panhandle to deliver 125,000 Mcf per day to Mich¬ 
igan Consolidated at Detroit and the invoking by Michigan 
Consolidated of Paragraph 4 of Article XVIII of the con¬ 
tract of August 31, 1935 (Panhandle’s Rate Schedule FPC 
No. 12) is precluded by such order. Furthermore, the ac¬ 
tion of Michigan Consolidated under Paragraph 4 of Arti¬ 
cle XvLLl of the contract of August 31, 1935 (Panhandle’s 
Rate Schedule FPC No. 12) and the action of Panhandle 
in increasing deliveries of natural gas to Michigan Con¬ 
solidated through reduction of deliveries to other custom¬ 
ers is contrary to and in violation of the Commission’s or¬ 
ders issued herein and the provisions of the Natural Gas 
Act 

On July 22, 1948, Panhandle filed with the Commission 
its Supplement No. 11 to its Rate Schedule FPC No. 12, 
effective July 17, 1948. This supplement was ac- 
11773 cepted for filing under Commission order of July 
23, 1948. Paragraph 1 thereof provides: 

“1. All provisions in Panhandle Eastern Pipe Line Com¬ 
pany’s Rate Schedule FPC No. 12, including any contract 
on file with the Federal Power Commission as a part of 
said rate schedule and any supplement thereto which are 
inconsistent with the provisions of this supplement, are 
hereby superseded.” 

Paragraph 2 of said Supplement No. 11 conforms to 
Paragraph (B) of the Commission’s order of July 17,1948, 
issued herein. 
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The Commission’s order of July 17, 1948, which pre¬ 
scribes the manner in which Panhandle shall make deliv¬ 
eries of natural gas to Michigan Consolidated and Mich¬ 
igan Gas Storage Company effectively modifies all pro¬ 
visions of Panhandle’s Rate Schedule FPC No. 12, and 
supplements thereto which may be inconsistent with the 
provisions of that order including Panhandle’s obligation 
to deliver 125,000 Mcf per day and including Paragraph 4 
of Article XVIII of the contract of August 31, 1935, (Pan¬ 
handle’s Rate Schedule FPC No. 12), and Supplement No. 
11 to such rate schedule accepted for filing under Commis¬ 
sion order of July 23,1948, likewise modifies any provision 
in such rate schedule inconsistent therewith. 

The Co mm ission expects that upon the issuance of this 
Supplemental Opinion Panhandle and Michigan Consoli¬ 
dated will comply with the Commission’s order of July 17, 
1948. 

Habbington Wimberly, 
Acting Chairman 

Thomas C. Buchanan, 
Commissioner 

Leland Olds, 

Commissioner 

Dated at Washington, D. C. 
this 24th day of August, 1948. 

J. H. Gutbide, 

Acting Secretary 

Date of Issuance: August 25,1948. 
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Received Sept. 13, 1948 

11776 BEFORE THE 

FEDERAL POWER COMMISSION 

In the Matters of 
Docket No. G-1023 

Panhandle Eastern Pipe Line Company, et al. 
Docket No. G-1029 

Michigan Public Service Commission 
Docket No. G-1031 

New York Public Service Commission 

Docket No. G-1013 
City of Grand Rapids, et al. 


v. 

Michigan Consolidated Gas Company, et al. 

Application for Rehearing 

Michigan Consolidated Gas Company (hereinafter re¬ 
ferred to as “Michigan Consolidated”) hereby applies, 
under Section 19(a) of the Natural Gas Act, for a rescis¬ 
sion, without further proceedings, and, in any event, for a 
rehearing with respect to the Supplemental Opinion No. 
166-A which the Commission issued ex parte on August 25, 
1948 in the above captioned dockets. In support of this 
application, Michigan Consolidated respectfully shows: 

I. 

The Commission’s action here complained of constitutes 
a denial of the fundamental principles of “fair play” and 
“due process” in violation of Michigan Consolidated’s 
rights under the Fifth Amendment to the Constitution in 
that: 

1. The Commission denied Michigan Consolidated any 
notice or any opportunity to be heard. As stated in said 
opinion (at pp. 1-2) the basis of the Commission’s 
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11777 action -was “information” received ex parte from an 
undisclosed source or sources on Angust 19,1948 and 

“advice” obtained from a letter which the Commission re¬ 
ceived from Panhandle Eastern Pipe Line Company (“Pan¬ 
handle Eastern”) on August 23, 1948. 

Michigan Consolidated was not and has not yet been ad¬ 
vised as to the nature of the “information” stated to have 
been received by the Commission on Angust 19,1948, o t as 
to the source of such information or as to the manner in 
which it was furnished to the Commission. With respect to 
the above-mentioned letter from Panhandle Eastern to the 
Co mmi ssion, Michigan Consolidated received a copy of such 
letter from Panhandle Eastern on Monday, August 23, 
1948, but the Commission, by adopting its Supplemental 
Opinion No. 166-A on the next day, Tuesday, August 24, 
1948, foreclosed Michigan Consolidated from any possibility 
of having an opportunity to be heard with respect to the 
statements in such letter. 

2. The Commission’s action here complained of is not 
based upon any evidence, but is based upon the undisclosed 
“information” obtained on August 19, 1948 in an undis¬ 
closed manner from undisclosed sources and upon the self- 
serving unverified statements in letter received from Pan¬ 
handle Eastern on August 23, 1948. 

3. The Commission has undertaken to convict Michigan 

Consolidated of violating the provisions of the 

11778 Natural Gas Act without any notice to Michigan 
Consolidated, without any opportunity to Michigan 

Consolidated to be heard, without any evidence to support 
such conclusion and without affording Michigan Consoli¬ 
dated any opportunity to answer the contentions of Pan¬ 
handle Eastern or to introduce any evidence in support of 
its position in this matter. 

n. 

By the action here complained of, the Commission has 
undertaken to rescind the provisions of Paragraph 4 of 
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Article XVIII of Michigan Consolidated’s contract of Au¬ 
gust 31, 1935 with Panhandle Eastern and such action is 
unauthorized by and contrary to the provisions of Section 
5(a) of the Natural Gas Act, in that: 

1. While the proceedings in the above-captioned matters 
were unusually lengthy and while the Commission, by sev¬ 
eral orders, undertook to spell out the issues in such pro¬ 
ceedings, there was no notice or suggestion of any kind that 
the provisions of Paragraph 4 of Article XV III of Michi¬ 
gan Consolidated’s contract with Panhandle Eastern repre¬ 
sented an issue in said proceedings or was in any way in¬ 
volved in said proceedings. Michigan Consolidated ac¬ 
cordingly was never given any notice that the Commission 
contemplated taking any action which directly or indirectly 

would affect Michigan Consolidated’s rights under 
11779 this provision of its contract with Panhandle East¬ 
ern. 

2. There having been no notice, there was, of course, no 
“hearing” with respect to said provisions of the contract, 
as expressly required by Section 5(a) of the Act. 

3. The Commission did not make any finding in its 
Opinion No. 166 or in its orders of July 17, 1948 in the 
above-captioned dockets with respect to said provision of 
the contract. In fact, there is no reference to said provi¬ 
sion of the contract in the opinion or in the orders. Ac¬ 
cordingly, the Commission has made no finding that the 
provisions of the contract in question are “unjust, unrea¬ 
sonable, unduly discriminatory or preferential” as re¬ 
quired by Section 5(a) of the Act. And in its Supplemental 
Opinion No. 166-A there is no such finding. 

Had the Commission undertaken to make any such find¬ 
ing as required by Section 5(a) of the Act, the finding would 
not have been supported by substantial evidence or any evi¬ 
dence and would be contrary to the record since, as above 
stated, there was no evidence introduced or offered in the 
hearings to support such a finding. 

4. Under Section 5(a) of the Act, the Commission does 
not have authority to modify the provisions of 
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Consolidated’s contract with Panhandle Eastern 

11780 here in question, since snch provisions do not 
“affect” any “rate, charge or classification” subject 

to the Commission’s jurisdiction. As hereinafter more 
fully set forth, the contractual provisions in question do 
not relate to or affect the interstate wholesale rates of Pan¬ 
handle Eastern at the Detroit city gate, to which the Com¬ 
mission’s jurisdiction is expressly limited by the Act. 

m. | 

The Commission’s action here complained of is unauthor¬ 
ized by and contrary to the provisions of Section 1(b) of the 
Act, in that: 

1. The provisions of Michigan Consolidated’s contract 

with Panhandle Eastern here in question relate to “manu¬ 
factured gas” and do not relate to “natural gas,” as de¬ 
fined by Section 2(5) of the Act, and accordingly the sub¬ 
ject matter of said provisions is outside the scope of the 
Natural Gas Act which, by Section 1(b), is expressly lim¬ 
ited to ‘ ‘ natural gas. ’ ’ j 

2. The contractual provisions in question cover the cost 
of manufacturing gas for local distribution by Michigan 
Consolidated. Such facilities are ‘ ‘ facilities used for ’ ’ local 
distribution and accordingly, under Section 1(b) of the Act, 
are beyond the Commission’s jurisdiction and authority. 

11781 IV. 

The Commission’s action here complained of constitutes 
a violation of the Congressional intent expressed in Section 
13 of the Act, in that: i 

1. As shown by Section 13, and as recognized in Section 
1.6 of the Commission’s Rules of Practice and Procedure, a 
party against whom a complaint is filed is entitled to notice 
and an opportunity to answer. Instead, the Commission 
here undertook to accept the self-serving and unverified 
statements in the letter received from Panhandle Eastern 
on August 23, 1948 and to adopt Panhandle Eastern’s side 
of the controversy, the next day, in the ex parte Supple¬ 
mental Opinion No. 166-A. 


i 
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V. 

The Commission’s action here complained of constitutes 
a confiscation of the property and contract rights of Michi¬ 
gan Consolidated in violation of the Fifth Amendment of 
the Constitution, for the reasons heretofore stated. 

VL 

The Commission erred in stating, in its Opinion No. 166-A 
(at p. 3) that, 

“We expressly found from the record in these proceed¬ 
ings that the volumes of natural gas available to Michigan 
Consolidated from Panhandle during the period May 15, 
1948 to October 31, 1948, would be less than the 125,000 
Mcf per day and in Paragraph (B) of our order of July 17, 
1948, provided the basis upon which deliveries are to be 
made to Michigan Consolidated.” 

A reading of the Commission’s Opinion No. 166 
11782 will show that the Commission did not make any such 
finding, either “expressly” or otherwise. On the 
contrary the foregoing is what the Commission “expressly” 
refused to find. In its Opinion No. 166 (at p. 27) the Com¬ 
mission rejected Panhandle’s contention that 270,000 Mcf 
per day represented the capacity of the Edgerton Station 
and stated that “Nevertheless, we shall use this figure for 
our present purposes.” The Commission further stated in 
its Opinion No. 166 (at p. 55) that “we are unwilling to 
make a finding with respect to the availability east of Ed¬ 
gerton station of specific volumes of gas.” 

vn. 

The Commission erred in stating in its Supplemental 
Opinion No. 166-A (at p. 3): 

“Clearly, our order of July 17, 1948, modifies the obli¬ 
gation of Panhandle to deliver 125,000 Mcf per day to 
Michigan Consolidated at Detroit * * * .” 

Contrary to the foregoing, the Commission expressly 
found in its Opinion No. 166 (at p. 38) that Michigan Con- 
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solidated is entitled to take from Panhandle on a firm basis 
its'entire Detroit requirements up to 125,000 Mcf of natural 
gas per day. In so doing the Commission also found (at 
p. 31) that Michigan Gas Storage Company is entitled to 
take from Panhandle on a firm basis such fixed monthly 
volumes of gas as are specified in the rate schedule on file 
with the Commission. 

By its Opinion No. 166 and its orders of July 17, 1948, 
the Commission thus did not undertake to modify, in 
11783 any way, Panhandle’s contractual obligations to 
Michigan Consolidated or to Michigan Gas Storage 
Company. Instead the Commission expressly recognized 
the validity of Panhandle’s contractual obligations to both 
companies and prescribed a formula of allocation for di¬ 
vision of available gas between the two companies in the 
event, and only in the event, that the gas actually available 
should prove to be insufficient to permit full contractual 
deliveries to both companies. In other words, the Commis¬ 
sion expressly recognized Panhandle’s contractual obliga¬ 
tions as continuing in full force and effect, and it was on 
that basis that the Commission stated in Opinion No. 166 
(at p. 55): 

“ * * * we believe that Panhandle will exert every rea¬ 
sonable effort to deliver through that station [Edgerton] 
the largest volumes of gas possible; and we shall expect 
that, if necessary to do so, and to the extent required, Pan¬ 
handle will make appropriate curtailment of interruptible 
deliveries pursuant to the provisions of effective tariffs 
and contracts.” 

Contrary to the previously quoted statement in the 
Supplemental Opinion No. 166-A, the Commission’s orig¬ 
inal Opinion No. 166 and its orders of July 17, 1948 cannot 
possibly be construed as having modified Panhandle’s con¬ 
tractual obligations to Michigan Consolidated. There was 
no hearing or evidence and no finding to support any such 
action, as required by Section 5(a) of the Act. On the con¬ 
trary, the action which the Commission actually took in its 
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Opinion No. 166 and its orders of July 17,1948, namely, the 
establishment of a formula for allocating any defi- 

11784 ciency between Michigan Consolidated and Michigan 
Gas Storage, was predicated on its finding in Opin¬ 
ion No. 166 (at p. 44) that: 

“ * * * the practice of Panhandle in permitting Consoli¬ 
dated to take 125,000 Mcf a day, while delivering to Gas 
Storage something less than the quantity to which it is 
entitled under its gas purchase contract, has the effect of 
granting to Consolidated an undue preference and advan¬ 
tage, and subjects Gas Storage to undue prejudice and dis¬ 
advantage.” (Emphasis supplied) 

The Commission’s action here under discussion accord¬ 
ingly was not based upon any modification of Panhandle’s 
contractual obligations to Michigan Consolidated but was 
based solely upon the Commission’s finding that the 
“practice” of Panhandle Eastern above mentioned was 
discriminatory and preferential. 

vnx 

The Commission erred in stating in its Supplemental 
Opinion No. 166-A (at p. 3) that: 

“ * * * the invoking by Michigan Consolidated of Par¬ 
agraph 4 of Article XVIII of the contract of August 31, 
1935 (Panhandle’s Rate Schedule FPC No. 12) is pre¬ 
cluded by such order” of July 17, 1948. (Emphasis 
supplied) 

Contrary to the foregoing, there is no reference to said 
provision of the contract in either the Commission’s Opin¬ 
ion No. 166 or in its orders of July 17,1948. Moreover, as 
previously stated, there was no notice or opportunity for 
hearing or evidence or finding with respect to such pro¬ 
vision of the contract. 

The “invoking” by Michigan Consolidated of the con¬ 
tractual provisions in question consisted of the 

11785 assertion, by Michigan Consolidated, of the rights 
which it believes it has against Panhandle Eastern 
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under the contract. Whether Michigan Consolidated is 
entitled to maintain the contractual rights thus asserted is 
a judicial question for determination by the courts, and 
there is nothing in the Commission’s Opinion No. 166 or 
its orders of July 17,1948 which undertakes to order Michi¬ 
gan Consolidated not to assert against Panhandle the 
rights which Michigan Consolidated believes it has. 

There is no provision in the Natural Gas Act which could 
possibly be construed as authorizing the Commission to 
undertake, by order, to prohibit Michigan Consolidated 
from even asserting its rights against Panhandle, and any 
such order would be contrary to the fundamental principles 
embodied in the Constitution. 

IX. 

The Commission erred in stating in its Supplemental 
Opinion No. 166-A (at p. 3): 

“Furthermore, the action of Michigan Consolidated 
under Paragraph 4 of Article XVIII of the contract of 
August 31, 1935 (Panhandle’s Rate Schedule FPC No. 12) 
• * * is contrary to and in violation of the Commission’s 
orders issued herein and the provisions of the Natural Gas 
Act.” 

As already stated, there is nothing in the Commission’s 
orders of July 17, 1948, or in the Natural Gas Act, which 
“precludes” Michigan Consolidated from even asserting 
its claim against Panhandle Eastern. In this con- 
11786 nection, it is to be noted that the only action which 
Michigan Consolidated has taken (and the only 
occasion for the issuance of Commission’s Opinion No. 
166-A so far as Michigan Consolidated is concerned) is the 
assertion by Michigan Consolidated of its claim against 
Panhandle Eastern under the provision of the contract here 
under discussion. While the Commission, on the basis of 
the letter received from Panhandle Eastern on August 23, 
1948, states in its Opinion No. 166-A (at p. 2) that Pan¬ 
handle has reduced its deliveries to East Ohio Gas Com- 
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pany, Ohio Fuel Gas Company and Michigan Gas Storage 
Company, there is no suggestion that Michigan Consoli¬ 
dated had any knowledge, control or responsibility with 
respect to such action by Panhandle Eastern. Such action 
by Panhandle Eastern, as to which Michigan Consolidated 
was denied any opportunity to be heard, certainly fur¬ 
nishes no basis for convicting Michigan Consolidated of a 
violation of the Commission’s orders and the provisions 
of the Natural Gas Act, without notice or opportunity to 
be heard. 

X. 

The Co mmi ssion erred in stating in its Supplemental 
Opinion No. 166-A (at p. 4) that the Commission’s order 
of July 17, 1948 “effectively modifies all provisions of 
Panhandle’s Rate Schedule FPC No. 12, and supplements 
thereto which may be inconsistent with the provisions of 
that order including Panhandle’s obligation to deliver 
125,000 Mcf per day including Paragraph 4 of 
11787 Article XVIII of the contract of August 31, 1935.” 

Contrary to the foregoing, the Commission, as al¬ 
ready stated, did not undertake to modify Panhandle’s 
obligation to deliver 125,000 Mcf per day to Michigan Con¬ 
solidated, and there was no notice, opportunity for hearing 
or evidence or finding under Section 5(a) to support any 
such action. Instead, the Commission expressly recog¬ 
nized the continuing validity of Panhandle’s obligation in 
this regard. 

There was no finding or reference in the Commission’s 
Opinion No. 166 and its orders of July 17, 1948 as to the 
effect of such opinion and orders upon any provisions of 
Panhandle’s contracts which might be “inconsistent” 
therewith and, of course, there was no notice, opportunity 
for hearing, evidence or finding with respect to which, if 
any, of such contractual provisions would or could be con¬ 
sidered to be thus “inconsistent.” 
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XL 

The Commission erred in stating in its Supplemental 
Opinion No. 166-A (at p. 4) that Supplement No. 11 to 
Panhandle’s Kate Schedule No. 12, accepted for filing 
under the Commission’s order of July 23, 1948, “likewise 
modifies any provision in such rate schedule inconsistent 
therewith.” 

As the record of these proceedings shows, the Commis¬ 
sion, despite Michigan Consolidated’s telegraphic protest 
and request, refused to give Michigan Consolidated any 
opportunity to be heard with respect to said Supple- 
11788 ment No. 11 prior to accepting the same for filing. 

Said supplement, in undertaking to supersede pro¬ 
visions of Panhandle Eastern’s contracts “inconsistent” 
therewith, is vague and indefinite, and the Commission re¬ 
fused to give Michigan Consolidated any opportunity to be 
heard concerning the provisions of the contract which 
might be affected by said supplement. This deficiency in 
the procedure that has been followed in this matter is im¬ 
pliedly recognized by the instant action of the Commission 
in undertaking, by its Opinion No. 166-A, to hold nunc pro 
tunc and retroactively that the ambiguous Supplement No. 
11 superseded the contractual provisions under discussion. 

Having denied Michigan Consolidated any opportunity 
for hearing with respect to the supplement, the Commis¬ 
sion has now denied Michigan Consolidated any oppor¬ 
tunity to be heard on the question of whether the contrac¬ 
tual provisions here in question are “inconsistent” with 
the Commission’s orders of July 17, 1948. 

xn. 

The Commission erred in stating in its Supplemental 
Opinion No. 166-A (at p. 4) that: 

“The Commission expects that upon the issuance of this 
Supplemental Opinion Panhandle and Michigan Consoli¬ 
dated will comply with the Commission’s order of July 17, 
1948.” 

| 

j 
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Contrary to the foregoing, the Commission, by said 
order, has required that Panhandle Eastern control the de¬ 
liveries to Michigan Consolidated, so that if said deliveries 
do not accord with the Commission’s concept of the 

11789 objectives it desired to achieve by its orders of July 
17,1948, the sole responsibility is that of Panhandle 

Eastern. As above stated, Michigan Consolidated had no 
knowledge, control or responsibility with respect to Pan¬ 
handle Eastern’s action in voluntarily reducing its deliv¬ 
eries to East Ohio Gas Company, Ohio Fuel Gas Company 
and Michigan Gas Storage Company. The only action of 
Michigan Consolidated in this matter was its assertion of 
what it conceived to be its legal rights against Panhandle 
under its contract, and, as above stated, this Commission 
did not, and constitutionally cannot, undertake to prohibit 
by order the assertion by Michigan Consolidated of the 
rights it believes it has. 

XIII. 

The Commission’s action here complained of constitutes 
a violation of the Administrative Procedure Act in that: 

1. Michigan Consolidated was not “timely informed” of 
“the matters of fact and law asserted” nor given “prompt 
notice of issues controverted in fact or law,” as required 
by Section 5(a) of that Act 

2. The Commission refused to “afford” Michigan Con¬ 
solidated opportunity for (1) “the submission and con¬ 
sideration of facts, argument” or (2) “hearing, and de¬ 
cision upon notice,” as required by Section 5(b) of that 
Act. 

3. The Commission’s action here complained of violates 

Section 7(c) of that Act which provides that “no 

11790 sanction shall be imposed or rule or order be issued 
except upon consideration of the whole record or 

such portions thereof as may be cited by any party and as 
supported by and in accordance with the reliable, proba¬ 
tive, and substantial evidence.” 
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4. Michigan Consolidated has been denied “the right to 
present” its “case or defense by oral or documentary evi¬ 
dence, to submit rebuttal evidence, and to conduct such 
cross-examination as may be required for a full and true 
disclosure of the facts,” as required by Section 7(c) of 
that Act. 

5. The Commission’s action in issuing its Supplemental 
Opinion No. 166-A on the basis of undisclosed “informa¬ 
tion” received from an undisclosed source in an undis¬ 
closed manner and on the basis of “advice” obtained from 
Panhandle Eastern’s self-serving letter violates Section 
7(d) of that act which provides that “The Transcript iof 
testimony and exhibits, together with all papers and re¬ 
quests filed in the proceeding, shall constitute the exclusive 
record for decision.” 

6. Since the Commission’s action here complained of is 
unauthorized by and contrary to the Natural Gas Act, such 

action violates Section 9(a) of the Administrative 
11791 Procedure Act which provides that “No sanction 
shall be imposed or substantive rule or order be 
issued except within jurisdiction delegated to the agency 
and as authorized by law.” 

Wherefore, on the basis of the foregoing: 

(1) Michigan Consolidated respectfully requests that the 
Commission, without further proceedings, rescind and 
vacate its Supplemental Opinion No. 166-A; 

(2) Michigan Consolidated further requests (without 
waiving the above) that the Commission grant a rehearing, 
and a stay pending such rehearing, with respect to its 
Supplemental Opinion No. 166-A. 

Respectfully submitted, 

Michigan Consolidated Gas Company 
By Charles V. Shannon 
Charles V. Shannon, Its Attorney 


September 13,1948 
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Donald R. Richberg 
815 Fifteenth Street, N. W. 

Washington 5, D. C. 

Charles V. Shannon 
Stanley M. Morley 
520 Shoreham Building 
Washington 5, D. C. 

Attorneys for Michigan Consolidated 
Gas Company 

11792 District of Columbia, ss: 

The undersigned, Charles V. Shannon, being duly sworn, 
deposes and says that he is the Attorney for Michigan 
Consolidated Gas Company; that, as such, he has duly exe¬ 
cuted the foregoing Application for Rehearing for and on 
behalf of said Company; that he is authorized so to do; 
that he is familiar with such Application for Rehearing 
and the contents thereof, and that to the best of his knowl¬ 
edge, information and belief the statements made in such 
Application for Rehearing are true. 

Charles V. Shannon 

Subscribed and sworn to before me, a Notary Public, 
this 13th day of September, 1948. 

Genevieve M. Foreman 
Notary Public 

My Commission expires September 1, 1952. 

(Seal) 

11793 Certificate of Service. 

I hereby certify that I have this day served the foregoing 
Application for Rehearing by mailing a copy thereof prop¬ 
erly addressed to: 

F. Roland Allaben, Esq., City Attorney of Grand Rapids, 
City Hall, Grand Rapids, Michigan. 

William J. Balgooyen, Esq., City Attorney, Muskegon 
Heights, 216 Danigelis Building, Muskegon Heights, 
Michigan. 
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Francis G. Barlow, Esq., City Attorney, North Muskegon 
Hackley Union Nat’l Bank Bldg., Muskegon, Michigan. 

Archie C. Fraser, Asst. Attorney General, 529 State 
Office Building, Lansing 13, Michigan. 

Michigan Public Service Com., Lansing, Michigan. 

Illinois Commerce Commission, Centennial Building, 
Springfield, Illinois 

Kaymond Kelly, Corporation Counsel, City Hall, Detroit, 
Michigan. 

James N. McNally, Prosecuting Attorney, County of 
Wayne, Michigan, 1018 Majestic Building, Detroit 26, 
Michigan. 

Texas Eastern Transmission Corp., P. 0. Box 1612, 
Shreveport, Louisiana. 

Albion Gas Light Company, Albion, Michigan. 

Battle Creek Gas Company, 26 East Michigan Avenue, 
Battle Creek, Michigan. 

Edward C. Farmer, Esq., City Attorney, Muskegon 
Lumberman’s Natl. Bank Bldg., Muskegon, Michigan. 

Harold H. Smedley, Esq., City Attorney, Roosevelt Park, 
National Lumberman’s Bank Bldg., Muskegon, Michigan. 

James W. Williams, Special Asst. Attorney General, 526 
Mutual Building, Lansing 7, Michigan. 

Public Service Commission of Indiana, 401 State House, 
Indianapolis 4, Indiana. j 

Missouri Public Service Commission, Jefferson City, 
Missouri. j 

Public Utilities Commission of Ohio, State House, Co¬ 
lumbus 15, Ohio. 

Dale Fillmore, Corporation Counsel, Dearborn, Mich¬ 
igan. 

Arthur E. Palmer, Esq., 32 Liberty Street, New York, 
N. Y. 

11794 Panhandle Eastern Pipe Line Company, 1221 Bal¬ 
timore Avenue, Kansas City 6, Missouri. 

American Gas Company, Bartlesville, Oklahoma. 
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Bowling Green Gas Company, 22 North Court Street, 
Bowling Green, Missouri. 

Central Illinois Electric Gas Company, 303 North Main 
Street, Rockford, Illinois. 

Central Illinois Public Service Company, 607 East 
Adams Street, Springfield, Illinois. 

Central Indiana Gas Company, 300 East Main Street, 
Muncie, Indiana. 

Central States Natural Gas Company, Inc., North Main 
Street, Paulding, Ohio. 

Citizens Gas Company, Tuscola, Illinois. 

Citizens Gas Fuel Company, 127 North Main Street, 
Adrian, Michigan. 

Eastern Indiana Gas Company, 108 East Washington 
St., Indianapolis, Indiana. 

The Gas Service Company, 700 Scarritt Building, Kan¬ 
sas City, Missouri. 

Illinois Power Company, 134 East Main Street, Decatur, 
Illinois. 

Indiana Gas & Water Company, Inc., 1630 North Merid¬ 
ian Street, Indianapolis, Indiana. 

Interstate Gas Company, 109 East 3rd Street, Lee’s 
Summit, Missouri. 

Kokomo Gas and Fuel Company, Kokomo, Indiana. 

Louisburg Gas Company, Louisburg, Kansas. 

The Miami Pipe Line Company, Paola, Kansas. 

Central Illinois Light Company, 316 South Jefferson 
Avenue, Peoria, Illinois. 

Central West Utility Company, 602 Finance Building, 
Kansas City, Missouri. 

Citizens Gas Company of Hannibal, 515 Broadway, Han¬ 
nibal, Missouri. 

The East Ohio Gas Company, 1405 East 6th Street, 
Cleveland, Ohio. 

tfity of Fulton, Fulton, Missouri. 

Greenfield Gas Company, Inc., 114 North State Street, 
Greenfield, Indiana. 
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Indiana Gas Distribution Corp., 161 West Main Street, 
Danville, Indiana. 

Indiana-Ohio Public Service Co., 312 Central Avenue, 
Greenville, Ohio. 

11795 Kentucky Natural Gas Corp., 423 West 3rd Street, 
Owensboro, Kentucky. 

Town of Lapel, Lapel, Indiana. 

Lynn Natural Gas Company, 312 Central Avenue, Green¬ 
ville, Ohio. 

Michigan Gas Storage Company, 212 Michigan Avenue, 
West, Jackson, Michigan. 

Missouri Power & Light Company, 106 West High 
Street, Jefferson City, Missouri. 

Missouri-Edison Company, 521 Georgia Street, Louisi¬ 
ana, Missouri. 

Missouri Utilities Company, 400 Broadway, Cape Gir¬ 
ardeau, Missouri. 

Town of Montezuma, Montezuma, Indiana. 

National Utilities Co. of Michigan, 78 West Chicago St., 
Coldwater, Michigan. 

The Ohio Fuel Gas Company, 99 North Front Street, 
Columbus, Ohio. 

Pendleton Natural Gas Company, 123 West State Street, 
Pendleton, Indiana. j 

City of Pittsfield, Pittsfield, Illinois. j 

Town of Koachdale, Roachdale, Indiana. j 

Richmond Gas Corporation, Richmond, Indiana. 

Western Ohio Public Service Co., 312 Central Avenue* 
Greenville, Ohio. j 

Union Gas Company of Canada, Ltd., Chatham, Ontario* 
Canada. 

Rothe & Swerdling, Attorneys for International Union 
of United Automobile, Aircraft and Agricultural Imple¬ 
ment Workers, 3635 Barium Tower, Detroit 26, Michigan. 

Missouri Western Gas Company, North Delaware Street, 
Butler, Missouri. 

Morton Municipal Gas Company, 200 West Jefferson, 
Morton, Illinois. 
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Northern Indiana Public Service Co., 5305 Hohman Ave¬ 
nue, Hammond, Indiana. 

Ohio Gas Company, 120 South Lynn Street, Bryan, Ohio. 

Town of Pittsboro, Pittsboro, Indiana. 

Prairie Pipe Line Company, Stanley, Kansas. 

City of Boodhouse, Rood-house, Illinois. 

Toledo Edison Company, Madison & Superior Streets, 
Toledo, Ohio. 

City of White Hall, White Hall, Illinois. 

John S. L. Yost, Esq., Panhandle Eastern Pipe Line Co., 
120 Broadway, New York 5, N. Y. 

11796 Covington, Burling, Rublee, Acheson & Shorb, 
Attorneys for Union Gas Co. of Canada, Ltd., 701 
Union Trust Building, Washington 5, D. C. 

Hudson W. Reed, President, The Philadelphia Gas 
Works Co., 1401 Arch Street, Philadelphia 5, Pennsylvania. 

Board of Public Utility Commissioners, Trenton, New 
Jersey. 

Julian de Bruyn Kops, Esq., The Dayton Power & Light 
Co., 915 Gas & Electric Bldg., Dayton 2, Ohio. 

Tom J. McGrath, Esq., National Coal Association et al., 
324 Shoreham Building, Washington, D. C. 

Messrs. Beaumont, Smith & Harris, Attys., Michigan 
Manufacturers Ass’n., 11th Floor, Ford Building, Detroit 
26, Michigan. 

Sherman C. Ward, Acting Counsel, Public Service Com. 
of New York, The Gov. Alfred E. Smith State Office Build¬ 
ing, Albany, New York. 

Consumers Power Company, 212 Michigan Ave., West, 
Jackson, Michigan, Attn., D. E. Karn, Vice Pres. 

LeRoy Bradfield, Vice Pres., The W. J. Small Company, 
Inc., 1200 Oak Street, Kansas City, Missouri. 

Public Service Commission of West Virginia, Charles¬ 
ton, W. Va. 

Director of Law, The City of Toledo, Toledo, Ohio. 

A. E. Staley Manufacturing Co., Decatur, Hlinois. 

Commerce Commission of Illinois, Springfield, Hlinois. 
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Harry G. Fitzgerald, Jr., Asst. Attorney General and 
Counsel, The Public Utilities Com. of Ohio, State Office 
Building, Columbus 15, Ohio. 

Henry Bruestle, City Solicitor, City of Cincinnati, 214 
City Hall, Cincinnati, Ohio. 

Skubitz & Blackmon, Attys. for The W. J. Small Co., 
Inc., 1406 G Street, Washington, D. C. 

H. H. Wrong, Esq., Canadian Ambassador, Washington, 
D. C. i 

Russell E. McClure, City Mgr., The City of Dayton, Day- 
ton, Ohio. 

Central Pipe line Company, Ltd., c/o Stephen L. Lock- 
wood, Attorney, 37 Church Street, Buffalo, New York. 

The Pennsylvania Public Utilities Commission, North 
Office Building, Harrisburg, Pennsylvania. 

City of Cleveland, Cleveland, Ohio. 

Dated at Washington, D. C. this 13th day of September, 
1948. 

Chables V. Shannon 
Charles V. Shannon 

Attorney for 

Michigan Consolidated Gas Company 
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7636 Hearing Exhibit No. 2 

AUTHORIZED CONSTRUCTION 
PANHANDLE EASTERN PIPE LINE COMPANY 

Construction authorized by the Commission, generally 
referred to as Group “B” Facilities, has been completed 
with the exception of the building of the Guymon Com¬ 
pressor Station (approximate completion date of which 
cannot be determined at this time) and the installation of 
the pipe line loops. Pipe required for these loop installa¬ 
tions has not been available. 

The following tabulation shows the present estimated 
schedules of construction, including the approximate com¬ 
pletion dates of various parts of such authorized loop line 
construction: 


MAIN LINE CONSTRUCTION SCHEDULES 


Program 

Loop Miles 26" 


Start 

Finish 

Short “B” 

Liberal 

22.5 

Nov. 

25, 1948 

Feb. 

1, 1949 

it 

Greensburg 

25.9 

Nov. 

20, 1948 

Feb. 

1, 1949 

it 

Haven 

26.9 

Oet. 

27, 1948 

Jan. 

10, 1949 

It 

Olpc 

27.1 

Aug. 

1, 1948 

Oct. 

12, 1948 

i t 

Louisburg 

24.0 

Oct. 

5, 1948 

Dec. 

20, 1948 

11 

Houstonia 

18.6 

Aug. 

1, 1948 

Sept. 

20, 1948 

11 

Centralia 

15.0 

Sept. 

25, 1948 

Nov. 

5, 1948 

it 

Pleasant Hill 

10.8 

Aug. 

1, 1948 

Sept. 

10, 1948 

11 

Glenarm 

17.1 

Dec. 

1, 1948 

Feb. 

1, 1949 

it 

Hansford 

10.6 

Dec. 

1, 1948 

Jan. 

1, 1949 



198.5 





Remainder “B” 

Liberal 

17.8 





a 

Greensburg 

8.6 





a 

Haven 

14.8 





tt 

Olpe 

8.2 





a 

Louisburg 

23.2 





tt 

Houstonia 

15.1 

». Spring - 1949 

Early Winter- 

a 

Centralia 

7.7 



1949 


tt 

Pleasant Hill 

8.3 






4 4 Zionsvillc 28.3 

44 Edgerton 36.9 

168.9 
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7637 Hearing Exhibit No. 3 

ESTIMATED AVERAGE DAILY SALES CAPACITY 
PANHANDLE EASTERN PIPE LINE COMPANY 



Total Capacity 
Average Volume 
Per Day 

Mcf 

Capacity* j 
Average Volume 
Per Day 
East of Edgerton 

January—1948 

430—435 

250 | 

February 

430—435 

250 

March 

430—435 

250 

April 

415 

265—2701 

May 

410 

265—270 1 

June 

405 

265—270 

July 

405 

265—270 j 

August 

405 

265—270 

September 

405 

265—270 

October 

415 

265—270 

November 

430 

250 

December 

430—435 

250 

January—1949 

430—435 

250 

February 

470—475 

265—270 ! 

March 

470—475 

265—270 

April 

465 

265—270 i 


* The capacity East of Edgerton Compressor Station depends upon ttwo 
factors: 

1. The volume of gas available at the suction side of the station. 

2. The pattern of distribution beyond the discharge side of the station. 

The above estimates assume that the stated volumes of 
gas would be available on the suction side of the station 
and that the pattern of distribution beyond the discharge 
side of the station would be generally in conformance with 
Panhandle Eastern Pipe Line Company’s filed rate 
schedules. I 

• * * * • « * • • ; • 



2 fixates 

3 BenteattaB 

k BeeUentlal 
3 Ctandtl 

6 tell btastrlal 

7 large Industrial - Bol lor Tool 

8 Largs Indcs trial - Otter 

9 Total - Booteeting 

10 Space Km ting 

11 BosUantlal 

12 Ci.—unlal 

13 Baall Indnatrial 
lk Isrga Industrial 

19 Total - Space Beating 

16 

17 fetal fine tea 
IfiSMscoal or Off-Peat 

19 large te tes tr l al - Boiler fuel 

20 large btnatzlal - Ollier 

21 fetal Seasonal 




EXHIBIT HO. 








2 


27 

28 Ter Resale 

29 Mas 

30 Interruptible 

31 Total 


Schedule Bo. 1 - 
H.O.S.Co. *-l 
0-1023 



January 

TSfcruary 

March 

“ 1551 “ 

19*7 

tens 

July 

August 


October 

■oraitcr 

Beoeeter 

Total 


19*7 

19*7 

19*7 

19*7 

.. 19*7 . 

19*7 

. _ .19*7 

19*7 

19*7 

19*7 

19*7 


19*7 

22 Interruptible 















23 large Indue trial - Boiler Tael 

-O- 


-O- 

- 0 - 

•O- 

-O- 

-0- 

-O- 

-O- 


•o* 



•o* 

2* large Industrial - Other 

-O- 

•o* 


**o-. 

•O— 

- 0 - 

-0- 

•O- 

-O- 

-O- 

-0- 



• 6 - 

25 Total Interruptible 


-©• 

-0- 

- 0 - 

-O- 

-0- 

-0- 


-O- 


-0- 

-0- 


-0- 

26 Total to Ultlnte Consumers 

-O- 

-0- 

-0- 

-0- 

-O- 

*0- 

-0- 

-0- 

-O- 

-0- 


-0- 


-0- 


2,181,236 2,0*9,7911,928,7*7 1,523,00* 1,297,970 907,163 838,063 837,876 1,108,788 1,2*7,886 1,83jO,*59 2,o6*,5*3 17,795,531 


2,181,236 2,0*9,791 1,928,7*7 1,523,00* 1,297,970 907,363 838,063 837,876 1,308,788 1,2*7,886 1,810,*59 2,06*,5*3 17,795,531 


32 CqgHT Hue and Omccounted. Tor - Total 31,696 35,327 30,905 22,012 38,132 21,675 29,23* 79,836 58,*00 72,3*5 **,178 321,228 56*,935 


33 Storage Input (Bet) - Total 
3* 

35 Total Requirements 

36 

37 Hater of Efcja In Billing Month 


2,83*,909 


-o- -o- -o- -o- -o- 1*3,607 6*3,1*2- 565,*9* 695,7*5 767,000 -o- -» 

2,232,933 2,085,138 1,959,652 1,5*5,016 1,316,083 1,072,**7 1,510,*21 1,*83,207 1,862,93* 2,087,232 1,85*,638 2,385,772 21,175,*56 

365 


28 


30 


30 


30 


30 


31 
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Niobium Qii Dtuii y 


1 " tetera 

2 KbOu 

3 tatetlng 

*• teltetlBl 

3 Qa-Tolal 

6 tell Xatetrlal 

7 tenge Intetrial - Bolla? tel 

8 Twn Xatetrlal - Otto 

9 Total - Bnrtinntlng 

10 Speoe Heating 

11 ~te«li1*rit1«l 

32 Or—mill 

13 tell Xatetrlal 

Ik large l a te tri al 

1? Total 

IS 

17 Total Urn Om 

18 naaeraal or Off-Peak 

19 laze* Xadaatrlal - Bollar Tael 

SO large Xatetvlal - Otter 



21 Ttotal 


398 


I: 


22 3M wt l g BM» 

23 larg* Inftaatrlal - Ballar Saal 

2b Ins* Xatatrlal - Othar 

25 total Xat ar r upt lMa 

26 total to Utteata CconaHra 

27 


8o h 8dnla So. 1 • Png«2 
M.0.S.C0. *-l-*8 

G-1023 



29 Ha 

30 to twi'mit ltla 


(Sat) - total 


2,*5*,353 2,169,513 1 , 890,360 l, 6 l 6 , 86 o 1»*9*,®T5 1 , 266 , 81 £ 1 , 069,158 1 , 066 , 00 k 1 , 215,608 1 , 591,030 1 , 955 , 7*0 2,*37,797 20,2*7,91* 

■O- •©»• -©» -©• -O' H>* •O- -O- -O- •©• -©• 

2,*5*,353 2,169,513 1 , 890,360 1 , 616,860 l,k9k,675 1 , 266,816 1 , 069,158 1 , 066 , 00 k 1 , 215,606 1,591,030 1,955,7*0 2,*37,79T 20,2k7,91* 
total 89,550 *1,885 39,6*0 110,380 11*,370 118,220 121,260 121,260 121,3*0 121,5*0 7*,055 * 5,635 1,119,535 

-®“ -o- -O" 822,560 1,*90,755 l,6lk,96k 1,859,582 1,859,736 1,663,052 1,387,*30 -o- -o~ ! 10,696,079 


2,5*3,903 2,211,399 1,930,000 2,550,000 3,100,000 3,000,000 3,050,000 3,067,000 3,000,000 3,100,000 2,029,795 2,*83,*32 32,065,529 


at lay. la BUUag Month 


312931303130313130313031366 


refohb i to natEuu. row® comobbiom ohkr 
or MARCH S3, 1948, 9 DOC nr 10. a<10S3 


Michigan Oaa Storage Coapaiqr 


BeheduU He- 1 
BaaulmwM 


April 1, 1948 


1. gj&iyt? SsaiMHa 

2. Urn Oaa 

J. Ion-Heating: 

4. Residential 

5- Coaaarolal 

6. Saall Indus trial 

7> large Industrial • Boiler Fuel 

8. Large Industrial • Other 

9- Total Ion-Heating 

10. Spaoe Heating: 

11. Reeldentlal 

15. Ccanerolal 

13 . Basil Industrial 

14. Large Industrial' 

l?. Total - Space Heating 

16 . 

17. Total rim Qes 

18. Beaaone 1 or Off-Peak:- 

19. Large Industrial • Boiler Fuel 

20. Large Industrial - Other 



_ Ssiimm 

#eh. 

JSiO_ _ 


Mar. 

J2& 


Apr. 


- 0 - 

•0* 

*'0- 

°o* 

•0" 

- 0 - 

“0" 

•o* 

- 0 - 

-0- 

“0” 



°0" 

-a* 

•0- 

•0- 

-0- 

- 0 - 

•O 3 

•o* 

-0- 

• 0 - 

-0* 

"0* 

-0* 

»o- 

-o* 

- 0 - 

- 0 - 

- 0 - 

-0- 

•o» 

• 0 - 

«o* 

•o* 

•0* 

• 0 - 

°0* 

- 0 - 

- 0 - 

-o*» 

-c 

• 0 - 

-0- 

• 0 - 

•o« 

•0* 


-o- -o- 

•o* •<>• 

• Qes 


•O*- •<>• 


Ca 3 

CD 

CD 


21 . 


Total Beaeonal 


•o* 


Sohedule Bo. 1 - Pag* 2 
M.O. 8 .C 0 . 4-1-48 

0-1023 

latlaated_ 


Jan. 

fiV. 

Mar. 

Apr. 

_J&2_ 


1949 

_i2i*2_ 


22 . 

Interruptible 





23. 

Large industrial - Bollar fuel 

-o- 

■o- 

-o- 

-o- 

2k. 

Large Industrial - Other 

•0- 

-o- 

-o- 

-o- 

2?. 

Total Interruptible 

•0* 


-o. 

-o- 

26. 

Total to Oltlaate Consumers 

-0- 

-o- 

•o- 

•0* 

27. 






28 . 

Bor Resale 





29. 

Bint 

2,694,910 

2 , 320 , 2 k 0 

2 ,Jk 2,880 

1,972,230 

30. 

Interruptible 

-©- 

-o- 

•©• 

-0- 

31. 

Total 

2,69k,910 

2,520,240 

2,342,680 

1,972,230 

52. 

Ccapanr Use and Unaooounted Bor - Total 

43,700 

k5,700 

45,100 

110,840 

53. 

Storage Input (Ret) - Total 




466,930 







33. 

Total Requirements 

2,740,610 

2,565,940 

2,387,960 

2 , 350,000 

36. 






37. 

Hunber of Days in Billing Period 

31 

28 

31 

30 


■Pa 

O 

O 







3 Hcnhsating 


4 


464,917 

457,352 

445,858 

443,428 

441,804 

454,831 

406,634 

374,326 

361,765 

435,712 

441,967 488,368 3,216,762 

5 

ri'—mini 

127,458 

132,002 

113,725 

118,359 

104,760 

104,748 

89,563 

99,864 

111,383 

114,154 

123,305 121,356 1,360,677 

6 

Stall Industrial 

32,764- 

33,811 

29,121 

30,699 

27,239 

28,031 

24,203 

27,039 

30,137 

30,540 

31,173 29,634 354,391 

7 

Lars* Industrial - Dollar Dual X/ 

15,000 

15,ooo 

12,000 

8,300 

8,500 

8,300 

6,500 

7,500 

7,600 

7,500 

9,500 12,000 117,700 

8 

large Industrial - Other 

437,635 

45e,088 

390,306 

415,792 

366,808 

378,948 

327,867 

366,035 

408,735 

414,402 

437,709 413,128 4,809,453 

9 

Total - lonhsatlag 

1,077,774 1 , 090,253 

991,010 1,(06,578 

949,311 

974,858 

854,767 

874,564 

919,620 1,002,308 1,043,654 1,0A ,486 11,898,983 

10 

Spaoe Banting 












11 


1,285,805 1,254,834 1,210,666 

992,35* 

655,969 

416,017 

189,165 

116,244 

132,663 

306,018 

496,667 1,109,254 8,149,656 

12 

Cn—mini g/ 


-O- 

•O- 

-0- 




•©- 

-o- 

•0- 

aQe sQsi aQe 

13 

Snail Industrial 2 / 



-O- 

; 

-O- 

-O- 

-O- 

-O- 

«o* 

-o* 

-O* -O- j 

14 

Largs Industrial 

-©• 

-O- 

-O- 

-O- 

-O- 


-O- 

-O- 

-0- 

-o- 

■o* aO* "O 1 

15 

ifi 

Total - Spoon Hasting 

1,285,805 1,254,834 1,210,666 

992,35* 

655,969 

*16,017 

389,165 

136,244 

112,663 

308,018 

498,667 1,109,254 8,149,656 

17 

Total Tirado* 

2 , 363,579 2,345,087 2 , 201,676 2,008,932 1,605,080 1,390,875 1,043,932 

990,808 1,032,283 1 , 310,326 1,542,321 2,173,740 20 , 008,639 

18 

Ssaseoal or Off-Mak 








* 




19 

Inras Industrial - Dollar Tael 

-O- 


-O- 

-0- 

-O- 

-O- 

•O- 

-O- 

-0- 


.•O* -O- j -©• 

20 

Lana* Industrial - Other 

-O- 

•O- 



-O- 

-O- 

-O- 

-O- 

•0- 

-©* 

-O- - 0 *x -o* 

a 

Total Bsaaeonl 

-O- 

-O- 

-O- 

-0- 

-O- 

•O- 

•O- 

-O- 

-0- 

•o* 

•o* -0- -©- 


1/ Dstiustsd Dollar w «t Osotrnl Taa l q r IMlwMi bn Dlrlalcn, Saginaw, NlaDlatn. 

2/ O—mi n i nod anil Industrial Spans H as ti ng customers liwludsd radar Bsaldantlal Spans Banting 

i 

j 

! 





Schedule B6. 1 - Page 2 
O.P. Co. *-l-*8 
9-1023 




** 19*7 


Mtroh 

19*7 

Jfcrll 

19*7 

«sy 

19*7 

Jona 

19*7 

Jxtlj 

19*7 

August 

1947 

0 <ptt^lsf 

1947 

October 

19*7 

Sofaabar 

19*7 

XDtoMbir 

19*7 

Total 

19*7 

22 

Bxtaxmptlblo 














23 

Tart IMaatrlal - 2oii«r Baal 

-O* 

-0- 

-O- 

; 

-O- 

-O- 

-O- 

-0- 

-©• 

-0- 

-O- 

-O- 

•O- 

2 * 

lass* Inflow trial - Otter 



-o- 

! -O- 

-O- 

-O- 

•O- 

•0* 

-o* 

-o» 

-o- 



*5 

Total btantUUi 

-0- 

-0- 

-0- 

. mQm 

-O- 

-O- 


-0- 

-0- 

-0- 

•0- 

i 

-0- ; 

-O- 

26 Total to Ultdaete Cmau—ra 

2,363,979 2,3*5,087 2 , 201,676 2,0)6,932 1 , 603,060 1,390,879 

1,043,932 

990,806 1,032,263 1,310,326 

1,9*2,321 2,173,7*0 

20,008,639 

27 















26; 

BflLftnlc. 














29 

firm 



-0- 


-O- 


•0* 


•0- 

•0- 


-0- 

-O- 

30 

Interruptible 

•O- 

-0- 


i -O- 


-0- 


«o- 

*©• 

-0- 

■<>• 

•0- 

•O- 

31 

32; 

fetal 

•O- 

237,736 

-0- 

229,757 

te<>* 

-0- 

138,107 

— 0— 

•O- 

150,846 

•o* 

61,390 

•0- 

•0- 

xJ. / ji-id ( 

• 0 - 

64,633 

-0- 

-0- 

97,926 

•o* 

-0- 

356 , 66 * 

•o* 

•0- 

271,471 

-o- 

• -o- 

679,281 

-0- 

397,734 

- 0 • 

-O- 

2,186,826 

-©• 

33i 

tk. 

Otcatae tout (Bat) • fatal 

•O- 

-0- 

-O- 

39 

Total BafaUtMta 

2 , 601,313 

2,474,8* 

2,359,783 

1,658,066 1 , 666,670 

1,273,388 1,108,365 

1,068,73* 1,388,9*7 1,981,797 

2 , 221,602 2,J71,*9* 

i 

22,199,*69 

36 















37! 

BluBiar of Qaja 1 b BU13i« Month 

31 

31 

28 

31 

30 

31 

30 

31 

31 

30 

31 

30 



BSR*a«0] 
OF MAKE 2 ) 


Cconan P out Ccnpany 


, 19*8, 3 socsn *0. 0-1023 

Schadula Ho. 1 



April 1, 19*8 




January 

19*8 

February 

19*8 

Marco 

19*8 

April 

19*8 

taj 

19*8 

June 

19*8 

July 

19*8 

Aagoat 

19*8 

Saptanbar 

19*8 

October 

19*8 

lovM^btr 

19*8 

DioMbcr 

19*8 

Total 

19*8 

1 OltlMta Ccmraeera 

2 Firm Su 

3 Hoc-Beating 

% Beeldantlal 

526,71 9 

535,857 

51*,801 

*67,673 

*6*,896 

*67,1*6 

**0,725 

*13,7*8 

*55»6fi9 

*71,07* 

*75,625- 

*96,i*8 

5,730,*8l 

5 

Cntrnl il 

13 *, 00 i 

1*6,237 

121 ,k *8 

122,630 

U7,l*3 

11*,357 

103,913 

106,311 

112,071 

115,260 

119,175 

121,660 

1 ,* 3*,206 

6 

tall industrial 

38,876 

35,159 

89,658 

30,202 

29,892 

28,995 

86,555 

87,817 

28,610 

29,2*2 

89,808 

29,887 

357,*35 

7 

Large Indue trlal- 
Bollar Tael 1/ 

15,3«) 

15,000 

12,000 

8,300 

8,300 

8,300 

6,500 

7,500 

7,600 

7,500 

9,500 

12,000 

118,000 

8 

large Industrial-Other 

*56,3*3 

*89,*09 

*13,395 

* 2 *,968' 

* 11,726 

*07,671 

37*,*59 

388,956 

*08,8*2 

*12,013 

*18,137 

* 15,906 

5,009,8*5 

9 

Total - Han-Beatlng 

1,165,239 1 , 221,062 

1,091,296 

1,053,793 

1,031,557 

1 , 026,*69 

958,158 

937,738 

1,006,798 

1 , 035,889 

1,058,8*5 

1 , 075 , 7*1 

12,6*9,967 

10 

11 

Space Beating 

Bealdentlal 

1,358,513 1,*51,190 

1 , 225 , 12 * 

869 , *87 

538,188 

339,3*7 

176,176 

129,058 

22 *, 016 

* 60,261 

76*,*75 

1 , 191,936 

8,722,565 

12 

Coanerdal 2/ 

-O- -O- 

-O- 

—O- 

-O- 

-O- 

-0- 

-0- 

-O- 

-0- 

-0- 


- 0 - 

13 

Snail Induetrial 2/ 

“O— -©“ 


-0- 


* 0 - 

-0- 

— 0— 

•o» 

-0- 

-0- 

-O-j 

— 0 “ 

lk 

Large industrial 

-0- -0- 

•©" 

-0- 

-O- 

-O- 

-0- 

-0- 

•o* 

-0- 

-0- 

-0- 

- 0 - 

15 

16 

17 

Total - Space Baatlng 

1,358,513 1,*51,190 

1 , 225 , 12 * 

869,^87 

538,188 

339,3*7 

' 176,176 

189,858 

224,016 

* 60,261 

76*,*75 

1 , 191,936 

8 , 722,565 

Total Tlx* Oas 

2,517,758 2,672,252 

2 , 316 , *20 

1,923,280 

1,569,7^5 

1 , 365,816 

1,128,388 

1 , 067 , 58 * 

1 , 230,808 

*,* 96,150 

1 , 816,720 

2 , 267,677 

81,378,538 

18 

19 

Seasonal or Off-Peak 

Large Trelnatrlal- 
Boller Fuel 

-o- — o- 



- 0 - 

-©• 

-0- 

-O- 

-<>• 

-0- 

— O— 

1 

•o* 

— O" 

20 

Large mdnatrlal-Othsr 

• 0 - *o» 

•©- 



-O- 

- 0 - 

-O- 

-0- 

— O— 

-0- 

-0- i 

-o~ 

21 

Total Baaaonal 

- 0 - - 0 - 

-O- 

- 0 - 

- 0 - 


- 0 - 

-O- 

-0- 

- 0 - 

- 0 — 

- 0 - i 

- 0 - 




January February 

19b8 19b8 

March 

19b8 

April Nay 

19b8 19*8 

22 

Interruptible 




23 

large Indnatrlal- 
Bdlor Pool 

-o- -o- 

-O- 

-©- -o* 

2 b 

Mgr 

large laluatrlnl-Other 

“O— -©- 

-O- 

- 0 - -o- 



—©- -o- 

-°- 

-o» -*o* 

26 

Total to mtlaata Cooaaaara 

2,517,732 2,672,252 

2 , 316,^20 

1,923,260 1,369,7b? 

27 





26 

Tor Daaale 




29 

nza 

-0- -0- 

-O- 

•O* “O* 

30 

Interruptible 

-0- -©- 

-O- 

-O- "O- 

31 

total 

- 0 - - 0 - 

-O- 

-0- «©- 

32 Caww Oaa and. th- 






*5*,*C7 16,2*3 

132,9*0 

86,580 109,930 

33 

Stccawa Input (Bat) - total 

- 0 - - 0 - 


- 0 - - 0 - 

3b 





33 

total Begatrwamta 

2,972,159 2,688,*95 

2,**9,360 

2 , 009,860 1 , 679,675 

36 





37 

Rafter of Baja la lulling 


. 



Month 

31 31 

29 

31 30 


404 


Schedule Ho. 1 - Pcgo 2 

C.P.CO. 4-l-b8 
0-1023 


June 

July 

Aognat 

September 

October 

HOvember 

December 

Total 

19b8 

19b8 

19b8 

19b8 

19b8 

19b8 

19b8 

19b8 

-O- 

-O- 


-O- 

-O- 

-O- 

•O— 

-O- 

-O- 

-O- 

-O- 

-0- 

-O- 

•O— 

-O- 

-O- 

-O- 

-O- 

-o* 


-O- 

•O- 


-O- 

,365,816 

1,126,328 

1,067,58* 

1,230,808 

1,*96,150 

1,816,720 

2,267,677 21,372,532 

-O- 


•0- 


-0- 

-O- 

- 0 - 

-O- 

•©* 

-o- 

-0- 

-0- 

-0- 

•O- 

-o* 

-O- 


•o* 

-0- 

-0- 

-0- 

-O- 

-o- 

-O- 

62,000 

95,830 

1*6, *20 

88,100 

20*,880 

260,020 

296,120 1, 

955,b70 

-O- 

•o» 

-O- 

-0- 

-O- 

-O- 

-0- 

•O- 

,*27,816 

1,22*,158 

1,21*,00* 

1,318,908 

1,701,030 

2,076,7*0 

2,565,797 23, 

328,002 

31 

30 

31 

31 

30 

31 

30 



1/ Batlaatad bollar oaa at Cantral rccalry Malleable Iren DlTlalcn • SagivT, Michigan. 

3/ PfiUnl al and Ml Tndnatrlal Spaoa Baa ting Cnstcasrs Inol Tided under Besldantlal Space Boe.tli£. 



» 


raaraes to ikmbal pohcb ccMcsniar obxs 
or much 83, 19*8, a bockbt 10. 0.1003 

Sched u le Bo. 1 

CcnsuBora Power Ccnpany Boculreaenta April 1, 19*8 


1 ] 

Dltlnate ffrneini ■ 


JlHSfJ 

1*9 

February March 

.arts. 19*9 

April 
_ 1&2 ■ 

8 

Pirn Oaa 





3 

Hcnheating 





* 

Beeldentlal 


337.070 

383,330 303,300 

*9*,930 

3 

Coeeerolal 


138,930 

139,800 188,650 

18*,060 

6 

BaftlX Industrial 


38,*80 

33,770 30,030 

30,650 

7 

large Indue trial - Boiler fuel jJ 

13,300 

13,000 18,000 

8,300 

6 

largo Indue trial - Other 


**9,6*0 

*69,330 *18,800 

*31,*70 

9 

Total . Booheating 


1,167,580 

1,188,850 1,066,980 

1,089,*30 

10 

Space Beating 





11 

Beeldentlal 


1,381,370 

1,838,890 1,808,3*0 

871,090 

12 

Ccanexolal 

?/ 

-o- 

■o- -0- 

-o« 

13 

ran 11 Industrial 

it 


-0- -0- 

- 0 - 

lk 

large Indue trial 


- 0 - 

-0- -o- 

-o- 

15 

Total - Space Beating 


1,381,570 

1,838,890 1,808,3*0 

871,090 

16 






17 

Total Fiat Oae 


2,3*9,130 

8,*81,7*0 8,^89,380 

1,960,580 

18 

Seasonal or Off-Peak 





19 

large Industrial - Boiler Fuel 


•o* 

-0- -0- 

-0- 

80 

large Industrial - Otber 


-©• 

•o* •©• 

-0- 

81 

Total Seasonal 



- 0 - •<>• 

-0- 


i/ Betlaated boiler «ee at Central Foundry Malleable Iron Dlrielan - Begtnev, Michigan 
2/ Ocetrdal end Snail Industrial space beating outaneore included under Beeldentlal Space Boating 


405 


8ohetale lo. 1 - ha 2 
CJ.Co. k-l-fe 
0-1023 



. 

9umrr 

Tebrusry 

March 

April 



... Uh3 



■ -Mk9... 

22 

Intern^ title 





23 

largo Industrial - Boiler fuel 

-o- 


-o- 

•o* 

2k 

Lora* Industrial - Otter 


-o- 

-0- 

•o- 

25 

Total Interruptible 

-O- 


-0- 

-o- 

26 

Total to mtlasto Ocbsmmts 

2,9*9,W 

2,421,7*0 

2,289,320 

1,960,520 

27 






28 

Tor Roeale 





29 

Tin 

-O-' 

-o- 

•o- 

-O- 

30 

Interruptible 

-o- 


-o- 

-o- 

31 

Total 

•o- 

-o- 

•0* 

-o- 

32 

Ccaminr The and tfcaccounted Ter - Total 

832,760 

164,400 

121,260 

63,210 

33 

Staraao Input (Met) - Total 

•o* 

•0* 

•o* 

•o- 

3k 

35 

Total Beanlrtaente 

2,781,910 

2,906,3*0 

2,410,980 

2,023,730 


36 

37 father of Days In Billing Month 


31 


31 


SB 


31 



Michigan Ou Storage Ccapany 


1 Batumi Ou Pnrnhaaaa 

2 Pipe Liao Crapmloo: 

3 l fttnhmvdle baton Pip* Liao Co. 

* 2 

5 3 

6 * 

T Othar Sources 

8 Total Purchases 

9 

30 Batumi Oas Production: Total 
11 

12 Total Batumi Caa 

13 bauf totu ret Oas (Batoral Oas Xquloaloot) 
Ik Purchases 

15 Production: 
l£ Uttar Oas,. ate. 

17 Liquefied Petroleum Gas 

18 Total Manufactured Oas 

19 

20 Beoelpts trem. Storage (Bet): Total 

21 


! TO H BWL PCM8 OCMOBSXOM 
at NKBO 23, 19k8, IB MOT BO. 0-1023 

8 


April 1, 19*0 


JSt_ i 


3Sy August flopt nattier October* 


iofSSer SSeSu Total 
1 S »7 _ 12 *Z_ 3 SSL. 


_Htt_H*L 


JfcZ_12*1_19*7 19*7 i»7 


776.9*0 712,658 778,385 831,300 1,028,563 1,072,**7 1,310,*21 1,*83,207 1,862,93* 2,087,232 93*,0*5 971*56* 1*,0*9,696 


-0- 

-0- 

•o* 

-0- 

•o* 


*0- 

-0- 

•0- 

-0- 

-0- 

-0- 

-O- 

776,9*0 

712,658 

778,385 

831,300 1,028,563 1,072,**7 1,510,*21 1,*83,207 1,862,93* 2,087,232 

934,045 

971^564 

l4,049,6sr 

-0- 

“O*” 


•o* 

-0- 

•0- 

-o* 

-o* 

-o- 

-0- 

-0- 

-o* 

-o* 

776,940 

712,658 

778,385 

831,300 1,028,563 1,072,4*7 1,510,421 1,483,207 1.862,93* 2,067,232 

934,045 

971,564 

14,049,656 


•o- 


•o* 

-0- 

-0- 

-0- 

•0- 

•0- 

•0- 

•o* 

-o|» 

-0- 

-0- 

-©• 

-0- 

-0- 

-0- 

-0- 

•o- 

•o* 

-o- 

-0- 

•0- 

•o» 

•o» 

-0- 


-0- 

-0- 

•0- 

-<>• 

-0- 


•0- 


-0“ 

•0* 

•0- 

•0- 

•0- 

•0- 

-0- 

-o* 

-0- 

-0- 

•0— 

•o* 

-o* 


-Ob 

-0- 

>35,993 

1,372,*60 1461,267 

713,716 

287,520 

-0- 

•0- 

•0- 

-0- 

-0- 

920,593 1,21*,208 

7,125,760 


2,212,933 2,065^18 1,959,652 1,5*5,016 1,316,083 l,072,**7 1,510,*211,*83,207 1,862,93* 2,087,232 1,85**638 2483,772 21475,*56 


22 Total Supply 



On Storage Ccapeny 


bspcbk to rxul tom cgmqsbiob am 
Or W8CH.25, 19A8, a BOCBt 10. 0*1029 



] 

! 

I i 

* * ! 

| 408 

! 

April 1, 19*8 



1 Batumi Oaa Purohaacs 

2 Pip* Um Ccnpanlea: 

9 1 Panhandle Xeetem Pip* line Co. 799.979 898,988 1,060,000 2,550,000 9,100,000 9,000,000 9,090,000 9,067,000 9,000,000 9,100,000 1,200,000 990,000 29,791,987 

A 2 
9 9 

6 * 

7 Other Sourc** -o- -o- -o- -o* -o- -o- -o- -o- •©- -o- -o- * 6 - -o- 

8 -Total Parcbaaea 799,979 858,988 1,060,000 2,990,000' 9,100,000 9,000,000 9,050,000 9,067,000 9,000,000 9,100,000 1,200,000 990,000 25,791,96? 

9 

10 Batumi 0*a Production: Total ■«>- -o» -o* h>* -o- -o* -o- -o- -o- «o- to- -o- 

11 

12 Total Batumi Qaa 799,979 858,988 1,060,000 2,550,000 9,100,000 9,000,000 9,050,000 9,067,000 9,000,000 9,100,000 1,200,000 990,000 25,791,967 

19 Manufactured Gas (Batumi Oaa XqulTalont) 

1A Purobaoee -o- -o- -a- -o- -o- -o- -o- -o - -o- -o- -o- -o- -o- 

15 Production 

16 Utter Oaa, Sto -o- -o- -o- -o- -o« -o- -o- -o- -o- -o- -o- -o- -o- 

17 liquefied Patrolman Gas -o- -o- -o- «o- •«- -o- -o- *>- -o- -o- -o- - 6 - -o- 

18 total Manufactured Oaa -o- -o- -o- to- -o- -o- -©- -o- -o- -o- -o- •«- -o- 

19 

20 Beeelpta fron Storage (Bet): Total 1,7A7,9£* 1,535,011 890,000 -o- -o- -o- -o- -o- -o- -o- 829,795 1 ,A 93 ,AJ 2 6 , 27 A,l 6 e 

21 

22 Total Supply 2.5A9.902 2,211,599 1,950*,000 2,990,000 9,100,000 9,000,000 9,090,000 9,067,000 9,000,000 9,100,000 2,029,795 2,A85>92 92,065,529 


K 28 P 0 K 8 B TO PEWRAL POWER C OMISSION ORDER 
or MARCH 23, 1943 , IH DOCKET NO. 0-1023 


HQ. C 

Michigan Get Storage Ceepany BubbIt April 1, 1948 


letlnated 


Jem. 

m. 

Mar. 

Apr. 

1949 

_J£&_ 

4S*2_ 



l. 

Natural Gat Pure hatat 





2 . 

Pipe Line Ccapanlee: 





3 . 

1 . Panhandle Saatem Pipe Line Co. 

930,000 

396,000 

990,000 

2,550,000 

4 . 

2 . 





?■ 

3 . 





6. 

4 . 





7 - 

Other 8 ouroee 

-o~ 

-o- 

-0- 

•o- 

8. 

Total Purchaeee 

930,000 

896,000 

990,000 

2 , 550,000 

9- 






10 . 

Natural Oae Production - Total 

“0 s - 

- 0 - 

- 0 - 

•o* 

11 . 






12 . 

Total Natural Oaa 

930-000 

896,000 

990,000 

2,550,000 

13 - 

Manufactured Oae (Natural Oaa Equlraleat) 





14 . 

Purchasea 

•0* 

-0* 

- 0 - 

•0* 

15 - 

Production 





16. 

Water Gas, etc. 

-o- 

•O’ 

- 0 - 

-0- 

17 - 

Liquefied fetroloua Oaa 

-o- 

•O' 

• 0 - 

- 0 - 

16. 

IQj 

Total Manufactured Oaa 

•o* 

- 0 - 

-0- 


20 . 

Receipts free# Storage (Net) - Total 

1 , 310,610 

1,669,940 

1,397,980 

•0- 

21 . 


. 




22 . 

Total Supply 

2,740,610 

2,565,940 

2,307,960 

2,550,000 


4D9 
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:4o 


23,19*8, a Bocm io. o-ioe3 


—-—r ~ 


April 1, 19*8 


VOteoasp Nod April 

_ 12 *Z_Jgfi_ 12*1 _ 22 *Z_ 


Sl 


19*7 


* 0 p 

19*7 


J 2 *i_saa. 


Oototer 


19*7 


Total 

-22fi_!2*Z_ 


2,181,237 2,0*9,791 1,928,7*7 1 , 523,003 1 , 297,970 907,16* 838,063 837,877 1 , 108,786 1,2*7,887 i,8U>,*39 2,06*,5*3 17,795,531 


1 fctarel Qm Pareheeea 

2 Pip* U» 

3 1. 

Pip* Line Co. 

* 2 . MloM^an o*a Stonge 

Co. 

5 3. 

6 *. 

7 0th*r C o ur oea 

8 Total Pnrcteee* 

9 

10 tetnral da* Prodnotl on- Total -o- -o- -o- -o- -o- 

11 

12 Total Batanl Qaa 2,601,315 2,*7*,88* 2,359,783 1,858,066 1,666,670 


*20,078 *25,093 * 31,036 335,081 368,700 366 , te* 270,302 250,857 280,159 333,910 *11,1*3 

2,601,315 2 ,* 7 *, 88 * 2,359,783 1 , 858,086 1 , 666,670 1 , 273,588 1 , 106,563 1,088,73* 1,388,9*7 1,581,797 2 , 221,602 


506,951 *,399,93* 

2,571,*9* 22,195,*63 


1,273,588 1,106,565 1,068,73* 1,388,9*7 1,581,797 2 - 2^-602 2,571,*9* 22,195,*65 


13 Maaafeotared Qaa (Bataral 
Qaa loaitaJaat) 


1 * 

13 Prodaotloci 

16 Water Oaa, Its. 1/ -o- ~o~ -o- -o- -o- 

17 ufcplflad Petrol** Oaa -o- -o- -0--0--0- 

18 Total tesDfaotared Oaa -o- -o- -o- -o- -o- 

19 

20 Saaalota ft* Store* (let)-Total -o- -o- -> -o- -o- 

21 

22 Total Sapplp 2,601,315 2 ,* 7 *, 88 * 2,359,783 1,858,086 1,666,670 

> 1/ Pi**ara P ow er Coaganp tea alx at*nd-bp «at*r p* plant* equipped oalp Tor 


1 ,273,588 1,106,565 1,086,73* 1,388,9*7 1,581,797 2 , 221,602 2,571,*9* 22,195,*65 





Coobomts Pomr C capacy 
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April 1, 19*8 


January P Kmary Much April Mv Ana July kagut Hapftnr October Moitetur TlanHiar Total 
—1SSS_2£S_-MB-J2§-2S*S_asm_»*8 «*8 1SW 19*8 19*8 19*8 

1 fcta^q Qaa. Percteaea 

2 Pip* ua 


3 1 PrtaWll* Xaataxn Pip* Una Co. 


«aO» 

-0- 

-0-. 


-O- 

•O- 

•O** 

-0- 

-o* 

-0* 

-0- 

* 2 MteMpn Oas Stccap Co. 

5 3 

2,*52,965 2,170,902 1,890,360 1,616,860 1,*9*,&75 1,266,816 1,069,158 1,086,00* 1,235,606 1,591,030 1,955,7*0 2,*37,797 20,2*7,905 

6 * 

7 Otter Soaroaa l/ 

518,19* 502,*32 

559,«x» 

393,000 

185,000 

361,000 

355,000 

128,000 

103,300 

330,000 

321,000 

128, 

000 3,06*,926 

8 XOtal Pnrcteaee 

Q 

2)972,159 2,673,33* 2,**9,360 2,009,860 1,679,675 1,*27,816 1,22*,158 1,21*,00* 1,318,906 1,701,030 2,076,7*0 2,565,797 23,312,8*1 

7 

10 Taturml Oaa Protection - Total 

11 

12 Total Batumi Oaa 

otQot -O- 

-c- 

-O- 

-O- 

•O- 

-O- 

-O- 

-O- 

-O- 

-0- 

*°H 

-O- 

2,972,159 2,673,33* 2,**9,360 2,009,860 1,679,675 1,*27,816 1,22*,158 1,21*,00* 1,318,908 1,701,030 2,076,7*0 2,565,797 23,332,8*1 

13 Baimftujtoma Oaa (Batnral Oaa XculOTlaot) 













1* Purete*** 

•©• -©• 

•o* 

«*©- 

•©- 

-O- 



-O 

-O* 

•o- 


"O* 

15 Protection: 

16 Tatar Oaa, etc. 2/ 

-0- 15,161 

-0- 

-O- 

-O- 

•O- 

-o» 

-O- 

-O* 

-O- 

otQot 

•O— 

15,l6l 

17 ZlonaHaA Petrolat* Oaa 

•o- -0- 

•o* 

-O- 

•Qa 

-©• 

•O- 

-O- 

-O- 

-O- 

-o* 



18 Total Xaaafactared Oaa 

18 

20 Baoelvta TWm Btcmte Oat): Total 

-0- 25 ,l£l 

-0- 

•o* 

-O- 

-O- 

•O- 

-O- 

-©• 

-©• 

-0- 


15,161 

•0- -o» 

-0- 

-0- 

-O- 

M>- 

•O- 


-©■* 

-©•> 

-0- 

-0- 



21 

22 Total Supply 2,972,159 2,688,*952,**9,360 2,009,860 1,679,675 1,*27,816 1,22*,358 1,21*,00* 1,318,908 1,701,030 2,076,7*0 2,565,797 23,328,002 

1/ gu £tcb BootU Plaid mtU *-30-*8. 

2/ C c b —ot Pqawr Capazy Baa all utand-ty aatar pa planta aq pl ppad only fer etert Has OTargamy 


opaxwtlca, 


HK8P0B88 TO WHSRAL P0WK8 COMISSIOH CRT8R 
Of MUMJH S3, 1948, II DOCKET HO. 0-1023 



April 1, 1948 


1 . 

2 . 

3. 

4. 

5. 

6 . 

7. 

8 . 
9. 

10 . 

11 . 

12 . 

13- 

14. 

13. 

16 . 

17. 

18 . 

19. 

20 . 
21 . 
22 . 



Pip* ilna Ccapsule* 

1. Fanhandls Eastern Pip* Line Co. 

2. Klehlgin Oaa Storage Co. 

3. 

4. 

Other Sources 
Total Pnrohaeee 



Purchase* 

Production: 

Water Oaa, Etc. j/ 


Liquefied Fetroleon Oaa 
Total Manufactured Oaa 



Total Supply 



1/ Census*r* Power Ccnjany haa alx stand-by vater gas plants equipped only for abort tine emergency 
operation. 


412 






rebponbe to federal power commission cw*r 
or MARCH 23 , 1946, IN DOCKET NO. 0 - 102 } 


Schedule No. 3 

Requirements of Individual Industrial Consumers 
Palna 3.006 or More Hof In Any Month at a Meter Looatlon 

Michigan Oae Storage Company April 1, 1948 


8 errloe 

Classi¬ 

fication 


Retail 

Designation 
of Pan¬ 
handle Rate 
Sohedule 


Actual 

Rate 

Rd. or Od. 

Date 

or 

8 ohedule Under Whlob 

of 

Estimated 

Deslg- 

This Oas Is 

First 

Requirements 

nation 

Purohaeed 

8 errloe 

for 1947 


1 Name of Customer 

(1) Meter Looatlon 

(2) Meter Looatlon 

( 3 ) Meter Looatlon None 

2 Name of Customer 


RESPONSE TO FEDERAL POWER COMMISSION ORDER 
OF MARCH 2J, 1948, IN DOCKET NO. 0-1023 

Schedule No. 3 

Requirements of Individual Industrial Coneumere 
Pelng 3.000 or Mora Mof In Any Month at a Meter Looatlon 

Michigan Qaa Storage Company April 1, 191*8 


Designation 
of Pan¬ 
handle Rate 
Retail Schedule 
Rate Rd. or Qd. Date 
Berries Schedule Under Which of 
Claeal- Dealg- This Oae la FlrBt 
flcatlon nation Purohaeed Service 


Actual 

or 

Estimated 
Requirements 
for 1048 


1 Name of Customer 

(1) Meter Looatlon - 

(2) Meter Looatlon 

( 3 ) Aster Looatlon None 

2 Name of Customer 
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cr much S3, 19 * 8 , n 



Designation 
of Pan¬ 
handle Bate 



Sorrloo 

Detail 

BKtO 

Bohsdnlo 

Schedule 
Bl.or dd. 
Under Vhloh 

Dftt • 
of 





CXfluWl- 

Doelg- 

Bils Cos Is 

lint 

Actual Mjf 



floatlcn 

notion 

Purchased 

Sorrloo Janamrj 

f*D. 

—oh 

1 Bo* Cl—dual Co. 

Midland, Woh.* 

2 So* CT—Inal Co. 

Bit City, Mldh.* 

8 

1*-S 

Well. 0«s 
Stongs 

1931 

128 , 86 * 

7*,551 

3*,*l6 

8 

1*-1 

Ditto 

19*0 

8,111 

6,921 

6,972 

3 Chorrolot Motor Co. 
SI*. OJL.C. 
bv city, icoh.* 

8 

1*-B 

Bltto 

1933 

*,602 

6,557 

6,011 

* Bolok Motor* 

Ur. ajLO. 
joint, 1C Oh.* 

8 

13-B 

Ditto 

19*2 

*8,578 

79,363 

69,906 

5 Cberrolat Hint Mfg 
Hr. 0JL.C. 

Hint, 1C oh.* 

8 

13-B 

Bltto 

19*2 

1*,307 

15,791 

l*,36l 

6 PI—imn Stow A 
Tnrnaoe Co. 10. 1 

Til— TOO, »oh.« 

8 

13-B 

Bltto 

19*3 

7,752 

8,793 

11,123 

7 mgarooll Stool A 
Sloe, BIT. Barg- 
v— , m—o too, 
Midi.* 

8 

13-B 

Bltto 

19*5 

5,897 

7,066 

6,673 

8 OH—Jbilo, bit. 
OJI.C. 

leasing, Kloh.» 

8 

1*-B 

Ditto 

1936 

6,912 

10,393 

9,269 


9 Old—c&ll* Tars* 
Hr. SJI.C. 
loosing, Hoh.* 


8 


lt-D Ditto 


19*1 22,*8l 2*,0*9 25,9*7 


I 
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OS C0MC88I0H 0BBB> 

BOOBT TO. O-10S3 

>1 iolnB trial Ccnausara April 1, 19*8 

v wet* a* a lieior Dooatlon 


BmlTHH 

mt* hy Months January. 19*8 to Baesi 

— r. 19*8 

. TuoIusIt* 

i 


jCstiaatod mt 

April 

*Sy 

Jttn* 

Jnly 

ingest 

flcpt. 

Oct. 

*OT. 

B*0. 

total 

33,31* 

26,760 

26,710 

39,*10 

52,108 

69,880 

* 0,633 

36,209 

25,*75 

588,330 

7,820 

7,820 

7,182 

5,856 

7,166 

9,077 

9 , 5*9 

8 , 21 * 

6,?85 

91,073 

6,020 

5,637 

6,563 

5,208 

5,733 

6,289 

7,298 

7, *07 

6,268 

73,593 

7*,5o6 

56,396 

67,562 

55,577 

72,369 

79,585 

78,70* 

77,35* 

69,*05 

329,305 

13,220 

13,793 

12,876 

11,*96 

12,331 

11,5*6 

13,737 

13,6*5 

1*,356 

161,*59 

12,383 

8,885 

11,569 

11,218 

11,890 

11,333 

12,*57 

13,572 

11,615 

132,590 

7,336 

6,272 

5,857 

6,057 

7,332 

6,7** 

6,5*5 

7,136 

6,*S2 

79,367 

11,395 

7,2*9 

9,0** 

6,80t 

9,150 

9,*52 

9,556 

9,901 

7,6^9 

106,79* 


2*,532 19,970 22,*90 15,998 22,178 2*,29* 26,738 2*,*8l 19,180 272,338 
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Schedule Bo. 3 - Pog» 2 
C.P.Co. *-l-*8 
0-1023 



Servloe 

Designation 
of pan¬ 
handle Bate 
Retail Schedule 
Bate B1 .or Qd. 

Schedule Coder Vhloh 

Date 

of 




Bsqulrsosate by Months January. 19*8 to December. 19*8, 

, mcluelTS 

| 



Classi¬ 

Desig¬ 

this Gas la 

First 

Actual mot 






Intimated Msf 



i 



fication 

nation 

Purchased - 

Service January 

fcb. 

March 

April 

M«y 

Jtae 

July 

August 

Sept. 

Oct. 

For. 

Bee. 

Total 

10 Fisher Body 

Dlv. O.N.C. 
awing, Mich.* 

S 

Ik-D 

Woh Coo 
Stonge 

1936 

10,606 

16,129 

12,658 

12,036 

8,680 

6/969 

3,85* 

5,109 

6,388 

8,05* 

11,8*7 

13/* 02 . 

115,752 

11 tutor Wheel Cor?. 
Bo. 2 

awing, men.* 

8 

1*-D 

Ditto 

1936 

8,079 

10,252 

9,25* 

9,858 

7,7*0 

7,777 

*,937 

3,206 

8,962 

10,271 

10,917 

U,po5 

107,258 

12 0 JL Truok & 

Coach So. 2 
Pontiac, Mich.* 

3 

13-D 

Ditto 

19*2 

2,799 

*,306 

3,953 

*,052 

3,926 

3,*62 

3,192 

3,868 

*,556 

*,775 

5,533 

5,U9 

*9,5*1 

13 Yllsco Foundry & 
Machine Co. 
Fontlao, Woh.* 

8 

13-D 

Ditto 

1942 

11,9*5 

1*,762 

13,3*8 

15,065 

12,896 

12,1*9 

f 

11,073 

12,566 

1*,567 

15,*72 

18,739 

i 

17,132 

169,71* 

1A Central foundry 

Malleable Iron Mr. 

OJt.C., 

Saginaw, Ml oh.* 718 

1*-H 

Ditto 

1933 

102,786 

105,076 

90,321 

95,771 

91,802 

92,135 

69,862 

63,1*0 

83,506 

88,817 

99,851 

92,*7? 

1,075,5** 

1? Chevrolet Gray iron 

Foundry, Mr.O.M.C. 
Saginaw, tech.* 8 

1 *-H 

Ditto 

1933 

7,107 

7,5*0 

1 7,209 

8,996 

8 ,20* 

9,326 

7,322 

7,667 

7,998 

8,**7 

10,558 

10,*5* 

100,830 

16 Chevrolet Tranaals 
Uv., 0JI.C. 
Saginaw, Mich.* 

•ion 

8 

1 *-H 

Ditto 

1935 

..ffiftg 

22.*01 

21.008 

.gLA96 

20 , UO 

20.690 

»«gg. 

»>.3*3 

1-7,823 

jgigg 

-SiSS? 

19,€22 

237.5*7 

total 





*08,*71 

*13,950 

3*2,*£9 

358,502 

306 , 1*0 

322,331 

272,719 

321,176 

372,070 

360,283 

376,893 

336,016 

*,191,035 



Ceaossars Vanr Ccnpony 
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April 1, *946 


o«9ieQ*.uoD 
of fan- 
Bate 

Batall Sobo&ale 
Kate M.or 04. Date 

Sarrlco ijahedjjl* tbdar Which of Bacnlriwar*- >>y Mentha January. 1948 to Da-bar. 1946. Ton— 


l psw Chjsjcji :•«, 

Cl—1- 
fioatlcn 

8 

taslg- 

nntlon 

14-D 

nil Oaa Is 
Purchased 

Mich. I)m 

Jlrst Aetna 

Servloe January 

1931 60,723 

rah. 

61,227 

March 

62,000 

April 

55,000 

50,000 

J— 

50,000 

Xa 

duly 

52,000 

tlnated Me 
August 

52,000 

>? 

&SDt. 

50,000 

Oot. 

62,000 

Mar. 

60,000 

Dec. 

62,000 

Total 

676,950 

Hlilani, M»h.* 

2 Dow Chealoal Co. 
(Dounstal) 

Bop City, Mloh.* 

8 

14-H 

Storage 

Ditto 

1940 

5,543 

6,375 

6,900 

7,800 

7,800 

7,200 

6,000 

7,000 

9,000 

9,500 

8,000 

1 

6,4oo 

87,5ie 

3 Chevrolet Motor Co. 
D1 t. G.M.C. 

Boy Clip, Mica.* 

8 

14-H 

Ditto 

1933 

6,683 

6,706 

6,700 

5,800 

5,800 

5,800 

5,800 

5,800 

6,000 

6,000 

6,000 

6,000 

73,091 

4 Bolok Motaro 

D1t. O.M.C. 
lOlnt, Mi oh.* 

8 

13-D 

Ditto 

1942 

67,732 

81,413 

63,000 

63,000 

63,000 

63,000 

63,000 

63,000 

69,000 

69,000 

69,000 

69,000 

803,1*5 

? Chevrolet Flint Mfg 

Dlv. c.m.c. 

ZOlnt, Mi oh.* 

8 

13-D 

Ditto 

1942 

32,438 

12,462 

13,000 

14,000 

14,000 

14,000 

. 14,000 

14,000 

13,500 

13,500 

13,500 

14,000 

162,400 

6 Kel— e too Stove h 
furnace Co. Bo. 1 
Tel—loo, Mloh.* 

8 

13-D 

Ditto 

1943 

11,497 

11,312 

11,300 

11,400 

11,400 

11,400 

11,400 

11,400 

31,400 

12,000 

12,000 

11,500 

138,009 

7 Ingerooll Steel & 
Dlec. Dlv. Borg- 
Varaer, Talmroo, 
Mich.* 

8 

13-D 

Ditto 

1945 

4,707 

8,277 

5,800 

5,900 

5,800 

5,900 

5,800 

5,800 

6,000 

6,200 

6,200 

6,200 

72,584 

8 Olhaaotgle 

DlT. G.M.C. 

Tenalng, Mich.* 

8 

14-D 

Ditto 

1936 

8,161 

10,326 

9,200 

9,200 

9,200 

9,200 

9,200 

9,200 

9,000 

9,000 

9,000 

9,000 

109,687 

9 ClilenrrvU* forgo 
Dlv. O.M.C. 
Tensing, Mloh.* 

8 

14-D 

Ditto 

1941 

23,920 

22,083 

24,000 

23,000 

24,000 

23,000 

24,000 

24,000 

23,000 

24,000 

24,000 

24,000 

283,003 









Bervloe 

Mata 

8 oik»diil* 

B&.or Oda 

TMor 

fiat* 

0 1 




Claaal- 

TTt«1g- 

Tbla Oaa la 

flret 

_totaalMof_ 


flcatlon 

nation 

T1rrn!i—ifl 

garrloa January 

fab. 

10 Flahar Body 

D1t. ojuc. 
Tenalng, Mob.* 

8 

lk-D 

Kloh. Oaa 
Storage 

1936 

17,lkk 

18,331 

11 Motor Wheal 

Corp. Bo. 2 
lnl m, Kloh.* 

8 

Ik-D 

Ditto 

1936 

11,622 

12,101 

12 OJU Track 4 

Coach lo. 2 
Pontiac, Kloh.* 

8 

13-D 

Ditto 

19k2 

3,790 

k,757 

13 Wilson Toaodry 4 
Machine Co. 
Pontiac, Kloh.* 

8 

13 -D 

Ditto 

19 k 2 

19,861 

18,263 

Ik Central Toaedry 

Malleable Iron Mi. 
0JI.C. 

Beglnae, Kloh.* 

7*8 

lk-H 

Ditto 

1933 

101,9ki 

110 , 0*6 

13 Chevrolet dray iron 
Jomdry 

Dir. OJI.C. 
Saglnwr, Kloh.* 

8 

lk -1 

Ditto 

1933 

16,360 

18,883 


16 Chevrolet Trapani eelon 
Wt. OJkC. 


mwlwwtto hr Mentha Jamary. 1948. InclnlTo 



April 

ST 

>— 

hunt 

Sapt. 

Oot. 


Boo. 

17,000 

12/000 

6,000 

k.OOO 

k,000 

k,300 

6,000 

8,000 

10,000 

12,000 

8,000 

3,000 

*,000 

2,000 

2,000 

1,000 

3,000 

3,000 

9,ooo 

u,ooo 

2,300 

2,300 

2,300 

2,300 

2,500 

2,300 

3,600 

3,600 

3,600 

3^600 

16,000 

11,000 

13,000 

13,000 

lk, 000 

lk,000 

13,800 

13,800 

13,800 

15,800 

108,000 

93,000 

83,000 

80,000 

70,000 

63,000 

73,000 

93,000 

95,000 

95»ooo 

18,000 

18,000 

18,000 

18,000 

18,000 

18,000 

18,000 

18,000 

18,000 

18,000 


r, Utah.* 


Total 


lh-I Ditto 1933 19.9te 2* .267 20.700 20.700 20.700 20.700 20.700 20.700 20.600 20.600 20.600 20.600 

392,263 1127,028 392,100 360,300 338,200 329,700 322,100 317,900 338,900 377,200 379,700 38 k ,100 


‘“^Wtal 

119,175 

73,723 
37, 9k6 
185,32k 

1,070,989 

213,kk3 

.. m ao 

k,339,792 






Hlohlgan Oaa Storage Company 


April 1, 19*8 


Designation of Pan- Solitary tgr 

handle Kate Schedule, Month* 

Ed. or Cd. Older Vbloh Date of first January to 
This Qaa la Purchaaod Berrios Deoembor 19^7 


1 Bane of Cuetoner 
8 (1) Meter looatlon 
3 (8) Meter looatlon 


6 Bane of Customer 

7 (1) Motor Location 

8 (2) Meter looatlon 


bbspowi to nnsMi power comosszob osm 

or MARCH 23 , 19*8, zb DOOKBX BO. 0-1023 
Schedule Bo. k 

Interruptible Deliveries olf teas Than 3.000 Mof In an 
Meter Looatlcn Where derrioe Commenced a^ter Ootobe 


Consuaera Power Company 


April 1, 19*8 


Dee Ignat Ion of Pan¬ 
handle Bate Schedule, Deliveries by 

Bd. or <M. Older Vhloh Date of yiret Manths Jan, to 


1 Herne of Customer 

2 (1) Meter looatlon 

3 (2) Meter looatlon 


of Customer 


7 (1) Meter Looatlon 

8 (2) Meter Looatlon 


(Bto.) 
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X —a ef Stance Field or Atm (VUrfcerfleld Field) 
2 Intel lb—» off Qm in Place to Of Osage 


% MM of XUpat tell* ) 

) Wells need for 'both Input aad Output 

5 Mater of Output Wells) 

6 —ter Of Otemtte Wells 

7 te— Safe telly Output Capacity 2/ 

8 te— Safe telly Input Capacity 


(ntttisels m encircled) 




_ Ochedule i yo ; _S 
Unlorffounl OtflWff 


AjrU 1, 19*8 


January 

19*7 

Fetowxy 

_ W _ 

Stock 

19*7 

UHI- 

_19*7_ 


Joas 

_?S*I_ 

J53y- 

12*3_ 

Anoint 

19*7 

fieptteter 

19*7 

October 

19*7 

■wT—wr 

19*7 

boasW 

19*7 

total 

19*7 

35,88*,*6l 

3 *, 866,600 33,892,121 33,087,738 

38,669,93* 

38,601,511 38,83*,*89 33,*83,728 

3*,0*7,017 

3*,775,l8l 

35 , 569,115 

3*,885,538 


382 

371 

360 

338 

3*7 

3*7 

3*9 

356 

368 

370 

378 

371 


S’* 

10* 

10* 

10* 

10* 

10* 

115 

125 

131 

1*7 

159 

169 


1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 


29 , 1*00 

3,8*0 

-o- 

-o- 


•o» • 

•o* 

•o- 

-O- 

•O- 

*6,360 

8,560 


117,053 

12* ,628 

127,985 

130,755 

131,978 

138,275 

1*3,053 

158,523 

159,558 

806,035 

228,805 

877,703 


(1,017,861) 

(97*,*79) 

(80*,383) 

(*17,803) 

(68,*22) 

838,977 

6*9,833 

563^9* 

72S,l6* 

793,933 

(683,582) 

(1,080,312) 

(2,079,2*1) 


9 


Month 



(Wlntarflald yield.) 


cfOMlnBm tod# 


P.S.l.g 


Wills used for both Input and. Output 


Brill Output Capacity }J 


Sally Input Capacity 


•oc Ire lad) 


1* 370#. 


fca- aaf» *1 


33,805,219 

32,k23,0k0 

31,^61,229 

30,911,229 

31,733,789 

33,03k,k69 

3k,2k7,k93 

35,589,k3k 

36,900,180 

38,072,302 

39,050,162 

38,k65,322 

359 

3k5 

33k 

329 

337 

351 

36 k 

378 

392 

k03 

kl5 

k09 

171 

171 

171 

171 

17k 

178 

182 

186 

190 

19k 

• 

19k 

19k 

1 

1 

1 

1 

1 

1 


1 

1 

1 

1 

1 

-o- 

-o- 

-o- 

-o- 

-o- 

-0- 

*0- 

60,270 

123,270 

136,890 

lk7,890 

lko,8lo 

292,038 

302,500 

319,lk8 

312,965 

311,625 

307,695 

303,k55 

297,k28 

290,180 

263,803 

272,805 

278,905 

(1,380,179) 

( 963 , 811 ) 

( 550 , 000 ) 

822,360 

1,300,680 

l,213,02k 

l,3kl,9kl 

l,310,7k6 

1,172,122 

977,860 

(58k,8kO) (1,052,570) 


RESF 0 K 2 TO 1 XEBRAL FOUR CQMQSSXOV (BED 

or mice 23,19*8, nr ren t 10. 0*1023 


Michlgsn Ou stone* Conpaay 


1 mm at stone* Meld or <m (Vlsterfleld Flo Id) 

2 Total Tolu— of Ou Is Pleee to 0# Gangs 

3 Anne* Vail Hoad Tr e asur e P.e.i.g. 

A IMw of Input Veils ) 

) Veil need for both Input end Output 
3 Btafixjr of Output Velio ) 

6 Htatoer at Obsarratlcs Veils 

7 Maxima Safe Dolly O u tp u t Capacity 1/ 

8 Maxima Safe Sally Inpat Capacity 

9 1st Input oar Withdrawn daring Month - 

(Vlthdresals are encircled) 




April 1, 19k8 


mmtaL 


Aausry 

19*9 

Pebrnscy 

19k9 

March 

19k9 

April 

19k9 

% 

37,kl2,752.7 

36,139,652.7 

3k,923,512.7 

33,906,692.7 

3k,122,392.7 

396.3 

38k.5 

371.8 

361.0 

363.3 

19k 

19k 

19k 

19k 

19* 

1 

1 

1 

1 

1 

130,120 

105,720 

13,870 

- 0 - 


290,575 

302,625 

313,238 

312,6*3 

317,k98 

( 1 , 293 , 100 . 0 ) 

(l, 196 ,lh 0 . 0 ) 

(l, 01 k, 820 . 0 ) 

213,700 



1/ lMeiami nil bead pressure for safe withdrawal Is 370# 
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1 Mana at Gtcngi K«U or Ares 

2 fcUl Wwn of 0— In Plaoa 


(Cnutbasry I*k* F 1 «U) 
to 0# Gang* 


3 Amng* Hall Baad m aa uru P.i.l.g. 

% tatar or Input Valla ) 

) Walls uaad for both I npu t and Output 
9 BMfear of Output Walla) 

6 labor of Ota fa lu-tlon Walla 

7 Maitam Safa Hally Output Capacity 

8 aaaa Safa Sally Xiput Capacity 

9 Bat Ifcput or WltMxuaal 4urii« Month 

(Wlthtxraala ax* andxelad) 


! 10 RZSMD POOS OCMOSSXCB CBH8 
or MARCS 23, 19*8, z> DCCXXT BO. G- 1 C 23 

j Bohadula Bo. 5 
TMarjrotatA fetoraaa 


April 1, 15*8 



mnax 7 

1<*7 

March 

15*7 

April 

15*7 

May 

19*7 

Jtmo 

19*7 

17,338,215 

16,920,063 

16 , 522,102 

16,1*5,217 

15,8*9,30* 

15 , 630,206 

.*25 

*15 

*05 

396 

389 

383 

37 

37 

37 

37 

*5 

55 


-©* 

-o- 


-0- 

-O- 

-0- 

8,1*7 

7,623 

7,205 

6,752 

9,780 

11,860 

11,9*3 

12,*65 

12,885 

13,338 

20,813 

3*,923 

(* 18 , 132 ) 

(397,961) 

(376,88*) 

(275,913) 

(219,097) 

( 89 , 369 ) 


Actual 


July 

19*7 

August 

19*I__ 

September 

19*7 

October 

1$*7 . 

koroafclra* 

. 19 * 7 . 

19*7 

Ktai 

19*7 

,5*0,837 

15,53*,7*6 

15,536,9*5 

15,50*,526 

15,*77,593 

15 , 2 * 0,582 


381 

381 

381 

380 

379 

37* 


56 

56 

56 

56 

56 

56 


-O- 

-O- 

-O- 

-O- 

-O- 

-0- 


10,560 

9,660 

9,660 

9,660 

8,760 

3,510 


36,700 

36,700 

36,700 

36,700 

36,813 

37,*70 


( 6 , 091 ) 

2,199 

(32,*13) 

(26,933) 

( 237 , 010 ) 

(133,895) 

(2,231,529) 


nail 


far aafa vltb&rssal is 370#. 




Michigan Oaa Staregs 


1 Boa at Stonga Flail er drat (OMba trj late 71*11.) 

2 Total Wm of Oa* la Flaoa to 0# Ones 

3 Aasraga Kali BmA T ra m » a P.a.l.g. 

1 waster or Ingot Hall* ) 

) Walla used for both Ingot and Ootpnt 

5 luster of Output Walls ) 

6 Mbar of Obaanatlan Walls 

7 WarfsiM Sofa Dally Ootpot Cspaolty 1/ 

8 Warlsw Safa Sally I nput Oapaeltgr 

9 Wat Input or Withdrawal during Month 

(Withdrawals ar* encircled) 



8l,t35 
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7711 Response to Federal Power Commission Order 

of March 23,1948, in Docket No. G-1023 

Consumers Power Company April 1,1948 

SCHEDULE NO. 5 
UNDERGROUND STORAGE 

Actual or Estimated 
Data—For 1947 

1 Name of Storage Field or Area 

2 Total Volume of Gas in Place 

3 Average Well Head Pressure, P.s.i.g. 

4 Number of Input Wells i 

5 Number of Output Wells None 

6 Number of Observation Wells 

7 Maximum Safe Daily Output Capacity 

8 Maximum Safe Daily Input Capacity 

9 Net Input or Withdrawal During Month 

7712 Response to Federal Power Commission Order 

of March 23,1948, in Docket No. G-1023 

Consumers Power Company April 1,1948 

SCHEDULE NO. 5 
UNDERGROUND STORAGE 

Actual or Estimated 
Data—For 1948 

1 Name of Storage Field or Area 

2 Total Volume of Gas in Place 

3 Average Well Head Pressure, P.s.Lg. 

4 Number of Input Wells 

5 Number of Output Wells None I 

6 Number of Observation Wells 

7 Maximum Safe Daily Output Capacity 

8 Maximum Safe Daily Input Capacity 

9 Net Input or Withdrawal During Month 
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7713 Besponse to Federal Poweb Commission Obdeb 

op Mabch 23, 1948, in Docket No. G-1023 

SCHEDULE NO. 6 

UNDEBG-ROUND STORAGE F IELD DATA 
Michigan Gas Storage Company April 1,1948 

Cranberry 

1 Name of Storage Field Winterfield Lake 

2 Maximum Safe Well Head Pres¬ 

sure P.s.i.g. 554 540 

3 Minimum Safe Well Head Pres¬ 

sure P.s.Lg. 370 370 

4 

5 Volume of Gas in Place at Maxi¬ 

mum Safe 

6 Well Head Pressure Mcf 52,036,000 22,012,000 

7 

8 Volume of Gas in Place at Mini¬ 

mum Safe 

9 Well Head Pressure Mcf 34,753,400 15,082,300 

Note: FPC rate schedule No. 1 requires no deliveries when 
well-head pressures are below 375 pounds. 

7714 Response to Federal Poweb Commission Obdeb 

op Mabch 23,1948, in Docket No. G-1023 

Consumers Power Company April 1,1948 

SCHEDULE NO. 6 

UNDERGROUND STORAGE FIELD DATA 

1 Name of Storage Field 

2 Maximum Safe Well Head Pressure, P.s.i.g. 

3 Minimum Safe Well Head Pressure, P.s.Lg. 

4 

5 Volume of Gas in Place at Maximum Safe 

6 Well Head Pressure, Mcf 

7 


None 
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8 Volume of Gas in Place at Minimum Safe 

9 Well Head Pressure, Mcf 

7715 Response to Federal Power Commission Order 
op March 23,1948, in Docket No. G-1023 

SCHEDULE NO. 7 

MANUFACTURED AND LIQUEFIED PETROLEUM 
GAS FACILITIES 


Michigan Gas Storage Company 


April 1, 


1948 


Manufactured Gas Facilities: 

A Location 
B Type of Facilities 

C Capacity in Continuous Operation None 

(Mcf per Day of Natural Gas Equivalent) 


Liquefied Petroleum Gas Facilities: 

A Location | 

B Type of Facilities 
C Capacity (In Mcf per Day of Natural 

Gas Equivalent) None 

D Number of Days Plant can operate at 
such capacity without Replenishing 
LPG Storage 


7716 Response to Federal Power Commission Order 
of March 23,1948, in Docket No. G-1023 

SCHEDULE No. 7 

MANUFACTURED AND LIQUEFIED PETROLEUM 
GAS FACILITIES 

April 1, 1948 

Consumers Power Company 

Manufactured Gas Facilities: | 

Coolidge Highway Gas Plant 

A. Location—Royal Oak, Michigan. 

B. Type of Facilities—Two 9' x 11' x 11' water gas 
sets converted to produce high Btu gas. 
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C. Capacity in continuous operation (Mcf per day of 
Natural Gas Equivalent)—See note below. 

Wesson Street Gas Plant 

A. Location—Pontiac, Michigan. 

B. Type of Facilities—Two 10' x 9' x 9' water gas sets 
converted to produce high Btu gas. 

C. Capacity in continuous operation (Mcf per day of 
Natural Gas Equivalent)—See note below. 

East Street Gas Plant 

A. Location—Flint, Michigan. 

B. Type of Facilities—One 11' x 10 7 x 1(X water gas 
set converted to produce high Btu gas. 

C. Capacity in continuous operation (Mcf per day of 
Natural Gas Equivalent)—See note below. 

Saginaw River Gas Plant 

A. Location—Zilwaukee, Michigan. 

B. Type of Facilities—One lO' x lO' x KX water gas 
set converted to produce high Btu gas. 

C. Capacity in continuous operation (Mcf per day of 
Natural Gas Equivalent)—See note below. 

Lansing Gas Plant 

A. Location—Lansing, Michigan. 

B. Type of Facilities—One 10' x 1(X x 10' water gas set 
converted to produce high Btu gas. 

C. Capacity in continuous operation (Mcf per day of 
Natural Gas Equivalent)—See note below. 

7717 Kalamazoo Gas Plant 

A. Location—Kalamazoo, Michigan. 

B. Type of Facilities—One lO' x HX x lO' water gas 
set converted to produce high Btu gas. 

C. Capacity in continuous operation (Mcf per day of 
Natural Gas Equivalent)—See note below. 
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Liquefied Petroleum Gas Facilities: j 

A. Location—None. 

B. Type of Facilities—None. 

C. Capacity (In Mcf per day of Natural Gas Equiva¬ 
lent)—None. 

D. Number of days plant can operate at such capacity 
without replenishing LPG Storage—None. 

Note : These plants are not designed and equipped for con¬ 
tinuous high Btu operation. They are maintained 
for emergency use of short duration only. 

7718 Cebtificate of Sebvice 


I hereby certify that I have this day served the foregoing 
document upon the following named parties, by mailing a 
copy thereof properly addresed as follows: 


Panhandle Eastern Pipe 
Line Company 
1221 Baltimore Avenue 
Kansas City 6, Missouri 

Albion Gas Light Company 
Albion, Michigan 

American Gas Company 
Bartlesville, Oklahoma 

Battle Creek Gas Company 
26 East Michigan Avenue 
Battle Creek, Michigan 

Bowling Green Gas Com¬ 
pany 

22 North Court Street 
Bowling Green, Missouri 

Central Illinois Electric & 
Gas Company 
303 North Main Street 
Kockford, Illinois 


Central Illinois Light Com¬ 
pany 

316 South Jefferson Avenue 
Peoria, Illinois 
Central Illinois Public Ser¬ 
vice Company 
607 East Adams Street 
Springfield, Illinois 
Central Indiana Gas Com¬ 


pany 

300 East Main Street 
Muncie, Indiana 
Central States Natural Gas 
Company, Inc. 

North Main Street 
Paulding, Ohio 
Central West Utility Com¬ 
pany 

602 Finance Building 
Kansas City, Missouri 
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Citizens Gas Company 
Tuscola, Illinois 
Citizens Gas Company of 
Hannibal 
515 Broadway 
Hannibal, Missouri 
Citizens Gas Fuel Company 
127 North Main Street 
Adrian, Michigan 
The East Ohio Gas Com¬ 
pany 

1405 East 6th Street 
Cleveland, Ohio 
Eastern Indiana Gas Com¬ 
pany 

108 East Washington 
Street 

Indianapolis, Indiana 
City of Fulton 
Fulton, Missouri 
The Gas Service Company 
700 Scarritt Building 
Kansas City, Missouri 
Greenfield Gas Company, 
Inc. 

114 North State Street 
Greenfield, Indiana 

7719 

Town of Lapel 
Lapel, Indiana 
Louisburg Gas Company 
Louisburg, Kansas 
Lynn Natural Gas Company 
312 Central Avenue 
Greenville, Ohio 


Illinois Power Company 
134 East Main Street 
Decatur, Hlinois 
Indiana Gas Distribution 
Corporation 
161 West Main Street 
Danville, Indiana 
Indiana Gas & Water Com¬ 
pany, Inc. 

1630 North Meridian Street 
Indianapolis, Indiana 
Indiana-Ohio Public Service 
Company 

312 Central Avenue 
Greenville, Ohio 
Interstate Gas Company 
109 East 3rd Street 
Lee’s Summit, Missouri 
Kentucky Natural Gas Cor¬ 
poration 

423 West 3rd Street 
Owensboro, Kentucky 
Kokomo Gas and Fuel Com¬ 
pany 

Kokomo, Indiana 


The Miami Pipe Line Com¬ 
pany 

Paola, Kansas 

Michigan Consolidated Gas 
Company 

415 Clifford Street 
Detroit, Michigan 
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Missouri-Edison Company 
521 Georgia Street 
Louisiana, Missouri 
Missouri Power & Light 
Company 

106 West High Street 
Jefferson City, Missouri 
Missouri Utilities Company 
400 Broadway 
Cape Girardeau, Missouri 
Missouri Western Gas Com¬ 
pany 

North Delaware Street 
Butler, Missouri 
Town of Montezuma 
Montezuma, Indiana 
Morton Municipal Gas 
Company 

200 West Jefferson 
Morton, Illinois 
National Utilities Company 
of Michigan 
78 West Chicago Street 
Coldwater, Michigan 
Northern Indiana Public 
Service Company 
5305 Hohman Avenue 
Hammond, Indiana 
The Ohio Fuel Gas Com¬ 
pany 

99 North Front Street 
Columbus, Ohio 


Ohio Gas Company 
120 South Lynn Street 
Bryan, Ohio 
Pendleton Natural Gaa 
Company 

123 West State Street 
Pendleton, Indiana 
Town of Pittsboro 
Pittsboro, Indiana 
City of Pittsfield 
Pittsfield, Illinois 
Prairie Pipe Line Company 
Stanley, Kansas 
Town of Roachdale 
Roaehdale, Indiana 
City of Roodhouse 
Roodhouse, Illinois 
Richmond Gas Corporation 
Richmond, Indiana 
Toledo Edison Company 
Madison & Superior Streets 
Toledo, Ohio 

Western Ohio Public Ser¬ 
vice Company 
312 Central Avenue 
Greenville, Ohio 
City of White Hall 
White Hall, Illinois j 
Union Gas Company of 
Canada, Ltd. 

Chatham, Ontario, Canada 
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Dated at Jackson, Michigan this 1st day of April, 1948. 

(Signed) D. E. Hebbingshaw 

7720 Dated at Jackson, Michigan this 1st day of April, 
1948. 

Michigan Gas Storage Company 

By D. E. Hebbingshaw, 
Vice-President 
212 W. Michigan Avenue 
Jackson, Michigan 

State of Michigan, County of Jackson, ss: 

D. E. Herringshaw, being first duly sworn, deposes and 
says that he is Vice-President of Michigan Gas Storage 
Company and General Gas Supervisor of Consumers 
Power Company; that the foregoing response to Federal 
Power Commission Order of March 23, 1948, in Docket 
No. G-1023, consisting of Michigan Gas Storage Company 
schedules Nos. 1 to 7 inclusive and Consumers Power Com¬ 
pany schedules Nos. 1 to 7 inclusive, has been prepared by 
him, or under his direction; that the schedules of Con¬ 
sumers Power Company are submitted in support of the 
schedules submitted by Michigan Gas Storage Company; 
that he has read the foregoing response and knows the con¬ 
tents thereof; that the same are true to the best of his 
knowledge and belief; and that he is duly authorized to 
execute and file the same. 

(Signed) D. E. Hebbingshaw 

Subscribed and sworn to before me this 1st day of April, 
1948. 

Hattie I. Lenski 


Notary Public, Jackson County, Michigan 
My commission expires September 1, 1951. 
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RESPONSE TO FS3Z8AL POKES COtSOSSION ORDER OF MARCH 23, 1948, 

nr docket no. 0-1023 
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MioMgsi Consolidated Ou Coepany (Detroit District) 

1 

Schedule llo. 1 


April 2, 1948 
Revised April 5, 1948 
Revised April 6, 1948 


N btowas* 

1. mtleete Cmaunera 

2. Tint gee 

3. IS Beetiagr 

4. Residential 

5* Coanerdml 

6. Se e 1 1 Industrial V 

7. large Industrial - Boiler Pool 2/ 

8. Large Industrial - Other 

9. Total - Son-Heating 



ooBurdil 

13. Saall industrial 3/ )Ino1udad in 

14. large Industrial )0cm> Btg. 

13. Total - Space Hasting 

16. 

17. Total Ha Qaa 

18. 'leaimal or Off-Peak: 

19. Large Industrial - Bailer Fuel 7/ 

20. Large Industrial - Other 

21. ‘"otal Seasonal 

22. Tr uptlble 

23. ' large Industrial - Boiler Fuel 3/ 

'4. large Industrial - Other 

23. Total Inter ru ptible 

26. Total to Oltlaate fimsusara 

27. 

28. toe Resale: 

29. "Urii- 

30. Interruptible 

31. Total 

32. CpnmrUae and Unaccounted For - Total 

33. stance input lSet) - total 

34. - 

33. Total Baquirananta 

36. 

37. tafeor ol Daje in Billing Month 


Eequlrenects 

1948 


January* 

February* 

March 

April 

ley 

June 

July 

August 

Septeahar 

October 

Hoveoher 

QgCMib 

•r Total 

1,092,000 

195,000 

104,000 

0 

680.000 

$ M 

§ol§§ 

1,079,000 

204,000 

110,000 

0 

731.000 

1,103,000 

202,000 

145,000 

0 

756,000 

1,163,000 

177,000 

151,000 

0 

731,000 

§§§§§ 

Mt-V 

j 

§§§§§ 

rf 

984,000 

152,000 

130,000 

27,000 

689,000 

Mil 

!!§§§ 

1,175,000 

184,000 

147,000 

31,000 

840.000 

lllil 

mn 

rf 

1,085,000 

199,000 

119,000 

0 

789.000 

13,319,000 

2,253,000 

1,578,000 

116,000 

8.677.000 

2,071,000 

2,023,000 

2,124,000' 

2,211,000' 

2,242,063' 

2,294,000 

2,018,000 

1,982,000 

2,172,000 

2,377,000 

2,237,000 

2,192,000 

25,943,886 

2,077,000 

2,500,000 

1,835,000 

1,096,000 

491,000 

106,000 

13,000 

33,000 

230,000 

773,000 

1,472,000 

2,140,000 

12,766,000 

462,000 

546,000 

362,000 

216,000 

97,000 

21,000 

3,000 

6,000 

45,000 

152,000 

290,000 

422,000 

2,622,000 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


0 

0 

2,539,000 

3,046,000 ' 

2,197,000 

1,312,000 

588,000 

127,800 

16,060 

39, Mo 

275,080" 

925,000' 

"1,765,000 

2,562,000 

15,388,000 

4,610,000 

5,069,000 

4,321,000 

3,523,000 

2,830,000 

2,421,000 

2,034,000 

2,021,000 

2,447,000 

3,302,000 

3,999,000 

4,754,000 

41,331,000 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


0 

0 

6 

0 

' 0 

0 

b 

0 

6 

6 

0 

0 

'8 


0 

b 

5,000 

0 

0 

0 

c 

0 

0 

0 

0 

0 

0 


0 

5,000 

0 

0 

0 

57,000 

452,000 

0 

0 

0 

452,000 

430,000 

0 


0 

1,391,000 

3,000 

6 

6 

57,003” 

452; 008 

0 

0 

6 

—452,080 

438,080 

0 


“tr 

1,396,000 

4,613,000 

5,069,000 

4,321,000 

3,560,000 

3,282,000 

2,421,000 

2,034,000 

2,021,000 

2,899,000 

3,732,000 

3,999,000 

4,754,000 

42,727,000 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


0 

0 

b 

0 

0 

- tr 

-S' 

(f 

0 

0 

0 

1 8 

' 0" 


he r 


816,000 

(254,000) 

183,000 

170,000 

140,000 

79,000 

55,000 

79,000 

115,000 

143,000 

170,000 

191,000 

1,887,000 

0 

0 

0 

0 

443,000 

1,223,000 

1,748,000 

1,737,000 

721,000 

0 

0 


0 

5,872,000 

57431 , oeo 1 

4,aiJ,0iio 

4,534,080 

3,750,000 

3,te5, doo 

17723; CTO' 

3,837,080- 

"378377800" 

"37735,008" 

3,875,000 

471697808“ 

4,945,000 



lot Applicable 


y Saall Industrial is to inc l u d e industrial Soto: 1. Total requirenante on line 33 tor Itay through Sept, (lad.) do not In c lu de 128 let 

oo n eun e re using 30 or lass Mof per day. fbr oppressor Awl to pine gas to storage. 

2. The sonth of January 1948 shoes the total requiraeanta to erased the tot* rapply 

y Bailer fttd designatee gae for staan by 17,000 ilef. This diffnrenea represents s decrease In bolder stook. j 

g e n er a tion end not water besting. 3. The aopth of February shoes the total sqiplr to e ras e d the total requtresants by 

20,000 Met. This difference represents an Insreaae Is holder stock. 

• January and Fe bruar y ora actual, r—indar 
are estimated. 
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RK 8 P 0 HSE to FEDERAL FOISFJS C 0 WO 8 SICS CfcDg& OF 1 UB(B 23 , 1 M 8 . 
n DOCKET SO. 0-1023 

Michigan consolidated Gaa Company (Detroit District) April 2, 1948 

Rsrised April 8 , 1948 


Sohadule So. 1 


cu. &\c£ f 


1949 


Raqulramsnta 


1. 

8. 

3. 

4 . 

5. 
8 . 

7 . 

8 . 

9. 

10 . 
11 . 


Ultimate Con were 
Flm Oas 
Bon-fleatingi 
Kosldaiitlal 
Cans red al 
anil Industrial l/ 

Large Industrial-Boiler Fuel 2/ 
Largs Industrial - Other 
total - Son-Hooting 
Spaos Boatings 
Residential 
Ccmorolal 

Shall Industrial l/(lnoladed In 
Largo Industrial Ccn. Htg.) 
total - Spaoo Boating 

total Firm Oas 
Seasonal or Off-Foakt 

Largo Industrial-Boiler Fuel 2/ 
Largs Industrial-Other 
total Seasonal 
Interruptible 

Largo Industrial-Boiler Fool 2/ 
Largo Industrial-Other 
total Interruptible 
total to Ultlnate Consumers 

For Besaloi 

-FIS— 

Interruptible 

total 

C<eipeny Use a nd Unaocounted For-Total 
. Storage Input tSot) - Total 

Total RoqulreMnts 


January 

February 

MUr oh 

April 

1 . 115,000 

1 , 103,000 

1 . 105,000 

1 , 136,000 

212.000 

213,000 

216,000 

216,000 

108,000 

103,000 

111.000 

146,000 

0 

0 

0 

O 

70 S .000 

679,000 

738,000 

783.000 

2 , 198,000 

2 , 668,066 

2 , 170,666 

' 2 . 2 S 9769 B 

2 , 384,000 

2 . 155,000 

1 , 835,000 

1 , 096.000 

470,000 

425.000 

362.000 

216.000 

0 

0 

0 

0 

0 

0 

0 

0 

2 , 864,000 

2 , 876,000 

2 ,i 67 ,ooo 

T. 31 S .635 

4 , 992.000 

4 , 676,000 

4 , 387,000 

3 , 671,000 

0 

0 

0 

0 

0 

0 

O 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

7,000 

0 

0 

0 

7,000 

4 , 992,000 

4 , 676,000 

4 , 367,000 

5 , 678,000 

0 

0 

0 

0 

0 

0 

0 

! o 

0 

O 

0 

0 

194,000 

194,000 

185,000 

172,000 

0 

0 

0 

0 

6 , 186,000 

' 4 ,S 7 o, 6 o 6 

4 , 652 , 006 

S, 750,006 


Sunber of Days In Billing Month Sot Applioablo 

1/ anil Industrial is to Include Industrial ocnaumers using 
80 or loss Mof per day. 

t/ Boiler fuel designates gas for stems generation and 
hot watar beating. 





RESPONSE TO FEDERAL POSER COMMISSION ORDER OF KARCB 25, 1948 
n SOCKET SC. G-1025 


•V StQH 


Michigan Consolidated Gas Company (Jan Arbor District) 


April 2, 1948 


1947 


Scbaduls to, 1 


JRB«- 


Jane July Aug. Sso. 


Oct. 


Bor. 


Dec. 


Total 


EflBSl Consumers 
Fins Gas 

Ben-Heating: 

Residential 

Co—reii3 

Snail Industrial y 

Largs Industrial - Boilsr Fuel 2/ 

■ ■ Other 

Total - Nan-Heating 
Space Heating: 

Residential 

Coaagroitl 

Snail Industrial 1/ ) Included in 
Large Industrial ) Conmerplal Btg 
Total - Space Heating 


25,000 

19,000 

25,000 

19,000 

26,000 

19,000 

25,000 

18,000 

24,000 

21,000 

28,000 

22,000 

271,000 

7,000 

8,000 

8,000 

8,000 

8,000 

8,000 

6,000 

6,000 

5,000 

8,000 

10,000 

9,000 

91,000 

2,800 

5,200 

2,800 

5 , fc » 

2,800 

2,600 

2,400 

2,900 

2,800 

5,000 

5,000 

5,500 

54,800 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

2.800 

5.200 

2.800 

5.200 

JL .800 

. 2.600 

_ 2j4p0 

2,900 

2.800 

■ 5,000 

5,000 

5.500 

54.800 

57,600 

55,400 

58,600 

55,400 

59,600 

52,200 

55,800 

£ 9,800 

54,600 

56,000 

44,000 

57,600 

451,600 

58,000 

58,000 

52,000 

44,000 

£ 7,000 

16,000 

5,000 

5,000 

1,000 

11,000 

20,000 

46,000 

540,000 

12,000 

12,000 

11,000 

9,000 

4,000 

2,000 

0 

0 

0 

2,000 

5,000 

11,000 

68,000 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

_ 

0 

0 

0 

o 

0 

o 

0 

0 

0 

0 

70,000 

70,000 

65,000 

55,000 

51,000 

17,000 

5,000 

5,000 

1,000 

15,000 

25,000 

57,000 

408,000 


total Firm Gas 
Seasonal or Off-Peak: 

Large Industrial - Boiler Fuel 2/ 

« ■ Other 

Total Seasonal 
Interruptible 

Large Industrial - Boiler Fuel 2/ 

■ ■ - Other 

Total Interruptible 
Total To Ultimate Consumers 

FOr Resale : 

Firm 

Interruptible 

Total 

Ccu"— 'w Use and Unaccounted For - Total 
Storage Input (Not) a Total 


Total Requi r em en ts 
Number of Days in Billing Month 



40,800 

0 

_0 

0 

0 

_0 

0 



48,000 69.000 94,600 


0 

_0 

0. 

0 

_0 

o 


0 

_0 

0 

0 

0 


839,600 

0 

_0 


107,600 

105,400 

irn.,600 

86,400 

70,600 

49,200 

40,800 

52,800 

55,600 

48,000 

89,000 - 

94,600 

859,600 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

. 0 

0 

o - 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

2,000 

8,000 

3,000 

( 4 , 000 ) 

( 7 , 000 ) 

( 6 , 000 ) 

( 1 , 000 ) 

4,000 

15,000 

15,000 

29,000 

25,000 

82,000 

0 

0 

0 

0 

0 

•o 

0 

0 

0 

0 

0 

0 

0 

109,600 

111,400 

1 ( 13,600 

82,400 

65,600 

45,200 

59,800 

56,800 

48,600 

61,000 

98,000 

117,600 

921,600 


Hot Applicable 


y <mn Industrial is to Include industrial consumers Note: Line 6 and Line 8. The division of firm gas between large and small industrial customers 

using 50 or lees Mof per day. was arrived at by applying a percentage on a basis of 50% and 50% 

respectively. These percentages were obtained by e detailed analysis 

2/ Boiler fuel designates gas for steam generation and of the Industrial load for the month of January 1947. 

hot outer heating. 


HESPOMSK TO FSDKKAL POHKS COK^iSION vK-Eft <* MARCH 23, 1943, 
"ti IOC&.T- ii.'.. G-IOP> 


Michigan Consolidated Gas Company (Aon Arbor District) April 2, 1948 


•M S»<o«*«4» iu> *4Cf~ 


1948 


as. 

26. 

27. 

28. 

29. 

30. 

31. 

32. 

33. 

34. 

35. 

36. 

37. 


Total Interruptible 
Total to Ultimate Consumers 

Tor Beanies 

“TC5- 

Interruptible 

Totial 

Ob— g DM and Unaccounted For - Total 
StcKuS Input (Uaii - fotal- 


Total Bequireaento 

of Days in Billing Month 


1. 

2. 

3. 

Ultimate Oaauen 

Fire Qae 

Moo-Stating: 


January 

February 

Ifcrch 

A. 

gerlientlal 


30,000 

24,000 

27,000 

5. 

0—roial 


9,000 

10,000 

8,000 

6. 

taall industrial 1/ 


3,400 

3,700 

2,900 

7. 

iArn IDdostrlftl - Boiler Pool 2/ 

0 

0 

0 

8. 

Urge Industrial - Other 


3,400 

45,806 

3.700 

41,456 

2,900 

9. 

10. 

Total - Mon-Beating 

Space Beating t 


357305 

11. 

a^»< a— 


61,000 

71,000 

47,000 

12. 

Oo—eroial 


U,000 

17.00C 

10,000 

13. 

Stall Industrial 1/ 


0 

0 

0 

14. 

Urge Industrial 


0 

0 

0 

15. 

16. 

17. 

18. 

Total - Space Stating 


75,556 

337555 

377555 

Total Fire One- 
iStasonal or OTT-Feaki 


120,800 

129,400 

97,800 

19. 

Large Industrial - Boiler Fuel 

y 

0 

0 

0 

20. 

Urge Indue trial - Othar 

0 

0 

0 

21. 

22. 

Total Seasonal 

Interruptible 

y 


“ Tr_ 

0 

23. 

Urge industrial - Boiler Fuel 

0 

0 

0 

24. 

Urge Industrial - Other 

0 

0 

0 


Schadula Ho, 1 
Rsqulraconta 

April May 


20,000 

9,000 

3.400 
0 

3.400 

43,000 

8,000 

0 

317055 


28,000 

8,000 

3,000 

0 

3,ooo 

427555 

21,000 

3,000 

0 

0 

247566 


86,800 66,000 


125,355 

129,455 

97,866 

86,865 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

6 

0 

17,000 

(7,000) 

8,0C0 

(4,000) 

0 

0 

0 

0 

157,800 

122,400 

" 1557355 - 

82,800 


'66;<xM' 



0 

0 

—5 

(3,000) 

0 


( 1 , 000 ) 

0 


7,000 

0 


14,000 

0 


0 

0 

5"“ 

17,000 

0 


0 * 
0 

—5 
24,000 
0 


Mot Applicable 


Stall Industrial la to Include Industrial consumers using SO or leas Mcf par day. 
Boiler Fuel designates gas for steam generation and hot eater beating. 


June 

July 

August 

September 

October 

November 

December 

Total 

21,000 

27,000 

20,000 

26,000 

21,000 

28,000 

21,000 

293,000 

8,000 

7,000 

7,000 

6,000 

8,000 

9,000 

8,000 

97,000 

2,800 

2,-600 

3,000 

1,100 

3,300 

3,200 

3,300 

0 

37,700 

0 

0 

0 

0 

0 

0 

0 

2,800 

34^600 

2,600 

39^255 

3,000 

337555 

3,100 

38,265 

3,300 

33/505 

3,200 

437Z55 

3,300 

33*355 

37,700 

4537455 

10,000 

2,000 

2,000 

6,000 

15,000 

24,000 

45,000 

347,000 

2,000 

0 

1,000 

1,000 

2,000 

5,000 

9i000 

72,000 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Tdi ? vj(5c5 

27555' 

37555 

77555 

177555 

2975 O5 

347550 

419,555 

46,600 

41,200 

36,000 

45,200 

52,600 

72,400 

89^600 

884,400 


_ 4l‘,2C6-357355-4372®-527555-^27Z55-357556-5047555 


o 

o 

-5~ 

77,000 

0 


-557555-437350-357205-437555-3Z7255-557555-397265-113,505-95T7Z55 


SSS«a{S?58 8S!S8a»8BP8C5?S5S;«RC 
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RKSPOKEE TO FFBEMJ. POTS COKMTSSIOS CRD3R OF HARCE 23, 19*8. 
II DOCKET SO. 0-1023 


Michigan Cosaolldatad Gaa Camay (Eastern Dlatrieta) April 2, 19(8 


Sohadula lo. 1 


1947 Rooulrar.anta 


a t|aj ij M ji r* -1- C* 

Jan. 

Fob. 

Mar. 

Apr._ 

May 

June 

July 

Aug. 

Sop. 

Oot. 

■or. 

Doo. 

Total 

VOUHHP8 HvHl — * 














Ultlnate Cansunsrs 












i 


HSTC- 














lea Beatings 












1 


Residential 

197,000 

193.000 

189,000 

190,000 

186,000 

182,000 

187,000 

156,000 

167,000 

177,000 

186,000 

203,000 

2,180,000 

Coasarolal 

29.000 

29,000 

28,000 

29,000 

27,000 

28,000 

24,000 

22,000 

22,000 

24,000 

27,000 

31,000 

318,000 

Baoll Industrial l/ 

72,000 

86,000 

68,000 

64.000 

68.000 

66.000 

60,000 

49,000 

47,000 

81,000 

68,000 

68.000 

671,000 

largo Indua trial - Bo liar Fool 2/ 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 i 

0 

• * Otter 

198.000 

183.000 

178.000 

186.000 

149.000 

121.000 

133.000 

138.000 

143,000 

160.000 

160.000 

186.000 

1.870.000 

Total - Ion-Beating 

494,000 

4^555 

463.000 

4*5355 

41.7,000 

554,060 

5 <656 

3521655 

555[666 

4o2,ooo 

4^555 

6*5|6oo 

*1636'666 

Spaoo Boatings 














Haaldantlal 

803,000 

587,000 

639,000 

484,000 

290,000 

163,000 

68,000 

28,000 

27,000 

128.000 

212,000 

802,000 

3,679,000 

CdMarolal 

140.000 

186,000 

166,000 

120.000 

71,000 

38,000 

17,000 

7,000 

11.000 

27,000 

64,000 

109,000 

912,000 

Snail Induatrlal l/ ) Isolodod In 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Largo Induatrlal ) Coonorolal Btg 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Total - Spaoo Boating 

743,000 

7*2,000 

*94,066 

674,000 

3*1,000 

165,600 

78,000 

35,006 

38,000 

163,000 

2*8.600 

811.000 

8,4*1,000 

Total Flrn Gaa 







666,000 " 


9.530,000 

toaanoal or Off-teaks 














Largo Induatrlal - Bollor Foal 2 / 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

• Otter 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

total fioaaonal 

6 

0 

0 

0 

0 

6 

0 

0 

0 

0 

0 

6 

0 

Interruptible 














Largo induatrlal - Bo liar Fual 2/ 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

* Otter 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Total Intorruptlblo 

-5 

-5 

-5 

0 

6 

-5 

- 5 

-5 

-5 

0 

0 

-5 

-5 

Total to Ultlaata Conaunsre 

1,257,006 1,212,000 1,147,006 1,022.666 

77*,000 

673,000 

449,066 

597,006 

407,000 

6*5.000 

888,000 1.087.006 

9,630,000 

For Baaalai 














“IS - 

6 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Intorruptlblo 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

_0 

0 

0 

Total 

0 

6 

0 

0 

6 

0 

0 

6 

0 

1 0 

0 

0 

0 

Ceawai Uao and Dnaooountod For - Total 

11,000 

(8.000) 

15,000. 

(132,000) 

(83,000) 

(84,000) 

(18,000) 

2,000 

126.000 

29,000 

291,000 

109,000 

279,000 

Staraco Input (lotj - Total 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Total Bognlroaanta 


666,666 


' 155,666 ' 


399,000 

532,000 

684,006 


5,165,660 

■unbar of teya Is Bill ing Month 

lot Applloablo 











; 


X/ tall latatrUl la to lnoludo industrial 
ualng 80 or lsaa Msf par day. 


2/ Hollar foal iWalpatw gun for ataan ganoratlcn and 
hot uatar hooting. 
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"V &(ui*»as 

1. Ultimate CoosiaMr* 

2. ^ira Cat 

9. Non-Heatingi 

4. Residential 

9. Cnurolal 

6. Small Industrial l/ 

* Largs Industrial- Toller Fuel 2/ 

Largs Industrial - Other 
Total - Hon-Hsatlng 
Spaos Hasting i 
Residential 
CooBeroial 

Snail Industrial lA Inoludsd In 
Largs Industrial ) Cobb. Htg. 
Total - Spaos Hasting 

Total Pin Gas 
Ssasonal or OfT-Psaks 
Largs Industrial - Boilsr Pual Zj 
Largs Indistrlsl - Othsr 
Total Ssasonal 
Interruptible 

Largs Industrial - Boilsr Pusl 2/ 
Largs Industrial - Othsr 
Total Intsrruptihls 
Total to Ultimata Consumers 

For Rssalsi 


RESPONSE 10 FSSEAL FOWPR CMOnSnCa ORDER 0? MARCH 23. 1948, 

IN DOC 1ST BO. 0-1023 

Mloldgan Consolidated Gas Company (Western Districts) April 2, 1948 


Schedule No. 1 


217,000 

31,000 

O9.000 

0 

170,000 

477,000 

613,000 

129,000 

0 

0 


220,000 

32,000 

57,000 

0 

73.000 

382.000 

675,000 

138,000 

0 

0 


186,'100 
26,000 
63,000 
0 

18,000 

293,000 

679,000 

79,000 

0 

0 


187,000 

27,000 

63,000 

0 

18,000 

296,000 

457,000 

56,000 

0 

0 


186,000 

27,000 

63.000 

0 

18,000 

294,660 

229,000 

30,000 

0 

0 


186,000 

26,000 

62,000 

0 

18,000 

262,060 


178.000 

26,000 

62,000 

0 

18.000 


177,000 

26,000 

63,000 

0 

18.000 


Septgsbsr October Norsnbsr Deomsber 


186,000 

26,000 

63,000 

0 

18.000 


188,000 

26.000 

62,000 

0 

18,000 


160,000 

24.000 

0 

0 


190.000 192,000 2.293,000 

27.000 27,600 327,000 

63.000 64.000 744,000 

0 0 0 

18,000 18.000 423,000 


319,000 632,000 3,769,000 

47,000 76,000 612,000 

0 0 0 

0 0 0 


Intsrruptihls 

Total 

ca p s n y Use and Unaooountsd For - Total 


130,000 

0 


(133,000) 

0 


(33,000) 

0 


(146.000) 

0 


(67,000) 

0 


( 68 , 000 ) 

0 


144,000 

0 


146,000 

0 


151,000 211,000 

0 0 


Total Requirements 
r of Days in Billing Month 


1,062,000 918,000 


Not Applicable 


l/ Small Industrial is to Include Industrial consumers using 
~ 60 or lsss Mof par day. 

Z/ Boilsr Fuel designates gas for steaa generation and-hot 
mater beating. 


Beginning February 1948, the figures indicate 
curtailment of deliveries to nine large Industrial 
customers to a total of 20,000' Mcf a year saoh. 
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BHgQBSE 10 FHffiRAL POKER COLAtTSSIOH ORDER OF mabtc* 25, 1348, 

IH DOCKET BO. G-102S 

Mlchlgm Consolidated Gas Company (Western Districts) April 2, 1948 


Sfh.yfcAg.H9i i 


1949 Reculreagits 


*Vo1uimAs v^.JUc.f' 


ffllilMtrg 9TliMBT» 

Firm Oas 

Bco-Hostingx 
Becidntial 
Ccmszcial 
Snail Industrial j/ 

Large Industrial-Boiler Fuel 

• • -Other 
Total - Boo-Heating 

Space Heating* 

TTucil dfltttj il 

Stall Industrial J/)Included in 
Large In d ustr ial jC o na srcl al Heating 
Total - Space Heating 

Total Firm Oas 
Seasonal or Off-Poak* 

Large Industrial-Boiler Fuel 

• ■ -Other 

Total S e a so n a l 

Large Industrial-Boiler Foal %J 

• * -Other 

Total Intorruptihle 

Total to Ultimate Consanera 


For Resale* 

Fix* 

Intarruptihla 

Total 

Cosmamr Hee and Hnaccounted For-Total 
Storaae Innit (Bat) - Total 

Total Baqnirenanta 


r.rmnwr 

February 

Ilarch 

April 

Total 

190,000 

190,000 

189,000 

189,000 

758,000 

28,000 

26,000 

26,000 

27,000 

105,000 

68,000 

68,000 

65,000 

65,000 

252,000 

0 

0 

0 

0 

0 

18.000 

18.000 

18.000 

18.000 

72.000 

297,000 

297,000 

296,000 

297,000 

1,187,000 

694,000 

662,000 

679,000 

457,000 

2,892,000 

90,000 

94,000 

79,000 

56,000 

319,000 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

784,000 

756,000 

658,000 

513,000 

2,711,000 

1,081,000 

1,065,000 

954,000 

810,000 

3,898,000 

6 

0 

0 

0 

0 

_a 

0 

0 

0 

_2 

0 

0 

0 

0 

0 

0 

0 

0 

’ 0 

0 

_2 

0 

0 

0 

0 

0 

0 

0 

0 

0 

1,061,000 

1,058,000 

954,000 

810,000 

8,898,000 

0 

0 

0 

0 

0 

o 

_a 

0 

0 

0 

0 

0 

0 

0 

0 

51,000 

(49,000) 

(81,000) 

( 100 , 000 ) 

(179,000) 

0 

0 

0 

0 

0 

1,182,000 

1,004,000 

873,000 

710,000 

8,719,000 


87 Bumber of Days la Billing Month 


lot Applicable 


j/ Snail Industrial is to In c lu d e industrial consumers using 
80 or less Hof per day. 


BOTE: Line 8 shows the effect of curtailment of deliveries to 
9 large industrial customers to a total of 20,000 Hof a year each. 


Boil er fuel designates gas for steam gen e r at ion and 
hot tator heating. 
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RESPONSE TO FEDERAL POWER COMUSSION ORDER OF MARCH 25, 1948, 

IS DOCKET MO. G-1025 

Michigan Consolidated Gas Conpeny (Detroit District) April 2, 1948 






Schedule No. 2 





snppiy 

^luwas liw-iicr 

1947 






January 

February 

March 

April 

May 

natural Gas Purchases: 






Pipe Line Companies 






1. Panhandle Eastern Pipe Line Co. 

2. 

5,894,000 

5,508,000 

5,918,000 

5,767,000 

5,801,000 

Oe 

4. 

Other Sources 

0 

0 

0 

0 

0 

Total Purchases 

5,894,000 

5,508,000 

5,918,000 

5,767,000 

5,801,000 

Natural Gas Production: Total 

0 

0 

0 

0 

0 

Total Natural Gas 

5,894,000 

5,508,000 

5,918,000 

5,767,000 

5,801,000 

Manufactured Ohs 

(Natural Gas ftmlvalent) 






Purchases 

Production: 

0 

0 

0 

0 

0 

later Gas, etc. 

895,000 

1,155,000 

595,000 

124,000 

85,000 

Liquefied Petroleua Gas 

56.000 

55.000 

_6&S9P. 

47.000 

40.000 

Total Manufactured Gas 

951,000 

1,188,000 

664,000 

171,000 

125,000 

Bscelots froe Storage (Net): Total 

0 

0 

0 

0 

0 

Total Supply 

4,825,000 

4,696,000 

4,582,000 

5,958,000 

5,926,000 


■ June 

July 

August 

Secteaber 

October 

November 

December 

Total 




(1) 

(1) 


(2) 


5,589,000 

5,595,000 

5,562,000 

5,125,000 

5,295,000 

5,780,000 

5,949,000 

45,777,000 


0 

0 

0 

0 0 0 

0 

0 

5,539,000 

5,595,000 

3,562,000 

5,125,000 5,295,000 5,780,000 

5,949,000 

45,777,000 

0 

0 

0 

0 0 0 

0 

0 

5,589,000 

5,595,000 

5,562,000 

5,125,000 5,295,000 5,780,000 

3,949,000 

43,777,000 

0 

0 

0 

0 0 0 

q 

0 

2,000 

0 

5,000 

6,000 6,000 191,000 

801,000 

5,841,000 

17.000 

0 

4.000 

78.000 4.000 80.000 

77.000 - 

507.000 

19,000 

6 

7,000 

84,000 10,000 271,000 

878,000 

4,548,000 

0 

0 

0 

0 0 0 

0 

0 

5,608,000 

5,593,000 

5,569,000 

3,207,000 5,305,000 4,051,000 

4,827,000 

48,125,000 


(1) Reduced natural gas deliveries to Detroit due to curtailment of 20,000 IICF dally 
on week days for delivery to Michigan Gas Storage Co. 

(2) Increased natural gas receipts reflect gas returned to Detroit by Michigan Gas Storage Co. 
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■RESPdtSE TO IE0E8AI POTHt COUQSSIOH CRDffi OF KIRCH 23, 19(8, 

II DOCKET HO. 0-1023 

WoMjan Ccnadideted Oas Ccepany (Detroit District) April 2, 19(8 

Revised April 6, 19(8 


S chedule Ho. 2 
Supply 


'Voluvuas u+. 


lateralPee Pemheseei 
Pipe tine Cn^ienlee't 

1. Panhandle Eastern Pipe Lina Co. 

2 . 

3. 

4. 

Other Soaroae 
Total Pnrchaeee 

lateral Qaa Production! Total 

Total Batumi Qaa 

■anafactored Oas (lateral Qaa Iqolvalapt) 
t’urchasea (Rraa JCrd Wotor Co^any) 
Prodoctiooi 
later Oas, etc. 

Liquefied Petrolaus Oas 
Total Haiai factored Oas 

Beoelpte free Storate (Het) « Total 

Total Scvply 


19(8 

January 

Nffuny 

March 

April 

MV 

Jane 

July 

August 

September 

October 

lonabcr 

r| i 

Total 

3*9(1,000 

0 

3,631,000 

0 

3,875,000 

0 

3,750,000 

0 

3,875,000 

0 

3,750,000 

0 

3,875,000 

0 

3,875,000 

0 

3,750,000 

0 

3,875,000 

0 

3,750,000 

0 

3,875,000 

i 0 

45,822,000 

0 

3,941,000 

3,6Sl,ooo 

"3,873,000 

3,750,000 

3,8/5, WO 

3,750, Ooo 

3,873, ®0 

3,875,000 

3,750,000 

3,8/5,000 

3,750,000 

3,875,000 

45,822,000 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

3,941,00o 

3,631,000 












O 

207,000 

20,003 

o' 

0 

0 

0 

0 

0 

0 

0 

0 

227,000 

1,200,000 

911,000 

528,000 

0 

0 

0 

0 

0 

0 

0 

0 

0 

2,639,000 

273.000 

86.000 

a, M0 

o 

0 

0 

0 

0 

0 

0 

0 

0 

440,000 

ljAVa'Oofl 

1,204,000 

55,twr 

tJ 

o 

0 

0 

0 

0 

0 

0 

0 

. 3,306,000 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

419,000 

1 

1 

1,489,000 

^4K,T3CO 

4,835,000 

4,5o4,'6j0 

3,7io,dC > 

3,875,000 

"377307000“ 

3,875,000" 

"3,8/5,000“ 

377507000 " 

3,875,000 

4,169,000 

4,945,000 

50,617,000 


MOTKi The figure# for Janaary and February are actual, 
March to Danaehor inolaalve are eetiaated. 




“Vbluvmas u^McF 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 
11 
12 

13 

14 

15 

16 

17 

18 

19 

20 
21 
22 


■atnral Gas Purchase* ! 

Pip* Lins Cospa nl sa; 

1. Panhandle Eastern Pips Lins Co. 

2 . 

3- 

4, 

Other 8ources 
Total Purchases 

lataral Gas Production i Total 

Total latoral Gas 

Manufactured Gas (latural Gaa Eaulvalent) 
Purchases 
Frodoetloat 

later Gas, stc. 

Liquefied Petroleua Gas 
Total Manufactured Gas 

Receipts Item 8toraas (let) 1 Total 


Total Supply 


RESP08SE 10 PhOE!i4L POdhK C0221SSIOK ORDER 01 MARCH 23, 1948, 

H DOCKET 10. <3-1023 

Michigan Consolidated Gas Ccnpanjr (Detroit District) April 2, 1948 

Schedule Mo 2 

S*RPix 

1949 

■fatPS — -Ft.tgya.tX- -.Harch_ AprlJL,. _ Total 


3,875,000 3,500,000 3,875,000 3,750,000 


15,000,000 


- 2 - 2 - 2 - 2 - 2 

3,875,000 3,500,000 3,875,000 3,750,000 15,000,000 

0 0 0 0 0 

3,875,000 .3,500,000 3,875,000 3,750,000 15,000,000 

0 C 0 0 0 



* 


18 V 60S 5 £3 £«re c v S* WM H 


KidP0HS4 10 h&uiAb ?J«SR OOiUISSIuH ORDER OH iuaca 23, 1948, 

a oocm no. G-1023 


Michigan Consolidated Css Cosipan j (Ann Arbor District) 

gteqblfcj 

Supply 


April 2, 193K 


"*VbloiMfts W 

1 Httaral CM ?■ rcbaaaat 

2 Pips Lias .capanisa > 

1947 

.JLwi- 

Peb. 

Mw. 

- 

3 1. Paauadlo Esstarn Pips Una Co. 

4 2. 

5 3- 

6 4. 

106,000 

101,000 

108,000 

82,000 

7 Other 8oorcss 

_a 

0 

0 

0 

8 Total Purchases 

Q 

106,000 

101,000 

108,000 

82,000 

10 H^tural Cm Production! Total 

0 

0 

0 

0 

U Total Batural Css 

13 .'anuflsctersd Gas (Ha torsi Gas Soul Talent) 

106,000 

101,000 

108,000 

82,000 

U Purohaase 

13 Production! 

0 

0 

0 

0 

16 later Gas, ate. 

4,000 

10,000 

0 

0 

17 Lii^usilsd Patrol sun Gas 

_ 0 

_0 

_0 

_ 0. 

18 Total fenufttcterW Gss 

19 

4,000 

10,000 

0 

0 

20 Bscslots ft ran Storacs (Ret): Total 

21 

0 

0 

0 

0 

22 Total Supply 

110,000 

111,000 

108,000 

82,000 


May 

JUB. 

Jul. 

Aue. 

Ssp- 

Oct. 

Hot. 

_Doc- 

_ - Total 

64,000 

U,000 

40,000 

37,000 

50,000 

60,000 

97,000 

118,000 

907,000 

0 

0 

Q 

_ 0 

... 0 

. 0 

0 . 


0 

0 

64,000 

44,000 

40,000 

37,000 

50,000 

60,000 

97,000 

118,000 

907,000 

0 

0 

0 

0 

0 

0 

0 


0 

0 

64,000 

44,000 

40,000 

37,000 

50,000 

60,000 

97,000 

118.000 

907,000 

0 

0 

0 

0 

0 

0 

0 


0 

0 

0 

0 

0 

0 

0 

0 

0 


0 

14,000 

_a. 

_0. 

_a. 

-a. 

_a. 

_0. 

_0. 


0 

_ 0 

0 

0 

0 

0 

0 

0 

0 


0 

14,000 

0 

0 

0 

0 

• 0 

0 

0 


0 

0 

64,000 

44,000 

40,000 

37,000 

50,000 

60,000 

97,000 

118,00 

0 921,000 


838BBtjSSKeiSt:6„»'.. 


RESPOBSe TO FEDERAL FOVZR COMO SSI OH ORDER OF MARCR 25, 1940, 
ID DOCKET SO. 0-1025 
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Michigan Consolidated Gas Company (inn Arbor District) 

Schsdnls Wo. 2 


ipril 2, 1948 


1948 


‘‘V olonuis w^idcf " 

Batumi Gas Purchases ! 

Pip# Una Co mp a ni es 

1. Panhandle Eastern Pipe Line Co. 

. *• 

5. 

4. 

Other Sources 
Total Purchases 

Batumi Gas Prodnotlon i Total 

Total natural Gas 

Gas (Batumi Oas Baulaalent) 

Purchases 

Productions 

later Gas, etc. 

Liquefied Petroleun Gas 
Total Manufactured Cas 

Receipts fton Storage (Met)s Total 

Total Supply 


1,000 

0 


158,000 125,000 105,000 


0 
0 

85,000 


_0 
0 

0 

62,000 


_0 
0 

0 

44,000 


0 
0 

40,000 


0 
0 

42,000 


_0 
0 

0 

55,000 


0 
0 

68,000 


Jan. 

Feb. 

Mar. 

Apt. 

May 

Jun, 

Jul. 

Am. 

3ep. 

Oct, 

Bor. 

Dec, 

Total 

158,000 

122,000 

105,000 

85,000 

62,000 

44,000 

40,000 

42,000 

55,000 

68,000 

89,000 

114,000 

960,000 

. 0 

0 

0 

0 

0 

Q 

0 

0 

0 

0 

0 

0 

0 

158,000 

122,000 

105,000 

85,000 

62,000 

44,000 

40,000 

42,000 

55,000 

68,000 

89,000 

114,000 

960,000 

0 

0 

0 

0 

0 

0 

0 

0 

. 0 

0 

0 

0 

0 

158,000 

122,000 

105,000 

85,000 

62,000 

44,000 

40,000 

42,000 

55,000 

68,000 

89,000 

114,000 

960,000 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

1,000 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

1,000 


89,000 114,000 


1,000 

0 

961,000 


BJ38SS5SSKCKCS 


ESS POKE TO IBDERAL POKER COVVISSIOI OBOS OP IURCE 25, 19*8, 
Ol SOCKET SO. 0-1023 
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Slnhlfi Consolidated G a» Conpany (*#atam Dlatrlota) 


April 2, 1948 


Schedule So. 2 
Supply 


"V olutw&s 


1947 

jn. 


Tab. 


Sataral °u ftratwn 
Plp» Mae Coapanlae't 

1. Panhandle Santera Plpa Lina Co. 

2. 

3. 

4» 

Otbor Sooroaa 
Total Pttrobaaaa 

Sataral Oaa ftotaWau total 

Total Sataral ®aa 1 

Mmufaotured Oaa (Sataral Caa Eqaltalant) 
Parohaaaa- 1 - - 

»-■ - - a. a - — 

iTOOwUCBt 

Watar Oaa. ato. 

Uqaaflad Batrolaaa °aa 
total thnaftotared Caa 

Reoelita from Storage (Sat)» Total 

Total Supply 


1.248.000 1.206.000 1.160.000 
l.S4d|600 l fol[<)66 itretooS 


2.000 

0 

2,000 


5 o 

0 0 0 
1,248,000 1,206,000 1,162,000 



H|y. 

June 

July 


Sap. 

Oot. 

Mot* 

Dae. 

Total 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

889.000 

713.000 

489.000 

394.000 

372.000 

478.000 

518.000 

862.000 

1.039.000 

9.970*000 

B&T.OOS 

m,656 

466,006 

394,000 

372,000 

476,000 

mj5o5 

862*666 

1,686.666 

6frwl»6 

0 

0 

0 

a 

0 

0 

0 

0 

0 

0 

889.000 

716,000 

489,000 

394,000 


476,000 

sie.ooo 

862,000 

“T76S5.'66C 

S.STo.ooo 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

1,000 

0 

6 

37,000 

27,000 

64,000 

66,000 

116,000 

137.000 

439,000 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

1,000 

0 

i) 

.000 

27,000 

64,606 

6e,ooo 

116,660 

137,000 

459,660 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

890,000 

715,000 

489.,000 

451,000 

399,000 

632,000 

684,000 

977.000 

1,178,000 

9,809,000 

rapreaent natural 

raa obtalnad 

teem the 







Latriot of Siohlgaa 

Consolidated 

Caa Company 














B&SJOKSi TO P29BMLL PMfcR CO^OSS Oh ODER OP Kf i'CH 2?., ly.ti, 
n DOCZET to. 0-2025 


1942 


Miohijtn Cccb elide.t4d Goa Company (Seabarn Olttriett) 

Sotedulo «o. 2 
Supuly 


April 2, 1948 



Volo4l8* vU.llcf’ 

January 

February 

Marsh 

April 

-Ifay- 

Juno 

July 

August 

September 

Oatoter 

Hoyeater 

Daoaater 

1. 

Sutural Oaa Purchases! 













2. 

Pip* Ala* Ccopanisa 














3. 

4 

C 

1. Panhandle Eastern Pip* Liao' Co. 

2. 

« 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


0 

O 

6 

7 

«• 

4. 

Otter 3ouroaa 

1,203.000 

922.000 

738.000 

502.000 

S75.000 

250.000 

256.000 

248.000 

.ySaPOg 

476.000 

640.000 

873,000 

9 

Q 

Total Furoteaaa 

1,203,000 

923.000 

73i,000 

602.000 

/ 

575,000 

260,000 

256,000 

248,000 

313,000 

476,000 

640.000 

873,000 

10 

11 

■atural Gaa Produo tiom Total 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


0 

12 

Total Satural Oaa 

1,203,600 

557355 

7537500 

£65,666 

275,000 

,od5 

266.600 

5557555 

5157555 

476,000 

640,000 

873.666 

13 

Manufactured Goa 








(Satural Gas Equlaalent) 














14 

Purotesos 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


0 

15 

Production 














16 

Satsr Gaa, ato. 

116.000 

139,000 

180,000 

160,000 

113,COO 

80,000 

80.000 

80,000 

93,000 

147,000 

170,000 

187.000 

17 

Liquefied Petroleum Oaa 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


0 

18 

19 

Total Sanufaoturod Gas 

Itf/ooo 

139,000 

180,000 

i3o756o 

157565 

607060 

"55,000 

"557555 

63.006 

1557350 

1+0,000 

187,000 

20 

21 

Beoeipta fraa Stcraca (Set)t Total 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


0 

22 

Total Supply 

1.349.065 

1,654,660 

918,000 

862,006 

4S6.OC0 

330,(>66 

338,666 

328,006 

408,006 

622,000 

810,006 

1,666,666 


Total 


0 

6.794.000 

6,794,000 

0 

6,764,000 

0 

1.676,000 

1,676,006 

0 

• g;aw.6M 


* » ® <0» s a a 3 a a « $ a s 8 a a 



r 

j; 


I 



RESPOSSS TO FEDERAL PO..XR COLiblSSIOB ORDER OF KAROI 23, 1948, 

IB DOCKET SO. G-102S 

Michigan Consolidated Gas Conpany (western Districts) April 2, 19>j8 


"VoluKUdS Cuv. jjdCF' 


Hatural Cos Pnrch -t«>"» 
Pipe Line Companies! 


2 . 

8 . 

4. 

Other Sources 
Total Purchases 

natural Gas Production! Total 

Total Baturel Gas 


1949 


Purchases 

Production! 

water Gas, eto. 
Liquefied Petroleum Gas 
Total Manufactured Gas 


Receipts from Storage (Het)i Total 
Total Supply 


Scfredale Hq.._2 
Supply 


January 

February 

March 

April 

total 

>. 0 

0 

0 

0 

0 

- 942.000 

942,000 

328.000 

828,000 

632.000 

692,000 

SJO.OOO 

580,000 

5.012.000 

3,012,300 

0 

0 

0 

0 

Ck 

0 

342,000 

&L 

0 

823,000 

692,000 

S50,000 

3,012,000. 

0 

0 

0 

0 

190,000 

0 

176,000 

0 

181,000 

0 

160,000 

0 

707,000 

_ .0. 

190,000 

176,000 

181,000 

160,000 

707,000 

0 

0 

0 

0 

0 

1,132,000 

1,004,000 

873,000 

710,000 

3,'19,000 



ESS POISE SO FEDERAL POWT. COMCSSICB ORDER OF MARCH 23, 1948 
IX DOCKET XO. 0-10S3 
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Mlohigan Consolidate Gas Company (Detroit District) April 2, 1948 

Revised April 3, 1948 

Sobwiils Bo. 3 

Requirements of IndlTldaal Industrial Contuaers 
UajngP.ooo or More nor in Any Uontn at e Meter Loostion 

Designation of 
Retell Panhandle Rate 
Rat* Schedule Rd« or 

Serrioe Soh.4,1. Od. Cnder Bhloh Date of «« 


7*^/o l<juLvrt 4ScF 

Classl- 

Desig¬ 

this Cas is First 
















fioation 

nation 

Purchased Serrioe 

Jan. 

Fab. 

Mar. 

_AgTj_ 

May 

June 

July 

Aug. 

Sept. 

Oot. 

Bor. 

Deo. 

Total 

1. Briggs Mfg. Co. 



















(1) 3133 Miller Ed. 

8 

• 3 

Od-1 Pr. to 

•40 

16,101 

12.687 

14,216 

14,841 

10,377 

16,338 

16,321 

13,616 

17.229 

16,295 

16,383 

10,000 

169,402 

(2) 3001 Miller Rd. 

6 

e 3 

Od-1 


10 

10 

10 

IS 

10 

11 

10 

8 

13 

14 

13 


11 

133 


23 

••12 

Od-1 


0 

0 

0 

3,281 

7,910 

16,432 

18,714 

13,217 

7,318 

4,580 

0 


0 

68,462 

(3) 4261 Conner 

8 

• 3 

Gd-1 


2.831 

2.278 

2,986 

2,688 

2,284 

2.726 

3.660 

2,479 

3,198 

3,122 

2,971 

2;964 

34,066 


23 

•*12 

Od-1 


0- 

0 

0 

3,641 

9.913 

8.761- 

7,262 

6,036 

2,779 

4.706 

0 


0 

42,098 

(4) 12026 Tenor Bey. 

8 

• 3 

Od-1 


1,230 

1.043 

1,138 

1,107 

1,016 

1,076 

1,160 

1,137 

1.233 

1,316 

1.310 

1,313 

14.096 


23 

*•12 

Od-1 


0 

0 

0 

2.482 

10,071 

10,268 

4,091 

0 

2,364 

3,026 

0 


0 

32,281 

(6) 11631 Msok 

8 

• 3 

Od-1 


9.139 

8,111 

8,937 

9,172 

6,442 

8,773 

6,920 

7,614 

8,804 

6,790 

8,416 


700 

96.017 


23 

••12 

Od-1 


0 

0 

0 

0 

8,830 

68,283 

36,416 

33,624 

18,173 

8,728 

0 


0 

170,663 

2. The eerloan Brass Co. 



















(1) 174 Cleric So. 

8 

• 3 

Od-1 Pr. to 

•39 

6,809 

6,286 

6,663 

7,131 

3,820 

6.323 

2,681 

4,969 

4,410 

4,603 

4,802 

4. 

137 

62,411 

3. Detroit Steel Corp. 



















(1) 971 Dakmood So. 

8 

• 3 

Od-1 Pr. to 

•40 

4,071 

4,660 

6,343 

6,366 

4,961 

6,643 

4,532 

8.627 

6,086 

4,528 

6,019 

4, 

324 

68,711 

4. Champion Spark Plug Co. 



















(1) 8625 Butler 

8 

* 3 

Od-1 Pr. to 

•40 

1.927 

1,687 

2,038 

2,006 

1,677 

1,647 

1,130 

1,646 

2.019 

2.262 

2,017 

1. 

686 

21,640 


8 

•* 8 

Od-1 


0 

0 

0 

9.965 

10.623 

11,337 

8,930 

9,620 

9,602 

9,620 

6,767 


0 

78,464 

6. The Bodd Co. 



















(1) 12141 Charlevoix 

8 

• 3 

Od-1 Pr. to 

•40 

9,135 

9.026 

9,668 

9,676 

8,747 

8.673 

9.367 

7,664 

9,422 

9,327 

7,663 

9. 

218 

107.078 

(2) 1360 Atmatar B. 

8 

• 3 

Od-1 


4,614 

4,644 

4,636 

6,195 

•6.334 

6,924 

6,863 

6,172 

6,049 

6,810 

6,193 

«. 

499 

63,726 

6. Great Lakes Steel Corp. 



















(1) Foot of Teoumseh 

24 

••13 

Od-1 Pr. to 

*40 

0 

0 

4,802 

36,817 162,815 

224,843 273.205 292,689 

196.781 

106,963 

3,094 


0 

1,300,787 


12 

• 2 

Od-1 


32 

37 

30 

13 

7 

3 

2 

2 

2 

2 

18 


32 

180 

(2) Teouaseh Ed. 

8 

• 3 

Od-1 


6,480 

8.104 

8,498 

7,671 

7,069 

8,079 

8,386 

8.484 

9,977 

10,634 

10,848 

10,396 

103,693 

(3) Mill Rd. 

8 

• 3 

Od-1 


23,268 

18,340 

18,295 

13.784 

33,664 

6,334 

6.161 

6,723 

6.737 

6,749 

8,829 

6,634 

160.608 


24 

•*13 

Od-1 


0 

0 

0 

0 

0 

34,243 

30,273 

27,614 

34,049 

7,269 

76 


174 

136,698 

7. Ford Motor Co. 



















(1) Riser Route Plant 

23 

*•12 

Od-1 Pr. to 

•40 

0 

0 

0 

14,439 

92.866 

261,891 

482,038 682,173 

98,182 

30,963 

0 


0 

1,662,331 

(2) 3674 Sohaeffsr Rd. 

24 

••13 

Od-1 


0 

0 

2,618 

19.440 119. 857 

168,290 

168,299 161,830 137,476 

36,133 

61 


0 

793,803 

(3) 183 Manobeater 

8 

• 3 

Od-1 


6,123 

4,360 

6,235 

6,041 

4,771 

4,»23 

4,797 

4,931 

6,687 

6,017 

7.669 

9,221 

87,465 

(4) 6200 Barren W. 

8 

• 3 

Od-1 


11,900 

11.098 

10,336 

10,628 

10,937 

9,987 

9,308 

3,069 

10,021 

12,049 

10,988 

11.674 

121,981 

8. Detroit Peeking Co. 



















(1) 1120 Bpringaella Bo. 

6 

• 3 

Od-1 Pr. to 

•40 

262 

277 

239 

263 

318 

304 

302 

249 

260 

261 

333 


322 

3,380 


23 

••12 

Od-1 


0 

0 

0 

0 

2.499 

6,089 

4,924 

4,190 

2,172 

2,109 

2 


0 

20,986 




Retail 

Kate. 

Service Schedule 


“Voluitta-j ie. .Alct - 

dassi- 

Deal*- 

fl cation 

nation 

9. Packard Motor Car Co. 



(1) 1580 K. Grand KLvd. 

8 

* 3 


12 

• 2 

10. blaej-Bayea Wheel Carp. 



(1) 5200-5300 Military 

8 

* 3 

11. Tiakas-Detrolt Axle Co. 



(1) 100-400 dark 

8 

*3 


12 

• 2 

(2) 139 Clark So. 

8 

* 3 

(3) Dairies & 7lagar 

(4) 100-400 dark So. Duafrlee It 

8 

* 3 

Vlagar 

8 

mil 

12. Chryaler Corp. 

(1) 6000 Wyt*lng 

8 

* 3 


12 

* 2 

(2) 6401 Harper 

8 

* 3 

(3) 12200 Jeflarscn E. 

8 

* 3 

(4) 12200 JeTX.K.-Pt.of Terminal 

8 

*3 


12 

• 2 

(5) 12229 Jeflarscn E. 

8 

* 3 

(6) 341 Maasachaaette 

8 

* 3 

(7) 8021 Consist 

8 

* 3 

(8) 7900 Joe. Caepan 

8 

* 3 

(9) 6600 Lynch Rd (Heat Treat PI.) 8 

*3 

(Crankshaft Unit) 

8 

* 3 

(Header Shop) 

8 

* 3 

(10) 7056 Lynch Rd (Spring Shop) 

8 

* 3 

(Oear It Axle Plant) 

8 

* 3 

(11) 6334 Lynch Rd. 

8 

* 3 

13. aard Baking Co. 



(1) 3600 Toledo 

8 

* 3 


23 

ml2 

14. McLooth Steel Corp. 



(1) 300 Llvarnola So. 

8 

* 3 


8 

m 9 

15. Ball Dog Electric Products Co. 



(1) 7610 Joe. Caapau 

8 

* 3 


8 

m 9 


RESPORSE TO PEDERAL POWER OdOOSSIOH CBDER OF MARCH 23, 1948, 

HI SOCKET MO. 0-1023 

Michigan Co n aol H ated Oaa Company (Detroit District) April 2, 19(8 

Revised April 5, 1948 

Schedule Mo. 3 


Reqtdrenente of Individual Industrial Coneuaere 
Palng 5.0ft) or More mcf in Any Month at a Meter Location 


Designation of 

Panhandle Rate 

Schedule Rd. or 

Od. Under Which Date of 
Thle Oee la First 

Purchased Service 

1947 

Jon. 

Feb. 

Mar. 

Apr. 

■ 

Od-1 

Pr.to 1940 

19,645 

16,589 

20,488 

17,316 

14,433 

Od-1 


81 

64 

62 

23 

10 

Od-1 

Pr. to 1940 

7,429 

6,115 

7,872 

7,412 

6,754 

Od-1 

Pr.to 1940 

21,917 

19,043 

22,347 

21,194 

19,688 

Od-1 


464 

401 

367 

123 

25 

Od-1 


6,400 

5,744 

5,893 

6,309 

5,619 

Od-1 


9,171 

9,682 

9,769 

9,125 

9,151 

Od-1 


0 

0 

0 

3,164 

16,079 

Od-1 

Pr.to 1940 

7,944 

7,173 

7,761 

7,169 

5,804 

Od-1 


107 

125 

160 

190 

138 

Od-1 


5,641 

5,122 

6,023 

6,317 

5,990 

Od-1 


5,937 

5,200 

5,258 

5,419 

4,950 

Od-1 


5,233 

4,802 

4,789 

4,395 

3,193 

Od-1 


2,290 

2,289 

1,857 

1,221 

440 

Od-1 


11,519 

11,252 

11,836 

9,024 

4,987 

Od-1 


25,383 

24,632 

30,119 

31,839 

28,277 

Gd-1 


25,413 

23,728 

28,336 

30,204 

25,028 

Gd-1 


8,977 

8,423 

9,934 

ll;099 

9,151 

Gd-1 


9,898 

7,511 

8,383 

9,523 

7,342 

Od-1 


10,649 

10,106 

11,078 

11,236 

10,115 

Od-1 


3,982 

4,856 

5,572 

5.717 

4,785 

Od-1 


5,001 

5,361 

6,042 

6,683 

5,410 

Od-1 


16,679 

13,636 

16,780 

16,773 

15,686 

Od-1 


9,124 

8,658 

9,449 

9,482 

7,535 

Od-1 

Pr.to 1940 

1,863 

1,779 

1,945 

1,829 

1,935 

Od-1 


0 

0 

0 

0 

1,058 

Od-1 

Pr.to 1939 

1,814 

2,071 

2,429 

2,238 

1,815 

Od-1 


0 

0 

0 

0 

0 

Od-1 

Pr. to 1940 

405 

580 

485 

553 

567 

Gd-1 


0 

0 

0 

0 

0 


456 


June 

July Aug. 


Oct. 

Hov. 

Dec. 

Totel 

16,968 

18,987 

14,471 

21,044 

22,135 

‘19,893 

18,044 

220,013 

5 

3 

1 

4 

6 

35 

47 

3a 

5,551 

5,952 

5,592 

6,386 

7,644 

7,946 

7,566 

82,221 

20,052 

22,971 

21,010 

23,010 

23,6a 

23,072 

22,115 

260,060 

0 

0 

0 

0 

1 

176 

327 

1,884 

6,268 

7,054 

6,665 

7,447 

7,116 

7,107 

6,950 

78.572 

8,014 

9,592 

8,533 

8,940 

10,762 

10,174 

10,570 

113,483 

17,850 

24,528 

16,965 

17,671 

17,232 

3,427 

0 

116,916 

6,087 

9,051 

7,667 

9,144 

9,815 

10,768 

13,128 

101,511 

183 

194 

174 

57 

0 

25 

580 

1,933 

7,760 

7,802 

7,137 

7,413 

7,072 

6,330 

6,604 

79,211 

4,561 

4,597 

4,694 

5,114 

5,224 

4,147 

5,223 

60,324 

3,702 

3,587 

3,054 

3,513 

3,514 

3,537 

4,158 

47,477 

164 

8 

5 

96 

78 

1,249 

1,626 

11,323 

5,139 

4,217 

4,379 

5,699 

5,711 

9,029 

12,838 

95,630 

30,401 

30,684 

29,400 

23,379 

25,996 

22,906 

24,3a 

332,862 

31,261 

28,481 

28,740 

31,677 

30,592 

30,472 

32,879 

346,811 

11,166 

9,756 

9,697 

10,827 

10,112 

9,747 

10,697 

119,566 

7,072 

6,411 

6,652 

6,866 

6,721 

6,153 

6,575 

89,107 

10,069 

11,752 

10,859 

11,393 

10,676 

10,734 

11,508 

130,175 

5,639 

5,133 

4,721 

5,240 

3,956 

3,790 

5,349 

58,740 

6,976 

6,462 

5,836 

6,802 

7,497 

4,957 

6,705 

73,737 

19,333 

19,698 

20.0C5 

20,122 

19,535 

19,937 

21,761 

219,945 

9,097 

8,056 

7,154 

7,657 

6,169 

8,024 

9,919 

100,324 

2,025 

2,153 

2,203 

2,396 

2,237 

2,160 

2,052 

24,577 

2,964 

2,400 

1,848 

1,502 

3,140 

158 

0 

13,090 

1,757 

1,142 

1,236 

1,779 

1,696 

1,626 

1,939 

21,542 

0 

2,269 

3,527 

4,226 

6,745 

1,990 

0 

18,757 

545 

435 

478 

427 

506 

519 

:422 

5,922 

1,212 

2,086 

2,290 

2,571 

5,366 

4,179 

0 

17,704 




In 

16. Federal kogul Corp. 

(1) 11031 Shoe«*ker 

17 . uiehl«u Steel Casting Co 

(1) 1986 Quoin 

18. The Gnat 1 ft P Tea Co. 

(1) 5471 Hod* 

19. diciiigan Dio Casting Co- 

(1) 8651 Ser«n Mila Bd. E 

30. Pfeiffer brewing Co. 

(1) 3700 Deaufalt 

31. E ft a Drawing Co. Inc- 

(1) 1555 kinder 

22- Detroit Tube ft Steel Co- 
(1) 6901 Byoalng 

23. ieerlcan BrakeUok Carp. 
(1) 4600 Berritt 


'24. Severe Copper a Brass Corp. 
(1) 5851 *. Jefferson 


25. Banner laundering Co- 

(1) 2233 Brooklyn 

26. Detroit Steel Products Co. 

(1) 9?50 Csniff 

27. Eaton Manufacturing Co- 

(1) 9771 Fr«nch Rd. 

28. Solway Procesn Co. 

(1) -7501 Jefferson k 


KbaPONoc 10 rbbotUi. POfccR COXaiSIO* Oki-K Of 4»KCh 23, 1948 
Ik U0CK.1T B0. G-1023 

11 chi gar. Consolidated Gas Company (Detroit District) April 2, 1948 

Revised April 5, 1948 

Schedule Bo- 3 




Designation of 
Retail Panhandle Rate 

Rata Schedule Rd, or* 

Service Schedule Gd. Under ihich Date of 1947 


Classl- 
fi cation 

Dasig- 

nation 

Ttiis Gas is 
Purchased 

first 
_ Service 

I*a. 

Sail. 

Itei- 

Abe- 

Max 

.Jtlfflft 

ialx 

ms.. 

&2> 

Oct. 

Bar- 

fitt> 

Tst-1 

8 

* 3 

Gd-1 

Pr.to‘39 

2,048 

2,635 

2,957 

3,346 

2,669 

1,712 

1.876 

1.715 

1,670 

2,027 

2,829 

4,009 

29,495 

8 

* 3 

Gd-1 

Pr.to'40 

4,482 

4,597 

4,505 

3,838 

3,311 

3,995 

4.026 

4.007 

4,133 

4,500 

3,922 

5,189 

50.505 

8 

* 3 

Gd-1 

Pr.to‘40 

3,274 

2,963 

3,272 

4,633 

4,782 

5,360 

5,988 

3,558 

4,503 

5,258 

4,272 

4,854 

52,722 

8 

* 3 

Gd-1 

Pr-to«39 

3,902 

3.304 

3,389 

3,425 

3,955 

3,789 

2,813 

2.448 

3,880 

4,509 

4,323 

5,225 

44*962 

23 

**12 

Gd-1 

Pr.to'40 

0 

0 

0 

0 

12,452 

19,577 

27,164 

25,572 

23,193 

26,200 

11,801 

0 

150.959 

8 

** 9 

Gd-1 

4/28/47 

0 

0 

0 

0 

0 

0 

6,914 

14,541 

15.487 

11,972 

4,295 

0 

53.209 

8 

* 3 

Gu-1 

Pr-to'40 

4,224 

4,732 

5,042 

5,078 

4,533 

5,353 

2,426 

5,064 

4.832 

4,833 

5,522 

5,844 

57,48? 

3 

* 3 

Gd-1 

Pr.to‘40 

1,739 

1,719 

1,838 

1,612 

1,395 

1.3U 

310 

1,311 

1,398 

1,350 

1,145 

1.013 

16,7a 

23 

•*12 

Gd-1 


0 

0 

0 

0 

1,864 

4,342 

1,165 

302 

402 

603 

381 

0 

9,559 

8 

* 3 

Gd-1 

Pr.to’40 

2,824 

2.3U 

2,638 

2,826 

2.944 

2.855 

3,3a 

3,353 

3,744 

3,240 

4,253 

i 7,835 

42,174 

8 

** 5 

Gd-1 


0 

0 

0 

2,077 

2,418 

2,163 

2,282 

2,302 

2,049 

1.983 

1,806 

0 

17.080 

3 

** 9 

Gd-1 

Pr.to*40 

0 

0 

0 

0 

0 

0 

4.534 

6,382 

6,573 

6,692 

2,094 

0 

26,375 

8 

« 3 

Gd-1 

Pr.to‘40 

12,091 

10,546 

14,512 

15,314 

15,339 

14,218 

10,586 

13,679 

14,580 

13.690 

9,680 

11,463 

155.698 

8 

* 3 

Gd-1 

Pr.to‘40 

19,913 

15,591 

19.3a 

20,834 

a,422 

a, 099 

22,122 

-1,066 

24,377 

25,647 

a,399 

23,404 

256,195 

4 

24 

* 1 
**13 

Gd-1 

Gd-1 

Pr.to'40 

136 

193 

1 ** 

126 

10,964 

129 

103,934 

136 

201,728 

145 

266,512 

137 11? 

282,119 278,541 

92 

166,336 

—4- 

160.035 

v# 

j 

! 






1948 


458 


RESPONSE TO FEDERAL POSER COUHSSIOH ORDER OP U2CH 25, 1948, 

IS DOCKET NO. G-1025 

Michigan Consolidated Gas Company (Detroit District) April 2, 1948 

_ . ^ . „ . Revised April 5, 

Schedule So. 5 

Reqoirene ots of Individual Industrial Ccnsacors 
Using 5.000 o r More BCF in Any Uonth at a Hater Locatlcn 


'V olmvAs in >dcr 

29. Detroit Michigan Stove Co. 
(1) 6900 Jefferson E. 

50. Monsanto Chad cel Co. 

(1) Toledo & Jefferson tT. 


51. Hudson Motor-Car Co. 

S 10617 Knodell 

12801 Jefferson E. 

,_ Alnglmvn & Brass Corp. 

.1) 2599 Twenty Second 

55. Wolverine Tube Jo. 

(1) 1411 Central 

54. Vincent Steel Process Corp. 
(1) 2424 Bellevue 


55. Kelvinatar 

(1) 14250 Plynouth 

56. Thompson Products, Inc. 

(1) 7751 Ccnant 

87. Detroit Bevel Goar Co. 

(1) 8150 Jos. Coupon, Hutk. 

88. General Motors 

(1) 2865 dark 

(2) 1901 E. Euclid (Steam Board 

& Haaner Shop) 
(Crankshaft Blag) 
(5) 8601 St. A iiMn 
(4) 9415 St. Anhin 
(s) 2700 Junction 

89. fhurinnm Co. of America 

(1) 5511 Dunn Bd. 


Service 

Classi¬ 

fication 

Retail 

Rate 

Schedule 

Desig¬ 

nation 

Designation of 

Panhandle Rate 

Schedule. Ed. or 

Gd. Coder Hhich Date of 
Tills Gas is First 

_Purchased_ Service 

1S47 

Jen. 

Feb. 

Uar. 

-Aprj— 

7,905 

Kov 

June 

8,544 

Mr 

6,604 


Sen. 

Oct. 

j 

Pee. - 

11,686 10,045 

Total 

101,456 

8 

* 5 

Gd-1 

P'r to 1940 

7,975 

7,447 

8,145 

7,588 

7,858 

9,180 

8,706 

4 

* 1 

Gd-1 

Apr. 8, 1941 11 

10 

11 

9 

11 

12 

14 

14 

IS 

15 

IS IS 

144 

8 

*2-4-42 

Gd-1 


15,114 

11,186 

17,585 

20,648 

25,665 

29,570 

29,920 

27,966 

22,028 

29,829 

11,294 9,662 

248,487 

8 

* 5 

Qd-1 

P'r to 1940 

7,841 

7,806 

7,570 

4,878 

5,850 

2,265 

1,687 

1,068 

i,oa 

1,481 

4,862 8,450 

52,781 

8 

* 5 

Gd-1 


9,952 

9,868 

9,691 

8,056 

7,618 

6,794 

6,804 

5,827 

5,289 

6,706 

8,256 10,092 

94,915 

8 

* 5 

Gd-1 

P'r to 1940 

4,842 

4,478 

4,407 

4,265 

5,945 

4,250 

4,526 

4,104 

4,588 

5,142 

5,995 5,642 

51,984 

12 

* 2 

Gd-1 


1,156 

974 

825 

471 

240 

155 

157 

141 

196 

271 

656 884 

6,126 

8 

* 5 

Gd-1 

P'r to 1940 

7,802 

6,514 

3,209 

8,259 

7,777 

7,667 

7,4f3 

6,950 

6,867 

7,225 

7,568 

6,406 6,576 

66,964 

12 

* 2 

Gd-1 


5,009 

2,496 

1,454 

543 

110 

26 

20 

152 

304 

2,441 8,478 

17,042 

8 

* 5 

Gd-1 

P'r to 1940 

6,467 

6,456 

7,994 

8,0X8 

8,069 

8,141 

8,186 

7,299 

9,618 

10,120 

9,105 9,558 

99,051 

12 

* 2 

Gd-1 


181 

165 

185 

122 

37 

10 

1 

0 

22 

59 

157 174 

1,095 

8 

*5 

Gd-1 

P'r to 1959 

6,673 

2,205 

2,586 

5,224 

2,276 

2,510 

2,259 

1,216 

2,585 

2,577 

2,876 5,954 

54,804 

8 

* 5 

Gd-1 

P'r to 1959 

4,249 

5,415 

5,106 

5,507 

4,769 

4,525 

5,881 

5,498 

3,541 

5,949 

4,547 5,446 

52,282 

8 

* 5 

Gd-1 

P'r to 1940 

5,059 

5,732 

4,478 

5,099 

5,537 

4,402 

4,885 

5,506 

5,502 

5,079 

5,025 5,400 

59,162 

8 

* 5 

Gd-1 

P'r to 1940 IS.706 

15,297 

15,561 

14,955 

15,147 

15,996 

12,943 

14,022 

15,996 

14,255 

16,752 15,148 

175,554 

25 

■-*12 

Gd-1 


0 

0 

0 

20,642 

47,850 

69,552 

47,148 

52,726 

21,169 

11,150 

0 0 

261,177 

8 

* 5 

GdJ. 


25,155 

25,252 

25,488 

24,219 

22,741 

25,156 

19,255 

18,155 

26,500 

27,629 

20,704 27,125 

281,095 

8 

**u 

Gd-1 


0 

0 

0 

802 

5,581 

2,289 

1,866 

5,551 

4,506 

5,045 

5,596 0 

24,888 

8 

* 5 

Gd-1 


11,552 

10,158 

10,644 

10,550 

9,390 

10,816 

10,257 

8,742 

12,766 

14,166 

12,474 12,655 

155,710 

8 

* 5 

Gd-1 


43,860 

40,857 

46,246 

41,565 

56,597 

42,590 

29,885 

27,868 

58,509 

45,620 

54,261 89,746 

465,872 

8 

* 5 

Gd-1 


21,960 

24,194 

25,854 

24,607 

21,541 

25,814 

19,758 

20,152 

21,426 

20,845 

19,866 21,664 

265,559 

8 

* 5 

Gd-1 


5,591 

5,385 

6,085 

5,880 

5,102 

5,002 

4,274 

4,774 

6,567 

6,125 

5,055 5,469 

64,267 

8 

* 5 

Gd-1 

P'r to 1940 

2,936 

2,719 

5,577 

5,049 

2,587 

2,524 

5,045 

2,752 

2,598 

3,557 

5,555 5,577 

55,664 

24 

•5-1-44 

Gd-1 

5-1-44 

18 

0 

0 

25 

7 

5,479 

6,172 

5,200 

5,019 

22 

21 19 

19,980 
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SIS FOSS TO RDEKU. FOES CCMUSSIO OBOES OF KIRCH 28. 18*8, 

H DOCKET >0. 0-1028 j 

Klohigan Coneolldated Gu Company (Detroit District) April 2, 19*8 

Revised April 6, 1948 

Sobednl* Ho. 8 

R*gnir*a*ats of Industrial Cawrt 

Pelng 8,000 or More MCP~ln say Month at a Meter Looatlaa 

Designation of j 

Retail Panhandle Rate 

Rat* Sohedal* Rd. or 



Sarrloa 

Sohedal* 

Gd. Older Which 

Data of 

1948 














■\7oluw4* 

Classi¬ 

D*slg- 

This Gee la 

First 















fication 

nrtloa 

Pnrebased 

Service 

Aa. 

Feb. 

Her. 

Apr. 

*jr 

Jim. 

del. 


Sep. 

Oet. 

War. 

_£ 

w. 

Total 

l. Erics* Co. 

(1)8156 Killer Sd. 

8 

• 8 

0d-l 

FT.to'40 

13 ,879 

10,942 

14.000 

16,000 

10,000 

16,000 

16,000 

14,000 

17,000 

16,000 

16,000 

10 

,000 

164.621 

(2) 8001 Hiller Sd. 

8 

• 8 

Gd-1 


U 

7 

0 

0 

0 

0 

0 

0 

0 

0 

0 


0 

18 


28 

eel2 

Gd-1 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

i 

0 

0 

(8) *821 Conor 

8 

* 8 

Gd-1 


2,864 

1.698 

3,000 

8,000 

2,000 

3,000 

4,000 

2,000 

3.000 

3,000 

3,000 

3 

,000 

88,867 


28 

••12 

Gd-1 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


0 

0 

(*) 12028 Tenor Hey. 

8 

• 8 

0d-l 


1,117 

616 

1,000 

1,000 

1.000 

1.000 

1,000 

1,000 

1.000 

1,000 

1,000 

1 

,000 

11.782 

23 

••12 

Gd-1 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

10 

0 

0 

(6) 11681 Meek 

8 

• 3 

Gd-1 


7,891 

4.312 

9.000 

9,000 

6,000 

9,000 

6,000 

8,000 

9,000 

6,000 

8,000 

,000 

92.008 


23 

••12 

Gd-1 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


0 

0 

2. Tha Aaerlean Erase Co. 
















« 



(1) IT* Clark So. 

8 

• 3 

Gd-1 

Pr.to'39 

8,617 

3,183 

7,000 

7,000 

6,000 

6,000 

3.000 

6,000 

4,000 

6,000 

6,000 

,000 

68.800 

8. Detroit Steal Carp. 



















(1) 971 OaEaood So. 

8 

• 8 

Gd-1 

Pr.to’40 

8,867 

2,398 

6,000 

6.000 

8.000 

6.000 

4,000 

6,000 

6,000 

6,000 

6.000 

4 

.000 

68,280 

*. Chorion Spark Fine Co. 



















(1) 8828 Bntlor 

8 

• 8 

Gd-1 

Pr.to’40 

1,935 

677 

2,000 

2,000 

2.000 

2.000 

1.000 

2,000 

2,000 

2,000 

2.000 

2 

.000 

21.812 


8 

•• 8 

Gd-1 


0 

0 

0 

10.000 

11,000 

11,000 

9,000 

10.000 

10,000 

10,000 

7,000 


0 

78,000 

5. The Bold Co. 



















(1) 121*1 Charleroi! 

8 

• 3 

Gd-1 

Pr.to’*0 

8.606 

5,924 

10,000 

10.000 

9,000 

9,000 

9,000 

8,000 

9,000 

9.000 

8,000 

9,000 

104,629 

(2) 1560 Alerter I. 

S 

• 3 

Gd-1 


6,161 

7,739 

6,000 

6,000 

6.000 

6,000 

6.000 

6,000 

6,000 

6.000 

6,000 

e;ooo 

87,900 

9. Great taka* Steel Carp. 








->A ocjo sat,. 

ooo 



to tU 17,000 



<iAS.ooo 

(1) Foot of Teem ah 

24 

*•18 

Gd-1 

Rr.to'40 

0 

0 

0 

-Sff 

-988 

0 

0 

0 

•99 

-2W 

0 


0 

099 


12 

• 2 

Gd-1 


so 

49 

0 

0 

0 

0 

0 

0 

0 

0 

0 


0 

99 

(2) TMmh Sd. 

8 

• 3 

Gd-1 


9,894 

10,664 

8,000 

8,000 

7,000 

8,000 

8,000 

8,000 

10,000 

11.000 

11,000 

10 

,000 

109,648 

(8) Ull Sdl 

8 

• 3 

Gd-1 


6,843 

6,971 

18,000 

14,000 

84.000 

6,000 

6,000 

6,000 

7,000 

7,000 

6,000 

6 

,000 

121.614 


2* 

••is 

Gd-1 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


0 

0 

T. Ford Kotor Co. 



















(1) Hirar Soaf* Pleat 

(2) 8874 Sohaafer Sd. 

23 

24 

••12 

••15 

Od-1 

Gd-1 

a-.to*40 

0 

0 

0 

0 

0 

0 

89 

ae» 

aco o 

0 

0 

0 

0 

0 


o o 

j* 


o o 

t 

») 1«S Mmoherter 
(4) 8200 Harm W. 

8 

* 8 

Od-1 


8,809 

11,066 

6,000 

6,000 

5,000 

6,000 

6,000 

6,000 

6,000 

6,000 

8,000 

9 

,000 

78,867 

8 

• 3 

Gd-1 


11,624 

18.791 

10,000 

11,000 

11.000 

10.000 

9.000 

8,000 

10,000 

12,000 

11,000 

12 

,000 

124,816 

8. Detroit Ehoklaf Co. 



















(1) 1120 Sprlagaells lo. 

8 

• 3 

Gd-1 

Pr.to’40 

302 

247 

200 

800 

300 

800 

800 

200 

800 

800 

800 


800 

8,349 

28 

••12 

Gd-1 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


c 

0 
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Palm; 6.006 


of IndArldnal Induatrial Cww 
ter in -W Month at * Wtar Looatiap 


~ V~olow^s wi IdcE T 

9. hotart Motor Car Co. 

U) 1980 1. Onmd Bird. 


20. Mil— y - Bay aa *h—l Carp. 

(1) 6200-6500 Military 

11. Tintoan-Dotroit Azli Co. 

(1) 100-900 Clark 

(2) 139 Clark So. 

(S) MMm * Tlagar 

(4) IDO-400 Clark So.. Dunfriaa 

12. Cbryalar Carp. 

(1) 4000 Myaadng 


8401 ih Mn t f 
12200 Jhffaraan X. 

1 2200 JhffMraao B.-Tt.of Tara. 


(8 

(«) 

(T) 

( 8 ) 


12229 Jafftraon S. 

841 —-N iaat t ■ 

8021 Ccoast 
7900 Joa. Canpan 
(9) 8600 Lynoh Rd (H—t Tr’t Plant) 
(Craakabaft Unit) 
(Bandar Shop) 

(10) 7066 Lynoh 2d (Spring Shop) 

(Soar 4 Aria Shop) 

(11) 8884 Ljnoh *4 

. Bard Baking Co. 

U) 8800 Tolodo 


14. Maloath Stool Carp. 
(1) 800 Livornola 


18. Ml Dog Hootrlo Prodoa ta Co. 
(1) 7810 Joa. Canpan 


Sarrloa 

Claaal- 

f l oat i co 


8 

12 


8 

12 

8 

8 

8 


8 

12 

8 

8 

8 

12 

8 

8 

8 

8 

8 

8 

8 

8 

8 

8 


BataH 

Sato 

Sohodulo 


DaslgnatloB of 
ftmhandlo Rato 
Sohadula Rd. or 
Od. tlndar Bhloh 


Data of 1948 


8 

28 


Daalg- 

natlon 

Thla Oaa la 
Purohaaod 

Pirot 

Sarvioa 

Ju. 

Pah. 

Mar. 

Apr > 

_asc_ 

Jana 

July 



Oat. 

Matm 

Dao . 

Total 

• 8 

Qd-1 

P’r to 1940 

18,748 

12,804 

20,000 

17,000 

14,000 

17.000 

19,000 

14,000 

21,000 

22,000 

20,000 

0 

18,000 

218,047 

a 2 

Od-1 


62 

61 

100 

0 

0 

0 

0 

0 

0 

0 

0 

218 

• 8 

Qd-1 

P’r to 1940 

7,098 

6,830 

8,000 

7,000 

7,000 

6,000 

6,000 

6,000 

6,000 

8,000 

8,000 

8,000 

88,926 

a 8 

Qd-1 

P'r to 1940 

22,911 

23,782 

22,000 

21,000 

20,000 

20,000 

28,000 

21,000 

28,000 

24,000 

28,000 

22.000 

266,668 

a 2 

Qd-1 


842 

296 

400 

100 

0 

0 

0 

0 

0 

0 

200 

800 

1.686 

• 8 

Qd-1 


7.038 

7,197 

6,000 

6,000 

6,000 

6,000 

7,000 

7,000 

7,000 

7,000 

7.000 

7,000 

80,280 

* 8 

Gd-1 


11,401 

11.007 

10.000 

9,000 

9.000 

8,000 

10,000 

9,000 

9,000 

11,000 

10,000 

11,000 

118,406 

••11 

Qd-1 


0 

0 

0 

8,000 

16,000 

18,000 

26,000 

17.000 

18,000 

17,000 

8,000 

0 

117,000 

• 8 

Qd-1 

P’r to 1940 

10.480 

4,942 

8.OC0 

7,000 

6,000 

6,000 

9.000 

8,000 

9,000 

10,000 

11,000 

18,000 

102.402 

• 2 

Od-1 


i 882 

698 

200 

200 

100 

200 

200 

200 

100 

0 

0 

600 

2.946 

• 8 

Qd-1 


6,228 

4.229 

6,000 

6,000 

6,000 

8,000 

8.000 

7,000 

7,000 

7,000 

6,000 

7,000 

78,467 

• 8 

Qd-1 


4,481 

2,980 

6,000 

6.000 

8,000 

6,000 

6,000 

5,000 

8,000 

6,000 

4,000 

6.000 

66,411 

• 8 

Qd-1 


8,422 

2,848 

8.000 

4,000 

8,000 

4,000 

4.000 

8,000 

4,000 

4,000 

4,000 

4,000 

46,268 

• 2 

Qd-1 


1,001 

178 

2,000 

1,000 

400 

200 

0 

0 

100 

100 

1,000 

2,000 

7,977 

• 8 

Od-1 


11.400 

6,078 

12,000 

9,000 

6,000 

6.000 

4,000 

4,000 

6,000 

6,000 

9,000 

18,000 

89,476 

• 8 

Qd-1 


20,994 

18,348 

80,000 

82,000 

28,000 

80,000 

81.000 

29,000 

28,000 

26,000 

28,000 

24,000 

316,340 

• a 

Qd-1 


28,898 

17,790 

28,000 

80,000 

26.000 

31,000 

28,000 

29,000 

82,000 

81,000 

80,000 

88,000 

848,186 

• 8 

Od-1 


9,294 

6,714 

10.000 

11,000 

9,000 

11,000 

10,000 

10,000 

11,000 

10,000 

10,000 

11,000 

119,006 

• 8 

Qd-1 


6,848 

8,668 

8.000 

10,000 

7,000 

7,000 

6,000 

7,000 

7.000 

7.000 

6,000 

7,000 

81,904 

a 8 

Qd-1 


9,906 

6,816 

11,000 

11.000 

10,000 

10,000 

12.000 

11,000 

11.000 

11,000 

11.000 

12,000 

126.822 

• 8 

Qd-1 


4,778 

2.648 

6,000 

6,000 

6,000 

6,000. 

6,000 

6.000 

6,000 

4^000 

4,000 

6,000 

86.426 

• 8 

Od-1 


6.772 

3,190 

6,000 

7,000 

6.000 

7,000 

6,000 

6,000 

7,000 

7,000 

6,000 

7,000 

71,962 

• 8 

Qd-1 


17,480 

12,680 

17,000 

17,000 

16,000 

19,000 

20,000 

20,000 

20,000 

20,000 

20,000 

22,000 

221,060 

• 8 

Od-1 


7,988 

8,869 

9,000 

9.000 

8,000 

9,000 

8,000 

7,000 

8,000 

6,000 

8,000 

10.000 

96,814 

• 8 

Qd-1 

P’r to 1940 

1,987 

2,027 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

28,964 

aal2 

Qd-1 

, 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 0 

0 

• 8 

Qd-1 

P’r to 1940 

2,866 

1.987 

2,000 

2,000 

2,000 

2,000 

1,000 

1,000 

2,000 

2.000 

2,000 

2,000 

22,888 

aa 9 

Od-1 


0 

0 

0 

0 

0 

0 

2,000 

4,000 

4,000 

7,000 

2,000 

0 

19,000 

• 8 

Qd-1 

P’r to 1940 

423 

467 

600 

600 

600 

600 

400 

600 

400 

600 

600 

400 

6.760 

aa 9 

Qd-1 


0 

0 

0 

0 

0 

1,000 

2,000 

2,000 

8,000 

5,000 

4,000 

0 

17,000 
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' Vbluwct iw.JjC^ ' 

18. Federal Moca Carp. 
(1) 11081 ftio—Jtar 


17. Klehlgm Steal Casting Co. 

(1) 1986 Quoin 

18. lha Qraat A A P Tea Co. 

(1) 5471 Hacla 

19. diohlgsn Dla Coating Co. 

(1) 8661 Saten Mila Bd. E. 

20. Ffalffar Braving Co. 

(1) 8700 Baanfalt 

21. X A B Braving Co., Ine. 

(1) 1566 Blndar 

22. Datrolt Tuba 8 Steal Co. 

(1) 6901 Bjnalag 

25. iaarloan Brv t o W a k Corp. 

(1) 4800 Harrltt 


24. Baeare Coppar 8 Brass Corp. 
(1) 6861 8. Jefferson 


**’ r aTa*»te^^ Co ’ 

28. Datrolt Steal FTodosts Co. 
(1) 6960 Csnlff 

27. Eaton Raaufaotnring Co. 

(1) 9771 French Bd. 

28. Solamy F r oaass Co. 

(1) 7601 Jaff arson 8. 


Uoblgu Co n so lid ate d Gas Ccupanp (Datrolt District) ipj-11 2^ 1948 ^^ 





Daalgaatlcn of 
Bstall Pmnhaadla Bate 

Bate Schadnla Bd. or 

8 arvioo Bchadala Gd. Under fetch Date of 1948 


Clasal- 

floatlon 

Desig¬ 
nation . 

Ibis Gas is 
_Parrtawfl... 

First 

. s*mtv 

Jan._Fab. 


. feTi.. 

Jta_ 

-flat- 

Jnla 

tee. 

Jtoi_ SsU. 

For. . 

P*C. 

7<vtel 

8 

* 5 

Gd-l 

Fr.to'59 

5,529 

5,410 

5,000 

5,000 

5,000 

2,000 

2,000 

2,000 

2,000 

2,000 

j 

5,000 

4,000 

54,959 

8 

* 8 ' 

Gd-1 

Pr.to'40 

6,270 

4,541 

5,000 

4,000 

5,000 

4,000 

4,000 

4,000 

4,000 

6,000 

4,000 

5,000 

61,811 

8 

* 5 

Gd-l 

Pr.to'40 

4,950 

4,167 

5,000 

5,000 

5,000 

5,000 

6,000 

4,000 

5,000 

5,000 

4,000 

5,000 

56,097 

8 

* 5 

Gd-1 

Fr.to'59 

4,724 

5,242 

5,000 

5,000 

4,000 

4,000 

5,000 

2,000 

4,000 

5,000 

4,000 

6,000 

46,966 

25 

**1£ 

Gd-l 

Pr.to'40 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

8 

*» 9 

Gd-1 

4/28/47 

0 

0 

0 

0 

0 

0 

7,000 

15,000 

16,000 

12,000 

4,000 

0 

65,000 

8 

* 5 

Gd-1 

Pr.to'40 

6,195 

5,706 

5,000 

6,000 

6,000 

5,000 

2,000 

6,000 

6,000 

5,000 

6,000 

6,000 

57,899 

8 

* 5 

Gd-1 

Pr.to'40 

1,166 

1,448 

2,000 

2,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

14,615 

£5 

**12 

Gd-1 


C 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

8 

* 5 

Gd-1 

Pr.to'40 

7,198 

1,745 

5,000 

5,000 

5,000 

5,000 

5,000 

8,000 

4,000 

5,000 

4,000 

8,000 

45,941 

8 

«* 5 

Gd-1 


0 

0 

0 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

0 

16,000 

8 

«* 9 

Gd-1 

Pr.to’40 

0 

0 

0 

0 

0. 

0 

6,000 

6,000 

7,000 

7,000 

2,000 

0 

27,000 

8 

* 5 

Gd-1 

Pr.to'40 

11,128 

7,509 

15,000 

15,000 

15,000 

14,000 

11,000 

14,000 

16,000 

14,000 

10,000 : 

11,000 

152,687 

8 

* 8 

Gd-1 

Pr.to'40 

21,645 

15,492 

29,000 

21,000 

21,000 

21,000 

22,000 

21,000 

24,000 

26,000 

21,000 1 

38,000 

254,057 

4 

* 1 

Gd-1 

Pr.to'40. 

1 

111 

120 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

1,261 

24 

**15 

Gd-l 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 






BESP0HS5 10 FKDERiL POSER 0MIISSI0H OBOES OF MABCH 25. 1943. 

’ U DOCS£J CO. 0-1025 

Michigan Consolidated Gas Coanany (Detroit District) April 2, 1948 

fierised April 5, 1948 

Schedule Ho. 8 

Beoulreacnts of Icdlrldual Industrial Ccnsnaera 
Using 5,000 or More MCF in lay Month at a Meter Location 

Designation of 
So tall Panhandle Bate 
Bate Schedule Sd. or 



Service 

Schedule i 

Gd. Under Ihlch 

Data of 

1948 














dull- 

Dealg- 

This Gas is 

First 














■Voiuvi^ frlcF? 

fleatl on 

natlon . 

Purchased 

Service 

Jan. 

Feb. 

Mar. 

Aot. 

May 


July 

*ng._ 

Sen. 

Oct. 

Mov, 


Total 

29. Detroit Michigan Store Co. 












(1) 8900 Jefferson I. 


e 

* 5 

Gd-1 

Pr.to'40 

10,799 

10,945 

8,000 

8,000 

7,000 

9,000 

7,000 

8,000 

9,000 

9,000 

12,000 

10,000 

108,744 

10. Monsanto Cheatcal Co. 



















(1) Toledo * Jefferson W. 


4 

* 1 

Gd-1 

4/ 8/41 

12 

IS 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

25 



8 

* 2-4-42 

Gd-1 


10,000 

7,000 

11,000 

28,000 

28,000 

28,000 

28,000 

28,000 

28,000 

28,000 

28,000 

11,000 

265,000 

51. Hudson Motor Car Co. 

















j 


(1) 10817 Knodell 


8 

* 5 

Gd-1 

Pr.to'40 

3,537 

9,544 

8,000 

5,000 

4,000 

2,000 

2,000 

1,000 

1,000 

1,000 

5,000 

8,000 

55,881 

(2) 12801 Jefferson t. 


8 

* S 

Gd-1 


10,520 

11,595 

10,000 

8,000 

8,000 

7,000 

7,000 

6,000 

5,000. 

7,000 

8,000 

10,000 

97,715 

52. Bohn Alanlnua * Brass Corp. 



















(1) 2589 Twenty Seoood 


8 

* 5 

Gd-1 

Pr.to'40 

3,548' 

2,584 

4,000 

4,000 

4,000 

4,000 

4,000 

4,000 

5,000 

5,000 

4,000 

4,000 

48,152 



12 

* 2 

Gd-1 


1,123 

857 

800 

500 

200 

200 

200 

100 

200 

500 

700 

900 

6,060 

55. Boleerlne Tube Co. 



















(1) 1411 Central 


8 

* 5 

Gd-1 

Pr.to'40 

5,572 

5,965 

3,000 

8,000 

8,000 

7,000 

7,000 

7,000 

7,000 

■8,000 

6,000 

7,000 

82,657 



12 

* 2 

Gd-1 


5,846 

2,869 

2,000 

1,000, 

500 

100 

0 

0 

200 

500 

2,000 

5,000 

15,615 

54. Tlnoant Steel Process Corp. 



















(1) 2424 Bellerue 


8 

* 5 

Gd-1 

Pr.to'40 

8,994 

9,007 

8,000 

8,000 

8,000 

8,000 

8,000 

7,000 

10,000 

10,000 

9,000 

10,000 

104,001 



12 

* 2 

Gd-1 


170 

166 

200 

100 

0 

0 

0 

0 

0 

0 

200 

200 

1,056 

55. Kelrlsator 

















! 


(1) 14250 Plymouth 


8 

* 5 

Gd-1 

Pr.to'59 

6,619 

5,215 

2,000 

5,000 

2,000 

2,000 

2,000 

1,000 

2,000 

5,000 

5,000 

4,000 

54,352 

56. Thonpeon Products Inc. 



















(1) 7751 Ccnaat 


8 

* 5 

Gd-1 

Pr.to'59 

5,724 

2,890 

5,000 

6,000 

5,000 

4,000 

4,000 

5,000 

4,000 

4,000 

5,000 

5,000 

49,614 

57. Detroit Betel Gear Co. 



















(1) 8150 Jos. Canpeu, Hath. 


8 

* 5 

Gd-1 

Pr.to'40 

4,445 

4,904 

4,000 

5,000 

5,000 

4,000 

5,000 

5,000 

6,000 

5,000 

5,000 

5^000 

55,549 

88. Ganeral Motors 

















! 


(1) 2885 Clark 


8 

* 5 

Gd-1 

Pr.to'40 

12.725 

11,673 

15,000 

15,000 

15,000 

16,000 

15,000 

14,000 

14,000 

14,000 

17,000 

15,000 

170,598 



25 

**12 

Gd-1 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

(2) 1901 X. Euclid (Steen Board 

8 

* 5 

Gd-1 


22,598 

22,455 

25,000 

24,000 

25,000 

28,000 

19,000 

18,000 

26,000 

28,000 

21,000 

27,000 

279,055 

it Hieer Shop) 

8 

**U 

Gd-1 


0 

0 

0 

900 

4,000 

2,000 

2,000 

5,000 

4,000 

5,000 

4,000 

0 

24,900 

(Crankshaft Bids.) 

8 

* 5 

Gd-1 


10,059 

11,451 

11,000 

10,000 

9,000 

11,000 

10,000 

9,000 

15,000 

14,000 

12,000 

15,000 

155,470 

(5) 8601 St. AnUn 


8 

* 5 

Gd-1 


54,522 

55,768 

46,000 

41,000 

57,000 

45,000 

50,000 

28,000 

59,000 

44,000 

54,000 

401,000 

452,290 

(4) 9415 St. 


8 

* 5 

Gd-1 


19,404 

14,785 

26,000 

25,000 

21,000 

24,000 

20,000 

20,000 

21,000 

21,000 

20,000 

22,000 

254,187 

(5) 2700 Junoticn 


8 

• 8 

Gd-1 


5,767 

5,818 

6,000 

8,000 

5,000 

5,000 

4,000 

5,000 

6,000 

6,000 

5,000 

5,000 

64,575 

SB. iltniw Co. of inarica 
(1) **11 1>IM Bd. 


8 

* 5 

Gd-1 

Pr.to'40 

4,580 

8,997 

5,000 

5,000 

5,000 

5,000 

5,000 

5,000 

5,000 

5,000 

5,000 

5,000 

58,557 



24 

• 5-1-44 

Gd-1 

5/ 1/44 

20 

7 

0 

0 

0 

0 

0 

0 

0 

0 

0 

o 

27 


! 


463 

j !• 

! ! 

RESPONSE TO FEDERAL POWER COMMISSION ORDER OF LARCH 23. 194d 
IN DOCAET NO. 0-1023 

i ; 

Michigan Consolidated Oas Coapany (Leatarn Districts; April 2, 1348 


Schedule No. 3 

nequlreacnts of Individu al Industrial Consuaere 
Using 3,000 or Lore aCP In Any Month at a Meter Location 

Designation of 
Retail Panhandle Ratv 
Rata Schedule Rd. or 



Service 

Clafrftl- 

flection 

Schedule 

Desig¬ 

nation 

Gd. Under Which 
This Gas is 
Purchased 

Date of 
First 
Service 

1947 

Jan. 

1. Lakey Fpundry and Machine Co. 
(1) Muskegon, Michigan 

*■* 3 

4 

None 

12/12/46 

27,877 

2. Continental Motors Corp. 

(1) Muskegon, Michigan 

** # 

4 

None 

1/24/36 

3,441 

3. neat Michigan Steel Foundry Co. 
(1) Muskegon, Michigan 

** 3 

4 

None 

10/31/38' 

3,147 

4. Anaconda 

(1) Muskegon, Michigan 

** 8 

4 

None 

12/12/46 

7,233 

5. Norge Division, Borg Warner 
(1) Muskegon, Michigan 

*♦ 3 

4 

None 

11/14/35 

16,029 

6 . Muskegon Motor Specialties Co. 
(1) Muskegon, Michigan 

** 8 

4 

None 

12/12/46 

7,673 

7. Manning Maxwell and Moore Corp. 
(1) Muskegon, Michigan 

** 8 

4 

None 

12/12/46 

0,265 

3. Caapbell, ayant and Cannon Co. 
U) Muskegon, Michigan 

** 3 

4 

None 

12/12/46 

62,775 

3. Nash Aelvinetor Corp. 

(1) Grand Rapids, Michigan 

** 3 

C 

None 

9/ 1/4S 

23,329 

10. Michigan Bunper Corp. 

(1) Grand Rapida, Michigan 

** a 

C 

None 

6/21/41 

3,122 

11. Reynold's Metals Corp. 

(1) Grand Rapida, Michigan 

** .3 

c 

None 

2/12/46 

8,376 


Feb. 


Apr. 

ilav 

June 

.July 

Aug. 

S*P, 

oct. 

Nov. 


uoc. 

31,364 

29,012 

25,085 

21,489 

13,571 

20,008 

18,393 

22,557 

25,893 

25,608 

. 

3 

►4,019 

3,105 

3,203 

8,723. 

7,399 

7,*60 

7,055 

7,062 

3,012 

7,653 

7,a62 


9,605 

7,723 

8,231 

6,843 

6,513 

5,439 

4,612 

4,534 

4,705 

c,3Go 

5,13c 


5,564 

6,337 

6,158 

6,643 

6,193 

4,360 

5,530 

6,322 

6,622 

7,214 

7,653 


8,517 

15,895 

17,263 

16,639 

15,932 

14,374 

17,233 

16,517 

i3,a4 

20,088 

17,257 

1 

6,929 

2,130 

2,242 

1,322 

3,456 

3,110 

3,456 

3,217 

3,223 

2,166 

2,015 


1,699 

5,023 

5,142 

2,471 

2,332 

322 

313 

732 

846 

325 

1,273 


316 

51,577 

52,381 

46,143 

57,333 

19,151 

37,003 

44,277 

44,340 

47,722 

.3,103 

5 

2,723 

24,710 

22,017 

24,773 

21,537 

21,455 

16,683 

l.,339 

17,438 

17,461 

19,331 

20,183 

10,81o 

10,383 

3,747 

3,330 

7,631 

6,961 

6,743 

6,532 

7,729 

8,298 


9,691 

3,050 

7,947 

7,903 

7,977 

7,144 

7,593 

6 ,.93 

4,061 

0 

0 


0 


rptui 

301,382 

39,135 

74,5(36 

73,502 

203,020 

35,7a 

22,608 

544,539 

244,026 

103,140 

67,161 





HESPOdSB TO F5D&RAL POelfi COMMISSIOtl OSTKK OF «AHCH US, htij 
IS DOCKET SO. G-10I5 


Michigan Consolidated Gao Company (eastern Districta) April 2, 1943 


464 


•**. *•) t c r FI *!TCLra?3l5«£« 


~* V5lu>a»Cn us- 

1. Lakey Foundry and Machine Co. 

(1) Muskegon, Michigan 

2. Continental Motors Corp. 

(1) Muskegon, Michigan 

3. eest Michigan Steel Foundry Co. 

(1) Muskegon, Michigan 

4. Anaconda 

(1) Muskegon, Michigan 

5. Norge Division, Borg earner 

(1) Muskegon, Michigan 

« 

6. Muskegon Motor Specialties Co. 

(1) Muskegon, Michigan 

7. Manning Max, ell and Moore Corp. 

(1) Muskegon, Michigan 


Hetail 
fiats 

Service Schedule 
Classi- Deslg- 
flcatlon b»Upb 


Designation of 
Panhandle fiate 
Schedule fid. or 
Gd. Under Mhlch 
This Gas is 


Caapbsi: 

(Din 


(1) Mnskegon, Michigan 

S. Mash Kelvinstor Corp. 

(1) Grand Rapids, Michigan 


10. Michigan Bumper Corp. 

(1) Grand Rapids, Michigan 

11. tleynold'a Metals Corp. 

(D Grand Rapids, Michigan 


Oats of 
First 
Ssrvics 

.19*8 

Jan. 

Feb. 


.JSZj.. 

wav 


-Ml- 

_4>l£s_ 

**P- 


Mov. 


Total 

12/12/46 

55,075 

0 

0 

0 

0 

0 

0 

0 

0 

0 

u 

i 0 

36,075 

1/24/36 

3,556 

3,303 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

l,6ww 

54,165 

10/31/33 

5,503 

674 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

i,6aaj 

£2,177 

12/12/46 

3,517 

2,230 

1,’600 

1,600 

1,600 

1,600 

1,600 

i,60O 

1,600 

1,600 

1,600 

1,qw 

! 

£6,307 

11A4/3S 

15,332 

0 

0 

0 

0 

0 

0 

0 

0 

0 

J 

0 

15,932 

12/12/46 

2,134 

1,389 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

1^600 

£0,033 

12A2/46 

673 

536 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

l,6o0 

1,600 

1,600 

17,265 

12/12/46 

57,534 

16,673 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

1,6j0 

89,175 

3/ 1/45 

22,666 

51,001 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

1 *600 

69,667 

6/21/41 

6.-73?. 

6.270 

1,600 

1,600 

1,600 

1,600 

1,600 

1,600 

l'.duO 

1,600 

i,6Gu 

1 fbo'j 

£9,052 

2/12/46 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 






~V b>ow«i& U<. Jlcif ! 

ggt of Cnato—r 

Cook hint usd Tarnish Co. 
5801 Bourka 


Dotroit Towers 

8162 E. Jeffarson 


Faisons Cleaners and Dyers 
4465 Beaubien 


Tain Pines Fbrn Dairy, Inc. 
647S Lyndon 


Barnard Mlllnaky 

12641 foodrow Wilson 


Onited Dairies, Inc. 
4055 Puritan 


lard Bakin? Co. 
5600 Toledo 


f " ■ ' J T 

465 


,i l 

RESPONSE TO FEDERAL POWR COMMISSION ORDER OF MARCH 25, 1948, 

IN DOCKET NO. 0-1025 

Michigan Consolidated Cas Conpeny (Detroit District; April 2, 1948 


Sch edule No. 4 

Interruptible Deliveries of Le e s Than 5.000 M-C.F. in any ooath at 
a Meter Location Where Servi c e Ccsconced After October 1, 1945 


Designation of Panhandle Rate 
Schedule Rd or Gd, Under which 
this Gas is purchased. 

Date of 
First 
Service 

Jan. 

Feb. 

Deliveries by Months - 

Mar. Apr. May 

January 

Jun. 

to December, 1947 

JU1. Aug. 

, Inclusive 

Sep. Oct. 

Nov. 

Dec, 

Total 

Gd-1 

12-20-45 

0 

0 

0 

0 

561 

542 

ueo 

884 

654 

405 

242 

11 

4440 

Gd-1 

5-21-46 

0 

0 

0 

4 

203 

178 

1 

1 

1 

0 

83 

525 

796 

Gd-1 

12-28-45 

0 

0 

0 

5 

794 

2561 

2144 

2087 

1251 

117 

0 

0 

8959 

Gd-1 

1-24-46 

0 

0 

0 

0 

0 

5 

18 

1606 

1350 

1086 

557 

I 0 

j 

4922 

Gd-1 

11-50-45 

0 

0 

0 

0 

590 

1015 

1828 

1794 

1915 

539 

235 

4 

7920 

Gd-1 

10-16-45 

0 

0 

c 

9 

0 

152 

1965 

1866 

1607 

966 

319 

0 

6855 

Gd-1 

11-17-45 

0 

• 0 

0 

0 

1058 

2984 

2400 

1848 

1502 

3140 

158 

0 

13090 







7709 


RB8PON81 TO FBDIRAL POWER COMMISSION ORDER OR MARCH 28, 1948, IN DOCKET NO. 0-1028 
Michigan Consolidated Gas Company April 2, 1948 

SCHEDULE NO. 6 


(Volumes In MMOF) 

\ 

1. Austin Field 

*2. Total Volume of Gas in Place—1st of Month 
8. Average Well Head Pressure—p.s.i.g. 

4. Number of Input Wells 1 

6. Number of Output Wells J 
0. Number of Observation Wells 

7. Maximum Safe Daily Output Capacity 

8. Maximum Safe Daily Input Capacity 

9. Net Input or Withdrawal 


UNDERGROUND STORAGE 


1947 

Jan 

Feb 

Mar 

Apr 

Map 

Jun 

2,886 

1,940 

1,447 

1,081 

1,012 

1,120 

485 

469 

458 

444 

436 

440 

81 

81 

31 

31 

81 

31 

5 

5 

5 

5 

5 

5 

237 

193 

165 

127 

115 

117 

In excess of 150,000 MOF/day 
(446) (493) (366) (69) 

108 

334 


Jul 

Aug 

Sep 

Oet 

Nov 

Dee 

1,454 

1,904 

2,345 

2,688 

8,049 

8,037 

451 

461 

475 

485 

495 

495 

31 

81 

31 

31 

81 

81 

5 

5 

6 

5 

7 

7 

145 

170 

210 

237 

262 

262 

450 

441 

843 

861 

(12) 

(187) 


* Above base pressure of 402 

Note: Volumes enclosed In ( ) represent Withdrawals 

********* 


Total 


614 


7800 

(Volumes in MMOF) 

1. Austin Field 

* 2. Total Volume of Gas in Place—1st of Month 
8. Average Well Head Pressure—p.s.i.g. 

4. Number of Input Wells 1 

6. Number of Output Wells ) 

0. Number of Observation Wells 

7. Maximum Safe Daily Output Capacity 

8. Maximum Safe Daily Input Capacity 

9. Net Input or Withdrawal 


'Note: 


1948 

Jan Feb 

Mar Apr 

May 

/tm 

Jul 

Aug 

Sep 

Oct 

Nov 

Dee 

Total 

2,900 2,596 

2,L30 1,768 

0 

448 

1,666 

3,414 

6,151 

5,875 

5,876 

6,456 


494 485 

476 463 

402 

417 

460 

617 

676 

600 

600 

686 


81 61 

61 61 

51 

51 

51 

51 

61 

61 

51 

51 


7 9 

9 9 

9 

9 

9 

9 

9 

9 

9 

9 


260 280 250 215 

In excess of 160,000 MOF/day 

0 

60 

205 

880 

865 

850 

850 

860 


(804) (282) 

(862) (1,768) 

443 

1,228 

1,748 

1,787 

724 

0 

(419) 

(1,070) 

1,720 

i pressure of 402it 

mes enclosed in ( 
* * 

) represent Withdrawals 
***** 

* 

* 









7001 


Response to Fedbral Power Commission Order or March 28, 1048, in Dooket No. 0-1028 
Michigan Consolidated Gas Company April 2, 1048 

SCHEDULE NO. 6 


(Volumes in MM0F) 

1. Austin Field 

*2. Total Volume of Qas in Place—1st of Month 

8. Average Well Head Pressure—p.s.i.g. 

4. Number of Input Wells ) 

6. Number of Output Wells J 

6. Number of Observation Wells 

7. Maximum 8afe Daily Output Capacity 
8 Maximum Safe Daily Input Capacity 

9. Net Input or Withdrawal 


UNDERGROUND STORAGE 


1949 

Jan 

Feb 

Mar 

Apr 

Map 

4,386 

3,075 

1,705 

1,025 

1,028 

649 

610 

460 

436 

436 

61 

51 

51 

61 

51 

9 

9 

9 

9 

9 

380 

360 

205 

130 

130 

In excess of 150,000 MCF/day 
(1,311) (1,370) (680) 0 

838 


* Above baBe pressure of 402# 

Note: Volumes enclosed in ( ) represent Withdrawals 
******* 


Jun 


Jul 


Aug Sep Oet 


Nov Deo 


7802 

(Volumes in MM0F) 1947 

Jan Feb Mar Apr Map Jun Jul Aug Sep Oet Nov Dee 

1. Goodwell Field 

*2. Total Volume of Gas in Place—1st of Month Producing Field during 1947 

8. Average Well Head Pressure—p.s.i.g. — 

4. Number of Input Wells —- 

6. Number of Output Wells — 

6. Number of Observation Wells — 

7. Maximum Safe Daily Output Capacity — 

8. Maximum Safe Daily Input Capacity — 

9. Net Input or Withdrawal — 


Total 


(2,620) 


Total 


* Above field pressure of 260# 



7803 


... . ?*8 p o N 8* to Federal Power Commission Order of Maroh 28. 1948, in Dooket No. 0*1023 
Michigan Consolidated Gas Company April 2. 1948 

SCHEDULE NO. 5 


(Volumes In HMOF) 


1948 


UNDERGROUND STORAGE 


1. Goodwell Field 

*2. Total Volume of Gas in Place—1st of Month 
8. Average Well Head Pressure—p.s.l.g. 

4. Number of Input Wells 1 

5. Number of Output Wells j 

6. Number of Observation Wells 

7. Maximum Safe Daily Output Capacity 

8. Maximum Safe Daily Input Capacity 

9. Net Input or Withdrawal 


/an Feb 

Mar 

Apr 

May 

Jun 

/ui 

Aug 

Sep 

Oet 

Nov 

Deo 

Producing Producing 

0 

90 

1,807 

1,878 

2,049 

2,206 

2,854 

2,428 

2,811 

2,019 

— — 

250 

253 

802 

803 

809 

813 

817 

819 

816 

808 

__ _ 

81 

81 

81 

81 

81 

81 

81 

81 

81 

81 

— — 

8 

8 

8 

8 

8 

8 

6 

8 

8 

8 

— — 

6 

6 

19 

19 

21 

21 

22 

23 

22 

21 

1 

In excess of 60,000 MOF/day 

90 1,717 60 176 

157 

148 

69 

(112) 

(292) 

(644) 


* Above field pressure of 250 it 

Note: Volumes enclosed in ( ) represent Withdrawals 

********* 
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(Volumes in MMOF) 


1. Goodwell Field 

*2. Total Volume of Gas in Place—1st of Month 

8. Average Well Head Pressure—p.s.l.g. 

4. Number of Input Wells \ 

6. Number of Output Wells J 

6. Number of Observation Wells 

7. Maximum Safe Daily Output Capacity 
6. Maximum Safe Daily Input Capacity 

9. Net Input or Withdrawal 


1949 

Jan 

Feb 

Mar 

Apr 

May . 

1,476 

888 

292 

(120) 

<403) 

292 

274 

258 

247 

289 

81 

81 

81 

81 

81 

8 

8 

8 

8 

8 

17 

10 

6 

0 

0 

In excess of 60,000 MOF/day 
(642) (541) (412) (288) 

(116) 


* Above field pressure of 402# 

Note: Volumes enclosed in ( ) represent Withdrawals 


/un Jul 


Alter Sep 


Oet Nov Dee 


ToM 


1,476 


ToM 


fl,994) 
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SCHEDULE NO. 6 


UNDEBGBOUND STOEAGE FIELD DATA 


1. Name of Storage Field 

2. Maximum Safe Well Head Pressure P.S.I.G. 

3. Minimum Safe Well Head Pressure P.SXG. 

4 . 

5. Volume of Gas in Place at Maximum 

6. Safe Well Head Pressure, MCF above 50# 
abandonment 

7. 

8. Volume of Gas in Place at Minimum Safe Well 


Austin 

600 

402 


15,813,000 


Goodwell 

600 

300 


19,250,000 


Head Pressure, MCF above 50# abandonment 10,120,000 8,750,000 
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Michigan Consolidated Gas Company (Detroit District) 
SCHEDULE NO. 7 


April 2, 1948 


MANUFACTURED AND LIQUEFIED PETROLEUM GAS 
FACILITIES 


Manufactured Gas Facilities: 


A. Location: 

Sta. A 

Sta. B 

Sta. J 

Rouge 


Detroit 

Detroit 

Detroit 

Melvindale 

B. Type of Facilities 

C. Capacity in Continuous 
Operation 

(MCF /day of Natural 

Oil gas 

Oilgas 

Oil gas 

Oil gas 

Gas Equivalent) 

*26,000 

*12,000 

*27,000 

*10,000 


Liquefied Petroleum Gas Facilities: 

A. Location 

B. Type of Facilities 

C. Capacity (MCF/day of 
Natural Gas Equivalent) 

D. Number of Days Plant can 
Operate without replenishing 
LPG storage 


Rouge 

Melvindale 

Propane-Butane—Air Plant 
40,000 


4 


* Continuous operation at the rate of 75,000 MCF /day is contingent upon 
the availability of oil. Oil in storage at the 4 plants amounts to 3,500,000 
gallons. The number of days these plants can operate at 75,000 MCF/day 
without replenishing oil now in storage would be 3.9 days. 




7808 Michigan Consolidated Gas Company ( Ann Arbor 

District) 


April 2,1948 


SCHEDULE NO. 7 

MANUFACTURED AND LIQUEFIED PETROLEUM 
GAS FACILITIES 

Manufactured Gas Facilities: 

A. Location: Ann Arbor 

B. Type of Facilities Water Gas 

C. Capacity in Continuous 
Operation 

(MCF/day of Natural 
Gas Equivalent * 2,000 

Liquefied Petroleum Facilities: 

None 

* Continuous operation at the rate of 2,000 MCF is con¬ 
tingent upon the availability of oil Oil in storage at the 
present time amounts to 319,000 gallons. The number of 
days plant can be operated at 2,000 MCF would be 13 days, 
on the basis of that quantity of oil. 
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7809 Michigan Consolidated Gas Company 
(Western Districts) April 2,1948 

SCHEDULE NO. 7 

MANUFACTURED AND LIQUEFIED PETROLEUM 
GAS FACILITIES 

Manufactured Gas Facilities: 


A. Location: 

Grand Rapids 

Muskegon 

B. Type of Facilities 

C. Capacity in Continuous 

Oil gas 

Oilgas 

Operation 

(MCF/day of Natural 
Gas Equivalent) 

*4,000 

*4,000 


Liquefied Petroleum Gas Facilities: 

None 

• Continuous operation at the rate of 4,000 MCF/day 
is contingent upon the availability of oil, and 4,000 MCF 
can only be maintained on days when the percentage of 
manufactured gas in the final mixture going to distribution 
is less than 35%. Oil in storage amounts to 2,500,000 gal¬ 
lons. The number of days the plants can be operated at 
the rate of 8,000 MCF/day would be 26 days, on the basis 
of that quantity of oil 

7810 City of Detroit, County of Wayne, ss: 

State of Michigan 

Henry Fink, being first duly sworn, deposes and says 
that he is President of Michigan Consolidated Gas Com¬ 
pany; that the attached schedules were prepared under his 
supervision and direction, in response to the Federal Power 
Commission’s Order of March 23, 1948 in Docket No. 
G-1023; and that to the best of his knowledge, information 
and belief, the data set forth in said schedules are correct. 


Hehby Fink 
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Subscribed and sworn to before me, a Notary Public, at 
Detroit, Michigan this 2nd day of April, 1948. 


K. E. Raynee 

(Seal) Notary Public 

• • • • • • • • • • 

8735 Hearing Exhibit No. 108 


FEDERAL POWEE COMMISSION 
WASHINGTON 25 

August 8, 1947 

Pa nh a n dle Eastern Pipe Line Company, 

1220 Baltimore Avenue, 

Kansas City, Missouri. 

Gentlemen: 

From available information and data, it appears to the 
Commission that Panhandle has been, and is, selling and 
delivering natural gas to Michigan Consolidated, and Mich¬ 
igan Consolidated has been, and is, purchasing and receiv¬ 
ing natural gas from Panhandle contrary to the provisions 
of Panhandle’s Rate Schedule FPC No. 12 as supplemented, 
particularly by Supplement No. 5 thereof. 

The Commission is of the opinion that such sales and 
purchases made contrary to the said rate schedule are seri¬ 
ously and detrimentally affecting the public interest. 

As you are well aware, Panhandle’s Rate Schedule FPC 
No. 12 as supplemented is the only rate schedule on file with 
this Commission covering the sales of natural gas by Pan¬ 
handle to Michigan Consolidated for resale in the City of 
Detroit, Michigan. The Commission interprets this sched¬ 
ule as providing, among other things, that Panhandle may 
not sell and Michigan Consolidated may not purchase nat¬ 
ural gas on a firm basis to supply the requirements of an 
individual customer using more than 1,200,000 therms per 
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year unless such individual customer was using more than 
1,200,000 therms per year and such requirements were being 
supplied from gas purchased from Panhandle on a firm 
basis prior to October 1, 1945. 

Based on this interpretation, it appears that the sale and 
delivery of natural gas by Panhandle, and the purchase and 
receipt of such gas by Michigan Consolidated for resale to 
the following customers are violative of Panhandle’s only 
lawful rate schedule on file with this Commission: 


Customer 
Briggs Mfg. Co. 
Chrysler Corporation 
Chrysler Corporation 
Ford Motor Co. 


Solvay Process Co. 


Location 
3133 Miller 
12229 E. Jefferson 
7056 Lynch Ed. 
Eouge Plant 

Tecumseh Ed. 

Mill Ed. 

MiH Ed. 


Type of Service 
Firm 
Firm 
Firm 

—(Interruptible 
(Boiler Fuel 
Interruptible 
Interruptible 
—(Interruptible 
(Boiler Fuel 
Interruptible 


7501W. Jefferson 


Great Lakes Steel Corp. 
Great Lakes Steel Corp. 
Great Lakes Steel Corp. 


8736 The sale and delivery of natural gas by Panhandle 
to Michigan Consolidated, and the purchase and re¬ 
ceipt of such gas by Michigan Consolidated for resale to 
the customers of Michigan Consolidated listed above are 
therefore deemed by the Commission to be in violation of 
the Natural Gas Act and the Commission’s rules, regula¬ 
tions and orders thereunder. It appears that there may 
be other acts and practices engaged in by Panhandle and 
Michigan Consolidated with respect to the sale, delivery, 
purchase and receipt of natural gas for large individual 
consumers in Detroit, Michigan, which are in violation of 
Panhandle’s only lawful rate schedule on file with this Com¬ 
mission and which are therefore in violation of the Natural 
Gas Act and the Commission’s rules, regulations, and 
orders thereunder. 
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By the acts and practices engaged in by Panhandle and 
Michigan Consolidated, hereinbefore referred to, the 
health, safety and welfare of a large number of inhabitants 
not only of the State of Michigan, but also of other States 
in which Panhandle gas is distributed, may be seriously 
jeopardized during the coming winter. 

In view of the above and particularly because of the ad¬ 
verse effect a continuation of the acts and practices in vio¬ 
lation of a lawful rate schedule on file with this Commission 
may have on the public interest, the Commission is of the 
opinion that such acts and practices must be discontinued 
forthwith. 

If such acts and practices are not discontinued forthwith 
and the Commission notified by letter received on or before 
August 13,1947 of the discontinuance thereof, the Commis¬ 
sion will have no alternative but to proceed in accordance 
with the legal remedies available to it under the Natural 
Gas Act to enforce compliance with that Act, and the Com¬ 
mission’s rules, regulations and orders thereunder. 

By direction of the Commission. 

Very truly yours, 

/S'/ Leon M. Fuqtjay 

Secretary. j 

Copy to: i 

John W. Scott, Esq., 

1029 Vermont Ave., N. W., 

Washington, D. C. 

Michigan Public Service 
Commission 
Lansing 13, 

Michigan 

Michigan Consolidated Gas Company 
415 Clifford St., 

Detroit 26, Michigan 

Donald R. Richberg, Esq., 

815 - 15th St. N. W., 

Washington, D. C. 
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8737 Hearing Exhibit No. 109 

MICHIGAN CONSOLIDATED GAS COMPANY 

Henry Fink 415 Clifford Street 

President Detroit 26 

August 12, 1947 

Leon M. Fuquay, Secretary 
Federal Power Commission 
Washington 25, D. C. 

Dear Mr. Fuquay: 

This is to acknowledge receipt of your letter of August 
8,1947, addressed to Michigan Consolidated Gas Company, 
and receipt of a copy of an identical letter also dated Au¬ 
gust 8, 1947 addressed to Panhandle Eastern Pipe Line 
Company. 

Said letter states that “from available information and 
data” it appears to the Commission that Michigan Con¬ 
solidated has been and is purchasing and receiving natural 
gas from Panhandle Eastern contrary to the provisions of 
Panhandle’s Rate Schedule FPC No. 12, as supplemented, 
particularly by Supplement No. 5 thereof. The letter fur¬ 
ther states that the Commission “interprets” this schedule 
as providing that Michigan Consolidated may not purchase 
natural gas on a firm basis to supply the requirements of 
an individual customer using more than 1,200,000 therms 
per year unless such individual customer was using more 
than 1,200,000 therms per year and such requirements were 
being supplied from gas purchased from Panhandle on a 
firm basis prior to October 1, 1945. 

The letter then states that, based upon this interpreta¬ 
tion, it appears that Michigan Consolidated’s purchase of 
gas for resale to certain customers named in the letter is 
violative of Panhandle’s rate schedule and that the pur¬ 
chase of such gas is therefore “deemed by the Commis¬ 
sion” to be in violation of the Natural Gas Act and the 
Commission’s rules, regulations and orders thereunder. 
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The letter further states that by such acts and practices the 
health, safety, and welfare of a number of inhabitants in 
Michigan and other states may be seriously jeopardized 
during the coming winter and that the Commission 
8738 “is of the opinion that such acts and practices must 
be discontinued forthwith.” The letter then con¬ 
cludes : 

“If such acts and practices are not discontinued forth¬ 
with and the Commission notified by letter received on or 
before August 13, 1947 of the discontinuance thereof, the 
Commission will have no alternative but to proceed in ac¬ 
cordance with the legal remedies available to it under the 
Natural Gas Act to enforce compliance with that Act, and 
the Co mmi ssion’s rules, regulations and orders thereun¬ 
der.” 

For the reasons hereinafter stated, it is virtually impossi¬ 
ble for Michigan Consolidated to make an adequate re¬ 
sponse to this letter, particularly within the short time 
allowed for such response. Not only was such letter issued 
without any notice or opportunity for hearing, but it pur¬ 
ports to be based upon “available information and data,” 
which information and data are unidentified. Having made 
as complete a check of our records as we could within the 
short time allowed, it appears clear to us that the Commis¬ 
sion must have been misinformed as to the facts and must 
have acted upon information and data that are both inac¬ 
curate and incomplete. 

Accordingly, even if it were to be assumed that the Com¬ 
mission’s interpretation of the rate schedule is correct 
(with which we do not agree, as hereinafter set forth), 
there does not appear to be any basis in fact for the request 
that we terminate service to the customers named in the 
letter. 

With respect to the interpretation of the rate schedule 
which the Commission announced for the first time in the 
August 8 letter, this matter, as the Commission’s records 
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■will show, was first brought up in a recent letter to the 
Commission from a Vice President of Panhandle Eastern 
Pipe Line Company. In reply to such letter we advised the 
Commission that we disagreed with Panhandle’s interpre¬ 
tation of the rate schedule. Despite the foregoing, the 
Commission has undertaken to concur in Panhandle’s con¬ 
tentions without giving us any opportunity for hearing, at 
which we could present the facts in support of our 
8739 position in the matter. We respectfully submit that 
when such a controversy arises, particularly in a 
matter so vitally affecting the public interest, there must 
be notice and opportunity for hearing by all parties whose 
rights are involved, and appropriate and adequate notice to 
the public, prior to any decision by the Commission on the 
questions thus raised. 

While the letter of August 8 asserts that our purchase of 
gas for resale to the Customers in question may have an 
adverse effect upon the public interest and upon the health, 
safety and welfare of inhabitants of the State of Michigan 
and other states in which Panhandle gas is distributed, the 
letter does not indicate the basis for such assertion. We, 
of course, have had no opportunity to be heard with respect 
to the factual basis for this statement nor opportunity to 
show that any emergency which may now be present on 
Panhandle’s system has been caused by parties and factors 
other than Michigan Consolidated and its gas purchases. 
Moreover, we have had no opportunity to be heard with 
respect to the effect which the requested termination of 
service will have upon the customers named in the letter 
and the interests of the public in Detroit. We respectfully 
submit that any determination of what is required in the 
public interest can only be made after adequate notice and 
opportunity for all interested parties to present all rele¬ 
vant facts for the Commission’s consideration. 

As the Commission is aware, it is the position of Michi¬ 
gan Consolidated that it is not “a natural gas company” 
within the meaning of the Natural Gas Act and that ac- 
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cordingly it is not subject to regulation by the Commission. 
Moreover, Michigan Consolidated’s receipt of natural gas 
from Panhandle Eastern and its subsequent distribution of 
such gas to customers in the Detroit district represent local 
distribution to which the Natural Gas Act, by its terms, 
does not apply. The sales of gas by Michigan Consolidated 
to the Customers named in the August 8 letter are therefore 
local distribution and are not subject to regulation by the 
Commission. 

Michigan Consolidated Gas Company has been advised 
by its counsel that the letter of August 8 does not constitute 
an order of the Commission. Instead, such letter is merely 
an announcement by the Commission of a conclusion which 
it has reached ex parte with respect to the controversy 
which has recently arisen between Panhandle Eastern and 
Michigan Consolidated. On the basis of such ex parte 
conclusion, the letter requests Michigan Consolidated 
8740 to terminate “forthwith” its purchase of gas for ser¬ 
vice to the customers named in the letter, and the 
Commission announces that unless this is done, and unless 
the Co mmis sion is advised to that effect by letter received 
on or before August 13, the Commission will utilize the 
legal remedies available to it to enforce compliance with 
the Act. The company is further advised by its counsel 
that, insofar as the letter of August 8 undertakes to de¬ 
termine the rights of Michigan Consolidated without any 
notice or opportunity for hearing, and insofar as it seeks 
to coerce Michigan Consolidated into an acceptance of such 
ex parte determination under the threat of having legal 
proceedings instituted against it, such action is legally null 
^ Tifl void, being contrary to the provisions of the Natural 
Gas Act, the uniform decisions of the Supreme Court in¬ 
terpreting the “due process” requirements of the Fifth 
Amendment of the Federal Constitution, and the Federal 
Administrative Procedure Act. 

In the light of the foregoing, Michigan Consolidated finds 
no course open to it other than to state that it cannot, under 
such circumstances, comply with the Commission’s request 
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that it forthwith terminate the purchase of gas for resale 
to its customers named in the letter of August 8. Apart 
from the company’s responsibilities to its investors, the re¬ 
sponsibility which it has as a public utility to its customers 
would foreclose any possibility of the company complying 
with such a request 

It is therefore respectfully requested that the Commis¬ 
sion immediately withdraw its letter of August 8 and that 
the company be given notice and opportunity for hearing 
before the Commission undertakes to determine any of its 
rights in this or any other respect. 

Very truly yours, 

Michigan- Consolidated Gas Company 

By /s/ Henry Fink 
President 

cc Donald E. Richbebg, Esq. 

815 - Fifteenth Street, N. W. 

Washington 5, D. C. 

8741 Panhandle Eastern Pipe Line Company 
1221 Baltimore Avenue 
Kansas City, Missouri 

Michigan Public Service Commission 
Lansing 13, Michigan 

John W. Scott, Esq. 

1029 Vermont Avenue, N. W. 

Washington 5, D. C. 

Briggs Manufacturing Company 
3133 Miller Eoad 
Detroit, Michigan 

Chrysler Corporation 
12229 East Jefferson 
Detroit, Michigan 


481 


Ford Motor Company 
Rouge Plant 
Miller Road 
Detroit, Michigan 

Great Lakes Steel Corporation 
Tecumseh Road 
Detroit, Michigan 

Solvay Process Company 
7501 West Jefferson 
Detroit, Michigan 

8742 Hearing Exhibit No. 110 

August 13, 1947 

Federal Power Commission 
Washington 25, D. C. 

Gentlemen: 

We have your letter dated August 8, 1947, with respect 
to volumes of gas now being taken from our pipeline at 
Detroit by Michigan Consolidated Gas Company in viola¬ 
tion of the Natural Gas Act and regulations thereunder. 

We concur in the views expressed by the Commission and 
in its interpretation of our F. P. C. Rate Schedule No. 12, 
particularly Supplement No. 5 thereto, and we are ready 
and willing to do everything in our power to prevent de¬ 
liveries of gas from our pipeline in violation of this rate 
schedule to Michigan Consolidated Gas Company at De¬ 
troit. j 

We respectfully point out, however, that the nature of 
the violations of this rate schedule mentioned in your letter 
is such that we know of no action which we are authorized 
to take which would prevent such violations. In order to 
reach and to stop these violations, Panhandle Eastern Pipe 
Line Company would have to have physical control over 
the distribution facilities of Michigan Consolidated Gas 
Company through which the unlawful deliveries of natural 
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gas taken from onr pipeline are being made. Panhandle 
Eastern Pipe Line Company does not have snch control. 
Furthermore, Michigan Consolidated Gas Company owns 
and operates the facilities for regulating its hourly and 
daily deliveries from our pipeline at Detroit. 

While we could, if authorized by the Commission to limi t, 
the hourly or daily deliveries to specified volume, make 
available to Michigan Consolidated Gas Company at De¬ 
troit only those specific volumes of gas, such action on our 
part would not, necessarily, prevent diversion of natural 
gas by Michigan Consolidated Gas Company in violation of 
our filed rate schedules. Panhandle Eastern Pipe Line 
Company, of course, has no way of knowing, as the gas 
is being delivered, what the legitimate hourly or daily 
requirements of Michigan Consolidated Gas Company 
may be. 

We recognize that the conditions which have impelled the 
Commission to make this demand upon Panhandle 
8743 Eastern Pipe Line Company have seriously detri¬ 
mental effects upon the public interest. From a 
practical point of view, the most serious of these effects is 
the substantial diminishment of the supply of gas which 
would otherwise be made available to Michigan Gas Storage 
Company for underground storage during the summer 
months to relieve the anticipated shortage of gas during the 
coming winter for use by domestic consumers served by 
distributing utilities dependent upon our pipeline for their 
supplies of gas in the States of Missouri, Illinois, Indiana, 
Ohio and Michigan. 

Another equally detrimental effect, from the point of 
view of the public interest, is the tendency, which these 
violations (if continued) will have, to breed contempt of 
the Natural Gas Act and regulations thereunder among the 
other fifty-one distributing utilities purchasing, under lim¬ 
itations identically similar to those mentioned in the third 
paragraph of your letter, gas from Panhandle Eastern Pipe 
Line Company for resale. As a result, widespread viola- 
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tion of such regulations may occur. Heretofore these dis¬ 
tributors have respected and abided by these limitations on 
their right to purchase gas set forth in our filed rate sched¬ 
ules. 

Respectfully yours, 

Panhandle Eastern Pipe Line Company 

By.. 

John S. L. Tost 
General Attorney 

Copies to: 

Michigan Public Service Co mmis sion 
Lansing, 13, Michigan 
Michigan Consolidated Gas Company 
415 Clifford Street 
Detroit, Michigan 


8744 Hearing Exhibit No. Ill 


1947 aug 12 pm 4 00 


wm71 long 

rxw.mj82. .govt pd=mj Washington dc 12 34op 

HENRY FINK, PRESIDENT^ 

MICHIGAN CONSOLIDATED GAS CO 415 CLIFFORD ST DET= j 
THE COMMISSION IS IN RECEIPT OF TELEGRAMS FROM FORD MOTOR 
COMPANY, GREAT LAKES STEEL CORPORATION AND CHRYSLER COR¬ 
PORATION, AND ALSO INQUIRIES FROM SENATORS VANDENBERG 
AND FERGUSON CONCERNING OUR LETTERS OF AUGUST 8 TO PAN¬ 
HANDLE EASTERN PIPE LINE COMPANY AND MICHIGAN CONSOLI¬ 
DATED GAS COMPANY REQUESTING IMMEDIATE CESSATION OF THE 
DELIVERY AND RECEIPT OF GAS IN VIOLATION OF PANHANDLE’S 
RATE SCHEDULE FPC NO. 12 AS SUPPLEMENTED. THE PROTECTION 
OF THE PUBLIC INTEREST PARTICULARLY OF DOMESTIC CON¬ 
SUMERS IN MICHIGAN REQUIRES THAT YOUR COMPANY IMME¬ 
DIATELY CEASE TAKING GAS IN VIOLATION OF THE FOREGOING 
FILED RATE SCHEDULE SO THAT SUCH GAS MAY BE PLACED IN 
STORAGE TO MEET THE REQUIREMENTS OF MICHIGAN CONSUMERS 
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NEXT WINTER. IT APPEARS THAT TOUR COMPANY IS SEELING 
INTERRUPTIBLE GAS TAKEN IN VIOLATION OF THE FOREGOING 
RATE SCHEDULE TO THE EXTENT OF AT LEAST TWENTY FIVE 
MILLION CUBIC FEET PER DAY. IT FURTHER APPEARS THAT UNDER 
YOUR RATE SCHEDULE COVERING THESE SALES, YOUR COMPANY 
CAN CURTAIL OR DISCONTINUE SUCH INTERRUPTIBLE SALES UPON 
SEX HOURS NOTICE. IF YOU WILL AGREE TO THE IMMEDIATE CUR¬ 
TAILMENT OF SUCH INTERRUPTIBLE LOADS TO THE EXTENT OF 
TWENTY FIVE MILLION CUBIC FEET PER DAY, WE WILL 
8745 WITHHOLD FURTHER ACTION IN THIS MATTER PENDING A 
HEARING BEFORE THE COMMISSION. PLEASE WIRE REPLY 
NOT LATER THAN AUGUST THIRTEENTH 

LEON FUQUAY SECRETARY. 


8746 Hearing Exhibit No. 112. 

UNITED STATES OF AMERICA 
FEDERAL POWER COMMISSION 

Before Commissioners: Harrington Wimberly, Acting 
Chairman; Claude L. Draper and Leland Olds. 

August 16,1947 

Docket No. G-200 

City of Detroit, Michigan, and County of Wayne, 
Michigan 
v. 

Panhandle Eastern Pipe Line Company and Michigan Gas 
Transmission Corportion 

Docket No. G-207 

In the Matter of 

Pandle Eastern Pipe Line Company, Michigan Gas 
Transmission Corporation and Illinois Natural 
Gas Company 

Upon consideration of data and information in the official 
files of the Commission, facts and circumstances relied 
upon as a basis for the letters of August 8,1947, addressed 
to Panhandle Eastern Pipe Line Company and Michigan 
Consolidated Gas Company, the affidavit proposed to be 
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executed by Mr. Louis Zanoff, of the Commission’s staff, 
the affidavit executed by the members of the Indiana 
Public Service Commission, and the affidavit executed by 
the Chairman of the Illinois Commerce Commission, it 
appears to the Commission that the sale and delivery of 
natural gas by Panhandle Eastern Pipe Line Company 
and the purchase and receipt of such gas by Michigan 
Consolidated Gas Company, in the manner and in the 
respects set forth in the Commission’s letters of August 
8, 1947, addressed to such companies by direction of the 
Commission and signed by its Secretary Leon M. Fuquay, 
violates Panhandle’s filed Rate Schedule FPC No. 12, 
as supplemented, as set forth in the complaint to be filed 
by the Federal Power Commission in the United States 
District Court at Detroit, Michigan. 

Furthermore, the Commission finds that the sale and 
delivery of nature gas by Panhandle Eastern Pipe Line 
Company and the purchase and receipt of such gas by 
Michigan Consolidated Gas Company to supply th£ re¬ 
quirements of the customers named in such letters of 
August 8, 1947, are contrary to public interest in that 
such gas should be placed in storage during summer 
months for use during the coming winter to relieve par¬ 
tially the critical situation which faces consumers 
8747 of gas, particularly domestic consumers in the States 
of Kansas, Missouri, Illinois, Indiana, Ohio and 
Michigan dependent upon Panhandle Eastern Pipe Line 
Company for their supply of natural gas; and that the 
public interest requires the prompt termination of such 
sales and deliveries of gas by Panhandle Eastern Pipe 
Line Company and the purchase and receipt thereof by 
Michigan Consolidated Gas Company for resale tq the 
industrial customers specified in the aforementioned letters 
and complaint. 

By the Commission. 

Leon M. Fuquay 

Secretary. 


Date of Issuance: August 18, 1947 
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8748 Hearing Exhibit No. 113. 

IK THE DISTBICT COUBT OF UNITED STATES 
FOB THE EASTERN DISTBICT OF MICHIGAN, SOUTHEBN DIVISION 

No. 6856. 

Michigan Consolidated Gas Co., Plaintiff, 
vs. 

Panhandle Eastebn Pipe Line Co., Defendant. 

No. 6868. 

Fedebal Power Commission, Plaintiff, 
vs. 

Panhandle Eastebn Pipe Line Co. and Michigan Con¬ 
solidated Gas Co., Defendants. 

Before the Honorable Arthur A. Koscinski, District 
Judge, Detroit, Michigan. 

8749 STIPULATION 

I. 

It is hereby stipulated and agreed by and between the 
undersigned attorneys for Michigan Consolidated Gas 
Company, Panhandle Eastern Pipe Line Company and 
the Federal Power Commission (hereinafter referred to 
as “Michigan Consolidated,” “Panhandle Eastern,” and 
“Commission,” respectively), in the above-entitled matters, 
as follows: 

(1) Michigan Consolidated agrees, subject to the terms 
and conditions herein set forth, that it will reduce its 
take of natural gas from Panhandle Eastern during the 
period August 27, 1947, to and including September 30, 
1947, to a maximum of 105,000,000 cubic feet in any day, 
and during the period from October 1,1947, to and including 
November 30, 1947, will similarly reduce its take of natural 
gas from Panhandle Eastern on all days when and to 
the extent that it is able to do so without being required 
to manufacture gas, all for the purpose of making available, 
if it is thereby possible to do so, at least 1,000,000,000 
cubic feet of gas for storage in the fields of the M i chig an 
Gas Storage Company. 
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n. 

Michigan Gas Storage Company will restore, by dis¬ 
placement, to Michigan Consolidated during the period 
when Michigan Consolidated would otherwise be 

8750 required to manufacture gas, thirty (30) per cent of 
the volume of gas made available for storage under 

Paragraph I, all in accordance with the agreement dated 
August 25, 1947, between the two companies. 

m. 

Panhandle Eastern will deliver to Michigan Gas Storage 
Company all gas made available by Michigan Consolidated 
under Paragraph I, and such deliveries by Panhandle 
Eastern shall not be in lieu of the deliveries of gas which 
Panhandle Eastern would otherwise make to Michigan 
Gas Storage Company. Panhandle Eastern will further 
deliver to Michigan Consolidated in addition to the 125,- 
000,000 cubic feet a day provided in the present contract 
between the companies, such daily amounts of gas as 
Michigan Gas Storage Company restores under Para¬ 
graph n. 

IV. 

Panhandle Eastern will not deliver any gas to Union 
Gas Company of Canada, during the period covered by 
this stipulation, except during the Labor Day weekend 
(August 30, 1947, through September 1, 1947) unlesfe 
there is surplus gas over and above the requirements of 
all its other customers including the maximum possible 
take by Michigan Gas Storage Company, and Panhandle 
Eastern has communicated with Michigan Consolidated 
to ascertain whether the latter will have any use 

8751 for such surplus gas. 

V. 

The matter of what shall constitute the base load of 
Michigan Consolidated for billing purposes for the twelve 
months period, October 1, 1947 to September 30, 1948, as 
defined in Supplement 5 to Panhandle Eastern’s FPC Rate 
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Schedule No. 12, shall not he affected in any way by this 
stipulation, it being understood that the cost to Michigan 
Consolidated of gas during said period shall be no greater 
because of this stipulation than said cost would have been 
had the reduction in take mentioned in Paragraph I above 
not occurred. It is further understood that the matter 
of what shall constitute the base load is reserved for 
determination or settlement in some other appropriate 
proceeding. 

VI. 

The issues concerning the Panhandle Eastern’s FPC 
Bate Schedule No. 12, as supplemented, including Sup¬ 
plement No. 5, involved in this proceeding, may be made 
the subject of an appropriate proceeding before the Com¬ 
mission by any of the parties hereto. 

vn. 

This stipulation is not to become effective unless and 
until it has been approved by the entry of an 
8752 appropriate order by the Court in the above-entitled 
matters. This order will terminate further proceed¬ 
ings in these matters without prejudice to the rights of 
the parties but will reserve jurisdiction in the court over 
said matters so that any party may apply to the Court 
for appropriate relief should the necessity for such relief 
arise in the carrying out of the program set forth herein. 

Dated this 25th day of August, 1947, at Detroit, Michigan. 

Angell, Turner, Dyer, & Meek, 

Henry A. Montgomery, 

Attorneys for Michigan 
Consolidated Gas Company 

Samuel H. Biggs, 

John S. L. Yost, 

Attorneys for Panhadle 
Eastern Pipe Line Company 
Bradford Boss, 

Lambert McAllister, 
Attorneys for Federal 
Power Commission. 
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8753 Hearing Exhibit No. 114. 

IN THE DISTBICT COUBT OF THE UNITED STATES 
FOT THE EASTEBN DISTBICT OF MICHIGAN, SOUTHEBN DIVISION 

No. 6856. 

Michigan Consolidated Gas Co., Plaintiff, 
vs. 

Panhandle Eastebn Pipe Line Co., Defendant. 

No. 6868. 

Fedebal Poweb Commission, Plaintiff, 
vs. 

Panhandle Eastebn Pipe Line Co. and Michigan Con¬ 
solidated Gas Co., Defendants. 

At a session of said Court held on Monday, August 25, 

1947. | 

i 

PRESENT: Hon. Arthur A. Koscinski, District Judge. 
ORDER 

Upon consideration of the stipulation dated August 25, 
1947, between counsel for the parties in the above entitled 
proceedings, and 

It appearing to the Court that said stipulation 

8754 should be approved, 

It is hereby ordered: 

(1) The above mentioned stipulation be and it is hereby 
approved and made effective. 

(2) Further proceedings in these causes be and they 
are hereby terminated without prejudice to the rights of 
the parties, provided that jurisdiction of those causes be 
and it is hereby reserved to the Court so that any party 
may apply to the Court for appropriate relief should the 
necessity for such relief arise in the carrying out of the 
program set forth in said stipulation. 

/s/ Abthub A. Koscinski, 

District Judge. 

• • • • • • • • • • 
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8908 Hearing Exhibit No. 119. 

BEFORE THE FEDERAL POWER COMMISSION 

In the Matter of Michigan Consolidated Gas Company. 

Docket No. G-918 

APPLICATION FOE CERTIFICATE OF 
PUBLIC CONVENIENCE AND NECESSITY 

Pending completion of the Michigan-Wisconsin Pipe 
Line Company project (which was certificated by the 
Commission’s order of November 30, 1946 in Docket No. 
G-669), Michigan Consolidated Gas Company desires to 
store in Austin Field for subsequent distribution and sale 
in its Detroit District, natural gas which it obtains from 
Panhandle Eastern Pipe Line Company. 

Applicant requests that the Commission find that the 
matters involved herein are not subject to the require¬ 
ments of Section 7(c) of the Natural Gas Act, as amended, 
and that the Applicant does not require the Commission’s 
authorization therefor. In the alternative and without 
conceding that the Commission has jurisdiction in the 
premises, as hereinafter discussed, Michigan Consolidated 
Gas Company (hereinafter referred to as “Applicant”), 
hereby requests, under Section 7 of the Natural Gas Act, 
as ammended, a certificate of public convenience and 
necessity to authorize: 

(1) The operation by Applicant, pending comple¬ 
tion of said Michigan-Wisconsin project, of the 

8909 proposed 26" pipe line between Austin Field and 
Detroit, the proposed metering station at Evergreen, 

and the proposed compressor station at Austin Field, 
which facilities are to be constructed by the Austin 
Field Pipe Line Company pursuant to the latter’s 
application for a certificate, which application is now 
pending before the Commission in Docket No. G-834. 

(2) The construction and operation by Applicant 
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of a proposed 26 " pipe line connection to extend 
from the eastern terminus of the above-mentioned 
Austin-Detroit Line at Evergreen to Melvindale, where 
natural gas is delivered to Applicant by Panhandle 
Eastern; and the change by Applicant of the gas 
cylinders on the pumps at its existing River Rouge 
Station at Melvindale and the continued operation by 
Applicant of said pumps for the purpose of increasing 
the pressure over that at which the gas is received 
from Panhandle Eastern. 

(3) The continued operation by Applicant, pending 
completion of the Michigan-Wisconsin project, of its 
Austin Storage Field insofar as such operation will 
involve the storage in such field of gas which Applicant 
shall have obtained from Panhandle Eastern. 

Applicant is advised and therefore avers that the 
8910 matters above mentioned are not subject to the 
requirements of Section 7(c) of the Act as amended 
and that it is not legally required to obtain the certificate 
requested in this application. On the contrary, it appears 
clear that under a proper interpretation of the Act the 
natural gas which Applicant obtains from Panhandle 
Eastern ceases to be in interstate commerce, within the 
meaning of the Act, at Melvindale, the Detroit “city gate,” 
where the pressure on such gas is reduced and it is delivered 
and sold to Applicant by Panhandle Eastern. In this 
connection, it appears equally clear that such gas there¬ 
after is in intrastate commerce, whether it be immediately 
distributed to the ultimate consumers in Applicant’s 
Detroit District, or recompressed by Applicant and trans¬ 
ported to Austin Field for storage before such distribution 
is made. The Austin Field will thus perform substantially 
the same function and serve substantially the same purpose 
as Applicant’s above-ground storage holders which are 
part of the distribution facilities of its Detroit District. 
The fact that storage in Austin Field will be sub-surface 
appears immaterial in this connection. The further fact 
that Austin Field is located some distance from the City 
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of Detroit likewise appears immaterial, since the move¬ 
ment of the gas from Detroit to the field will be wholly 
within the State of Michigan and accordingly an intrastate 
activity. None of the gas received from Panhandle 
Eastern will be sold for resale, but such gas will 

8911 be stored after the beginning of local distribution. 
Moreover, assuming, arguendo, that the interstate 

transportation of this gas does not end at Melvindale, it 
is respectfully submitted that such interstate transporta¬ 
tion cannot extend beyond the movement of the gas from 
Detroit to Austin Field, where the gas will “come to rest,” 
and that the subsequent withdrawal of the gas from storage 
for return to Detroit and distribution to the ultimate 
consumers in the Detroit District constitute purely intra¬ 
state activities, not subject to the requirements of the 
Natural Gas Act. 

However, it is vitally important in the public interest, 
as hereinafter discussed, that Applicant be authorized, as 
expeditiously as possible, to carry out the above-mentioned 
storage program and this application is filed in an effort 
to achieve that result. In so doing Applicant does not 
waive but hereby expressly reserves its objections to the 
Commission’s jurisdiction in the premises. 

In support of this application and in conformity with 
Section 57.5, as well as Section 57.6, of the Commission’s 
Provisional Rules and Regulations, Applicant respectfully 
shows: 

(A) The exact legal name of the applicant; if the 
applicant is a corporation, the state or territory under 
the laws of which the applicant was organized, the 
location of applicant’s principal place of business, 
the names of all states where applicant is authorized 
to do business; and a concise but comprehensive 

8912 description of the existing business, operations and 
properties of the applicant, with particular ref¬ 
erence to the transportation and sale of natural gas. 
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The exact legal name of applicant is Michigan Consoli¬ 
dated Gas Company. Applicant is a corporation organized 
and existing under the laws of the State of Michigan, and 
its principal place of business is 415 Clifford Street, De¬ 
troit 26, Michigan. Applicant is not authorized to do 
business in any other state. 

Applicant is engaged in the production, transportation 
and distribution of natural gas in various cities, towns, 
villages and townships within the State of Michigan. For 
convenience in description, its natural gas activities may 
be said to be carried on in eight separate districts, namely, 
those of Detroit, Ann Arbor, Grand Rapids, Muskegon, 
Mount Pleasant, Greenville-Belding, Big Rapids and Pro¬ 
duction and Pipe Line District. The present estimated 
aggregate population served is 2,735,500 of which approxi¬ 
mately 84% is in the Detroit District. The Detroit Dis¬ 
trict comprises the City of Detroit, the cities of Ham- 
tramck, Highland Park, Dearborn, Ecorse, River Rouge, 
Grosse Pointe, Melvindale, Wyandotte and Lincoln Park, 
together with twenty-one contiguous or adjacent villages 
and townships in Wayne County, Michigan. 

A true copy of Applicant’s Articles of Incorporation 
and By-Laws, a correct list of the names and business 
addresses of all of Applicant’s officers and directors, 
8913 and a correct statement of the stock ownership of 
the latter are attached hereto, made a part hereof 
and marked Exhibits “A,” “A-2,” and “ A-4,” respec¬ 
tively. 

(B) The name, title and post office address of the 
person to whom correspondence or communications in 
regard to the application are to be addressed. Unless 
advised to the contrary, the Commission will serve all 
notices, orders, and other papers, service of which is 
required, upon the person so named. 

Henry Fink, President 
Michigan Consolidated Gas Company 
415 Clifford Street 
Detroit 26, Michigan 
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A true copy of the resolution of Applicant’s board of 
directors authorizing the filing of this application is at¬ 
tached hereto, made a part hereof and marked Exhibit 
“B.” 

(C) A brief but accurate description of the project 
or facilities for which a certificate is sought and the 
dates on which it is intended to begin and complete 
construction or acquisition. 

(1) As above stated, Applicant requests authority to 
operate, pending completion of the Michigan-Wisconsin 
project, the proposed 26" pipe line between Austin Field 
and Detroit, the proposed metering station at Evergreen, 
and the proposed compressor station at Austin Field, which 
facilities are to be construced by the Austin Field Pipe 
Line Company, pursuant to the latter’s application for a 
certificate which is now pending before the Commission in 
Docket No. G-834. 

As set forth in the Commission’s order of No- 
8914 vember 30, 1946, issuing a certificate in Docket No. 

G-669, and the subsequent opinions and orders of 
the Commission in that docket, to which reference is hereby 
made, Michigan-Wisconsin proposes to construct and oper¬ 
ate a natural gas pipe line project to bring natural gas 
from the Hugoton Field in Texas to various markets, in¬ 
cluding the several districts of Applicant. This project 
is designed to utilize the Austin Storage Field near Big 
Rapids, Michigan. 

Under date of December 4, 1945, Michigan-Wisconsin 
and Applicant executed a contract and thereafter on July 
31, 1946, September 26, 1946, and February 21, 1947, 
executed certain amendments thereto (said contract as 
amended being hereinafter referred to as the “Gas Con¬ 
tract”), under the provisions of which Applicant agreed 
to construct (or cause to be constructed through a wholly 
owned subsidiary) the above-mentioned facilities, among 
others, and to lease said facilities to Michigan-Wisconsin 
for operation commencing with the completion of the 
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Michigan-Wisconsin project and pending Michigari-Wis- 
consin’s acquisition of such facilities on December 31, 
1951. Applicant elected, pursuant to Article XIV of the 
Gas Contract, to perform said operations through Austin 
Field Pipe Line Company which was organized for that 
purpose. Under date of December 9, 1946, the Applicant, 
Michigan-Wisconsin and the Austin Field Pipe Line Com¬ 
pany, executed a contract (hereinafter referred to as the 
“Tri-Partite Agreement”), covering the construc- 

8915 tion, financing, lease, operation and sale of the pro¬ 
posed facilities. i 

The Applicant will submit promptly, as a supplement to 
this application, a true copy of a Supplementary Tri- 
Partite Agreement between Applicant, Michigan-Wisconsin 
and the Austin Field Pipe Line Company providing that 
the Austin Field Pipe Line Company will undertake the 
construction of the above-mentioned Austin-Detroit line, 
the metering station at Evergreen, and the compressor 
station at Austin Field immediately upon obtaining the 
necessary governmental authorization and will lease said 
facilities to Applicant upon their completion for operation 
by Applicant for the purpose of storing gas obtained from 
Panhandle Eastern, pending the completion of the Michi¬ 
gan-Wisconsin project. (Upon completion of the Michi¬ 
gan-Wisconsin project Michigan-Wisconsin, in accordance 
with the Tri-Partite Agreement, will operate these facili¬ 
ties, as well as the other facilities constructed by the Aus¬ 
tin Field Pipe Line Company, for the purpose of carrying 
gas to the various districts of Michigan Consolidated:, in¬ 
cluding the Detroit District.) 

More specifically, the facilities which Applicant seeks 
authority to operate and the construction of which is the 
subject of the pending application of Austin Field Pipe 
Line Company in Docket No. G-834, may he described as 
follows: 

8916 A 26" 0. D. steel pipe line, approximately 140 
miles in length, extending from a point at the Austin 
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Storage Field near the common corner of Sections 3, 
4, 9 and 10 in Austin Township, Mecosta County, 
Michigan, to a point near the southwest corner of 
Section 35, Township 1, north, Range 10 east, South- 
field Township, Oakland County, Michigan; 

A metering station at Evergreen, the eastern ter¬ 
minus of the Austin-Detroit line; 

A gas compressor station on the Austin-Detroit line 
at the Austin Storage Field with an initial installa¬ 
tion of 3,000 h.p. 

(2) As above stated, Applicant also requests authority 
to construct, as well as operate, a proposed 26" O.D. 
pipe line connection to extend some 14*4 miles from the 
eastern terminus of the above-mentioned Austin-Detroit 
line at Evergreen to Melvindale, where natural gas is 
delivered to Applicant by Panhandle Eastern; and to 
change the gas cylinders on the pumps at Applicant’s 
existing River Rouge Station at Melvindale and to continue 
the operation of such pumps at the higher pressures. 

The pipe line connection is required to carry the gas 
from Melvindale to the eastern terminus of the Austin- 
Detroit line and the change in the cylinders on the pumps 
at the River Rouge Station is required to increase the 
pressure on such gas for transportation to Austin Field. 

(3) As above stated, Applicant further requests author¬ 
ity to continue its operation of the Austin Storage Field, 
pending completion of the Miehigan-Wisconsin project, 

in so far as the operation of such field for the storage 
8917 and subsequent withdrawal of gas obtained from 

Panhandle Eastern may require the authorization 
of this Commission. In this connection reference is made 
to the objections, set forth above, to the Commission’s 
jurisdiction in the premises. 

A map showing the facilities, which Applicant seeks 
authority to operate and which the Austin Field Pipe 
Line Company is to construct, is attached to the latter’s 
application as Exhibit “C,” and, as permitted by Section 
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57.5 of the Commission’s Rules, said map is incorporated 
herein and made a part hereof by reference. 

A map showing the additional pipe line connection, 
which Applicant seeks authority to construct, as well as 
operate, and the location of the existing River Rouge 
Station, is attached hereto, made a part hereof and marked 
Exhibit “C.” 


With reference to the construction program, Applicant 
proposes, in view of the vital importance in the public 
interest of expediting this matter, to undertake the con¬ 
struction of the pipe line connection between Melvindale 
and Evergreen and to make the change at the River Rouge 
Station at Melvindale as soon as the requisite governmental 
authorization can be obtained. Applicant further pro¬ 
poses to begin the storage program upon the completion 
of the facilities required for that purpose, and in any 
event to begin the storage of the gas obtained from 
Panhandle Eastern not later than April 1, 1948. 


8918 (D) A statement setting forth the service proposed 
to be rendered by applicant, showing communities 
proposed to be served presently and within the next 
five years, with the population of each, main line in¬ 
dustrial customers, sales or interchange with other 
natural gas companies and any other service. In 
describing such other service, furnish: 

(1) The name of any other gas company rendering 
service within any county (or other local terri¬ 
torial unit of similar size where not within a 
county) in which any community or customer to 
be served by applicant is located, together with 
a general statement of pertinent facts as to the 
extent and nature of such existing service, specify¬ 
ing whether such other gas company is serving 
natural, artificial or mixed gas. 

(2) A detailed statement of pertinent facts as to 
existing service by such gas company including 
a showing as to (a) the adequacy of the present 
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service and plant, and available supplies of gas, 
• (b) tbe public need for further service, and (c) 

the potential market -which could be served eco¬ 
nomically through the proposed extension of 
facilities. 

As above stated, Applicant will operate the facilities 
in question for the purpose of transporting to Austin 
Field and storing therein natural gas which Applicant 
obtains from Panhandle Eastern and returning such gas 
to Detroit for distribution and sale to Applicant’s con¬ 
sumers in its Detroit District. 

(E) A description of the facilities proposed to be 
constructed, acquired, or operated, giving, in so far as 
such information may be pertinent, the size, capacity, 
length and location of gathering lines, transmission 
lines and laterals; the extent of distribution systems; 
the location, rated horsepower and capacity of all 
compressor stations; the location and description of 
other important property units; a description of the 
proposed manner or method of operating said pro- 
8919 posed facilities, including proposed operating pres¬ 
sures, the capacity of the proposed facilities, esti¬ 
mates of maximum and minimum day demands, and 
any other pertinent facts showing that such facilities 
will be capable of performing adequately the services 
which applicant proposes to render. In connection 
herewith the applicant shall furnish: 

(1) A sketch map delineating the size and location of 
applicant’s proposed pipe lines, the communities 
to be served, the points of connection with exist¬ 
ing facilities and the location of any gas fields 
representing a new source of supply to be utilized 
in connection with the proposed facilities: 

(2) A statement setting forth all contracts for the 
construction, purchase or lease of the proposed 
facilities and giving the affiliation, if any, between 
applicant and any other party to said contracts. 
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The facilities which Applicant proposes to construct 
and/or operate are fully described under Paragraph (C) 
of this application. 

As above stated, the 26" pipe line between Austin Field 
and Detroit, the metering station at Evergreen, and the 
compressor station at Austin Field will be constructed by 
Austin Field Pipe Line Company pursuant to its applica¬ 
tion for a certificate, now pending in Docket No. G-834. 
In accordance with the Supplementary Tri-Partite Agree¬ 
ment above mentioned, such facilities will be operated by 
Applicant, pending completion of the Michigan-Wisconsin 
project. 

With respect to the remaining facilities covered by 
this application, the construction of the proposed 26" pipe 
line connection between Evergreen and Melvindale and 
the change of the cylinders on the pumps at the 
8920 River Rouge Station in Melvindale will be done by 
Company forces of Applicant. 

The pipe lines covered by this application will be op¬ 
erated by Applicant at pressures not exceeding 400 pounds 
per square inch. 

(F) A statement of the gas reserves which are to 
supply the market which is proposed to be served, 
and an estimate of their expected life in years. 

Applicant will use these facilities to store in Austin 
Field, for subsequent distribution in the Detroit District, 
natural gas which Applicant obtains from Panhandle 
Eastern at Melvindale, the Detroit “city gate.” 

Such supply of natural gas is furnished pursuant to 
Applicant’s contract with Panhandle Eastern dated August 
31, 1935, and the amendments thereto dated June 2, 1936, 
December 30, 1936, September 29, 1939, and June 29, 1940, 
which contract and amendments* are on file with the Com¬ 
mission as rate schedules and are incorporated herein by 
reference. 

Under such contract, as amended, Applicant is entitled 
to take, and Panhandle Eastern is obligated to deliver, a 
daily maximum of 125 million cubic feet and Applicant 



500 


proposes to take this amount at substantially a 100% 
load factor. 

In this connection it should be noted that Panhandle 
Eastern, in obtaining authorization for its so-called “A” 
facilities, represented to the Commission and to the 
8921 parties in Docket No. G-706 that, upon completion 
of such facilities, an additional 2% million cubic 
feet per day would be available to Applicant for distribu¬ 
tion in the Detroit District, either directly or after storage 
in Austin Field. 

(G) A statement setting forth all facts bearing 

upon economic feasibility, including: 

(1) The estimated total overall capital cost of the 
proposed extension or acquisition, including all 
expenditures involved in the construction or ac¬ 
quisition of the proposed facilities, proposed costs 
of financing, franchises, working capital, and other 
incidental costs, with a brief statement of ap¬ 
plicant’s proposed plan of financing. 

(2) Inapplicable. 

(3) A statement showing estimates of (a) total reve¬ 
nues expected from the proposed new facilities 
to be constructed, acquired or operated, (b) total 
fixed charges, (c) total operating expenses. 

(4) Inapplicable. 

(1) The estimated total overall capital cost of the facili¬ 
ties which Applicant proposes to construct is $1,014,400. 
The details of this estimate are set forth in the tabulation 
which is attached hereto, made a part hereof, and marked 
Exhibit “E.” 

Applicant will finance its construction of such facilities 
by the use of treasury funds. 

(3) Inapplicable, except as to estimated fixed charges 
and estimated operating expenses, which estimates will be 
submitted promptly as a supplement to this application. 
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8922 (H) A general description of the proposed method 
of supervising the operation of the proposed project, 

including reference to any relevant service or manage¬ 
ment contracts, existing or contemplated. 

The facilities covered by this application will be operated 
by Company forces of Applicant. 

(I) Inapplicable. 

(J) A statement of any other facts and circum¬ 
stances upon which Applicant relies to establish that 
present or future public convenience and necessity 
require the new construction, acquisition or operation 
of such facilities. 

Pending completion of the Michigan-Wisconsin project, 
there is a critical situation in Applicant’s Detroit District, 
resulting from the excessive cost which Applicant incurs 
in manufacturing gas for distribution in such District, 
as well as the increasing difficulty which Applicant is 
experiencing in its efforts to obtain the oil and other 
supplies required to manufacture such gas. In order to 
provide some relief in this situation, pending completion 
of the Michigan-Wisconsin project, Applicant desires to 
store in the Austin Field “off peak” natural gas which 
Applicant obtains from Panhandle Eastern and return 
such gas for distribution and sale in the Detroit District. 
The principal facilities required for this purpose, namely, 
the 26" pipe line between Austin Field and Detroit, the 
metering station at Evergreen, and the compressor station 
at Austin Field, would have to be built, in any event, by 
Austin Field Pipe Line Company and completed in 

8923 time for operation by Michigan-Wisconsin Pipe Line 
Company as a part of its project. The remaining 

facilities which will be required for this storage program, 
namely, the short connecting line between the eastern 
terminus of the Austin-Detroit line at Evergreen and 
the Detroit “city gate” at Melvindale, where Applicant 
receives gas from Panhandle Eastern, and the change of 
the cylinders on the pumps in Applicant’s River Rouge 

i 

i 
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Station at Melvindale, will represent a comparatively small 
investment. Moreover, the connecting line between Ever¬ 
green and Melvindale, npon completion of the Michigan- 
Wisconsin project, will continue to function as an integral 
part of Applicant’s distribution system in the Detroit 
District. This line or a similar line would have to be 
built by Applicant, in any event, as a part of its funda¬ 
mental plan for betterment of service in the Detroit 
District. 

Time is of the essence in this matter and Applicant 
respectfully urges a prompt disposition of this application 
so that the storage program can be put into operation 
beginning not later than April 1,1948, which is the earliest 
date that Applicant anticipates there will be gas available 
for storage in Austin Field. 

Whebefobe, Applicant respectfully requests that the 
Commission find and determine that the matters herein 
set forth are not subject to the requirements of Section 
7(c) of the Natural Gas Act, as amended, and that ac¬ 
cordingly Applicant does not require any authorization 
from the Commission with respect thereto. And, 
8924 if the Commission does not so find, Applicant re¬ 
spectfully resquests that it be issued a certificate of 
public convenience and necessity to authorize: 

(1) The operation by Applicant, pending completion 
of the Michigan-Wisconsin project, of the pro¬ 
posed 26" pipe line between Austin Field and 
Detroit, the proposed metering station at Ever¬ 
green and the proposed compressor station at 
Austin Field, which facilities are to be constructed 
by Austin Field Pipe Line Company pursuant 
to the latter’s application for a certificate, which 
application is now pending before the Commission 
as Docket No. G-834. 

(2) The construction and operation by Applicant of 
a proposed 26" pipe line connection to extend 
from the eastern terminus of the above-mentioned 
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Austin-Detroit line at Evergreen to Melvindale, 
where natural gas is delivered to Applicant by 
Panhandle Eastern, and the change by Applicant 
of the gas cylinders on the pnmps at its existing 
River Rouge Station at Melvindale and the con- 
tinned operation by Applicant of said pumps for 
the purpose of increasing the pressure on the gas 
which Applicant shall have obtained from Pan¬ 
handle Eastern. j 

(3) The continued operation by Applicant, pending 
completion of the Michigan-Wisconsin project, of 
its Austin Storage Field in so far as such opera¬ 
tion will involve the storage in such field of gas 
which Applicant shall have obtained from Pan¬ 
handle Eastern. 

Michigan Consolidated Gas Company. 

By Henby Fink, President, 
Address 415 Clifford Street, 
Detroit 26, Michigan. 

Donald R. Richbebg, 

815 Fifteenth St., N.W. 

Washington 5, D. C. 

Pabk Chamberlain, j 

3224 Bankers Building 
105 West Adams Street 
Chicago 3, Illinois. 

Wheat, May, Shannon and St. Claib, 

520 Shoreham Building 
Washington 5, D. C. 

8925 Certificate of Service 

I hereby certify that I have this day served the foregoing 
application by mailing a copy thereof properly addressed 
to: 

Michigan Public Service Commission 
Lansing, Michigan I 

City of Detroit 
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City Hall 
Detroit, Michigan 
County of Wayne 
Detroit, Michigan 

Panhandle Eastern Pipe Line Company 
135 South LaSalle Street 
Chicago, Illinois. 

Dated at Washington, D. C., this 27th day of June, 1947. 

Wheat, May, Shannon and St. Clair. 
By Stanley M. Mokley. 

Of Counsel for 

Michigan Consolidated Gas Company 

8926 District of Columbia, ss: 

The undersigned, being duly sworn, deposes and says 
that he has duly executed the attached instrument for and 
on behalf of the Applicant, Michigan Consolidated Gas 
Company; that he is the president of such company; and 
that all action by stockholders, directors and other bodies 
necessary to authorize deponent to execute and file such 
instrument has been taken. Deponent further says that 
he is familiar with such instrument and the contents 
thereof, and that to the best of his knowledge, information 
and belief the statements made in such instrument are true. 

Henry Fink. 

Subscribed and sworn to before me, a notary public, 
this 26th day of June, 1947. 

(seal) Genevieve M. Foreman, 

Notary Public. 

My commission expires September 9, 1947. 
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MICHIGAN CONSOLIDATED GAS COMPANY 
_(Detroit Dl»trlct)_ 


EXHIBIT 


VOLUME REQUIRE) FROM STORAGE TO MEET ESTIMATED FIRM 


Volumes In I 


Total Natural 
Gas Available 
125 MMCF/Day 


Estimated Fins 
Gas Sendout 


Difference Between Firm 
Demands and 125 MMCF/Day 

by Months_ 

More Than Less Then 

125 MMCF/Day 125 MMCF/Day 

( s) -.ft) ja.-.m . 

W (S) 



EXHIBIT NO. /2.Z (FOR 
DATE IDENTIFIED 


NilFICATKMj 
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Hearing Exhibit No. 124 

8939 GAS CONTRACT 
PANHANDLE EASTERN PIPE LINE COMPANY 

AND 

DETROIT CITY GAS COMPANY 

AGREEMENT made and entered into this 31st day of 
August, 1935, by and between PANHANDLE EASTERN 
PIPE LINE COMPANY, a corporation of the State of 
Delaware (hereinafter called Seller), party of the first part, 
and DETROIT CITY GAS COMPANY, a corporation of 
the State of Michigan (hereinafter called Buyer), party 
of the second part. 

Buyer represents that it owns and operates a gas dis¬ 
tribution system in and adjacent to the City of Detroit, 
Michigan through which it is engaged in the distribution 
of gas to the public, and that it desires to obtain a supply 
of natural gas. 

Seller represents that it owns, directly or through Sub¬ 
sidiaries, natural gas production facilities and gas pur¬ 
chase contracts in the States of Texas and Kansas and a 
natural gas transmission pipe line extending from its pro¬ 
duction area to a point on the Illinois-Indiana state line; 
that subject to the provisions hereof it will be able to have 
available at said eastern terminus of its pipe line at the 
Illinois-Indiana state line, sufficient quantities of natural 
gas to fulfill the requirements of this Agreement; and that, 
likewise subject, it contemplates constructing or arranging 
for the construction of a pipe line to connect the eastern 
terminus of its pipe line with Buyer’s distribution system 
at or near the City of Detroit. 

8940 Now, Therefore, in consideration of the mutual 
covenants and agreements of the parties hereto as 

herein set forth, the parties hereto covenant and agree as 
follows: 

« • • • • * • • • • 
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8941 


Article II. 
Scope of Agreement. 


2. Commencing with the Effective Date of this Agree¬ 
ment, and for the period provided in Article III hereof, 
Seller agrees to sell and deliver to Buyer, and Buyer agrees 
to huy from Seller, all of the natural gas requirements of 
Buyer for distribution and sale to any and all of its pres¬ 
ent and future customers and for its own use, hut not in 
excess of ninety million cubic feet or its equivalent, nine 
hundred and twelve thousand six hundred therms, per day 
which represents all of the gas Seller now believes it can 
safely contract to furnish Buyer at this time. 


8942 4. Seller shall not be required to supply hereunder 
more than 90 million cubic feet or its equivalent nine 

hundred and twelve thousand six hundred therms of natu¬ 
ral gas in any one day. Buyer agrees to take and pay for 
not less than the following annual amounts of natural gas, 
commencing with the Effective Date hereof: 

8943 First Year. 81,120,000 therms 

Second Year . 101,400,000 therms 

Third Year . 121,680,000 therms 

Fourth Year . 141,960,000 therms 

Fifth year and each year thereafter .. 152,100,000 therms 

Buyer agrees that it will not take on its maximum day 
more than twice the number of therms which it takes on 
the average day of the twelve month period to which said 
maximum day applies in the computation of demand charge. 
The term “maximum day” is understood to be that day 
during either December, January, February or March of 
the said twelve months period upon which the greatest 
number of therms has been taken. 
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8944 7. Inasmuch as the carrying out of this Agreement 
depends upon the construction of a pipe line connect¬ 
ing the eastern terminus of Seller’s existing pipe line at 
the Illinois-Indiana state line with the City of Detroit, as 
well as on the reinforcement of the present pipe line of 
Seller, since the present line of Seller is inadequate to 
deliver the quantity of gas called for by this Agreement 
without reinforcements requiring the expenditure of a 
large sum of money, and Seller represents that its finan¬ 
cial position is such that it cannot construct either said 
connecting line or said reinforcements without outside 
financing, it is expressly understood and agreed that, un¬ 
less the construction of such connecting line shall have been 
financed on or before February 1, 1936, and unless a con¬ 
tract shall be entered into providing for the financing of 
said reinforcement of Seller’s present pipe line before said 
date, this Agreement shall be null and void and no obliga¬ 
tions hereunder shall exist on the part of either party here¬ 
to. Seller agrees to use its best efforts to arrange for 
financing the construction of such connecting pipe line and 
such reinforcement of its present pipe line, but does not 
undertake any firm commitment to do so. If such financing 
shall be arranged by said date, Seller will construct and 
place said connecting pipe line in condition for operation 
on or before the Date of Initial Delivery. 

Recognizing the desire of Buyer to obtain a supply of 
natural gas at the earliest possible moment, as well as the 
importance thereof to Buyer, Seller agrees that as soon as 
it becomes apparent to it that it will be unable to 

8945 finance the construction of the connecting pipe line 
or construct the same, or that a contract cannot be 

made for financing the reinforcement of Seller’s pipe line, 


whereby this Agreement would become null and void, it 


will give to Buyer written notice of such facts and a re¬ 
lease of Buyer from any liability hereunder leaving Buyer 


then free to obtain or contract for a supply elsewhere. 
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8946 Article HL 

Term of Agreement. 

The term of this Agreement shall he for a period of 
fifteen (15) years beginning with the Effective Date and 
from year to year thereafter, after the expiration of said 
fifteen (15) year period, until cancelled on eighteen (18) 
months’ notice in writing given by either party to the other. 


8963 Article X. 

Operations By Seller. 

1. Seller agrees that all construction of pipe lines shall 
he of adequate capacity for the delivery of gas to Buyer 
in accordance with the requirements of this Agreement, 
hut not to exceed a maximum amount of 90,000,000 cubic 
feet of gas per day or its equivalent nine hundred and 
twelve thousand six hundred therms. 

2. In addition to the sources of supply, contracts for the 
purchase of gas, and transmission facilities which Seller 
represents it now holds or has available through subsidi¬ 
aries, Seller agrees at all times to hold or have available 
through subsidiaries, sufficient gas acreage and gas pro¬ 
duction facilities to meet the requirements of this Agree¬ 
ment and its other obligations for the sale of gas and to 
have sufficient gas available and/or to hold long term gas 
purchase contracts with responsible parties calling for the 
sale and delivery to it of gas in sufficient quantities for the 
aforesaid purposes and to own or have available through 
subsidiaries or contract rights a system of pipe lines which 
shall be of adequate size for the transmission of gas from 
the various sources of supply to the Place of Delivery 
hereunder. 

3. It is further understood and agreed that Buyer is a 
public utility company operating in the metropolitan area 
of Detroit, Michigan, and that, inasmuch as one of its most 
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important obligations is to supply the City of Detroit and 
its environs with gas, Seller shall operate its pipe line, or 
cause the same to be operated, in such manner as to assure, 
as nearly as is reasonably possible, continuous supply of 
gas in the quantity and of the quality required by this 
Agreement. 

8964 Article XI. | 

Buyer’s Facilities. 

1. Buyer agrees to make such changes in its distribution 
system as may be necessary to enable it to distribute natu¬ 
ral gas and agrees to proceed to make such changes in 
time to be prepared to receive deliveries of natural gas on 
the Effective Date. 

2. Buyer agrees to give Seller notice at all times, as far 

in advance as operating conditions will permit, of the esti¬ 
mated daily, monthly and annual quantities of natural gas 
required hereunder and the anticipated peak hourly de¬ 
mands. Buyer shall use its best judgment and experience 
in arriving at such estimates, but shall not be bound by 
the quantities thereof. j 

3. Buyer agrees that it will, subject to temporary or 
permanent outage resulting from either unavoidable de¬ 
terioration or casualty, maintain in operation the storage 
holders which it now has, and will operate the same each 
day so as to assist in leveling the peak demands for natiiral 
gas to be delivered by Seller hereunder, subject, however, 
to the right of Buyer to keep at all times in its holders a 
reserve of gas of sufficient quantity to insure safe and ade¬ 
quate service to its customers as determined by Buyer; 
and Buyer will as nearly as practicable, with such storage 
capacity, take natural gas in equal and uniform hourly 
volumes. Subject to the aforesaid use by Buyer of holder 
capacity, Seller agrees to deliver to Buyer natural gas in 
accordance with the hourly and daily demands of the mar¬ 
kets of Buyer up to but not to exceed a maximum daily 
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demand of 90,000,000 cubic feet, or its equivalent nine hun¬ 
dred and twelve thousand six hundred therms. 

8965 4. Inasmuch as interruptions in the delivery of gas 

hereunder may from time to time occur due to force 
majeure, as herein defined, or otherwise, and Buyer, serv¬ 
ing the large population and industries within the metro¬ 
politan area of Detroit, being in duty hound to maintain 
its present water gas generating plants in good operating 
condition to effect continuity of service during such periods 
of interrupted service on the part of Seller, and because, 
in order to furnish gas of substantially the heat equivalent 
of natural gas it will be necessary for Buyer to make large 
expenditures on such generating equipment, Seller recog¬ 
nizes and agrees that notwithstanding the covenant that 
Buyer will purchase from Seller all its natural gas require¬ 
ments, Buyer may use its present generating plants from 
time to time to manufacture gas substantially equivalent 
in heat units to natural gas, to assist in leveling those peak 
demands which would otherwise increase the cost of gas 
under this Agreement, provided, however, that Buyer shall 
pay for the minimum requirements specified in Section 4 
of Article II; provided, further, that nothing in this Sec¬ 
tion contained shall limit Seller’s obligation to furnish 
Buyer’s requirements for gas as elsewhere herein provided. 


8967 Article XV. 

Force Majeure. 

1. Neither party shall be liable in damages to the other 
for any act, omission or circumstance occasioned by or in 
consequence of any acts of God, strikes, lockouts, acts of 
the public enemy, wars, blockades, insurrections, riots, 
epidemics, landslides, lightning, earthquakes, fires, storms, 
floods, washouts, arrests and restraints of rulers and peo¬ 
ples, civil disturbances, explosions, breakage or accident to 
machinery or lines of pipe, the binding order of any court 
or governmental authority which has been resisted in good 




faith by all reasonable legal means, and any other cause, 
whether of the kind herein enumerated, or otherwise, not 
within the control of the party claiming suspension and 
which by the exercise of due diligence such party is unable 
to prevent or overcome. 

2. Such causes or contingencies affecting the perform¬ 
ance of this Agreement by either party, however, shall not 
relieve it of liability in the event of its concurring negli¬ 
gence or in the event of its failure to use due diligence to 
remedy the situation and remove the cause in an adequate 
manner and with all reasonable dispatch, nor shall such 
causes or contingencies affecting the performance of this 
Agreement relieve either party from its obligations to make 
payments of amounts then due hereunder; nor shall such 
causes or contingencies relieve either party of liability un¬ 
less such party shall give notice and full particulars of the 
same in writing or by telegraph to the other party as soon 
as possible after the occurrence relied on. 

8969 Abttcle XVIII. 

Bemedies. j 

• • • • • * # • *;• 

8971 3. The remedies herein specifically provided for 

are cumulative, and in addition to all rights and 
remedies for specific performance or for damages, includ¬ 
ing loss of return and profits, or otherwise, which either 
party may have at law or in equity for breach by the other 
party of any agreement, condition or covenant contained 
herein, which rights and remedies neither Buyer nor Seller 
shall in anywise be deemed to have waived either by the 
expressed provisions for the foregoing remedies or by the 
exercise of any thereof; provided, however, that in the 
event that this Agreement be cancelled or terminated by 
reason of any of the causes enumerated in Section 1 of 
Abticle XV hereof, or by reason of any order of court or 
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governmental agency prohibiting the Buyer from distrib¬ 
uting natural gas within the City of Detroit which has been 
resisted by all reasonable legal means, there shall he no 
liability upon the part of either party to the other, except¬ 
ing such liability as remains unsettled between the parties 
arising from the sale of gas and such transactions as were 
had and completed between the parties prior to cancella¬ 
tion. 

4. If Seller shall at any time fail to deliver gas in vol¬ 
umes and/or at such pressures as Buyer may require up 
to the limits otherwise herein provided, Seller shall, unless 
relieved by the terms of Article XV hereof, reimburse and 
indemnify Buyer for any expenses, loss or damage which 
it may sustain by reason of such failure, including the ex¬ 
pence of putting into operation any gas manufactur- 
8972 ing equipment, and/or obtaining manufactured gas 
or natural gas to remedy such deficiency. 

• ••••••••• 

, Hearing Exhibit No. 127 

8992 THIRD SUPPLEMENTAL CONTRACT 

AGREEMENT made this 29 day of September, 1939, by 
and between Panhandle Eastern Pipe Line Company, a 
Delaware corporation, hereinafter called “Seller,” and 
Michigan Consolidated Gas Company (formerly Detroit 
City Gas Company), hereinafter called “Buyer.” 

Under date of August 31, 1935, the parties entered into 
a contract, hereinafter called “Gas Contract,” whereby, 
among other things, Seller agreed to sell and deliver to 
Buyer and Buyer agreed to purchase and receive from 
Seller all of the natural gas requirements of Buyer within 
the limits therein specified. 

Under date of June 2, 1936, the parties entered into a 
supplemental gas contract, hereinafter called “Supple¬ 
mental Gas Contract,” providing, among other things, for 
certain modifications of the Gas Contract with respect to 
natural gas for resale to househeating customers. 
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Under date of December 30,1936, the parties entered into 
a contract hereinafter called “Second Supplemental Gas 
Contract,” which modified and amended certain provisions 
of the Supplemental Gas Contract. 

Buyer represents that: (a) Since the effective date of 
the Gas Contract, its business of distributing and selling 
natural gas in and adjacent to the City of Detroit, Mich¬ 
igan, has increased to such an extent as to make it 
8993 necessary and desirable that the maximum amount 
of natural gas available to it under the Gas Contract 
be increased, (b) since the execution and delivery of the 
Supplemental Gas Contract, it has obtained additional 
househeating customers approaching in number the twenty 
thousand (20,000) maximum considered for billing pur¬ 
poses thereunder and desires that said maximum provision 
be modified, and (c) in the practical application of certain 
of the provisions of the Supplemental Gas Contract, it is 
possible that Buyer may be required to pay for househeat¬ 
ing gas during certain summer days when no degree day 
deficiency occurs and desires that said Supplemental Gas 
Contract be modified and amended in order to remove that 
possibility; and the parties are willing to modify and amend 
the above mentioned contracts accordingly. 

Now, therefore, in consideration of the mutual cove¬ 
nants and agreements of the parties as herein set forth, 
the parties hereto covenant and agree as follows: 

Article I ! 

It is understood that under the terms and provisions of 
the Gas Contract, Seller is obligated to sell and deliver 
to Buyer the natural gas requirements of Buyer, but not 
in excess of ninety million (90,000,000) cubic feet or its as¬ 
sumed equivalent of nine hundred twelve thousand six hun¬ 
dred (912,600) therms per day, which constitutes Seller’s 
maximum obligation under said contract. 

It is agreed that said maximum obligation under said 
Gas Contract may be increased in multiples of five million 



516 


(5,000,000) cubic feet, or its assumed equivalent of 
8994 fifty thousand seven hundred (50,700) therms, at the 
option of Buyer to an aggregate total amount of one 
hundred million (100,000,000) cubic feet, or its assumed 
equivalent of one million fourteen thousand (1,014,000) 
therms per day. In the event Buyer desires to exercise 
said option, it shall do so by giving to Seller notice in writ¬ 
ing at least six (6) months prior to the end of any calendar 
year, except with respect to the year 1939, in which year 
such notice shall be given at least three (3) months prior to 
the end of the calendar year, and thereupon effective on 
the first day of the next succeeding calendar year, Seller’s 
maximum obligation shall be increased by the amount 
designated in said notice. 

Under the terms of the Gas Contract, Buyer is obligated 
to take and pay for not less than certain annual amounts 
of natural gas specified therein. In lieu of said provision, 
commencing with the calendar year 1940, Buyer shall take 
and pay for annually, at the prices provided for in said 
contract, not less than one hundred fifty-two million one 
hundred thousand (152,100,000) therms, which amount 
shall be increased by eight million four hundred fifty thou¬ 
sand (8,450,000) therms per year for each five million 
(5,000,000) cubic feet per day increase in Seller’s maxi¬ 
mum obligation if, as, and when Seller’s maximum obliga¬ 
tion is increased as hereinabove provided. 


Hearing Exhibit No. 128 

8999 FOURTH SUPPLEMENTAL CONTRACT 

AGREEMENT made this 29th day of June, 1940, by and 
between Panhandle Eastern Pipe Line Company, a Dela¬ 
ware Corporation, hereinafter called “Seller,” and Mich¬ 
igan Consolidated Gas Company (formerly Detroit City 
Gas Company), hereinafter called “Buyer.” 
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Under date of August 31, 1935, the parties entered into 
a contract, hereinafter called “Gas Contract,” whereby, 
among other things, Seller agreed to sell and deliver to 
Buyer and Buyer agreed to purchase and receive from 
Seller all of the natural gas requirements of Buyer within 
the limits therein specified. 

Under date of June 2, 1936, the parties entered into a 
supplemental gas contract, hereinafter called “Supple¬ 
mental Gas Contract,” providing, among other things, for 
certain modifications of the Gas Contract with respect to 
natural gas for resale to househeating customers. 

Under date of December 30, 1936, the parties entered 
into a contract, hereinafter called “Second Supplemental 
Gas Contract,” which modified and amended certain pro¬ 
visions of the Supplemental Gas Contract. 

Under date of September 29, 1939, the parties entered 
into a contract, hereinafter called “Third Supplemental 
Contract,” which also modified and amended certain 
9000 provisions of the Gas Contract, the Supplemental 
Gas Contract, and the Second Supplemental Gas 
Contract. 

Buyer represents that: 

(a) Since the effective date of the Gas Contract and 
since the date of the execution and delivery of the Third 
Supplemental Contract, its business of distributing arid 
selling natural gas in and adjacent to the City of Detroit, 
Michigan, has increased to such an extent as to make it 
necessary and desirable that the maximum amount of natu¬ 
ral gas available to it under the Gas Contract, as hereto¬ 
fore modified and amended, be increased; 

(b) According to its best judgment and upon estimates 
which it has made based upon its experience in furnishing 
natural gas to its customers in and adjacent to the City 
of Detroit, Michigan, Buyer will require on its maximum 
day during the ensuing winter of 1940-1941 a maximum 6f 
one hundred twenty-five million (125,000,000) cubic feet df 
natural gas to meet the requirements of its customers; 
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(c) It is expending during the current year a sum of 
money in excess of one million dollars ($1,000,000) in ad¬ 
ditional lines and other facilities in its gas distribution 
system in the City of Detroit, Michigan, in order adequately 
to meet the growing demands of its customers and to serve 
additional customers attached or to he attached to its dis¬ 
tribution system, and 

(d) It is desirous that the Gas Contract, as heretofore 
supplemented and amended, be further modified and 

amended to the end that the maximum amount of 

9001 natural gas available to it thereunder be increased 
to an aggregate total amount of one hundred twenty- 

five million (125,000,000) cubic feet per day. 

Seller represents that in order to make such additional 
natural gas available to Buyer, it will be required to con¬ 
struct and install certain additional facilities to its pipe 
line system and that under present conditions, it is esti¬ 
mated that such facilities cannot be completed in less than 
six (6) months from the date hereof, but is willing to pro¬ 
ceed with all due diligence and dispatch with the construc¬ 
tion and installation thereof to the end that such additional 
gas may be made available to Buyer at the earliest prac¬ 
ticable date. 

The parties are willing to modify the above-mentioned 
contracts accordingly. 

Now, therefore, in consideration of the mutual cove¬ 
nants and agreements of the parties as herein set forth, 
the parties hereto covenant and agree as follows: 

Article I 

It is understood that under the terms and provisions of 
the Gas Contract and the Third Supplemental Contract, 
Seller is obligated to sell and deliver to Buyer, the natural 
gas requirements of Buyer but not in excess of one hundred 
million (100,000,000) cubic feet or its assumed equivalent 
of one million fourteen thousand (1,014,000) therms 

9002 per day which constitute Seller’s maximum obliga¬ 
tion under said contract. 
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Promptly upon execution and delivery hereof, Seller 
agrees to commence the construction and installation of 
such additions to its pipe line system as may be neces¬ 
sary to enable it to deliver such natural gas as Buyer 
may require up to but not in excess of one hundred 
twenty-five million (125,000,000) cubic feet or its assumed 
equivalent of one million two hundred sixty-seven thou¬ 
sand five hundred (1,267,500) therms per day and com¬ 
plete the same with due diligence. Effective upon the' 
date of the completion of such additions to Seller’s jiipe 
line system or on December 15, 1940, whichever shall first 
occur, Seller’s said maximum obligation under said Gas 
Contract and Third Supplemental Contract shall be and 
the same is increased to an aggregate total amount of 
one hundred twenty-five million (125,000,000) cubic feet 
or its assumed equivalent of one million two hundred 
sixty-seven thousand five hundred (1,267,500) therms per 
day. | 
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Hearing Exhibit No. 129. 


BEFORE THE 

Federal Power Commission 
In the Matter of: 

Docket No. G-669 

Michigan-Wisconsin Pipe Line Company 
Docket No. G-706 

Panhandle Eastern Pipe Line Company 

Docket No. G-731 

Michigan Gas Storage Company 

Hearing Room, 

Federal Power Commision, 
Hurley Wright Building, 

1800 Pennsylvania Ave. N.W., 
Washington, D. C. 

Friday, November 8, 1946. 

The above-entitled matter came on for further hearing 
at 10 o’clock am., pursuant to adjournment. 

Before: 

George T. Liddell, Trial Examiner. 

Appearance: 

(The same as heretofore noted.) 

9007 a question of Judge Letts, for clarification of that 
statement! 

Trial Examiner: Surely. 

Mr. Lee: Judge Letts, do you recall this morning the 
statement you made with reference to the offer of Pan¬ 
handle Eastern Pipe Line Company to sell gas to Michigan 
Consolidated Gas Company for subsurface storage? 

Mr. Letts: Yes. 

Mr. Lee: I should like to ask you this question for clarifi¬ 
cation: Is that offer contingent in whole or in part upon 
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the negotiation of a contract for several years subsequent 
to the expiration of the present Panhandle-Michigan Con¬ 
solidated contract, which expires December 31, 1951? 

Mr. Letts: Mr. Examiner, I haven’t been sworn. Per¬ 
haps there was a little misunderstanding. To the extent 
of our existing contract to supply Michigan Consolidated 
with 125 million cubic feet per day, no offer has been maje. 
They have and they have had, since the year 1940, the 
right to take that amount of gas on the price that has 
now been fixed by this Commission. 

Up to 125 million cubic feet, we have urged, and Michigan 
Consolidated has been able, since 1944—they haven’t been 
able to entirely, they have to provide the facilities—to 
take that gas and store it or do anything they wanted 
to with it. There has been offered in this room an 
additional 2% million cubic feet per day, that would 
9008 have a like status to the 125 million cubic fept. 

With respect to those, no offer is required. It is 
there if they want to take it. The 125 million cubic feet 
has been there for years. With regard to the last 25 
million cubic feet, an offer is involved. We have offered, 
from the B facilities, if, as and when we can go to work 
on building them, to give Michigan Consolidated 25 million 
cubic feet of that, provided—and there is a string on 
that—provided that they will make a contract, take it 
for a reasonable term of years, on a reasonable basis of 
delivery. 

Panhandle Eastern is in the gas business. It wants to 
sell gas. We are interested primarily in just two things: 
uniformity of load and price. To a resale corporation, a 
distributing company like Michigan Consolidated, this 
Commission takes care of the price. We must exercise 
some prerogative, insisting upon a reasonable contract, 
on the delivery or service phase of it. Does that answer 
your question? 

Mr. Lee: Just one additional clarification. When you 
say that—since what date in 1940? 
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Mr. Letts: This added 25 million amendment to the 
contract was entered into, if I recall correctly, in 1940. 
For those years they have had a right to take 365 days 
a year 125 million cubic feet of gas, that is right. 

Mr. Lee: And if the Michigan Consolidated so wished, 
they could have stored that gas or any part of it in 

9009 subsurface storage? 

Mr. Letts: Had they taken it, paid for it, they could 
have done with it what they chose. We urged them, in 
the interests of the community, to store it. 

Mr. Lee: And, Judge, that obtained until the contract 
expires, December 31, 1951? 

Mr. Letts: That is correct. And there is another 2 y 2 
million cubic feet that has been added which has the same 
status. 

Mr. Lee: So now, if Michigan Consolidated had their 
Austin field connected up with a pipeline to Detroit, they 
would have available 365 days of the year, from the time 
they had the connection made, until the expiration of the 
present contract December 31, 1951, the right to take 127,- 
500,000 cubic feet of gas for every day of the year, and 
to store any part of that amount in Austin field, if they 
so wished? 

Mr. Letts: That is my interpretation of our obligation. 

Mr. Lee: Thank you. 

Trial Examiner: Mr. McGrath. 

By Mr. McGrath: 

Q. Mr. Buddrus, will you elaborate just a little bit upon 
the situation in the Hugoton field with respect to the un¬ 
dedicated acreage that is now the subject of negotiations 
with large pipe line companies, telling us the size of the 
blocks and what pipe line companies, as far as you know, 
are carrying on such negotiations? 

9010 Mr. Culton: One further question. 



Redirect Examination. 


By Mr. Colton: 

Q. You were asked this morning about your 1940 invest¬ 
ments, the increases in investments in 1940. Do you hap¬ 
pen to have that information available? A. Yes, I had 
an opportunity to look at some of our investments at 
lunch, and I find that Panhandle spent, during the year 
1940, $7,500,000, the major portion of which was spent to 
provide the increase, up to 125 million cubic feet, that 
we gave Michigan Consolidated. 

Mr. Culton: That is all. 

Trial Examiner: Mr. Gorman, do you have any ques¬ 
tions? 

Mr. Gorman: Yes. 

Recross Examination. 


By Mr. Gorman: 

Q. Mr. Buddrus, as I recall your testimony on cross 
examination this morning, I got the inference that it was 
to the effect that in the contracts, or rate schedules, where 
you sell gas, which the purchasing company subsequently 
puts into storage for cycling operations, that that is a 
particularly exclusively negotiated matter and demands a 
special rate for such preference; was that your testimony? 
A. Well, I said we didn’t have any published storage gas 
schedule. 


9011 Q. Yes. A. We had one recently executed con¬ 
tract with Michigan Gas Storage, which now is in 
this docket, and we didn’t have any special storage rate 
as such. 


Q. Yes. And I also recall your answer to one of Mr. 
Lee’s questions was that if you did permit gas to he util¬ 
ized by the purchaser for storage, and subsequent with¬ 
drawal and sale, that it would necessitate a special rate 
for that privilege or use; is that correct? A. I don’t 
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know whether I finally understood his question enough to 
answer it. 

Q. Well, is that your answer, regardless of what you 
intended to imply? A. We worked out a deal for storage 
with Michigan Gas Storage Company, which allows us 
to use some of that gas coming hack in the wintertime. 
What I said was that that is the only way the pipe line 
can get any good out of the storage at the end of the pipe'' 
line. Now, that deal is here, it is out in the open, and it 
is in Michigan, the gas delivery is probably delivered 50 
miles from Detroit. It seems to me that that sets the 
pattern on our storage price for gas. 

Q. Well, that is a matter, of course, on which we have 
had much testimony, and in Docket G-731, in this con¬ 
solidated proceeding, it is a fact, is it not, that Panhandle 
Eastern is presently selling gas to the East Ohio 
9012 Gas Company, which is put into storage, and sub¬ 
sequently withdrawn, and that such sale is made 
at the Standard rate applicable to all other sales on your 
system? A. I think that is true. Now, how much goes 
into storage and comes out again—we know they have a 
storage program, and we sell it to them at the flat 15% 
cents. 

Q. And you assumed that some of your gas does go into 
storage? A. I assumed that. I think it is a reasonable 
assumption. 

Q. It is also true that a similar situation exists with 
respect to sales to the Ohio Fuel Gas Company, is it not? 
A. That is right. 

Q. And also with respect to sales to the Kentucky Natu¬ 
ral Gas Company? A. Well, I have heard rumors that 
they have a little storage program down there. 

Q. Yes. A. If they do, why, the same thing is true, yes. 

Q. It is a fact, also, is it not, that in each instance those 
sales are made at your standard rates? A. That is right. 

Q. Is it also a fact, as you know it, that in not one of 
the contracts with those three companies are the rate 
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schedules applicable to such sales, but there is spe- 

9013 cific mention made such that utilization may be 
made by the purchasing company of that gas? A. I 

don’t think it is spelled out that way in the contracts. 

Q. There were no specific negotiations which permitted 
that? A. No. We knew generally—except Kentucky— 
that East Ohio and Ohio Fuel Gas were buying gas for 
storage. j 

Q. Is it a correct understanding of your position as 
president and a member of the Board of Directors, and 
the Executive Committee of Panhandle, that you concur 
in the position stated by your general counsel, Judge Letts 
here, this afternoon? A. Yes, sir. 

Q. And that, as I understand it, is as the Panhandle 
management sees the present contract and rate schedule 
which it has with Michigan Consolidated, that Michigan 
Consolidated has the privilege thereunder to purchase gas 
and place that gas in storage and subsequently withdraw 
it from delivery to consumers? A. That is the way it is 
contemplated by me, yes. 

Q. Can you tell us, Mr. Buddrus, at what time the 
management of the company came to that conclusion, if 
you know? A. Well, I think it was over a period 

9014 of a year or so, when we finally determined to our 
satisfaction that Michigan Consolidated wouldn’t 

take that gas for storage and kick it back and shave 
peaks on us in the winter time. I think that their load 
now is of such a character that that possibility is out 
the window. And we were satisfied, too, that they weren’t 
going to take our gas, and take it over to Grand Rapids 
and Muskegon and dump another market in our lap that 
we have not negotiated for. 

Q. As I understand that, your change of opinion—that 
is, the change of the collective opinion of the management 
of Panhandle, since the time of the proceeding in Docket 
G-210, in 1940—was due not so much to any change in the 
contract, but to your understanding of such change in the 
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operating conditions in the Michigan Consolidated sys¬ 
tem? A. That is correct. 

Q. That is true, is it not, that the present opinion of 
the management is not related to any specific provision 
or changed conditions of the contract or rate schedule? 
A. Well, I have sat around and listened to these long¬ 
haired lawyers argue about that. I don’t want—I can’t 
answer. 

Q. You don’t know what led you, or others who com¬ 
prise the management of the company, to your present 
opinion in that respect? A. Well, I can tell you 

9015 there were two camps, and I suppose one talked the 
loudest, and the loudest and most convincing prob¬ 
ably won. Because there is an honest difference of opinion 
about the interpretation of the contract. 

Q. I am not questioning that. You mean there is a 
difference within the membership comprising the manage¬ 
ment of your company? A. In the legal department, yes, 
sir. We all listened to it and made up our minds. 

Q. May I ask you whether you are a member of the 
majority or the minority? A. No, I am on the majority 
side. 

Q. You think, then, that it is admissible under the con¬ 
tractual relationship, and the rate schedule which you 
now have with Michigan Consolidated for them to buy 
their gas for storage purposes, up to 125 million cubic 
feet a day? A. Yes, I do. 

Q. And as they mentioned, I think, previously, in dis¬ 
cussing that, for 365 days of the year? A. Yes. 

Q. Is that expression of opinion confined solely to the 
withdrawal of such storage gas for resale in the Detroit 
and Ann Arbor districts only, or does it also include other 
districts of Michigan Consolidated Gas? A. Our contract 
just covers Detroit and Ann Arbor, and I wouldn’t t hink 
that that would apply to any other markets. 

9016 Q. In other words, the gas so stored would, in 
your opinion, have to be resold in the Detroit and 

Ann Arbor districts? A. Yes, sir. 
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Q. As I also understood Judge Letts’ statement, it was 
to the effect that any sale and delivery of gas comprising 
the additional 25 million cubic feet per day would neces¬ 
sarily have to he the subject of a newly negotiated agree¬ 
ment? A. Yes, sir. 

Q. That is also the opinion of the management of the 
company? A. Yes, sir. 

Q. And I suppose, also, in the light of testimony which 
has been given in this proceeding, that that negotiation of 
a new or supplementary agreement would require a meet¬ 
ing of the minds as to the disposition of the industrial 
market in the Detroit area? A. I don’t believe that could 
be reduced to writing, Mr. Gorman. Our position is that 
we have the right, under the Act, to compete with other 
fuels. We don’t believe that Michigan Consolidated has 
the right to preclude us from making any sales in that 
area directly, and there again, I am probably talking too 
much on a legal proposition, but I don’t believe you can 
set it to writing because of the Anti-Trust Act. 

9017 Hearing Exhibit No. 130. 

Held at Washington, D. C. 

August 15,1947 

Thereupon, 

Edward Buddrus was called as a witness, and after 
having been duly sworn and examined, testified as follows: 

Direct Examination. 

By Mr. Culton: 

Q. Your name is Edward Buddrus? A. Yes, sir. 

Q. You are President of the Panhandle Eastern Pipe¬ 
line Company? A. Yes, sir. 

Q. Do you have a statement to make on behjalf 
9019 of that company’s attitude on the subject of sup- 
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plying the Michigan Consolidated Gas Company for stor¬ 
age to be returned and used in Detroit? A. I have. 

Q. And also with respect to the Western District in the 
event of increases in capacity? A. I have. 

Q. Will you proceed to make that statement? A. In 
order that there be no further misunderstanding as to Pan¬ 
handle Eastern’s attitude on the subject of supplying to 
Michigan Consolidated gas for storage to be returned to 
and used in Detroit, I make the following statement: 

Panhandle Eastern stands ready and willing to deliver 
gas to Michigan Consolidated' at the Melvindale station 
under its existing contract, as amended, gas to be put in 
storage for return and use in Detroit, such deliveries to 
be made under a supplement, to be filed by Panhandle 
Eastern Pipeline Company and approved by the Federal 
Power Commission, to Panhandle Eastern Pipeline Com¬ 
pany’s F. P. C. Rate Schedule No. 12, and supplements 
thereto, providing for such deliveries and the following 
safeguards to protect the rights of Panhandle and the in¬ 
terests of its other customers: 

1. Total deliveries during any one day for both storage 

and current use shall not exceed the volumes speci- 
9020 fied in our contracts; namely, 2,000 Mcf for Ann Ar¬ 
bor and 125,000 Mcf for Detroit. 

2. That such storage gas shall be paid for under Pan¬ 
handle’s existing rate schedule applicable to sales of firm 
gas for use in Detroit. 

3. That none of such gas shall be used to serve any 
markets except Detroit and environs, and that satisfactory 
controls be established as to this point if the storage gas 
is to be stored in fields from which other markets are 
now or later supplied. 

4. That the equivalent of all gas supplied by Panhandle 
for storage shall be returned to the Detroit area and there 
sold for purposes lawful under Panhandle’s firm rate 
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schedule (due allowance being made for transmission 
losses), such return of storage gas to be completely made 
not later than the month of March following the delivery 
of such gas for storage. 

5. That upon a written request, Panhandle system shall 
have the right to have an independent auditing firm in¬ 
spect all sales and storage operation records of Michigan 
Consolidated relating to the gas supplied by Panhandle 
Eastern. 

In addition to stating Panhandle’s position as to the 
storage program proposed by the pending application, I 
would like to make a further statement. This is prompted 
by the language used by this Commission in Clause (a) on 
page 2 of I 

# • * * • • * • * | • 
9021 Hearing Exhibit No. 131. 

Held at Washington, D. C. 

August 19,1947 


9022 Proceedings 

Presiding Examiner: The hearing will come to order. 
We will proceed with the cross-examination of Mr. Bfid- 
drus. Mr. Shannon, you may proceed. 

Thereupon— 

Edward Buddrus resumed the witness stand and was 
examined and testified as follows: 


Cross-Examination 
By Mr. Shannon: 

Q. Mr. Buddrus, I think we can make this pretty short. 
Studying your testimony, it appears to me—but I wanted 
to be sure that I understand—that what you have stated 
here is the position of Panhandle Eastern Pipe Line Com¬ 
pany on two different things. First, you stated the posi¬ 
tion of Panhandle Eastern with respect to the plan of 
Michigan Consolidated to store gas, which is the subject 
of this present application. ! 
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Then, in addition to that, and separate from this, yon 
went forward and stated Panhandle’s position with respect 
to the over-all situation in Michigan, in the event that 
Michigan-Wisconsin line were not built; is that correct? 
A. That is correct. 

Q. And the two statements—that is, the statement on 
storage, is separate from and in no way dependent 

9023 upon the statement with respect to the second pro¬ 
position, namely, the over-all proposition; is that 

correct? A. Well, I think they are tied together in one 
major premise; I think both propositions are pitched on 
the Michigan Consolidated taking the gas from our line 
under the rules and regulations that we have prescribed 
and which have been approved by the Federal Power 
Commission. I think that premise is based in both pro¬ 
positions. I think they are both tied together. 

Q. Yes. A. Let me think and see if I think they are 
tied together anywhere else. 

Q. Looking at page 907 of your testimony, you have 
stated the position of Panhandle Eastern with respect to 
the present application of storage program, and when you 
finished that, you stated, “In addition to stating Panhan¬ 
dle’s position as to the storage program proposed by the 
pending application, I would like to make a further state¬ 
ment.” I just wanted to make it clear on the record that 
the two are separate, as I understood it. A. Well, they 
were given separately, but you also want to note that they 
were tied together in any way and I tried to answer that. 
Q. That is the only way you can think of it? A. 

9024 That was the only way I could think of it at that time. 
Q. Let us take up the storage situation. You have 

the text of the statement before you, or the notes? A. Yes. 

Q. I will try to make it brief and just ask a few questions 
to be sure that we clearly understand your position. 

In the first full paragraph of your statement, which 
appears on page 906 of the transcript, you say that “Pan¬ 
handle stands ready and willing to deliver gas to Michigan 
Consolidated at the Melvindale Station under its existing 
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contract, as amended, gas to be put in storage for return 
and use in Detroit, such deliveries to be made under a 
supplement.” 

I wanted to emphasize: “under a supplement,” because 
that is part of the statement I want to question you about— 
“to be filed by Panhandle Eastern Pipe Line Company 
and approved by the Federal Power Commission, to Pan¬ 
handle Eastern Pipe Line Company’s Federal Power Com¬ 
mission Rate Schedule No. 12 and supplements thereto, 
providing for such deliveries and the following safeguards 
to protect the rights of Panhandle and the interests of 
its other customers.” 

And then you continue and list five conditions. 

Now, just what is the significance of that statement that 
this is to be under a supplement to your rate schedule? 
I do not quite understand what you have in mind by way 
of mechanics and what the occasion was for putting 
that statement in there. A. Well, there are prob- 
9025 ably two reasons: One being legal. Our attorney 
has advised me that if we make a major change in 
our of these delivery conditions to the customer that we 
should have that approved by the Federal Power Com¬ 
mission. Well, that is legal, and that is as far as I can 
go with that. 

I have an operating reason that this word “supplement” 
seems to have satisfied my thinking, and that being pri¬ 
marily that in our opinion—I understand it has been con¬ 
firmed by the Commission hearing yesterday—that Michi¬ 
gan Consolidated is taking substantial quantities of gas 
from our line and we have been fiddling around for about 
four months trying to stop them. We cannot stop them 
and this supplement, I think, will help police the conduct 
of Michigan Consolidated Gas Company with respect to 
the gas it takes from our pipe line. That is what it means 
from an operating standpoint. 

Q. Well, who would prepare that supplement? A. I as¬ 
sume that we would. I assume that we would then submit 
it to the Federal Power Commission for their approval. 
That is the ordinary mechanics of those kind of proposi¬ 
tions. 
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Q. Well, did you have in mind simply a statement or 
an agreement, or just what? Do you mean a statement 
prepared by you, or a statement prepared by you which 
Michigan Consolidated would be given an opportunity to 
pass upon? A. Well, the supplement will contain 

9026 the safeguards that in our opinion we think are 
necessary to get Michigan Consolidated to adhere 

to any agreement we might make. I assume it would be 
a legal description of these five points we cite here and 
that would be submitted, I suppose, to the Federal Power 
Commission. I don’t know. Maybe we will have a hearing 
and maybe we won’t. You are getting beyond me, for 
I cannot predict what the Federal Power Commission is 
going to do. 

Q. I appreciate that, Mr. Buddrus, and I am just trying 
to understand and obtain for the record your understand¬ 
ing of the various statements. I just want to have it 
clear. 

Now, is it your thought that this agreement—whatever 
form it might take—would contain the five conditions you 
enumerated in your statement? A. I think in my opinion 
they would and should, or in my judgment, rather. 

Q. And you say that the supplement is to be filed by 
Panhandle and approved by the Commission. Now, if 
the Commission should not approve any or all of these 
conditions, assuming that procedure would be followed, 
what is the position of Panhandle with respect to the 
storage program in that event? 

Mr. Culton: We object to the question, because it is a 
matter that would have to go, as we understand the law, 
to the Power Commission, and we don’t think we have 
a right to do this except under such provisions as the 
Power Commission shall provide. 

9027 You are just putting one of those “iffy” questions 
in there where I cannot conceive of Panhandle doing 

anything toward furnishing gas for storage if the Power 
Commission won’t let us. 
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Mr. Shannon: All I want to do here—I don’t want to 
ask this witness any questions— 

Mr. Culton: I will say this: This is the only proposition 
that Panhandle desires to make on the question. 

Mr. Shannon: Well, I want to see whether this pro¬ 
position is contingent upon the Federal Power Commis¬ 
sion approving every condition in here in exactly the 
language set forth. 

Mr. Culton: The Federal Power Co mmi ssion passes 
upon it. This states the principles here. 

Presiding Examiner: I think the witness should answer. 
The witness might answer in the same words Mr. Culton 
might use, but in any event I think he should give an 
answer if he has one. 

You had better ask another question, since Mr. Culton’s 
statement appears following the last one. 

By Mr. Shannon: 

Q. When you say, Mr. Buddrus, that the supplement is 
to be filed by Panhandle Eastern and approved by the 
Power Commission, do you mean that the supplement is 
to be filed by Panhandle and submitted for the approval 
of the Commission, and that you will abide by the 
9028 Commission’s actions in the matter? 

Mr. Culton: We object, because that is the character 
of question which they would not permit us to propound 
the other day. 

Presiding Examiner: I think the last phrase is not a 
proper question, “and you will abide by the rulings of 
the Commission.” I think it is presumed that any natural 
gas company will abide by the proper rules or orders qf 
the Commission. I don’t think that belongs in the ques¬ 
tion, but the rest of the question is a good question, and 
you may answer. 

Is it your intention to submit it for the action of the 
Commission? That is the question. 

Mr. Shannon: That is the point I want. 

The Witness: Well, I think this language is crystal clear. 
We say we are going to submit it as a supplement. As 




534 


I understand the rules and regulations, any supplement 
that we submit has to be approved by the Co mmi ssion. 
I might further add that as to whether we are going to 
perform as per the Federal Power Commission’s final 
order, that we will protect all of our rights like we have 
in the past, and I think our record of performance under 
the rules is comparable to anybody else we know of. 

By Mr. Shannon: 

Q. Now, going to the first condition which you set forth, 
which appears beginning on the bottom of page 906 
9020 of the transcript, it says that the total deliveries 
during any one day for both storage and current 
use shall not exceed the volumes specified in our contracts, 
namely, 2,000 Mcf for Ann Arbor and 125,000 Mcf for 
Detroit. 

You recognize, do you not, Mr. Buddrus, that Ann Arbor 
is not any part of this present storage program? A. No, 
I do not recognize that. I remember your original plan 
included a line to Ann Arbor, and I assumed that this 
would include the Ann Arbor setup. I did not know. 

Q. Well, that would explain your inclusion of Ann 
Arbor. The application shows that that lateral will not 
be built, and that the gas will only go from Detroit to the 
field and back to Detroit. 

Now, assuming that statement is correct, then there 
would be no occasion to refer to Ann Arbor here, would 
there? A. That is right. 

Q. So that on the basis that my statement is correct, 
we can consider this paragraph one as amended to delete 
the reference to Ann Arbor? 

Mr. Culton: No, I will answer that from a legal stand¬ 
point. 

Mr. Shannon: Just a. moment, the witness has just 
stated— 

Mr. Culton: You are talking about a legal question when 
you are talking about that. Counsel has not completely 
read that. This is the total deliveries by Panhandle 
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ing about here. 

Mr. Shannon: Yes, I am talking about “shall not exceed 
the volumes specified in our contract,” and I asked the 
witness where it specifies 2,000 for Atm Arbor and 125,000 
for Detroit— 

Mr. Culton: That is right. 

Mr. Shannon: —and the witness has explained our 
program as being still like it was when we presented it 
before. 

Mr. Culton: That is right. i 

Mr. Shannon: It is perfectly understandable for the 
witness to proceed on that basis. He now states that is 
the reason he put it in, and he says it should not now be 
in there, and I submit he is the president of the company. 
I think we have got the policy man on the stand. 

Presiding Examiner: Go ahead. Except for some slight 
interruption by Mr. Culton, you are still cross-examining 
the witness. 

Mr. Shannon: All right, sir. 

By Mr. Shannon: 

Q. Moving then to the second condition, Mr. Buddrus— 
A. Well, are we clear on that 2 million feet? 

Q. I am clear on your statement that the reference to 
Ann Arbor is not properly in there, and was placed in 
there because you assumed we were going to build thp 
lateral A. And that was based on your statement 

9031 that Ann Arbor and Detroit were not going to be 
hooked up together physically by a pipe line. 

Q. That is correct. A. O. K. 

Q- In other words, the line that we are going to build 
goes from Detroit to Austin and back to Detroit with no 
connection to Ann Arbor. 

Now, with reference to the 125,000 Mcf for Detroit 
which you show in that condition one, has Panhandle 
completed its so-called A facilities? A. Yes. 
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Q. You recall, Mr. Buddrus, the testimony given on 
behalf of your company and the statements of Judge 
Letts that are in this record that upon the completion of the 
A facilities there would be available to Michigan Con¬ 
solidated, without any amendment of the contract, an 
additional two and a half million feet over and above the 
125 million feet at Detroit. Do you recall that? A. Yes. 

Q. Is that two and one-half million feet available to 
Michigan Consolidated! A. No, sir. 

Q. It is not available A. No, sir. 

9032 Q. Are the A facilities completed! A. Yes, sir. 

Q. In other words, Panhandle Eastern has changed 

its position in that regard! A. Panhandle Eastern made 
the offer in good faith that we would give you the other 
two and a half million feet on the completion of the A 
facilities. Those facilities were completed sometime in 
December of ’46 or in January of ’47. Michigan Con¬ 
solidated made no effort, no move to take the 127.5 million. 
They gave us no letter, would not talk to us about it, and 
we assumed of course it was in the same category as the 
other offers which were made to you, and that you didn’t 
want it. It would be poor business on Panhandle’s part 
to have an offer of two and a half million feet a day out 
while everybody was crying for gas last winter, and the 
guy that we offered it to didn’t know whether he wanted 
it or not. We cannot operate that way, so the offer, as 
far as I as concerned, was withdrawn. 

Q. When did you decide to withdraw that! A. Well, 
I imagine about 30 days after the A facilities were com¬ 
pleted, when we heard nothing from you with respect to 
taking it. 

Q. At the time you made the offer, there was no time 
limit specified, was there! A. Well, I think it is inherent 
in the conduct of our business that we cannot leave offers 
dangling out for an indefinite time. We cannot 

9033 run our business that way, so I think the time 
limi t was in there by implication, or by common 


sense. 
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Q. Moving now to the second conditions which appears 
on page 907 it states that such storage gas shall be paid 
for under Panhandle’s existing rate schedule applicable 
to sales of firm gas for us in Detroit. 

Your firm rate schedule is GD-2, is it not? Isn’t that 
the designation? A. I think that is what we call it, yes. 

Q. I just want to button that down. Now, that would 
mean that the gas purchased from Panhandle at Mel- 
vindale, whether the gas went to storage or was distributed 
immediately in Detroit, would all be paid for in accordance 
with that schedule, which would mean—if taken at 100 
percent load factor—it would cost 18.5 cents? A. That is 
correct. 

Q. Now, going to condition No. 3 which appears on 
page 907, that none of such gas shall be used to serve any 
markets except Detroit and environs, and that satisfactory 
controls be established as to this point if the storage gas 
is to be stored in fields from which other markets are 
now or later supplied, just what do you mean by “satis¬ 
factory controls”? I have particularly in mind satisfac¬ 
tory to whom? A. To us. 

9034 Q. To Panhandle Eastern? A. Right. 

Q. And have you decided what would be a satis¬ 
factory control? A. Oh, I think if I saw your pipe layout 
and your meter setup, your regulating valves and your 
check valves, and was out on the job, I could decide whether 
there were satisfactory controls very quickly. 

Q. I am sure you could, but what I wanted to know whs 
whether you had any in mind now, not having seen tie 
physical setup? A. Yes, we have in mind the objective 
that this paragraph 3 proposes, that our contract antici¬ 
pates the delivery of gas to Detroit. It doesn’t anticipate 
that you could take the gas which is now being consumed 
by interruptible customers, take it to Austin and deliver 
it to whoever you see fit. That is the thing that we have 
in mind. 

We still think we have got a contract with you. We 
still think you are going to live up to that contract, and 
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we think that satisfactory control or some kind of checks 
and balances which physically can and will resnlt in your 
taking gas from us in Detroit, taking it to Austin, bringing 
back the equivalent volumes to Detroit, and not selling 
it to somebody else. 

Q. You don’t have in mind any particular physical set¬ 
up, for instance meter readings to show the amounts 

9035 of gas in and out of storage, but that which would 
show where the gas went would be satisfactory! 

A. Well, if you want to get into it, I will be glad to give 
you some of my general ideas of what the controls should 
be. It won’t take long. 

Q. I think it would be helpful in the record. I would 
like to understand and have it in the record here so we 
will all understand just what you have got in mind. A. 
Well, when the gas started up from Detroit to the Austin 
Field, we would have to know, under my proposal, what 
the average rock pressure was in the Austin Field. Start¬ 
ing from that point, we could take some of your excellent 
engineering data with respect to rock pressure and con¬ 
tent of the field for each pound variation, and we could 
start from there and build up an input figure as to the 
amount of gas that is in that field that came from Pan¬ 
handle Eastern Pipe Line during the summer. Then when 
the output period started, when you started to take it out 
of the field, we would have to assume of course that the 
reservoir held the same amount of gas per pound before 
and after taking, and then we would want that reservoir 
to be pulled down that many pounds, that the gas pulled 
out of there be metered, and that the final summary input 
and the final cold weather output is substantially in agree¬ 
ment. 

Now, I know from an operating standpoint that 

9036 if you put 4,752,624,000 feet in there, you couldn’t 
take out exactly that amount; but I think reasonable 

operating men could get together to where the return gas 
would be within one, two or three percent of that amount, 
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and a floating plus or minus account could be carried on 
between the two companies. 

Q. Would it not be possible to accomplish the objective 
you have in mind simply on the basis of figures in and out 
of storage on the Austin-Detroit line without getting into 
field pressures and that type of thing! A. Well, it nought 
be, if we knew that the line was throttle tight from Austin 
to Detroit so that any gas that went up there was going 
back to Detroit. We would have to inquire into that. That 
might do it. I don’t know; I would have to take a look 
at it. 

Q. Coming to this point 4 which is along the line of sug¬ 
gestion you just stated to the effect, in the first part of 
the condition, “That the equivalent of all gas supplied by 
Panhandle for storage shall be returned to the Detroit 
area and there sold for purposes lawful under Panhandle’s 
firm rate schedule, due allowance being made for trans¬ 
mission losses, such return of storage gas to be completely 
made not later than the month of March following the 
delivery of such gas for storage.” 

Now, with respect to that condition, Mr. Buddrus, what 
is the purpose or significance, from the standpoint 
9037 of Panhandle, of the requirement that the gas be 
brought back, the equivalent quantity be brought 
back within the storage season; in other words, that the 
whole thing be completed every year? A. Well, we thought 
that we would at least be practical about the thing and 
ordinarily the storage situation is that you put gas in in 
the summertime and take it out during the cold season 
which lasts over into March, or maybe the 15th of April 
of the following year. I think it could be more intelligently 
and clearly stated to the layman if we had said that the 
yearly cycle that we are talking about starts May 1 and 
winds up April 30 the following year. That is the year 
we are talking about, because in storage operations that 
is absolutely necessary. 

Q. In other words, you thought this was just a practical 
request. I wondered whether there would be any signifi- 
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cance from the standpoint of Panhandle if some of this gas 
were retained for the following year. In other words, if 
yon returned to Detroit, say, 75 percent of the gas which 
was taken np during the preceding summer and retaining 
25 percent for use in Detroit the following winter. I won¬ 
dered if that operation, or an operation along that line, 
would be objectionable from your standpoint as compared 
with the original requirement that it be brought back 
every year? A. Well, I do not think we would want 

9038 to deviate from this proposal because there are too 
many possibilities for a slip between the lip and the 

cup there if you go up and build a lot of gas in there and 
try to balance off one year against the other. I think we 
would get the thing very confused and our concepts of 
safeguards might be washed out. 

Q. You referred to a May 1 to May 1 cycle. I think it 
that if you used the month of March, because I think ou» 
application refers to an April 1 cycle—is there anything 
particularly significant as to whether it is May? A. May 
1 to May 1 is all right from a practical standpoint. It 
is quite cold in Michigan up into April. It seems to me 
it would be a good cycle. 

Q. May 1? A. Yes, a 12 months cycle. I think that 
illustrates the need for the operating heads to get together 
to reduce something to writing that is practical, and I 
think it further illustrates the need for this to be written 
up as a supplement and approved by the Federal Power 
Commission. 

Q. Well, let us move on to this last condition on the 
storage program, the fifth one. It says, “That upon a 
written request, Panhandle System”—I suppose it means 
the Panhandle Eastern Pipe Line Company—‘ ‘ shall have 
the right to have an independent auditing firm inspect all 
sales and storage operation records of Michigan Con¬ 
solidated relating to the gas supplied by Panhandle East¬ 
ern.” 

9039 What is the purpose of that proposed condition? 
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A. Well, the thing that brought that to our minds 
forcibly was the fact that we wrote you all a letter about 
three weeks ago and asked to allow us to send some audi¬ 
tors up there which we have the right to do under the 
contract, to check the violations that we know are going 
on, and we have not heard from you. I am quite sure 
the letter was written about three weeks ago and this Item 
5 was to again spell out that you just cannot take Pan¬ 
handle’s gas without some kind of a check on where it is 
going and who is using it and how it will he used and 
whether it is feeing used under the rules and regulations, 
the terms of service—not our regulations. That is the 
basic reason back of Paragraph 5 there. 

Mr. Culton: Eight at this point, may I suggest an error 
in page 907 of the transcript? I notice that counsel read 
that “Panhandle System.” That is on line 17. I notice 
that it so shows in the transcript. I happen to have a 
copy of the statement from which Mr. Buddrus was readihg 
at the time and it says “Panhandle Eastern.” That is 
on page 907, line 17. 

By Mr. Shannon: 

Q. Mr. Buddrus, that completes my questions with re¬ 
spect to your statement concerning the storage program. 
I think you have made it clear, at least the points I want 
to clear up in the record from service under this 


9040 proposal and would be served directly by Panhandle 
Eastern? A. I made no such assumption. I whs 
trying to be practical on the storage proposition to supply 
enough gas for the entire State of Michigan, as far as 
we could see it on reasonable basis. 

Mr. Shannon: That is all I have with respect to this 
witness. 

Presiding Examiner: Mr. Lee, you may cross-examine. 

Mr. Lee: I have no questions, Your Honor. 

Presiding Examiner: Mr. Gorman. 
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By Mr. Gorman: 

Q. Mr. Bnddrus, you are the president and also a director 
of the Panhandle Eastern Pipe Line Company, are you 
not? A. Yes, sir. 

Q. Is it or is it not a fact that at some time in the past 
there has been a difference of opinion among the officers 
and directors of the company as to whether under the 
present existing contracts or rate schedules providing for 
the sale of gas to Michigan Consolidated, that company 
can purchase gas for storage and subsequent withdrawal 
for the Detroit and Ann Arbor districts? A. Yes, I think 
there is good, honest difference of opinion on that in our 
organization. 

Q. Well, now, in making the statements that you 
9041 have in this proceeding with respect to the avail¬ 
ability for such storage and withdrawal under the 
present existing rate schedule No. 12, as supplemented, 
does that represent your own individual opinion, or does 
that represent the official position of the Panhandle Eastern 
Pipe Line Company? A. I might tell you a little story 
there. 

Q. If it would help, I would be glad to hear it. A. I 
mean with respect to the question. 

I took the position in our conference that the taking 
of our gas and moving it up to Austin was just another 
way to throw Western Michigan into our markets, and 
I felt that Detroit should have some protection in this 
matter, and I insisted to the legal department that they 
put something in there that would give us some safeguard 
as to where our gas was going. There was some discus¬ 
sion as to whether or not under that contract as a fun¬ 
damental proposition they had the right to use gas for 
storage for any purpose. However, I think that you 
can take a poll of our attorneys, and get a majority 
against that opinion. 

Now, that is about as far as I can go. 

Q. The latter part of your statement did represent your 
own opinion at the time of your testimony in the con- 
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solidated proceeding in Docket No. G-669, did it not? 
A. That is right. 

Q. Did you not advise me at that time—and when I 
9042 say advise me, I mean in response to particular 
inquiries of mine—that in your opinion under the 
existing contractual arrangement, and under the rate 
schedule FPC No. 12 as supplemented, Michigan Con¬ 
solidated could take such gas for storage and subsequent 
withdrawal? A. No, I don’t think I said storage. I said 
they can take 125 million a day. I will check that.: I 
think the general counsel said it, but I don’t know whether 
I did. 

Mr. Shannon: Judge Letts’ statement appears on the 
first page of Exhibit 67. 

By Mr. Gorman: 


Q. 1 invite your attention to page 15375 of Exhibit 67 
wherein you were asked the question, starting at line 15, 
“And that as I understand it, is as the Panhandle manage¬ 
ment sees the present contract and rate schedule which 
it has with Michigan Consolidated, that Michigan Con¬ 
solidated has the privilege thereunder to purchase gas and 
place that gas in storage and subsequently withdraw it 
for delivery to Consumers?” “A. That is the way it is 
contemplated by me, yes.” 

The next question reads: 

“Can you tell us, Mr. Buddrus, at what time the manage¬ 
ment of the company came to that conclusion, if you know? 

“A. Well, I think it was over a period of a year pr 
9043 so ago when we finally determined to our satis¬ 
faction that Michigan Consolidated wouldn’t take 
that gas for storage and kick it back and shave peaks pn 
us in the winter time. I think that their load now is pf 
such a character that that possibility is out the window. 
And we were satisfied, too, that they weren’t going fo 
take our gas, and take it over to Grand Rapids and Mus¬ 
kegon and dump another market in our lap that we haye 
not negotiated for.” 
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Does that refresh your recollection? A. Yes, sir. 

Q. So that that was your previous opinion, that without 
any further supplemental contract or supplemental rate 
schedule, or any possible further conditions, Michigan 
Consolidated could purchase gas for storage and sub¬ 
sequent withdrawal and resale in Detroit? A. That was 
my opinion at that time, but I want to add at this time 
that the conduct with respect to taking interrputible gas 
this summer has clearly indicated to us that we have to 
have more protection than we would have under this 
statement. That is why we changed our mind. 

Q. Does that, Mr. Buddrus, change the legal effect of 
the presently existing contract? 

Mr. Culton: We object to that, because it is a matter 
of law. 

9044 Presiding Examiner: Objection sustained. 

By Mr. Gorman: 

Q. Well, with respect to the take of interruptible gas, 
Mr. Buddrus, just how does that affect the written agree¬ 
ments and the contractual arrangements and rate schedules 
and operating conditions—strike out “and operating con¬ 
ditions”—pursuant to which sales and deliveries have been 
made to Michigan Consolidated? A. In the rules and 
terms of service that we had approved, that went into 
effect on all of our utilities, all of our distributors, I 
think in the early part of September, 1945, it is there 
clearly set forth that Panhandle was not under any 
obligation or that no gas would be delivered in an amount 
to exceed—well, I cannot think of the terms. 

Q. You mean in terms of 1 billion 200 million? A. 1 
million 200 thousand therms a year, or approximately 10 
mini on cubic feet of gas a month, that deliveries of gas 
subsequent to that date for new customers would be 
worked out between the company and the utility, and that 
is the same provision that Michigan Consolidated has so 
flagrantly violated at this time. 
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Mr. Shannon: I think I will move to strike that last 
statement. I did not object to any speeches when I was 
cross-examining, but I think I will object to them in re¬ 
sponse to questions by Commission counsel. 

9045 Presiding Examiner: Strike out “that they are so 
flagrantly violating at this time.” I do not think 

that is a proper statement. 

By Mr. Gorman: 

Q. Well, that as I understand your statement, Mr. 
Buddrus, was in effect—that particular portion of the 
rate schedule to which you just referred—at the time 
of your giving your previous testimony in November, 1946? 
A. That is right. 

Q. Well, is it your contemplation that such supplement 
as you might be able to draw would further protect your 
company against what you apparently considered to be 
a violation of the rate schedule? A. We hope so. That 
is our objective. 

Q. Well, what I am trying to get at, Mr. Buddrus, is 
just what change of circumstances since November, 1946, 
would require a supplemental rate schedule or supplemental 
agreement, or both, which would be more enforceable 
than the present rate schedule and present contract which 
you now have in effect? A. Well, in the first place, part 
of the answer to that question is that the present contract 
we have is not being enforced at all, in our opinion. 

Now, in the fall of 1946—and it took about 45 to 60 
days to get up the average figures for the monthly takes— 
we knew that the summer gas had increased substan¬ 
tially. It looks like about an average of 15 or| 18 

9046 milli on feet a day in those summer months, and 
we were groping around like—well, we were groping 

around trying to get to the bottom of this thing to find 
out where the violation was. We haven’t got to the bot¬ 
tom of it yet. 
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By Mr. Gorman: 

Q. Does that complete your answer? A. And it was so 
fundamental in our thinking that you cannot take gas at 
the peak rate in the summertime, then go store a lot of it 
to protect the winter take, and we didn’t see how this 
type of operation would be practical or intelligent, and 
would give gas for the wintertime. It was just cockeyed 
in our thinking. That completes it. 

Q. Is it a proper summation of your statement that it 
is your thinking that possibly you can clarify the under¬ 
standing between the companies a little bit better than pos¬ 
sibly it is in certain of the documents pertaining to that 
sale at the present time? Is that the purpose of the 
supplement? A. That is one objective, yes, sir. It would 
certainly be helpful to everyone concerned if those under¬ 
standings could be clarified so the operating boys could 
work under them and know where they were. 

Q. Well, that is your primary objective, so it will be 
in such primary language that nobody could corn- 
9047 plain that they did not understand the clear meaning 
or intent? A. Yes, sir. 

Q. Now, getting back to an earlier question which I 
don’t believe was answered, do your statements in this 
proceeding represent your own individual view as presi¬ 
dent and director of Panhandle Eastern, or do they repre¬ 
sent the official position of the company, as such? A. The 
entire statement that I made here Friday was read to our 
full board yesterday by me. While it is not customary 
for us to ask for board approval on proposals until we 
get them signed up and have some finality to them, I can 
state now that there was not any objection raised to this 
proposal by any member of the board yesterday after I 
read it. 

Q. And the fact that there was no objection you person¬ 
ally interpret as a full concurrence by those who were in 
attendance? A. I certainly would, yes. 
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Q. So the answer is that in your opinion you do con¬ 
sider this as an official representation of the company’s 
viewpoint as distinguished from your own personal view¬ 
point! A. That is correct. 

Q. Now, in response to questions by Mr. Shannon there 
was reference made—I haven’t got the transcript, but I 
think is coincident with your statement. 

Mr. Cnlton: Here is the transcript. 

9048 By Mr. Gorman: 

Q. The first condition upon you would make these 
sales contingent in the further supplement is that total 
deliveries during any one day from both storage and cur¬ 
rent use shall not exceed the volume specified in your con¬ 
tract, namely 2,000 Mcf for Ann Arbor and 125,000 Mcf 
for Detroit. 

Now, as I understood your response to Mr. Shannon, 
you would be agreeable to str iking from that statement the 
reference to 2,000 Mcf for Ann Arbor. That was yqur 
statement, as it not? A. As it affects this precise thing 
we were talking about, and that is that they are not going 
to hook up Ann Arbor into their system, and on that 
premise obviously we can just talk about Detroit gas. 

Q. Well, as I understand the purpose of that was to 
limit deliveries by you and take by Michigan Consolidated 
to a total, under any condition, of 127,000 Mcf per day? 
A. That is correct. 

Q. It is a fact, is it not, that even though your present 
contractual arrangement with Michigan Consolidated with 
respect to Ann Arbor has a 2,000 Mcf per day limitation, 
for some time past deliveries during the winter period 
have been far in excess of that? A. That is correct, j 

Q. They have been in the neighborhood of 4,000 

9049 Mcf, have they? A. They have, I think, gone as 
high as practically 5,000,000 feet on peak days. 

Q. And your company delivered that without objection? 
A. I cannot answer that question, Mr. Gorman, in that 
way. We did not have a guy with a shotgun sitting down 



there on that regulator, and we did not know that they 
took 5 million feet until about five days later. 

We have not worked out a regulatory system that will 
allow us to either mechanically, physically, legally, by 
written methods or by mouth methods to raise hell every 
time somebody takes more than the amount of gas they 
are supposed to take. We just don’t yet how to do it. 
From your question I got the implication that we deliv¬ 
ered it to them without protest. 

Q. That might have been inferred. A. I say the answer 
to that is no, we did not. We were still flubdubbing around 
trying to find out how to stop it, and we haven’t found 
out yet. 

Q. What was the nature of your protest? 

Mr. Shannon: I submit, Mr. Examiner, that Ann Arbor 
is not a part of this record, and these questions are apart 
from any issue in the case. 

Presiding Examiner: The objection is overruled. What 
was the nature of the protest? 

9050 The Witness: I am quite sure that the approxi¬ 
mately 5 million feet that they took was in excess 
of the amount that was allocated to Ann Arbor under our 
allocation agreement, which was approved in November 
of 1946. We made weekly reports to the Federal Power 
Commission and to all State Commissions as quickly as 
we could at the end of the week when we got our figures 
in, and sent them both to the Federal Power Commission 
and the State Commissions. 

I am quite sure that part of the agreement was that the 
State Co mm issions would help police the boys who took 
more gas than they were supposed to. I know there was 
a lot of that work done by the State Commissions in 
various States. 

Presiding Examiner: We will take a five-minute recess. 

(A short recess was taken.) 

Presiding Examiner: The hearing will come to order. 

Mr. Shannon: Before Mr. Buddrus comes forward, I 
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would like to move to strike the last answer that Mr. 
Buddrus made in which he made some statements with 
reference to what his company considers to he violations 
by Michigan Consolidated of the limitation order of the 
Commission last year. That matter has been the subject 
of exchange of correspondence in another docket in another 
connection and I do not think it is properly a part of this 
record. * 

Secondly, it is contrary to the facts as I understand 
them under which, as we showed to the Commis- 
9051 sion, Michigan Consolidated was allotted a total 
amount of gas for Ann Arbor and Detroit, the por¬ 
tions as between the two towns being up to the Michigan 
Commission and we showed that when you prepared it 
on that basis that it was clear we had followed the cur¬ 
tailment order. 

I do not like to he in a position of objecting all the time 
hut I think that when we have statements made by the 
witness that touch on matters that are matters of contro¬ 
versy in other proceedings, that I have either got to move 
to strike the statement or open up a whole new matter 
here, because I do not want these charges left here unan¬ 
swered. 

Presiding Examiner: I think your objection is well 
taken. However, these statements that have been made by 
this witness in which he has referred to violations of con¬ 
tract agreements I think you can be assured will not be 
taken in as evidence of such violations in his opinion. 
There has been a difference as to whether the contract 
has been complied with, hut in this case we are not trying 
out the question of violations and such language as you 
may have used, I would not regard as evidence that such 
violations have taken place. He has used a good deal of 
rather strong language to express his feeling toward Mich¬ 
igan Consolidated. But I think beyond that it would not 
he taken by the Examiner or by the Commission as proving 
that such violations have occurred. 
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Go ahead, Mr. Gorman. 

9052 By Mr. Gorman: 

Q. Mr. Buddrns, as I recall my last question, it 
was what was the nature of the protest which you had 
made to Michigan Consolidated as to takes by that company 
for its Ann Arbor district in excess of 2,000 Mcf per day. 
And as I recall your response, it was to the effect that the 
amount had been fixed by order of the Commission allo¬ 
cating for the Ann Arbor District a specified quantity of 
gas and you also expressed the further opinion that dur¬ 
ing the past winter Michigan Consolidated did take in 
excess of that amount. A. Yes, sir. 

Q. It is a fact, is it not, that the amount so fixed by 
order of the Commission as the allocable delivery for the 
Ann Arbor District was in excess of 2,000 Mcf per day? 
A. That is right. 

Q. Do you recall what the precise figure was? A. Around 
four and a half million. 

Q. It is a fact, is it not, Mr. Buddrus, that Michigan 
Consolidated has been taking gas for resale in the Ann 
Arbor market in excess of 2 million a day, that is on 
certain days, for a period of several years? A. I think 
that is correct. I do not have those figures. 

Q. At least for the past two winters? A. Well, I am 
sure they violated it two winters. 

9053 Q. I am not questioning violations; I am talking 
about matters of fact, the actual take. A. I am 

sure they took more than 2 million per day for the last 
two winters. 

Q. You understood, of course, and I think your answer 
implied, that such takes in excess of 2,000,000 per day 
were only on certain days of the year, not on each and 
every day? A. That is right. 

Q. Has your company in the past attempted to hold 
Michigan Consolidated’s takes for the Ann Arbor district 
to the same stringent requirements of the contract as they 
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have with respect to takes for the Detroit district? A. 
Well, I do not want to appear to he evading the question 
at all. I would say that we were more interested in the 
big takes at Detroit than we were at Ann Arbor and prob¬ 
ably did not work as hard trying to stop them at Ann 
Arbor as we did in Detroit, because there were wide varia¬ 
tions in the volume. 

But that gets back, Mr. Gorman, to your general over¬ 
all problem that we have had since the War Production 
Board quite functioning where everybody and his brother 
has tied loads onto their lines helter-skelter and we have 
not yet developed an intelligent enforceable method of 
stopping that. 

Ann Arbor is just one of a dozen or more cases in that 
condition. 

9054 Q. Yes. That was my question. It is a fact, is 
it not, that in times other companies than Michigan 
Consolidated have taken in excess of amounts, maximum 
amounts specified in your contract with those companies? 
A. That is correct. But Michigan Consolidated is the only 
one that is going to build a pipe line to shut us off down 
the road. 

Q. And it is also a fact that such deliveries in excess 
of the contract maximum were knowingly and willingly 
made by Panhandle Eastern? A. Knowingly, but not will¬ 
ingly. It goes back to the fundamental statement I made 
before that everybody was the make, so to speak, putting 
on a lot of house heating and taking gas and we have not 
yet devised a way of stopping it. Not willingly. I am 
quite emphatic about that. 

Q. But you did know they were taking it? A. Oh, yes, 
sir. 

Q. And just to go one step further, you knew in advance 
of delivery they were in excess of the contract maximum? 
A. That is correct. 

Q. Is it the intention of the five conditions which you 
have included in your statement not only to restrict de¬ 
liveries in an amount specified in your two contracts with 
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Michigan Consolidated as supplemented, but to also 

9055 insure that such gas as they do take will be used 
up within a yearly cycle as you refer tot A. That 

is five on the first part of the statement. 

Q. That is the import of 3, 4 and 5? A. Your question 
has to do with the first part of the statement. 

Q. Oh, yes, yes, with respect to deliveries for storage 
under your present existing contracts. A. The over-all 
objective there is to see that the contract is adhere to 
both with respect to maximum volume per day and if stored, 
that the return of the stored gas or its equivalent be sold 
in compliance with our rules and terms of service. 

Q. Yes. A. That is correct. 

Q. Well, to the extent that you contemplate such gas 
will he used up within the yearly cycle, your opinion and 
proposal coincide with the proposed operations as stated 
by Mr. Weigele and Mr. Fink, do they not? 

Mr. Culton: Just a minute, I believe that is a conclu¬ 
sion. I do not understand just what all Mr. Fink was 
intending to say. I tried to inquire. 

Presiding Examiner: Bead the question, please. 

Mr. Culton: May I finish the objection—as to whether 
or not he was willing to have certain safeguards— 

9056 (The question was read.) 

Presiding Examiner: I think the question is too 
vague and general. I think it should be a little more 
specific. 

By Mr. Gorman: 

Q. Well, let me invite your attention, Mr. Buddrus, to 
the following statement which developed during the cross- 
examination of Mr. Weigele as it appears at page 585 of 
the transcript of this proceeding. Mr. Weigele was asked 
with respect to his Exhibit No. 55: 

“Q. And you are expecting to only put into storage 
during the months of April to October the amounts 
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of gas which yon expect to take ont of storage daring 
the following months of November to March, inclu¬ 
sive? A. That is correct, sir.” 

Does that not coincide? 

Mr. Culton: We have no objection to that question. 

By Mr. Gorman: l 

Q. To the objective which you are attempting to obtain 
by the conditions which you propose to be put into a 
supplement, into Rate Schedule No. 12? A. Well, Mr. 
Gorman, I have Exhibit 55 in front of me and I think 1J 
understand it. I want to say that there is nothing new 
or novel or mysterious or unknown about putting gas in 
the ground in the summertime and taking it out in the 
winter. We had to recognize that in our thinking 
9057 because we were trying to be practical and reach 
a result. I did not hear his testimony, but I think— 
I am sure—he proposes here that to put some gas in 
storage in the summertime and bring it out in the win¬ 
tertime, that is obviously the same thing we tried to do 
in our proposals, that we knew it had to be done. 

Q. That is what I read you from Mr. Weigele’s testi¬ 
mony. That was my understanding of it and I hope you 
get the same understanding. A. Yes, but with respect to 
the volumes he proposed to use and why he used them 
and the reasons he uses them—I do not want to get into 
that. 

Q. My question does not get into that. A. I say the 
plan is the same, yes, sir. 

Q. And you are also familiar with Mr. Fink’s testi¬ 
mony where he was asked the following question on cross- 
examination by me with respect to Exhibit No. 55 which 
appears on page 841 of the transcript: 

“Now, you indicated the other day in response to a 
question at the time of your direct testimony that you 
would put into storage such amounts of gas as you 
would expected to be required to be withdrawn from 
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storage in order to meet your winter demands?” 

“A. That is right” 

That is the same objective that you have. You 
9058 would put the gas in in the summertime and take 
it out the following winter? A. Yes, that general 

thing. 

Q. As evidenced by that testimony, there is no consid¬ 
erable difference of opinion between you as to that par¬ 
ticular matter? A. No, sir. 

Q. Now, in your general statement, the first part of 
your statement, you stated that in the event the Michigan- 
Wisconsin line is not to be constructed, in so far as the 
proposal relates to the State of Michigan, Panhandle is 
ready and willing and able to cooperate to the end of de¬ 
veloping the ultimate usefulness, and so on. Do you re¬ 
call making that statement? A. Sir? 

Q. Do you recall making that statement? A. Yes, sir, 
I have it in front of me. 

Q. And then on the first page of Exhibit 71 it is stated 
that the exhibit annexed thereto is predicated on the fol¬ 
lowing conditions and premises, (a) that the proposed 
Michigan-Wisconsin line is not to be built to invade the 
Detroit market. 

Now, is there any difference in those statements? One 
seems to cover the whole State of Michigan and the other 
is limited to the Detroit market. 


9059 of that Canadian contract. After we get our C 
facilities, I say we will have plenty of gas for 
everybody, and I hope that we will get to peddle some 
of it direct to industry. We are sure going to try. 

Commissioner Olds: That would be direct on an inter¬ 
ruptible basis? 

The Witness: Yes, sir. 

Commissioner Olds: Now, there was a considerable num¬ 
ber of questions asked that dealt with the question as to 
whether or not it was necessary to file any supplement to 
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the existing rate schedule under which -yon are selling to 
Michigan Consolidated in connection with the first part of 
your offer, which deals with the diversion of a certain 
amount of that 125 million maximum to storage. 

In the first place, was that original contract, which is 
now a rate schedule, drawn up with any contemplation 
that a portion of the gas during the summer months would 
be stored or by delivered to storage fields? 

The Witness: I have nothing to do with the negotia¬ 
tions— 

Mr. Shannon: Might I suggest that this witness did not 
join this company, as I remember his qualifications, until 
about 1940, and this contract was executed in 1935. 

The Witness: I was going to say I was not there when 
the negotiations were made on that contract. From hear¬ 
say— 

Mr. Shannon: I don’t want any hearsay. I ob- 
9060 ject to that. 

The Witness: From hearsay, I understand that 
it did not. 

Mr. Culton: Mr. Commissioner, I wonder if I might take 
the responsibility for that provision? Panhandle’s law¬ 
yers were agreeable to the proposition that Panhandle 
could afford to make this offer if there were a separate 
rate schedule or a supplement. Panhandle’s lawyers 
themselves were in disagreement as to whether or not 
Panhandle had a right, in justice to its other customers, 
to make those sales without having a supplement to the 
rate schedule; in that provision, in discussion some of the 
lawyers were impressed with the fact that when the origi¬ 
nal contract was made there was no contemplation of 
storage. They were impressed with the fact that in Docket 
G-210 in 1941 that question was raised, and we had con¬ 
siderable discussion over the possibility of serving other 
localities through those storage fields, and it was the law¬ 
yers of Panhandle Eastern who were responsible for say¬ 
ing that Panhandle knows it will be safe in entering into 
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contracts if it has a rate schedule approved by the Fed¬ 
eral Power Commission. 

Commissioner Olds: What I was trying to get at from 
Mr. Buddrus—and I did not mean to enter into anything 
he would have to testify on the basis of hearsay for— 
and I think that objection was quite well taken by 

9061 Mr. Shannon—but what I am trying to get at is 
whether in terms of rate making and rate schedule 

making, there may be a need for a supplement just to 
includes the terms which would be drawn normally as run¬ 
ning to a use of the gas for storage. In other words, if 
the schedule as originally drawn was broad enough to 
cover the use of the gas through storage in Detroit, or 
whether it might not be necessary to have some additional 
details covered in a supplement to the rate schedule. I 
was trying to find out from Mr. Buddrus, as a man who' 
is responsible for such matters in the operation of a gas 
company, whether that was true or not. 

The Witness: Well, that was one of my precise points, 
that the reason in addition to what Mr. Culton said that 
there was an argument among the lawyers as to why we 
needed this supplement with respect to our rights to sell 
them gas for storage. 

My point is right along the line of yours that we have 
got other people, mainly Michigan Gas Storage, and surely 
part of an Ohio group, that need gas in the summertime 
for storage. 

Now, if we are going to supply large volumes of summer 
gas to Michigan Consolidated, which to our mind is vio¬ 
lating the terms and rules of service of our rate sched¬ 
ules, it seems to me that it is necessary in this supplement 
that we immediately settle that one point as to not 

9062 only with respect to that violation but with respect 
to how the gas is used after it has been stored. 

Commissioner Olds: There is one further aspect of the 
thing that has concerned me throughout the testimony 
of several witnesses that have been in this hearing and 
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that is the Western Michigan situation during the next 
two or three years, this interim period. 

You are very precise as to the point of your offer, 
particularly with respect to these proposed conditions 
that would be embodied in the supplement, that this gas 
is to be used solely in the markets represented by Detroit 
and its surrounding communities. 

It is apparent from Exhibit 55 introduced by Mr. Weigele 
and also, I think, from your table presented by Mr. Hager, 
that there is going to be gas available on a 125,000 Mcf 
daily delivery basis. 

It could be used in storage in the Austin Field over 
and above the amounts required by Michigan Consolidated 
to meet the firm requirements of its Detroit market; 
something over 4 million Mcf annually. And at the same 
time, it is clear that there are going to be certainly in¬ 
dustrial customers of Michigan Consolidated in Grand 
Rapids and Muskegon, some of whom I judge have been 
depending on this gas for a number of years, a consider¬ 
able number of years, who, if that gas is not put into 
storage and used for Western Michigan, are going 
9063 to be without gas. I wondered whether you have 
any suggestions as to the way in which the entire 
Western Michigan markets of Michigan Consolidated dur¬ 
ing the next years running on from next April could be 
taken care of or perhaps even before next April. 

As I understood Mr. Fink’s position, he was concerned 
because the reason he had to cut off those industries was 
that the only way to hold enough gas in his fields so that 
he could take care of his industrial customers in Michigan 
during the next two or three years was to store it. Now, 
it seems to me that in terms of the public interest, with¬ 
out concern for any of the various contracting parties, 
that there is a public interest in trying to take care of 
that entire Western Michigan market and I wondered 
whether you had any suggestions to that end? 

The Witness: Not under the premise that Michigan 
Consolidated or Michigan-Wisconsin line is going to be 
built. I have no suggestions. 
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Mr. Gorman: May I ask a couple of questions, Mr. 
Examiner! 

Presiding Examiner: Mr. Gorman. 

By Mr. Gorman: 

Q. Mr. Buddrus, as you present it, Panhandle Eastern 
is presently selling to the Kentucky Natural Gas, Ohio 
Fuel Gas Company, and the Eastern Ohio Gas Company, 
some of which gas is put into storage and sub- 
9064 sequently withdrawal; is that not so! A. That 
is correct. 

Q. Do any of the agreements you have with those three 
companies have conditions such as you contemplate would 
be included in the offer that you have submitted here 
either for the supplements to the rate schedule FPC 
No. 12, performance under the existing contracts, or 
under the proposed contracts which you would enter into? 
A. May I have the question read. 

(The question was read.) 

The Witness: No, I do not think so, because we are 
only a partial supplier to those three companies. They 
have well established other sources and other storage 
program and we do not go into that in detail with those 
other three companies. We know they are going to store 
but we do not have any control over it or anything else. 

By Mr. Gorman: 

Q. In other words, as you infer, they are not dependent 
on Panhandle Eastern for their entire supply of gas? A. 
That is right. 

Mr. Gorman: Thank you. 

Presiding Examiner: That is all, Mr. Buddrus. 

(Witness excused.) 
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9098 Hearing Exhibit No. 138. 

UNITED STATES OF AMEBICA 
FEDERAL POWER COMMISSION 

Before Commissioners: Nelson Lee Smith, Chairman; 
Claude L. Draper, Leland Olds and Harrington Wimberly. 

November 13, 1947 
In the Matters of 
Docket No. 0-834 

Austin Field Pipe Line Company j 

Docket Nos. G-839 and G-918 

Michigan Consolidated Gas Company 

FINDINGS AND ORDER ISSUING CERTIFICATES 
OF PUBLIC CONVENIENCE AND NECESSITY 

Austin Field Pipe Line Company (Austin Field Com¬ 
pany), on December 13,1946, filed an application at Docket 
No. G-834 for a certificate of public convenience and 
necessity pursuant to Section 7(c) of the Natural Gas Act, 
as amended, authorizing the construction of certain natural- 
gas facilities for the transportion of natural gas from 
the Austin and Reed City gas storage fields near Rig 
Rapids, Michigan, to the city gates of Mt. Pleasant, Ann 
Arbor and Detroit, Michigan. 

The Austin Field Company proposes to construct the 
following described facilities: 

(i) A 26" O.D. steel pipe line, approximately 140 
miles in length, from a point at the Austin Storage 
Field near the common corner of Sections 3, 4, 9 
and 10 in Austin Township, Mecosta County, 
Michigan, to a point near the southwest corner 
of Section 35, Township 1 North, Range 10 East, 
Southfield Township, Oakland County, Michigan, 
connecting the Austin as Storage Field with a 
metering station at or adjacent to the gas dis- 
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tribution system of Michigan Consolidated Gas 
Company for the Detroit District, which proposed 
transmission line is hereinafter referred to as 
the “Austin-Detroit Line”; 

(ii) A 6%" O.D. steel pipe line, approximately 25 miles 
in length, from the proposed Anstin-Detroit Line 
at a point located near the intersection of Rowe 
and Milford Roads, Section 3, Township 2 North, 
Range 7 East, Milford Township, Oakland County, 
Michigan, to a metering station at 847 Broadway, 
Ann Arbor, Washtenaw County, Michigan, connect¬ 
ing the proposed Anstin-Detroit Line with a meter¬ 
ing station at or adjacent to the gas distribution 
system of Michigan Consolidated for the Ann 
Arbor District, which proposed pipe line is here¬ 
inafter referred to as the “Ann Arbor Lateral”; 

9099 (iii) A 6%" 0. D. steel pipe line, approximately 10 
miles in length, from a point in Richland Town¬ 
ship, Montcalm County, Michigan, to a point in 
Union Township, Isabella County, Michigan, con¬ 
necting the Austin-Detroit Line with a metering 
station located near Mt. Pleasant, Isabella Coun¬ 
ty, Michigan, and adjacent to the gas distribution 
system of Michigan Consolidated in its Mt. 
Pleasant District, which proposed pipe line is 
hereinafter referred to as the “Mt. Pleasant 
Lateral”; 

(iv) A 10%" O.D. steel pipe line, approximately 4% 
miles in length, from a point near the northwest 
corner of Section 5, Walker Township, Kent 
County, Michigan, to a point near the southeast 
corner of Section 11, in said Walker Township, 
connecting the proposed 22" pipe line of Michigan- 
Wisconsin Pipe Line Company with a metering 
station at or adjacent to the gas distribution 
system of Michigan Consolidated in the Grand 
Rapids District, which proposed gas transmission 
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pipe line is hereinafter referred to as the “Grand 
Rapids Lateral”; 

(v) A 24" O.D. steel pipe line, approximately 22 miles 
in length from a point in the Austin Storage Field 
near the common corner of Sections 3, 4, 9 and 
10 in Austin Township, Mecosta County, Michigan, 
to a point in the Reed City Field near the common 
comer of Sections 29, 30, 31 and 32 in Lincoln 
Township, Osceola County, Michigan, connecting 
the Austin Storage Field with the Reed City 
Field, which proposed pipe line is hereinafter 
referred to as the “Austin-Reed City Line”; 

(vi) A gas compressor station (6,000 H.P.) on the 
Austin-Detroit Line at the Austin Storage Field, 
which compressor station is hereinafter called 
the “Austin Compressor Station.” 1 

Michigan Consolidated Gas Company (Michigan Con¬ 
solidated) on December 26, 1946, filed an application at 
Docket No. G-839 for a certificate of public convenience 
and necessity pursuant to Section 7(c) of the Natural 
Gas Act, as amended, authorizing the installation of 
natural-gas facilities consisting in the main of additional 
wells and gathering lines in the Austin and Reed City 
Gas Fields. 2 Such facilities are proposed to be 
9100 used in the operation of the Austin and Reed City 
fields as gas storage fields. 

The Commission, by its order of March 20, 1947, con¬ 
solidated the proceedings upon the applications at Docket 
Nos. G-834 and G-839 for the purpose of hearing. After 
due notice, a hearing was held on April 14 and 21 to 23, 
1947, concerning the matter^ involved and the issues 
presented by the applications. 

Prior to the decisions at Docket Nos. G-834 and G-839, 
Michigan Consolidated, on June 27, 1947, at Docket No. 

1 This station to be constructed in two phases each to be a 3,000 H.P. instal¬ 
lation. 

2 These facilities are described in Exhibit E to application. 
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G-918, filed an application for a certificate of public con¬ 
venience and necessity pursuant to Section 7(c) of the 
Natural Gas Act, as amended, authorizing the construc¬ 
tion, leasing and operation of facilities necessary to the 
proposed storage in the Austin Field of gas obtained from 
Panhandle Eastern and the subsequent withdrawal thereof 
for distribution in the Detroit District. 

Michigan Consolidated requested a certificate author¬ 
izing: 

(i) The operation by Michigan Consolidated, pending 
completion of said Michigan-Wisconsin project 5 
of the proposed 26" pipe line between Austin 
Field and Detroit, the proposed metering station 
at Evergreen, and the initial installation of the 
proposed compressor station at Austin Field with 
an installed capacity of 3,000 H.P., which facilities 
are to be constructed by the Austin Field Pipe 
Line Company pursuant to the latter’s applica¬ 
tion for a certificate, which application is now 
pending before the Commission in Docket No. 
G-834. 

(ii) The construction and operation by Michigan Con¬ 
solidated of a proposed 26" pipe line connection 
to extend from the eastern terminus of the above- 
mentioned Austin-Detroit Line at Evergreen to 
Melvindale, where natural gas is delivered to 
Michigan Consolidated by Panhandle Eastern; 
and the change by Michigan Consolidated of the 
gas cylinders on the pumps at its existing River 
Rouge Station at Melvindale and the continued 
operation by Michigan Consolidated of said pumps 
for the purpose of increasing the pressure over 
that at which the gas is received from Panhandle 
Eastern. 

5 For a description thereof, reference is made to the Commission ’s Opinion 
No. 147, In the Matter of Michigan-Wisconsin Pipe Line Company, Docket 
No. G-669. 
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(iii) The continued operation by Michigan Consoli¬ 
dated, pending completion of the Michigan-Wis- 
consin project, of its Austin Storage Field insofar 
as such operation will involve the storage in such 
field of gas which Michigan Consolidated shall 
have obtained from Panhandle Eastern. 

9101 The Commission, by its order issued August 4, 1947, 
consolidated the several pending applications at 
Docket Nos. G-834, G-839 and G-918 for the purpose of 
hearing. Hearings in the consolidated proceedings were 
held on August 13, 14, 15 and 19, 1947. Thereafter, a 
joint motion was filed by Austin Field Company and 
Michigan Consolidated requesting the omission of the in¬ 
termediate decision procedure. The motion was granted 
by the Commission by its order issued September 23, 1947. 

The order of September 23, 1947, provided opportunity 
for all parties to file briefs. Briefs were filed on behalf 
of the Applicants, Panhandle Eastern Pipe Line Company, 
an intervener, and by Commission Staff Counsel. 

Jubisdiction 

Both Michigan Consolidated and Austin Field Company 
urge that neither company is required to obtain a cer¬ 
tificate of public convenience and necessity authorizing 
the construction or operation of the proposed facilities. 
In support thereof Austin Field Company contends that, 
since it does not propose to operate the facilities to be 
constructed, it will not be a natural-gas company within 
the meaning of the Act. On the other hand Michigan 
Consolidated contends that the construction, leads and 
operation by it of the proposed facilities are activities 
wholly in intrastate commerce and not subject to the 
Commission’s jurisdiction. 

Austin Field Company was organized as a wholly-owned 
subsidiary of Michigan Consolidated for the purpose of 
constructing the Austin-Detroit pipe line and certain ap¬ 
purtenant facilities. Michigan Consolidated elected in this 
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way indirectly to perform this work for which it had con¬ 
tractually committed itself in an agreement with Michigan- 
Wisconsin Pipe Line Company. 

According to the record, “The reason for forming a 
subsidiary (Austin Field Company) to construct these 
facilities was to keep this property out from under the 
mortgage of Michigan Consolidated Gas Company, which 
mortgage is security for its presently outstanding bonds. 
When these facilities are sold to Michigan-Wisconsin Pipe 
Line Company on or before Deceber 31, 1951, it would 
be necessary, if this property were under the Michigan 
Consolidated mortgage, to place on deposit with the trustee 
of Michigan Consolidated’s bonds, the amount of money 
received from Michigan-Wisconsin Pipe Line Company. 
This rather large sum would then remain in the hands 
of the trustee until net additions equivalent to this amount 
were substituted for the cash so deposited. The purpose 
of forming this subsidiary was to prevent the tie-up of 
a large sum of money for an undetermined period of time 
following the sale of facilities at the close of the year 1951.” 

Section 7(c) of the Act, as amended, contemplates that 
the Commission will closely examine proposals to construct 
facilities for the transportation or sale of natural gas in 
interstate commerce prior to the authorization thereof. 
The facilities proposed to be constructed by Austin Field 
Company are to be used immediately upon com- 
9102 pletion for the transportation by Michigan Con¬ 
solidated of natural gas in interestate commerce. 
Later they are proposed to be acquired by Michigan- 
Wisconsin Pipe Line Company and used for the trans¬ 
portation and sale of natural gas in interstate commerce; 
such acquisition and operation will require further author¬ 
ization by the Commission. 

As a corporation duly constituted under the laws of the 
State of Delaware, Austin Field Company is a corporate 
entity. Even so, for the purposes of administering the 
Natural Gas Act, we find it to be in effect and in fact an 
arm or division of the Michigan Consolidated Gas Com- 
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pany. The officers and directors of the two corporations 
comprise the same personnel, and, with two exceptions, 
they occupy identical positions in each corporation. 

Legitimate though the purpose of organizing this cor¬ 
poration may be, we do not believe that regulation under 
the Natural Gas Act may be so avoided. Accordingly, we 
conclude that a certificate of public convenience and 
necessity is required prior to the construction of the 
proposed facilities by Austin Field Company. 

In its application at Docket No. G-918, Michigan Con¬ 
solidated proposes to lease and operate certain of the 
facilities to be constructed by Austin Field Company, 
pending completion of the pipe line project of Michigan- 
Wisconsin, for the purpose of transporting natural gas 
received from Panhandle Eastern and having its origin 
in the Hugoton and Panhandle natural gas fields in the 
States of Texas, Oklahoma and Kansas. Such gas will 
be delivered to Michigan Consolidated at, or near Melvin- 
dale, Michigan, in close proximity to Detroit. 

Such gas will then be compressed at Michigan Con¬ 
solidated’s River Rouge Station and thence transported 
through a proposed pipe line to a metering station to be 
constructed at Evergreen, located at a point of intercon¬ 
nection of the proposed 26-inch transmission lines of 
Michigan Consolidated and Austin Field Company. 

It appears from an examination of the evidence that 
Michigan Consolidated, if it is not now, will, upon com¬ 
pletion of construction of the proposed facilities and the 
commencement of the integrated operation thereof, be 
engaged in the transportation of natural gas in interstate 
commerce. j 

The jurisdictional questions thus posed by the companies 
have been presented to the Commission in earlier cases,f 
almost identical in character to those under consideration; 
In these earlier cases the Commission held the applicants 
to be natural-gas companies and their proposed construc- 

* Cities Service Transportation and Chemical Company and Cities Service 
Gas Company, 3 F. P. C. 598; 4 F. P. C. 647 and 649; see also 3 F. P. C. 1041. 
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tion and operations to be subject to its jurisdiction. It is 
and their proposed activities in the instant matters. 

9103 Storage Proposal 

Market Requirements 

Michigan Consolidated proposes to operate the facilities 
which are the subject of the application in Docket No. 
G-918 for the purpose of storing in the Austin Field 
natural gas obtained from Panhandle Eastern in off-peak 
periods in order to meet firm gas sales requirements in 
its Detroit market. 

Michigan Consolidated’s estimated firm send-out in the 
Detroit District during the 12-month period ending March 
31, 1949, will be approximately 40,884,000 Mcf, which 
amount will increase to 41,326,000 Mcf during the next 
12-month period. In order to satisfy demands during 
winter periods when customer firm sales requirements 
exceed the available daily supply of natural gas, it will 
be necessary that approximately 3,499,000 Mcf and 3,678,000 
Mcf, respectively, be provided from storage or from manu¬ 
factured gas facilities in each of these annual periods. 

To meet these demands Michigan Consolidated expects 
to have available from its present supplier, Panhandle 
Eastern Pipe Line Company, (Panhandle Eastern) 45,625,- 
000 Mcf during each of the annual periods ending March 
31, 1949, and March 31, 1950. This supply estimate is 
based upon assumed deliveries by Panhandle Eastern 
at the rate of 125,000 Mcf per day. Without the storage 
program such daily delivery, according to the record, is 
not sufficient to meet the demands of all firm purchasers, 
including industrials during winter periods. According 
to Applicant’s witnesses, during the winter 1948-1949 the 
maximum daily firm demand will be about 238,000 Mcf, 
and about 240,000 Mcf during the following winter. 

In order to meet these estimated requirements on days 
of maximum demands, Michigan Consolidated has, at 
Docket No. G-918, proposed a storage program whereby 
it will, during off-peak periods, store gas in the Austin 
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Field for subsequent 'withdrawal and distribution to its 
consumers in the Detroit area. 

According to the record, during off-peak periods and 
more particularly during the s umm er months, the 125,000 
Mcf a day expected from Panhandle Eastern will make 
available for storage, over and above the firm requirements 
of Michigan Consolidated, a total of approximately 8,240,- 
000 Mcf during the 12-month period ending March 31, 
1949, and 7,977,000 Mcf for the 12-month period ending 
March 31, 1950. Michigan Consolidated estimates that 
the storage of approximately 3,499,000 Mcf during the 
year ending March 31, 1949, and 3,678,000 Mcf during the 
following 12 months will enable it to meet its full firm 
requirements during the winter months, when such re¬ 
quirements exceed 125,000 Mcf per day, without the use 
of any manufactured gas capacity. 

This will leave a surplus of gas over Michigan Con¬ 
solidated’s estimated annual firm requirements to the 
extent of 4,741,000 Mcf and 4,299,000 Mcf for the two 
twelve-month periods, which will be available for inter¬ 
ruptible industrial sales in the Detroit District or for other 
purposes. 

9104 The costs of manufacturing approximately 4,000,- 
000 Mcf of equivalent Btu gas, required to meet 
Michigan Consolidated’s firm requirements during the 
1946-47 winter approximated $1.29 per Mcf and applicant’s 
witnesses estimate the cost will rise to approximately $1.35 
per Mcf during the 147-48 winter. To meet corresponding 
winter requirements througjh the proposed Storage of 
Panhandle Eastern gas and its return to the distribution 
mains of Michigan Consolidated’s Detroit area will cost 
only approximately $0,385 per Mcf. It is clear, therefore, 
that the storage plan before us in these Dockets is eco¬ 
nomically sound and in the public interest. 

Western Districts 

The record shows that during the years through 1950, 
and more generally until the Michigan-Wisconsin Pipe 
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Line is completed, unless Michigan Consolidated is enabled 
to store gas in the Austin Field in addition to that required 
for the Detroit District and to use such additional stored 
gas to augment the supply of gas to its Western Districts, 
the Company will he seriously short of gas to meet the 
requirements of such districts. 

Natural-gas consumers in Muskegon and Grand Rapids, 
as well as all other of Michigan Consolidated’s Western 
Districts 5 thus far have been served with gas produced 
in Michigan. These districts are not connected to any 
out-of-state sources of supply. 

The record further shows that, in order to prevent a 
deterioration of its local supplies of gas for such Western 
Districts to the point where breakdown of service to its 
domestic and commercial customers would be threatened, 
Michigan Consolidated has notified certain important in¬ 
dustrial customers in Grand Rapids and Muskegon that 
their supplies of natural gas will he terminated December 
31, 1947.® By cutting off the service to the above-men¬ 
tioned industrials, the management of Michigan Consoli¬ 
dated estimates that the remaining Michigan reserves 
available to it will supply all other customers of its 
Western Districts through the year 1950. 

The record shows that service to these industrial cus¬ 
tomers in Grand Rapids and Muskegon has been long 
and continuous. During this extended period of service 
there has not been a single day upon which Michigan 
Consolidated has found it necessary to interrupt their 
service. They have therefore, come to depend upon con¬ 
tinuous service and, according to applicant’s witnesses, 
under present circumstances are finding it difficult to secure 
stand-by facilities. In fact it appears that discontinu¬ 
ance of their supply from Michigan Consolidated may 

» The so-called Western Districts are Grand Rapids, Muskegon, Mt. Pleasant, 
Big Rapids, and Greenrille-Belding. 

«It is understood that Michigan Consolidated has agreed to extend the date 
of cut-off to the extent of allowing each of these customers to take up to 20,000 
Mcf during January 1948 in the hope that arrangements can be made for use 
of stored Panhandle Eastern gas to augment the supply of these markets. 
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9105 result in at least temporary shut downs of produc¬ 
tion. In contrast, the interruptible industrial cus¬ 
tomers in the Detroit District, which will secure the surplus 
gas available over and above the firm requirements of 
that district, have been largely taken on during the past 
two years and generally speaking, have alternative fuel 
equipment. 

As already noted, Michigan Consolidated presently esti¬ 
mates that in the year ending March 31, 1949, it will have 
available 4,741,000 Mcf of natural gas in excess of the esti¬ 
mated requirements of firm gas customers in the Detroit 
District. Similarly it is estimated that there will be 
available in the year ending March 31, 1950, 4,299,000 Mcf 
of gas. Michigan Consolidated contemplates that such 
volumes of gas will be sold to industrials in the Detroit 
District on an interruptible basis, but they may also be 
used for meeting any under-estimates in firm gas require¬ 
ments. Since the estimated consumption of the industrials 
to be cut off in Muskegon and Grand Eapids totals only 
1,522,384 Mcf for the year 1947, (which is the latest data 
available in the record) it seems apparent that volumes 
of gas to be made available from Panhandle Eastern are 
more than adequate to satisfy the demands of these cus¬ 
tomers on an annual basis and still leave large volumes 
available for sale in the Detroit District on an interruptible 
basis. ! 

Panhandle Eastern is of the opinion that present con¬ 
tractual arrangements with Michigan Consolidated permit 
the storage by the latter of natural gas received from Pan¬ 
handle Eastern provided that it is subsequently withdrawn 
and distributed in the Detroit District. Panhandle East¬ 
ern insists, however, that was purchased under such agree¬ 
ments may not be sold and delivered by Michigan Consoli¬ 
dated outside the Detroit District. Michigan Consolidated 
has not herein contended otherwise, nor has it sought au¬ 
thorization to transport such gas to or sell in markets 
other than its Detroit District. Thus it appears that these 
agreements, or perhaps only such narrow construction 
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thereof, might prevent Michigan Consolidated from nsing 
natural gas purchased from Panhandle Eastern for the 
purposes of alleviating gas shortages elsewhere on its 
systems. 

In consideration of these facts, it would appear desir¬ 
able and in the public interest that arrangements between 
Michigan Consolidated and Panhandle Eastern be made 
so as to enable Michigan Consolidated to distribute gas 
obtained from Panhandle in the manner in which the 
public interest will best be served, and without restriction 
as to the particular district or market in which the ulti¬ 
mate sale may be made. We believe, however, that the 
two companies should be afforded an opportunity to make 
the necessary arrangements for such use of this gas. 

In the event Michigan Consolidated and Panhandle 
Eastern do not or are unable to agree upon some such 
arrangement within the reasonably near future, the Com¬ 
mission may find it necessary to take appropriate and 
definite action under the applicable provisions of the Natu¬ 
ral Gas Act to assure that public interest be served 
9106 to the greatest possible degree. The Commission, 
having considered the applications and the record 
thereon with respect to the maters involved and the issues 
presented, further finds that: 

(1) Austin Field Pipe Line Company and Michigan Con¬ 
solidated Gas Company are corporations organized 
and existing under the laws of the States of Dela¬ 
ware and Michigan, respectively, with principal 
places of business at Detroit, Michigan, and, the fa¬ 
cilities herein authorized to be constructed and oper¬ 
ated by them will be used in the transportation of 
natural gas in interstate commerce, and such con¬ 
struction and operation are subject to the require¬ 
ments of subsections (c) and (e) of Section 7 of 
the Natural Gas Act, as amended. 

(2) Michigan Consolidated’s available gas supply is ade¬ 
quate to meet the requirements of the operations 
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therein authorized and the services to be rendered 
by means of the proposed facilities. 

(3) Austin Field Company and Michigan Consolidated 
are able and willing properly to do the acts and to 
perform the service proposed and to conform to 
the provisions of the Natural Gas Act, as amended, 
and the requirements, rules and regulations of the 
Commission thereunder. 

(4) Public convenience and necessity require the con¬ 
struction and operation of the following facilities, 
which are more fully described in the applications 
in these proceedings and the exhibits appended there¬ 
to, and certificates therefor should be issued as here¬ 
inafter ordered and conditioned, authorizing: 

(a) Austin Field Pipe Line Company to— 


(i) Construct a 26-inch or 24-inch 0. D. steel 
pipe line, 7 approximately 140 miles in length, 
extending from the Austin Storage Field to 
a point at or near Detroit, Michigan; 

(ii) Construct a metering station at the terminus 
of such Austin-Detroit Line at or adjacent 
to the gas distribution system of Michigan 
Consolidated for the Detroit District; 

9107 (iii) Construct a gas compressor station of 3000 
horsepower on the Austin-Detroit Line at 
the Austin Storage Field; 

(b) Michigan Consolidated Gas Company to— 

(i) Operate the facilities referred to in sub- 
paragraphs (i), (ii) and (iii) of paragraph 
(a) next above; 

r It appears from the record herein that, in order to assure the construction 
of the pipe line facilities authorized herein at the earliest possible date, it may 
be necessary that such pipe lines be constructed of 24-inch rather than 26 -inch 
pipe as contemplated in the application. Such change, according to the testi¬ 
mony, will probably be necessitated by the fact that applicants are unable to 
obtain steel plate of a sufficient size to permit fabrication of pipe larger in 
diameter than 24 inches. However, the capacities of the pipe lines would be 
approximately the same, if the 24-inch pipe were constructed of a heavier wall 
and operated at higher pressures. Accordingly, the certificates issued Sherein 
will permit the use of either 26-inch or 24-inch diameter pipe. 
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(ii) Construct and operate a 26-inch or 24-inch 
pipe line connection extending from the east¬ 
ern terminns of said Austin-Detroit Line at 
Evergreen to Melvindale, Michigan; 

(iii) Install certain facilities in and operate its 
River Rouge Station at Melvindale to enable 
the transportation of natural gas to the 
Austin Storage Field; and 

(iv) Construct, install and operate facilities in 
the Austin Storage Field for the storage 
therein and subsequent withdrawal of natu¬ 
ral gas produced outside of the State of 
Michigan. 

(5) Since there is before the Commission for decision 
no application for authorization to operate facilities 
other than those described in paragraph (4) above, 
it is appropriate in the circumstances that the Com¬ 
mission retain jurisdiction for future disposition of 
those portions of the applications filed at Docket 
Nos. G-834 and G-839 wherein authorization is sought 
for the construction of facilities other than those 
for which a certificate is herein issued. 

The Commission, therefore, orders that: 

(A) Certificates of public convenience and necessity be 
and the same are hereby issued authorizing the 
Austin Field Pipe Line Company to construct the 
facilities described in paragraph (4) (a) above, 
and Michigan Consolidated Gas Company to con¬ 
struct and operate the facilities described in para¬ 
graph (4) (b) above, which are more fully de¬ 
scribed in the applications in these proceedings and 
the exhibits appended thereto, for the transporta¬ 
tion of natural gas as therein set forth, subject to 
the jurisdiction of the Commission, upon the terms 
and conditions of this order. 
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(B) Austin Field Pipe Line Company and Michigan 
Consolidated Gas Company shall report to the Com¬ 
mission in writing, under oath, the completion date 
of consruction of the facilities hereinbefore de¬ 
scribed, together with the date of commencement 
of operations. 

9108 (C) These certificates are not transferable and shall 
be effective only so long as the operations hereby 
authorized are continued in accordance with the 
provisions of the Natural Gas Act, as amended, and 
any pertinent rules, regulations or orders hereto¬ 
fore or hereafter issued by the Commission. 

(D) These certificates are granted to Applicants upon 
the condition that they shall obtain from the Securi¬ 
ties and Exchange Commission such approvals as 
are necessary to the financing of the construction 
of the proposed facilities, and the grant of the cer¬ 
tificate herein authorized shall be without prejudice 
to any action which may be taken by that Com¬ 
mission. 

(E) Nothing herein shall be construed as authorizing 
the continuance of the operations authorized by the 
certificate issued herein to Michigan Consolidated 
beyond December 31, 1951, or the discontinuance 
of such operations prior to such date, without fur¬ 
ther authorization by this Commission. 

(F) Jurisdiction be retained in the Commission for fu¬ 
ture disposition of the applications at Docket Nos. 
G-834 and G-839 insofar as disposition thereof is 
not made by the certificate herein granted. 

(G) This certificate is without prejudice to future Com¬ 
mission action in matters now pending at Docket 
No. G-353. 

By the Commission. 

Leon M. Fuquay, 

Secretary. 

Date of Issuance: November 14, 1947. 

• • • * • • • • • [ • 

j 
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Hearing Exhibit No. 142 

9130 Received Dec. 17,1947 

MICHIGAN-WISCONSIN PIPE LINE COMPANY 

105 West Adams Street 
Chicago 3, Illinois 
December 15,1947 

Federal Power Commission, 

1800 Pennsylvania Avenue, N.W., 

Washington 25, D. C. 

Gentlemen: 

Michigan-Wisconsin Pipe Line Company hereby respect¬ 
fully reports to the Federal Power Commission the com¬ 
mencement of construction of the facilities authorized by 
the Commission’s “Findings and Order Issuing Certificate 
of Public Convenience and Necessity” of November 30, 
1946 In the Matter of Michigan-Wisconsin Pipe Line Com¬ 
pany, Docket No. G-669. 

Reference is here made to subparagraphs (x) and (xi) 
of Paragraph (B) of said order which provide as follows: 

“(B) This certificate is granted to applicant upon the 
following terms and conditions: 

• • • 

“(x) That unless otherwise ordered by the Commission, 
the construction of the facilities herein authorized shall be 
commenced not later than January 1, 1948. 

“(xi) Applicant shall report to the Commission in writ¬ 
ing, under oath, the dates of commencement and completion 
of the construction of the facilities to which reference is 
made in Paragraph (A) hereof, together with the dates of 
commencement of operation.” 

As the Commission anticipated in its opinion No. 147 (p. 
15), we met with great difficulty, because of the steel short¬ 
age, in our efforts to obtain pipe for the project. In fact, 
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we were advised by A. 0. Smith Corporation that, if we 
had to depend upon its allotment of steel, we probably conld 
not obtain the pipe for several years. Fortunately, we 
were able to effect an arrangement with Stnpp Bros. Bridge 
& Iron Company (See Exhibit 70 in Dockets G-834, 839 and 
918) under which we were able to obtain steel plate for 
fabrication into pipe by A. 0. Smith Corporation. How¬ 
ever, we found that, because of insufficient width, this plate 
was unsatisfactory for use in making 26" pipe but can be 
used to make 24" pipe. 

9131 By increasing the wall thickness from 1/4" to 
5/16", and operating the 24" diameter pipe at 970# 
pressure, there is no change in the capacity of the initial 
project as authorized by the Commission (See Findin g s 
and Order of November 13,1947 in Dockets G-834, 839 and 
918, p. 9, n. 7). Moreover, the foregoing permits a reduc¬ 
tion of 12,900 in the amount of initial horsepower to be 
installed, so that the initial installation will be 9,600 horse¬ 
power at the Hugoton Station and 3,200 horsepower at 
Station No. 8. 

By reason of the foregoing and the November 19, 1947 
order of the Securities and Exchange Commission author¬ 
izing the initial financing (Holding Company Act Release 
No. 7856), we were able to commence construction on De¬ 
cember 12,1947. Construction was commenced by starting 
trenching operations for the main pipe line and starting 
the actual laying of pipe for the main pipe line, both oper¬ 
ations taking place at the starting point of the line in Sec¬ 
tion 8, Block 1, Public Free School Lands, Hansford County, 
Texas; and we are now going forward with construction 
eastwardly along the right-of-way. 

In this connection, we want to point out that the fore¬ 
going will not adversely affect the Austin-Detroit line (au¬ 
thorized by the Commission’s above-mentioned order of 
November 13, 1947 in Dockets G-834, 839 and 918). Con¬ 
struction of that line was also commenced on or about De¬ 
cember 10,1947 and is going forward as rapidly as possible. 
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In filing this report we desire to assure the Commission 
that we will make every effort to expedite the construction 
of the Michigan-Wisconsin project so that we may be in a 
position to serve the requirements of our markets, the 
needs of which are daily becoming more acute as the Com¬ 
mission is doubtless aware. 

We trust that the foregoing report is satisfactory. 

Kespectfully, 

Michigan-Wisconsin Pipe Line Company, 
By Frank L. Conrad, 

President. 

9132 State of Illinois, 

County of Cook, ss: 

Frank L. Conrad, being first duly sworn, on oath deposes 
and says that he is president of Michigan-Wisconsin Pipe 
Line Company, a Delaware corporation whose name he has 
affixed to the foregoing instrument; that he has read the 
said instrument and knows the contents thereof, and that 
to the best of his knowledge and belief the matters and 
things therein stated are true and correct. 

Frank L. Conrad. 

Subscribed and sworn to before me, 
a notary public in and for the 
County of Cook, State of Illinois, 
this 15th day of December, 1947. 

K. E. McGbaw, 

Notary Public, 

Cook County, Illinois. 

My commission expires July 6,1949. 

(Seal) 
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HENRY FINK, PRESIDENT- 

:MICHIGAN CONSOLIDATED GAS CO 415 CLIFFORD ST DET- 
REFER TO COMMISSION ORDER NOVEMBER 13, 1947 AT DOCKET 
NOS. G-8 34, T AL. ISSUING CERTIFICATES TO AUSTIN FIELD PIPE 
LINE COMPANY AND MICHIGAN CONSOLIDATED GAS COMPANY, 
PARTICULARLY PAGE 8 THEREOF. PLEASE ADVISE WHETHER, AS 
URGED IN SUCH ORDER, ANY AGREEMENT HAS BEEN MADE TO 
PERMIT MICHIGAN CONSOLIDATED TO DISTRIBUTE GAS RECEIVED 
FROM PANHANDLE OUTSIDE DETROIT DISTRICT. IF AGREEMENT 
NOT YET REACHED, ADVISE STATUS OF NEGOTIATIONS- 

LEON M FUQUAY SECRETARY FEDERAL POWER COMMISSION 

13 1947 nos g-8 34 t al 8 . 


9182 MICHIGAN CONSOLIDATED GAS COMPANY 

December 19, 1947 

Federal Power Commission 
1800 Pennsylvania, N. W. 

Washington 25, D. C. 

Gentlemen: 

In response to your telegraphic inquiry of December 11, 
1947, we are transmitting herewith a copy of a letter which 
we have today sent to Panhandle Eastern Pipe Line Com¬ 
pany. 

Very truly yours, 

Michigan Consolidated Gas Company 

By /s/ Henry Fink 
President 


encl.-l 
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9183 MICHIGAN CONSOLIDATED GAS COMPANY 

December 19,1947 

Panhandle Eastern Pipe Line Company 
1221 Baltimore Avenue 
Kansas City 6, Missonri 

Dear Sirs: 

With reference to the Federal Power Commission’s 
“Findings and Order Issuing Certificate of Public Con¬ 
venience and Necessity” of November 13, 1947 In the Mat¬ 
ters of Austin Field Pipe Line Company and Michigan Con¬ 
solidated Gas Company, Dockets No. G-834, G-839 and G- 
918, we understand that the thirty-day period for filing ap¬ 
plication for rehearing has expired without any such filing 
having been made. 

We therefore are now in a position to write you in ac¬ 
cordance with the statement in the Commission’s findings 
(p. 8) that “the two companies should be afforded an op¬ 
portunity to make the necessary arrangements” with re¬ 
spect to service in our Western Districts. 

Under the circumstances, a simple and satisfactory solu¬ 
tion of the matter would be provided by your acceptance of 
our nine (9) applications to purchase interruptible gas un¬ 
der your Bate Schedule Rd-2 for resale in our Detroit Dis¬ 
trict. Four of these applications were made on November 
16, 1945 and the other five on November 17, 1945, so that 
they have been pending with you for more than two years. 
Your prompt acceptance of these applications, which cover 
an aggregate of some fifty-one million cubic feet of inter¬ 
ruptible gas per day, would enable us to take care of the 
situation in our Western Districts in accordance with the 
Commission’s findings. 

We would appreciate your giving this matter your earli¬ 
est consideration. 

Very truly yours, 

Michigan Consolidated Gas Company 
By Henby Fink 
President 
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cc: Federal Power Commission 

Michigan Public Service Commission 
Panhandle Eastern Pipe Line Company 
120 Broadway, New York 


9184 PANHANDLE EASTERN PIPE LINE COMPANY 
120 BEOADWAY 
NEW YORK, N. Y. 

December 31, 1947 

Hy Bird 

Vice-President & Treasurer 

Michigan Consolidated Gas Company 
415 Clifford Street 
Detroit 26, Michigan 

Attention: Mr. Henry Fink, President j 

Dear Sirs: 

We have your letter dated December 19, 1947 with refer¬ 
ence to “the Federal Power Commission’s ‘Findings and 
Order Issuing Certificate of Public Convenience and Ne¬ 
cessity’ of November 13,1947 In the Matter of Austin Field 
Pipe Line Company and Michigan Consolidated Gas Com¬ 
pany, Dockets No. G-834, G-839 and G-918.” 

The proposal mentioned in the third paragraph of your 
letter would not advance the purpose of the Federal Power 
Commission set forth in its findings mentioned in the sec¬ 
ond paragraph of your letter. 

Certainly, your proposal is inconsistent with prior find¬ 
ings and orders issued by the Commission in other related 
proceedings and cannot be accepted by us. 

Very truly yours, 

Panhandle Eastern Pipe Line Co. 
By Hy Byrd 

Vice-President 
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9345 Hearing Exhibit No. 162. 

PANHANDLE eastebn pipe line company 
1221 BALTIMORE AVE. 

KANSAS CITY 6, MISSOURI 

June 9, 1948 

Federal Power Commission 
1800 Pennsylvania Avenue N. W. 

Washington 25, D. C. 

Ee: Docket No. G-1023 

Gentlemen: 

On Friday, June 4, 1948, the undersigned, Martin Kirk 
Hager, testified in the above-numbered proceeding on behalf 
of Panhandle Eastern Pipe Line Company. 

In the course of cross-examination, I testified (Tr. 7216) 
as follows: 

“Now, it was not until about May 24 that we com¬ 
pleted overhaul on the Zionsville Station, so we don’t 
have an abrupt change from the standpoint of capacity 
and gas pumped in that period.” 

Later, Mr. Kenneth W. Wagner, Counsel for the Com¬ 
mission’s Staff, made the following request (Tr. 7217): 

“I request that the witness furnish us a statement of 
the load of daily deliveries from the Edgerton Station, 
beginning with May 24, 1948, and down as far as he 
has them at the time he prepares the statement, and 
send it in just as soon as he can, and have it up at least 
to June 1.” 

In view of the fact that it would require some time after 
my return to Kansas City to prepare the information re¬ 
quested by Mr. Wagner, he stated that it would be agree¬ 
able to supply the information under oath, whereupon the 
Presiding Examiner stated that (Tr. 7222): 

“That data will be identified for the purposes of this 
record as Exhibit No. 162. June 11 is fixed as the 
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date on or before which the data shall be filed, and if 
and when received by the Secretary of the Commission 
on or before that date, the data will be and is received 
in evidence in this proceeding.” 


Upon my return to Kansas City, I conferred with onr 
Compressor Department and determined that the overhaul 
of the main units at Zionville Station was not completed 
until the afternoon of May 25, 1948, instead of the date of 
May 24, 1948 to which I testified. Therefore, consistent 
with the intent of the question which was to show deliveries 
through Edgerton Station after overhaul operations had 
been completed at both Zionsville and Edgerton Stations, 
the deliveries through Edgerton Station submitted herewith 
begin with May 26,1948 and continue through June 3,1948, 
the last day for which adequate information is now avail¬ 
able. Certain additional information which is deemed 
necessary for a correct application of the data is also 
shown. ! 
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Note 1: 

On the morning of May 31, 1948, due to the reduction of 
takes of gas by industrial consumers served west of Edger- 
ton Station during the holidays (Memorial Day weekend), 
operating conditions on the eastern end of the system 
reached an abnormal level, which conditions obtained 
through the balance of the period shown. Hence, the de¬ 
liveries through Edgerton Station shown for May 31 
through June 3 are in excess of the deliveries which could 
be made through that station under normal operating con¬ 
ditions. 

Note 2: 

The horsepower developed was determined on the basis 
of the average suction and discharge pressures for the 24- 
hour period and does not reflect the maximum overload 
conditions experienced. 

Note 3: 


The temperature of the gas in the pipeline at the suction 
side of Edgerton Station will increase to a maximum of 
approximately 60 degrees F. during the summer. If gas 
temperatures of 60° F. had been experienced during the 
above period, the loss of pressure, due to friction, between 
Zionsville and Edgerton Stations would have been greater 
and the suction pressures at Edgerton Station would have 
been less than were actually experienced. This effect would 
have served to increase the overloads shown in Column (5) 
of the above tabulation. 


Respectfully submitted, 

/s/ Martin Kikk Hageb 


Subscribed and sworn to before me this 9th day of June, 
1948. 


/s/ Mary C. Magers 
Notary Public 
Jackson County, Missouri 
My Commission Expires September 1, 1951. 
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9347 Hearing Exhibit No. 163. 

STATEMENT IN COMPLIANCE WITH PARAGRAPH 
(C) OF THE COMMISSION’S ORDER DATED 
MARCH 23, 1948, DOCKET No. G-1023 WITH REF¬ 
ERENCE TO FINDING NO. (V) 

In compliance with that section of the order of the 
Federal Power Commission issued March 23, 1948 in 
Docket No. G-1023 which requires Panhandle Eastern 
Pipe Line Company to furnish “full and detailed infor¬ 
mation respecting any delivery of natural gas by it or 
take by any of its customers which are or appear to be 
in violation of its supplements to filed rate schedules 
permitted to become effective by the Commission’s order 
of November 2, 1945, in Docket Nos. G-200 and G-207,” 
Panhandle Eastern Pipe Line Company states:— 

(1) It has neither knowingly nor willingly delivered 
gas to any of its customers the violation of the sup¬ 
plements to its filed rate schedules permitted to be¬ 
come effective by the Commission’s order of November 
2, 1945, in Docket Nos. G-200 and G-207. It is aware, 
however, that gas has been taken by Michigan Con¬ 
solidated Gas Company at Detroit, Michigan, under 
circumstances beyond the control of Panhandle Eastern 
Pipe Line Company, in violation of said supplements. 

(2) It has from time to time, since November 2, 
1945, endeavored, by examination of the books and 
records of its utility customers, to determine whether 
violations on the part of such customers of the said 
supplements have occurred. 

(3) Such examination of the books and records his, 
of course, been confined to those utility customers 
purchasing firm gas for resale to large industrial 
customers. 

(4) Full cooperation and access to their books 
and records has been afforded by all utility customers 
with the exception of Central Illinois Public Service 
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Company, Kokomo Gas and Fuel Company and Michi¬ 
gan Consolidated Gas Company. Since the issuance 
of the Commission’s order of March 23, 1948, in 
Docket No. G-1023, Central Illinois Public Service 
Company and Kokomo Gas and Fuel Company have 
given assurances that they have taken no gas in 
violation of said supplements to the filed rate schedules. 

(5) From its investigations, Panhandle Eastern 
Pipe Line Company is satisfied that no substantial 
violation of its supplements to its filed rate schedules 
made effective by the Commission’s order of Novem¬ 
ber 2, 1945, in Docket Nos. G-200 and G-207 has 
occurred on the part of any of its utility customers 
with the exception of Michigan Consolidated Gas 
Company. 

(6) With respect to Michigan Consolidated Gas 
Company, Panhandle Eastern Pipe Line Company 
is convinced that flagrant violations of said supple¬ 
ments in substantial volume of gas have been com¬ 
mitted by Michigan Consolidated Gas Company know¬ 
ingly and intentionally since on or before July 1,1946. 

9348 Michigan Consolidated Gas Company has refused to 

give access to its books and records to Panhandle 
Eastern Pipe Line Company, in spite of the fact that 
such access is the right of Panhandle Eastern Pipe 
Line Company established by its original contract 
of August 31, 1935, with Detroit City Gas Company 
(the predecessor of Michigan Consolidated Gas Com¬ 
pany) now on file with the Federal Power Commission 
as Panhandle Eastern Pipe Line Company’s Rate 
Schedule F.P.C. No. 12. The extent of such viola¬ 
tions is indicated by the complaint filed by the Federal 
Court for the Eastern District of Michigan, Southern 
Division, Cause No. 6868, on or about August 18, 
1947, and by the order of the Federal Power Com¬ 
mission issued October 8, 1947, in Docket Nos. G-200 
and G-207. 
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9362 Item A. 

Panhandle Eastern Pipe Line Company 

Rate Schedule FPC No. 12. 

Effective Date—Jan. 1, 1937. 

Filing Date—August 27, 1938. 

GAS CONTRACT 

PANHANDLE EASTERN PIPE LINE COMPANY 

AND 

DETROIT CITY GAS COMPANY 

Agreement made and entered into this 31st day of Au¬ 
gust, 1935, by and between Panhandle Eastern Pipe Line 
Company, a corporation of the State of Delaware (herein¬ 
after called Seller), party of the first part, and Detroit 
City Gas Company, a corporation of the State of Michigan 
(hereinafter called Buyer), party of the second part. 

Buyer represents that it owns and operates a gas distri¬ 
bution system in and adjacent to the City of Detroit, Michi¬ 
gan through which it is engaged in the distribution of gas 
to the public, and that it desires to obtain a supply of 
natural gas. 

Seller represents that it owns, directly or through sub¬ 
sidiaries, natural gas production facilities and gas purchase 
contracts in the States of Texas and Kansas and a natural 
gas transmission pipe line extending from its production 
area to a point on the Illinois-Indiana state line; that sub¬ 
ject to the provisions hereof it will be able to have available 
at said eastern terminus of its pipe line at the Ulinois- 
Indiana state line, sufficient quantities of natural gas to 
fulfill the requirements of this Agreement; and that, like¬ 
wise subject, it contemplates constructing or arranging for 
the construction of a pipe line to connect the eastern termi¬ 
nus of its pipe line with Buyer’s distribution system at or 
near the City of Detroit. 

9363 Now, Therefore, in consideration of the mutual 
covenants and agreements of the parties hereto as 

herein set forth, the parties hereto covenant and agree as 
follows: 
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Article L 
Definitions. 

Except where the context otherwise indicates another or 
different meaning or intent, the following terms are intended 
and nsed and shall be construed to have meanings as 
follows: 

1. The “Effective Date" of this Agreement shall mean 
the first day of the calendar month immediately following 
the date when Buyer shall notify Seller in writing of the 
completion of the necessary adjustments to all of its 
customers appliances. 

2. The “Date of Initial Delivery" shall mean the date 
on which Seller shall notify Buyer of the completion of a 
connecting pipe line from the eastern terminus of its ex¬ 
isting pipe line at the Illinois-Indiana state line to the 
Buyer’s River Rouge plant, and is ready to begin delivery 
of gas under this contract, which Seller agrees shall not be 
earlier than July 1,1936, nor later than September 1,1936. 

3. The term “day”, wherever used in this Agreement, 
shall mean a period of twenty-four (24) consecutive hours 
beginning and ending at seven o ’clock A. M. Standard Time 
or Daylight Saving Time, whichever shall be in effect at the 
place of delivery. 

4. The term “month”, wherever used in this Agreement, 

shall mean the period beginning at seven o’clock 
9364 A. M. Standard Time or Daylight Saving Time, 
whichever shall be in effect at the place of delivery, 
on the first day of a calendar month and ending at seven 
o’clock A. M. Standard Time or Daylight Saving Time, 
whichever shall be in effect at the said place of delivery on 
the first day of the next succeeding calendar month. 

5. The term “Special Industrial Customer" shall mean 
an industrial customer for the gas supply for whom Seller 
and Buyer make specific agreement outside of that pro¬ 
vided for in Article VII, Section 2 hereof. 
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Article H 
Scope of Agreement. 

1. Commencing with the Date of Initial Delivery Bnyer 
will proceed with due diligence to make necessary adjust¬ 
ments of all of its customers appliances and will complete 
them within six months. Buyer will notify Seller in writing 
when the adjustment of all of its customers appliances is 
completed. 

2. Commencing with the Effective Date of this Agree¬ 
ment, and for the period provided in Article m hereof, 
Seller agrees to sell and deliver to Buyer, and Buyer agrees 
to buy from Seller, all of the natural gas requirements of 
Buyer for distribution and sale to any and all of its present 
and future customers and for its own use, hut not in excess 
of ninety million cubic feet or its equivalent, nine hundred 
and twelve thousand six hundred therms, per day which 
represents all of the gas Seller now believes it can safely 

contract to furnish Buyer at this time. 

9365 3. In consideration of the covenant in the last pre¬ 

ceding paragraph, Seller agrees that if at any time in 
the future, while this Agreement remains in force, Seller, 
its assignee, or any successor corporation carrying out the 
terms of this Agreement, has additional gas which it desires 
to distribute in the territory served by Buyer, Buyer shall, 
for the balance of the period during which this Agreement 
shall remain in force, have the right to purchase such gas 
in such amount as it is willing to take under a firm com¬ 
mitment and at such price and under such terms and con¬ 
ditions as Seller could otherwise obtain for such gas. 

The Seller further agrees that if, during the period that 
this Agreement shall remain in force, it should sell and de¬ 
liver natural gas at a price less than that charged Buyer 
under this Agreement to another or others than Buyer for 
use or resale within the territory now served by Buyer with 
gas purchased hereunder, it will simultaneously reduce the 
contract price to Buyer hereunder to the lowest price Ob- 
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tained by it for gas sold to such party or parties. If con¬ 
ditions of sale be different, the amounts being substantial, 
Seller shall grant Buyer the right to change this Agreement 
to conform to such conditions in order to obtain such lower 
price. 

4. Seller shall not be required to supply hereunder more 
than 90 million cubic feet or its equivalent nine hundred 
and twelve thousand six hundred therms of natural gas in 
any one day. Buyer agrees to take and pay for not less than 
the following annual amounts of natural gas, commencing 

with the Effective Date hereof: 

9366 First Year . 81,120,000 therms 

Second Year. 101,400,000 therms 

Third Year. 121,680,000 therms 

Fourth Year. 141,960,000 therms 

Fifth year and each year thereafter.... 152,100,000 therms 

Buyer agrees that it will not take on its maximum day 
more than twice the number of therms which it takes on the 
average day of the twelve month period to which said maxi¬ 
mum day applies in the computation of demand charge. 
The term “maximum day” is understood to be that day 
during either December, January, February or March of 
the said twelve months period upon which the greatest 
number of therms has been taken. 

5. In the event that Buyer shall have a prospective 
Special Industrial Customer and shall desire to purchase 
natural gas to serve such customer, the parties hereto will 
endeavor to negotiate a separate contract to cover the price 
at which Seller will furnish such gas to Buyer. Each such 
separate contract shall depend upon Seller’s having avail- 
abe a sufficient supply of natural gas and shall include a 
provision for the temporary curtailment or discontinuance 
of service thereunder in the event of an insufficiency of 
Seller’s supply for other deliveries under this Agree¬ 
ment. 

It is agreed that if Seller shall refuse to furnish Buyer 
up to 20,800,000 therms of gas per year to serve such Special 
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Industrial Customers at a price not less than the commodity 
charge specified in Article VII, Section 2, then Buyer’s ob¬ 
ligation to take the minimum quantities specified in the next 
preceding Section of this Agreement shall be reduced by 
such quantities as Seller shall fail to supply Buyer for such 
industrial customers, but not to exceed 20,800,000 therms 
per year. 

9367 6. Except as otherwise provided in Section 5 of 

this Article II, all gas sold by Seller to Buyer shall 
be governed by all the provisions of this Agreement. 

7. Inasmuch as the carrying out of this Agreement de¬ 
pends upon the construction of a pipe line connecting the 
eastern terminus of Seller’s existing pipe line at the Ulinois- 
Indiana state line with the city of Detroit, as well as on the 
reinforcement of the present pipe line of Seller, since the 
present line of Seller is inadequate to deliver the quantity 
of gas called for by this Agreement without reinforcements 
requiring the expenditure of a large sum of money, and 
Seller represents that its financial position is such that it 
cannot construct either said connecting line or said rein¬ 
forcements without outside financing, it is expressly under¬ 
stood and agreed that, unless the construction of such con¬ 
necting line shall have been financed on or before February 
1,1936, and unless a contract shall be entered into providing 
for the financing of said reinforcement of Seller’s present 
pipe line before said date, this Agreement shall be null and 
void and no obligations hereunder shall exist on the part of 
either party hereto. Seller agrees to use its best efforts to 
arrange for financing the construction of such connecting 
pipe line and such reinforcement of its present pipe line, 
but does not undertake any firm commitment to do so. If 
such financing shall be arranged by said date, Seller will 
construct and place said connecting pipe line in condition 
for operation on or before the Date of Initial Delivery. 

Recognizing he desire of Buyer to obtain a supply of 
natural gas at the earliest possible moment, as well as the 
importance thereof to Buyer, Seller agrees that as soon 
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as it becomes apparent to it that it will be unable to 

9368 finance the construction of the connecting pipe line 
or construct the same, or that a contract cannot be 

made for financing the reinforcement of Seller’s pipe line, 
whereby this Agreement would become null and void, it will 
give the Buyer written notice of such facts and a release of 
Buyer from any liability hereunder leaving Buyer then 
free to obtain or contract for a supply elsewhere. 

8. In the event that an adequate supply of natural gas 
sufficient to meet all of Buyer’s requirements for the unex¬ 
pired term of this Agreement is developed by responsible 
parties other than Seller and is made available to Buyer 
in its served territory by the actual construction of a pipe 
line hereto, or in the event that such a supply is similarly 
made available to a competitor serving and distributing 
gas in such territory at a schedule of rates which applied to 
the deliveries of gas to Buyer hereunder during the pre¬ 
ceding twelve months would result in a lower amount than 
under the rates provided for by this Agreement, then and 
in that event Buyer may give notice to Seller of such avail¬ 
able gas and with such notice shall furnish to Seller the 
rate schedules aforesaid, together with other data and par¬ 
ticulars pertinent under this Article, and Seller shall have 
six months after date of receipt of such notice and rate 
schedules, data and particulars, within which to meet such 
lower obtainable price of gas, and in the event of the failure 
of Seller to agree to modify this Agreement accordingly 
within said six months period Buyer shall have the option 
to terminate this Agreement at any time within twelve 
months after expiration of said six months period upon six 
months written notice to Seller. 

9369 Article III. 

Teem of Agreement. 

The term of this Agreement shall be for a period of 
fifteen (15) years beginning with the Effective Date and 
from year to year thereafter, after the expiration of said 
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fifteen (15) year period, until cancelled on eighteen (18) 
months’ notice in writing given by either party to the other. 

Article IV. 

Quality. j 

1. Seller agrees that the gas delivered hereunder shall 
be natural gas (a) except that said natural gas shall at all 
times comply with the requirements as to purity expressed 
in this Agreement; (b) that Seller may extract or permit 
the extraction of moisture, helium, natural gasoline, butane, 
propane, and/or other hydro-carbons (excepting methane) 
from said natural gas, or may enrich said natural gas to 
the extent required to meet the gross heating value require¬ 
ments hereof before delivery thereof to Buyer; and (c) 
that Seller may subject or permit the subjection of the gas 
to compression, cooling, cleaning and other processes to 
such an extent as may be required in its transmission from 
the wells to the point or points of delivery. 

The gas delivered hereunder is assumed but not guaran¬ 
teed to have a gross heating value of 1014 British thermal 
units per cubic foot. In no event shall the gross 
9370 heating value of the gas delivered hereunder fall 
below 950 British thermal units per cubic foot nor 
exceed 1100 British thermal units per cubic foot, and the 
variation in gross heating value shall not be more than 100 
British thermal units per cubic foot in any six months 
period. 

2. Seller agrees that the gas delivered hereunder 

(a) shall be commercially free from solid and/or 
liquid matter, dust, gums and/or gum forming con¬ 
stituents ; 

(b) shall not contain more than one (1) grain of 
hydrogen sulphide per one hundred (100) cubic feet 
and that this purity requirement shall be determined 
by quantitative test after presence of H2S has been 
indicated by quantitative test which shall consist of 
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exposing a strip of white filter paper recently mois¬ 
tened with a solution of one hundred (100) grains of 
lead acetate in one hundred (100) cubic centimeters of 
water, to be exposed to the gas for one and one-half 
minutes in an apparatus previously purged, through 
which the gas is flowing at the rate of approximately 
five cubic feet per hour, the gas not impinging from a 
jet upon the test paper, and after this exposure the test 
paper is found not distinctly darker than a second 
paper freshly moistened with a solution not exposed 
to the gas; 

(e) shall not contain more than twenty (20) grains 
of total sulphur per hundred (100) cubic feet; 

(d) shall not contain an amount of moisture at any 
time exceeding that corresponding to saturation at the 
temperature and pressure of the gas in the main pipe 
line a a point approximately fifty (50) feet in advance 
of Seller’s meter inlet header, and that the water 
shall not be present in liquid phase; 

9371 provided, that if Buyer or any purchaser from Buyer 
shall at any time be required by a duly constituted 
public regulatory authority to deliver to its customers gas 
containing less hydrogen sulphide and/or less total sulphur 
than above specified, Seller shall upon reasonable notice 
from Buyer cause the gas delivered hereunder to conform 
to such law requirement at Seller’s expense. 

3. Seller agrees that if the gas offered for delivery by it 
hereunder shall fail at any time to conform to any of the 
specifications hereinabove set forth, then Buyer may at its 
option refuse to accept delivery of or accept delivery of 
such gas and itself make changes necessary to bring such 
gas into conformity with such specifications, and Seller 
shall reimburse Buyer for any reasonable expense incurred 
by Buyer in effecting such changes, or for any reasonable 
expense otherwise incurred by Buyer by reason of the 
failure of the gas to conform to such specifications. 
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Article V. 

Measurements. 

1. The sales unit of the gas deliverable under this Agree¬ 
ment shall be the therm, consisting of one hundred thousand 
(100,000) British thermal units. 

2. The number of therms delivered shall be determined 
by multiplying the number of cubic feet of gas delivered, 
measured on the measurement basis hereinafter specified 
and corrected to saturated conditions, by the gross heating 
value of such gas in British thermal units per cubic foot, 
and by dividing the product by one hundred thousand 

( 100 , 000 ). 

9372 3. Measurements of volume and heat value of gas 

hereunder shall be at the following points: 

Volume 

(1) The volume of gas delivered by Seller hereunder 
shall be measured at the meter or meters of Seller, 
which, together with building and with all other col¬ 
lateral equipment required for the final determination 
of volume, Seller agrees to install and maintain and 
which will be operated by Seller at the Place of 
Delivery. 

Heat Value 

(2) The heat value of gas delivered by Seller here¬ 
under shall be determined by a calorimeter or calori¬ 
meters of Seller which Seller agrees to install and 
maintain and which shall be operated by Seller at the 
Place of Delivery. 

Provided, however, that Buyer shall install and operate, at 
its own expense, meters to determine the volume of gas 
delivered each day to each of Buyer's Special Industrial 
Customers, the measurements to be corrected to the meas¬ 
urement basis specified in Section 4(a) of this Article V. 

4. The measurement of volume and heat value of gas 
hereunder shall be made in the following manner: 
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Volume 

(a) The unit of volume for the purpose of measure¬ 
ment and for the determination of gross heating value 
shall be one (1) cubic foot of gas saturated with mois¬ 
ture at thirty (30) inches of mercury pressure and at 
9373 sixty (60) degrees Fahrenheit temperature. 

(b) The average absolute atmospheric (baro¬ 
metric) pressure shall be assumed to be fourteen and 
four tenths (14.4) pounds to the square inch, irre¬ 
spective of actual elevation or location of the Place of 
Delivery above sea level or variations in such baro¬ 
metric pressure from time to time. 

(o) The temperature of the gas passing the meters 
shall be determined by the continuous use of a re¬ 
cording thermometer so installed that it may properly 
record the temperature of the gas flowing through the 
meters. The arithmetic average of the temperature 
recorded each twenty-four (24) hour day shall be used 
in computing measurements. 

(d) The specific gravity of the gas shall be deter¬ 
mined monthly by a joint test as near the first of the 
month as practicable or as much oftener by a joint test 
as is found necessary in practice. The method of test 
shall be by Edwards Balance or by such other method 
as shall be agreed upon by the parties. The regular 
test at the first of the month shall determine the specific 
gravity to be used in computations for the measure¬ 
ment of gas deliveries until the end of such month 
or until changed by subsequent test; any special test to 
be applicable from the day made until changed by sub¬ 
sequent test. It is provided, however, that by agree¬ 
ment between the parties a suitable continuous method 
may be adopted. 

(e) The relative humidity of the gas delivered here¬ 
under shall be determined by approved methods at thd 
beginning of delivery of gas to Buyer and at such times 
thereafter as may be agreed upon by both parties. 
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9374 Heat Value 

The gross heating value of the gas per cubic foot, 
as fined in Section 4(a) above, shall be determined by 
taking the arithmetic average of the daily record of a 
recording calorimeter of a type to he mutually agreed 
upon, such recording calorimeter to be checked once 
each day, or at such other intervals as the parties may 
agree upon, by comparison with a manually operated 
calorimeter of a type approved by the U. S. Bureau of 
Standards and operated in accordance with methods 
recommended by the said Bureau. If upon any test any 
calorimeter shall be found to be not more than 2% 
in error, previous readings of such calorimeter shall 
be considered correct in computing the heat value of 
gas delivered by Seller to Buyer. If upon any test 
any calorimeter shall be found to be in error by more 
than 2%, then any previous readings of such calori¬ 
meter shall be corrected to zero error for any period 
which is definitely known and/or agreed upon, but ip 
case the period is not definitely known or agreed upon, 
such correction shall be for a period extending over 
one-half the time elapsed since the date of last cali¬ 
bration, not exceeding a correction period of four (4) 
days. 

Article VI. 

Metric Equipment. 

1. Buyer shall provide in all contracts with Special In¬ 
dustrial Customers that Seller shall have the right at all 
times during business hours to inspect the measuring and 
recording equipment of Buyer pertaining to sales to such 
Special Industrial Customers. 

9375 2. Each party shall have the right to be present, at 
its election, at the time of any installing, reading, 

cleaning, changing, repairing, inspecting or adjusting done 
in connection with the other party’s measuring equipment 
and each party shall advise the other party of any intended 
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major maintenance operation sufficiently in advance in 
order that the other party may conveniently have its repre¬ 
sentative present. The records from such measuring equip¬ 
ment shall remain the property of the party owning the 
meter, but, upon the request of either party, the party 
owning the meter will submit to the other party such re¬ 
cords and charts together with calculations therefrom for 
the other party’s inspection and verification, subject to 
return within ten days after receipt thereof. 

3. The total capacity of the gas measuring equipment 
installed by Seller shall be sufficient to permit the testing 
and withdrawal of any individual meter from service with¬ 
out restricting the delivery of gas or interrupting the 
measurement of gas. The installation, maintenance and 
operation of regulating equipment shall be such as not to 
affect the accuracy of the gas volume determination made 
from Seller’s meters. The meter or meters of Seller shall 
be so located or protected as to assure freedom from pulsa¬ 
tions, vibrations, or surges at the meter or meters from any 
cause in so far as such protection is obtainable within 
practicable limits mutually agreed upon to embody the best 
knowledge and information available. 

4. Either party shall have the right to examine and 
approve, or object to, the plans of the other for the installa¬ 
tion by it of such measuring equipment, and none of said 
installations shall be placed in service for the measure¬ 
ment of gas hereunder unless and until both parties 

9376 are satisfied, or it shall be determined by arbitration, 
that such installation has been made in such manner 
as to permit of accurate determination of the quantity of 
gas to be delivered hereunder and to permit ready verifica¬ 
tion of the accuracy of measurement. 

5. Seller agrees to provide without expense to Buyer 
check measuring equipment together with a suitable site 
for the location of said check measuring equipment which 
shall be operated by Buyer. Any property of Buyer which 
may be placed thereon shall be and remain Buyer’s prop¬ 
erty. Such check meters and equipment shall he so installed 
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as not to interfere with the operation of meters of Seller. 
Seller shall have access to snch check measuring equipment 
at all reasonable hours but the reading, calibrating and ad¬ 
justing thereof and the changing of charts shall be done 
only by employees or agents of Buyer. Seller shall have 
the right to be present, at its election, at the time of any 
installation, reading, cleaning, repairing, inspecting, cali¬ 
brating or adjusting done in connection with such check 
measuring equipment or with Buyer’s meters measuring 
gas to Special Industrial Customers. Charts and records 
from said check measuring equipment, together with cal¬ 
culations therefrom, shall be available to Seller for inspec¬ 
tion and verification, subject to return by Seller within tern 
(10) days after receipt thereof. 

6. If for any reason meters are out of service and/or out 
of repair so that the quantity of gas delivered is not cor¬ 
rectly indicated by the reading thereof, the gas delivered 
through the period such meters are out of service and/or 
out of repair shall be estimated and agreed upon by the 

parties hereto upon the basis of the best data avail- 
9377 able, using the first of the following methods which 

is feasible: 

(a) By using the registration of any check meter or 
meters if installed and accurately registering; 

(b) By correcting the error if the percentage of 
error is ascertainable by calibration, test or mathe¬ 
matical calculation; or 

(c) By estimating the quantity of delivery by de¬ 
liveries during preceding periods under similar condi¬ 
tions when the meter was registering accurately. 

7. From time to time, and at least once each month, on 
a date as near the first of the month as practicable, the 
accuracy of Seller’s measuring equipment shall be verified, 
at Seller’s expense, in the presence of representatives of 
both Seller and Buyer, and the parties shall jointly observe 
any adjustments which are made in such measuring equip- 
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ment. If either party at any time shall notify the other 
that it desires a special test of any meter, the parties shall 
cooperate to secure an immediate verification of the ac¬ 
curacy of the measuring equipment and joint observation 
of any adjustments. Each party shall give to the other 
notice of the time of all tests of meters sufficiently in ad¬ 
vance of the holding of the tests in order that the other 
party may conveniently have its representative present. 

8. If upon any test any meter is found to be not more 
than two per cent (2%) fast or slow, previous readings 
of such meters shall be considered correct in computing 
the volume of gas delivered by Seller to Buyer; but the 
meter shall at once be properly adjusted to record accu¬ 
rately. If upon any test any meter shall be found to be 

inaccurate by an amount exceeding two per cent 
9378 (2%), then any previous readings of such meter shall 
be corrected to zero error for any period which is 
definitely known and/or agreed upon, but in case the period 
is not definitely known and/or agreed upon, such correction 
shall be for a period extending over one-half of the time 
elapsed since the date of last calibration, not exceeding a 
correction period of sixteen (16) days. 

9. The meters of Seller shall be read at seven o’clock 
Standard Time (or Daylight Saving Time whichever shall 
be in effect), in the morning of each day of each calendar 
month, or as near to that time as practical operating condi¬ 
tions will permit. 

10. Each party hereto shall preserve for a period of at 
least five (5) years all test data, charts and other records 
resulting from performance by it of the terms of this 
Agreement. 

Article VII. 

Rate and Computation of Bills. 

1. All gas purchased by Buyer from Seller for resale 
to Special Industrial Customers shall be paid for at the 
respective prices agreed upon between Buyer and Seller 
for such gas. 
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2. For all gas purchased by Buyer from Seller here+ 

under, other than gas purchased for resale to Special Inr 
dustrial Customers, subject to the provisions of Sections 
3, 4 and 5 of this Article VII, the price shall be as 
follows: I 

9379 Demand Charge : 

For each month, a sum equal to thirty-eight cents 
(38^) multiplied by the maximum daily demand, as 
hereinafter defined. The term “maximum daily de¬ 
mand” shall mean the greatest number of therms de¬ 
livered on any one day during the immediately precedf 
ing winter period, consisting of the months of Decem¬ 
ber, January, February and March, after deducting 
the sum of the demands of the Special Industrial 
Customers provided for herein on said day, except that 
the demand for each month prior to the expiration of 
the first winter period shall be billed on the actual 
maximum daily demand established during the said 
month. 

Commodity Charge: 

In addition to the demand charge, the sum of one 
and one-half cents (lVc^) per therm for the total num¬ 
ber of therms delivered by Seller to Buyer hereunder 
during such month. 

If the total quantity of therms taken in any one year 
is less than the minimum requirement provided in Sec¬ 
tion 4 of Article II, then for the therms representing 
such deficiency Buyer shall pay at the same average 
rate per therm as it has paid for such gas as it has 
actually taken in said year. 

3. For all gas delivered between the Date of Initial 
Delivery and the Effective Date, the price shall be at a 

flat rate of three cents (3^) per therm. 

9380 4. If, at the end of any calendar year during the 

term of this Agreement, it shall be found that by 
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reason of any legislation enacted by the Federal Govern¬ 
ment, or regulations or orders of any of its governmental 
agencies, or, as hereinafter limited and defined, by reason 
of any state or local legislation, or regulations or orders 
of state or local governmental agencies, there has been a 
direct increase or decrease in the operating costs of Seller’s 
transmission line, applicable and incidental to the gas de¬ 
livered to Buyer hereunder, in respect only to the rates of 
wages, hours of labor, prices of materials and supplies and 
rates of taxation, as a result of which (computed as here¬ 
inafter set out) such operating costs have for such year 
just passed increased or diminished 20% or more from the 
costs experienced by Seller during the first twelve calendar 
months of operation after the Effective Date of this Agree¬ 
ment, then and in such event one-half of one-twelfth of the 
amount of such increase or decrease shall be added to or 
deducted from the charge for gas as provided in paragraph 
2 of Article VII for each month of the ensuing year. 

In computing the amount of any such increase or de¬ 
crease, applicable to the gas sold to Buyer, the increases 
or decreases due to national legislation, regulations or 
orders shall be that proportion of the total amount which 
the gas sold to Buyer hereunder (other than to Special 
Industrial Customers) bears to the total gas transmitted 
by the Seller in its pipe line; and due to State of Michigan 
and local legislation, regulations or orders shall be that 
proportion of the total amount which the gas sold to Buyer 
hereunder (other than to Special Industrial Customers) 
bears to the total gas transmitted and sold by Seller in said 
State and locality respectively. 

9381 In the event of the imposition of a production tax 
or other similar tax in Texas or Kansas or either of 
them, the increase or decrease due thereto shall be deter¬ 
mined by first ascertaining the quantity of gas produced 
and/or purchased by Seller in such State and delivered 
to said pipe line and upon which such tax has been paid. 
Buyer shall be deemed to have received of such gas the 
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same proportion thereof that the gas purchased by Buyer 
bears to the total gas transmitted by Seller in its pipe line. 
In general the applicable increase or decrease due to such 
State legislation, regulation or orders shall be that pro¬ 
portion of the increased cost -which the quantity of gas 
sold to Buyer bears to the total quantity transmitted beyond 
the boundary line of such State. 

Adjustments shall be made thereafter annually, at the 
close of each calendar year and in the same manner, but 
if at the end of any calendar year it be found that the 
increase or decrease for such calendar year, based upon the 
costs during the first twelve calendar months period of 
operation, and computed as herein provided, be less than 
20%, then the charge for gas set forth in Section 2 of 
Article VII shall remain in force for the next succeeding 
calendar year. 

In computing increase or decrease in taxation there shall 
not be considered changes in income taxes, excess profits 
taxes, capital stock taxes, franchise taxes or general prop¬ 
erty taxes, or such taxes as by plain provision or intent 
of the law are to be paid by the party taxed and not passed 
on to the consumer. Neither shall there be considered any 
increase or decrease in costs or regulation by any state or 
national commissions engaged purely in the regulation of 
utilities or carriers. 

9382 As soon as possible after the close of each calendar 
year Seller shall furnish Buyer with a computation 
showing the increase or decrease in such operating costs, 
and such amount as it claims the charges for gas should be 
increased or decreased for the ensuing year. For the pur¬ 
pose of determining the accuracy of such compuation and 
the facts upon which it is based, Buyer shall have the right 
at any reasonable time or times, by its duly authorized 
agents or accountants, but no more than once a year, to 
audit the pertinent records and books of account of Seller, 
and of any successor carrying out this Agreement. 
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5. As Seller’s share in Buyer’s cost of changing over its 
distribution system to adapt it to the distribution of natural 
gas or mixed gas, Seller will contribute to Buyer the sum 
of $220,000, by way of twelve equal monthly credits against 
the monthly bills to be rendered by Seller to Buyer pursuant 
to Article VIII of this Agreement, and during the first year 
immediately following the Effective Date. 

Article VIII. 

Billing. 

1. On or before the fifth day of each month, Buyer shall 
render to Seller a statement showing for the preceding 
calendar month the volume of natural gas shown by its 
meters to have been delivered by Buyer to each of its 
Special Industrial Customers. 

2. Seller shall, on or before the tenth day of each calendar 
month, render to Buyer a statement showing the follow¬ 
ing: 

9383 (1) The total number of therms delivered by 

Seller to Buyer during the preceding calendar month; 
with complete computation showing procedure by which 
determined; 

(2) The number of therms delivered by Buyer to 
each of the Special Industrial Customers during the 
preceding calendar month, in accordance with its afore¬ 
said statement; 

(3) The total number of therms delivered by Seller 
to Buyer for other than Special Industrial Customers 
during the preceding calendar month, in accordance 
with its aforesaid statements (1) and (2); 

(4) The m aximum daily demand applicable to the 
period; and 

(5) The payment then due from Buyer to Seller 
determined as provided in this Agreement and in any 
other Agreements between the parties relating to sales 
to Special Industrial Customers. 
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Such statements shall be accompanied by charts showing 
the basis on which the daily deliveries in therms were 
computed. 

3. Each party shall have the right to examine at reason¬ 
able times the books, records and charts of the other party 
to the extent necessary to verify the accuracy of any state¬ 
ment, charge or computation made under or pursuant to 
any of the provisions of this Agreement. 

Article IX. 

Payments. 

1. Buyer agrees to pay Seller at its designated office on 

or before the twentieth day of each calendar mouth 
9384 for natural gas delivered during the preceding month, 
according to the measurements, computations and 
prices herein provided and billed by Seller in the statement 
for said month, excepting that in the event that at any 
time Buyer shall dispute the correctness of any statement 
so rendered, then payment shall be made by Buyer for such 
amounts as it concedes to be correct and such amount as 
may be in dispute shall be settled by agreement by mutual 
submission to arbitration, or by court action. Any pay¬ 
ment by Buyer shall not prejudice its right to adjustment 
of any bill to which it has taken exception or may subse¬ 
quently take exception within a reasonable time afer dis¬ 
covery of its right to such adjustment, but in any event 
within twelve (12) months from date of bill. 

2. Should Buyer fail to pay the amount of any bill for 
gas rendered by Seller as herein provided, when such 
amount is due, interest thereon shall accrue at the rate of 
6% per annum from the due date until the date of payment. 
If such failure to pay continues for 60 days after payment 
is due, Seller may, in addition to any other remedy it may 
have hereunder, suspend further delivery of gas until such 
amount is paid, provided, however, that if the Buyer shall, 
in good faith, either dispute the amount of any such bills 
or parts thereof, or present a counter-claim or offset against 
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the same, and shall at any time thereafter within thirty 
(30) days of a demand made by Seller, furnish a good and 
sufficient surety bond, in amount and with sureties to be 
approved by Seller, conditioned upon the payment of any 
amounts ultimately to be found due upon such bills after 
a final determination, which may be reached either by 
agreement, arbitration award or judgment of the courts 
as may be the case, then such bills shall not be 
9385 deemed to be due within the meaning of this para¬ 
graph unless and until default be made in the condi¬ 
tions of such bond. 

Except as Seller may question the ability of Buyer to 
respond in damages, it need not demand or require such 
bond and it may permit such disputed amounts to accu¬ 
mulate, but in the event Seller shall require Buyer to give 
bond then Seller shall be obligated to institute appropriate 
legal action to determine such dispute within one year after 
the date of the bills in question, or unless by agreement of 
the parties the matter be submitted to arbitration within 
such period. 

3. If presentation of bill by Seller is delayed after the 
tenth day of the month, then the time of payment shall be 
extended correspondingly, unless the delay in the presen¬ 
tation of the bill is occasioned by the delay on the part of 
Buyer in furnishing a statement of the amount of natural 
gas delivered to Special Industrial Customers. 

4. If it shall be found at any time that Buyer has been 
overcharged in any form whatsoever under the provisions 
hereof, and Buyer shall have actually paid the bills con¬ 
taining such overcharges, Seller shall refund such amount 
or amounts of overcharges within thirty (30) days of the 
determination thereof, with interest thereon at the rate of 
six per cent (6%) per annum from the times respectively 
when such overcharges were paid until the date of refund, 
provided, however, that claim therefor shall have been made 
within sixty (60) days from the date of discovery of any 
such overcharges, but in any event within twelve (12) 
months of bill. 



605 


9386 Article X. 

Operations By Seller. 

1. Seller agrees that all construction of pipe lines shall 
be of adequate capacity for the delivery of gas to Buyer 
in accordance with the requirements of this Agreement, 
but not to exceed a maximu m amount of 90,000,000 cubic 
feet of gas per day or its equivalent nine hundred and twelve 
thousand six hundred therms. 

2. In addition to the sources of supply, contracts for the 
purchase of gas, and transmission facilities which Seller 
represents it now holds or has available through subsidi¬ 
aries, Seller agrees at all times to hold or have available 
through subsidiaries, sufficient gas acreage and gas pro¬ 
duction facilities to meet the requirements of this Agree¬ 
ment and its other obligations for the sale of gas and to 
have sufficient gas available and/or to hold long term gas 
purchase contracts with responsible parties calling for the 
sale and delivery to it of gas in sufficient quantities for the 
aforesaid purposes and to own or have available through 
subsidiaries or contract rights a system of pipe lines which 
shall be of adequate size for the transmission of gas from 
the various sources of supply to the Place of Delivery 
hereunder. 

3. It is further understood and agreed that Buyer is a 
public utility company operating in the metropolitan area 
of Detroit, Michigan, and that, inasmuch as one of its most 
important obligations is to supply the City of Detroit ahd 
its environs with gas, Seller shall operate its pipe line, dr 
cause the same to be operated, in such manner as to assure, 
as nearly as is reasonably possible, continuous supply of 
gas in the quantity and of the quality required by this 
Agreement. 

9387 Article XI. 

Buyer’s Facilities. 

1. Buyer agrees to make such changes in its distribution 
system as may be necessary to enable it to distribute na- 
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tural gas and agrees to proceed to make such changes in 
time to he prepared to receive deliveries of natural gas on 
the Effective Date. 

2. Buyer agrees to give Seller notice at all times as far in 
advance as operating conditions will permit, of the esti¬ 
mated daily, monthly and annual quantities of natural gas 
required hereunder and the anticipated peak hourly de¬ 
mands. Buyer shall use its best judgment and experience 
in arriving at such estimates, hut shall not be bound by the 
quantities thereof. 

3. Buyer agrees that it will, subject to temporary or 
permanent outage resulting from either unavoidable deter¬ 
ioration or casualty, maintain in operation the storage 
holders which it now has, and will operate the same each 
day so as to assist in leveling the peak demands for natural 
gas to be delivered by Seller hereunder, subject, however, 
to the right of Buyer to keep at all times in its holders a 
reserve of gas of sufficient quantity to insure safe and ade¬ 
quate service to its customers as determined by Buyer; and 
Buyer will as nearly as practicable, with such storage ca¬ 
pacity, take natural gas in equal and uniform hourly 
volumes. Subject to the aforesaid use by Buyer of holder 
capacity, Seller agrees to deliver to Buyer natural gas in 
accordance with the hourly and daily demands of the 
markets of Buyer up to but not to exceed a maximum daily 
demand of 90,000,000 cubic feet, or its equivalent nine 

hundred and twelve thousand six hundred therms. 
9388 4. Inasmuch as interruptions in the delivery of 

gas hereunder may from time to time occur due to 
force majeure, as herein defined, or otherwise, and Buyer, 
serving the large population and industries within the 
metropolitan area of Detroit, being in duty bound to main¬ 
tain its present water gas generating plans in good operat¬ 
ing condition to effect continuity of service during such 
periods of interrupted service on the part of Seller, and 
because, in order to furnish gas of substantially the heat 
equivalent of natural gas it will be necessary for Buyer 
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to make large expenditures on such generating equipment, 
Seller recognizes and agrees that notwithstanding the 
covenant that Buyer will purchase from Seller all its na¬ 
tural gas requirements, Buyer may use its present gene¬ 
rating plants from time to time to manufacture gas sub¬ 
stantially equivalent in heat units to natural gas, to assist 
in leveling those peak demands which would otherwise in¬ 
crease the cost of gas under this Agreement, provided, how¬ 
ever, that Buyer shall pay for the minimum requirements 
specified in Section 4 of Article II; provided, further, that 
nothing in this Section contained shall limit Seller’s obli¬ 
gation to furnish Buyer’s requirements for gas as else¬ 
where herein provided. 

Article XII. 

Place and Point of Delivery. 

The Place of Delivery for all gas to delivered by Seller 
to Buyer hereunder shall be at Buyer’s River Rouge plant, 
Greenfield and Allen Roads, in Melvindale, Michigan, ex¬ 
cept in the case of such Special Industrial Customers as 
shall be served directly from some other point on Seller’s 
pipe line, as may be agreed on by the parties. The 
9389 Point of Delivery shall he the outlet side of Seller’s 
meters at the Place of Delivery and before passing 
through Buyer’s regulators. 

Article XIII. 

Possession of Gas. 

1. As between the parties hereto, Seller shall be in control 
and possession of the gas deliverable hereunder and re¬ 
sponsible for any damages or injury caused thereby until 
the same shall have been delivered to Buyer at the Point of 
Delivery, after which Buyer shall be deemed to be in ex¬ 
clusive control and possession thereof and responsible for 
any injury or damage caused thereby. 

2. Each party shall indemnify and save harmless the 
other party on account of any and all damages, claims or 
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actions arising ont of the maintenance or operation of the 
property and/or equipment of the indemnifying party, thq 
Point of Delivery of the gas as hereinbefore specified to be 
the point of division of responsibility between the parties. 

Article XIV. 

Pressure. 

/ 

Seller agrees to furnish gas hereunder at such pressures 
as Buyer may require, up to but not exceeding 100 pounds 
to the square inch gauge pressure, at the Point of Delivery. 
Buyer agrees to install, operate and maintain at the Point 
of Delivery such regulating devices as may be necessary to 
regulate the pressure of the gas delivered hereunder. Seller 
agrees to use due care and diligence to furnish gas to Buyer 
at a uniform pressure. 

9390 Article XV. 

Force Majeure. 

1. Neither party shall be liable in damages to the other 
for any act, omission or circumstance occasioned by or in 
consequence of any acts of God, strikes, lock-outs, acts of 
the public enemy, wars, blockades, insurrections, riots, epi¬ 
demics, landslides, lightning, earthquakes, fires, storms, 
floods, washouts, arrests and restraints of rulers and peo¬ 
ples, civil disturbances, explosions, breakage or accident to 
machinery or lines of pipe, the binding order of any court or 
governmental authority which has been resisted in good 
faith by all reasonable legal means, and any other cause, 
whether of the kind herein enumerated, or otherwise, not 
within the control of the party claiming suspension and 
which by the exercise of due diligence such party is unable 
to prevent or overcome. 

2. Such causes or contingencies affecting the performance 
of this Agreement by either party, however, shall not re¬ 
lieve it of liability in the event of its concurring negligence 
or in the event of its failure to use due diligence to remedy 
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the situation and remove the cause in an adequate manner 
and with all reasonable dispatch, nor shall such causes or 
contingencies affecting the performance of this Agreement 
relieve either party from its obligations to make payments 
of amounts then due hereunder; nor shall such causes or 
contingencies relieve either party of liability unless such 
party shall give notice and full particulars of the same in 
writing or by telegraph to the other party as soon as pos¬ 
sible after the occurrence relied on. 

9391 Article XVI. 

Warranty of Title to Gas. 

Seller agrees that it will and hereby does warrant gen¬ 
erally the title to all gas delivered under this Agreement 
and the right to sell the same and that such gas shall lie 
free and clear from all liens and adverse claims and that 
it will indemnify Buyer and save it harmless from all suits, 
actions, debts, accounts, damages, costs, losses and expenses 
arising from or out of adverse claims of any or all persons 
to said gas and/or to royalties, taxes, license fees or charges 
thereon, which are applicable before the title to the gas 
passes to Buyer or which may be levied and assessed upon 
the sale thereof to Buyer. In the event any adverse claim 
of any character whatsoever is asserted in respect of any 
of said gas, Buyer may retain the purchase price thereof up 
to the amount of such claim without interest until such 
olnim has been finally determined, as security for the per¬ 
formance of Seller’s obligations with respect to such claim 
under this Section, or until Seller shall have furnished bond 
to Buyer, in an amount and with sureties satisfactory to 
Buyer, conditioned for the protection of Buyer with respect 
to such claim. 

Article XVII. 

Patents. 

In case Buyer should wish to use gas purchased here¬ 
under for reforming, Seller will undertake to secure for 
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Buyer, without cost to Buyer, the right to use in the area 
now served by Buyer, necessary processes covered by 
patents which Seller can control. 

9392 Abticle XVIII. 

Remedies. 

1. In the event that: 

(a) Seller should he unable to, or fail, for a period 
longer than ninety (90) days to deliver gas of a stand¬ 
ard and British thermal unit content as provided in 
this Agreement or which would meet the approval of 
any governmental agency having jurisdiction over 
Buyer, Buyer may by written notice to Seller cancel 
and terminate this Agreement in five days, on condi¬ 
tion that at least sixty (60) days before said notice he 
given, Buyer shall have notified Seller that the gas 
delivered, or sought to be delivered, is below standard 
or unacceptable to the regulatory body and that said 
condition has then pertained for a period of thirty (30) 
days. 

In the event that: 

(b) Seller should, for a period of five (5) consecu¬ 
tive days, fail to deliver to Buyer any material portion 
of the gas which under this Agreement it is bound to 
deliver, or 

(c) there should be a deficiency in deliveries, caused 
by the failure or inability of Seller to deliver the quan¬ 
tity of gas which Buyer desires and is entitled to de¬ 
mand under this Agreement on any day of each seven 
(7) day period over a period of six (6) consecutive 
seven (7) day periods, commencing with the day on 

which such deficiency first occurred, 

9393 Buyer may, within two (2) weeks of the last day of 

any such periods provided in (b) and (c), by written 

notice cancel and terminate this Agreement, to be effective 
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six (6) months from the delivery of such notice, on condition 
that Buyer shall have notified Seller in writing of each such 
daily deficiency or deficiencies within forty-eight (48) hours 
after the same shall have occurred. 

If by reason of any of the causes enumerated in Section 
1, Article XV, either party is effectively prevented or pro¬ 
hibited from further carrying out this Agreement, or if 
by reason of any order of court or governmental agency 
resisted by all reasonable legal means, Buyer is prevented 
from selling and distributing gas within the City of Detroit, 
then either party may by five (5) days written notice to the 
other party, cancel and terminate this Agreement, without 
liability of any kind from one to the other, excepting for 
such transactions and dealings as were had and completed 
prior to the effective date of such cancellation. 

In the event that Buyer shall fail to pay any bill rendered 
it by Seller for gas delivered under this Agreement within 
sixty (60) days after the same became due, Seller may, in 
addition to all other remedies which it may have at law in 
addition to those provided herein, at any time thereafter 
by written notice to Buyer, cancel and terminate this Agree¬ 
ment, to be effective six (6) months from the delivery of 
such notice, provided that this remedy shall not he avail¬ 
able or effective in case of default in the payment of dis¬ 
puted bills as elsewhere provided herein. 

2. Any cancellation of this Agreement pursuant to the 
provisions of this Article XVIII shall be without prejudice 

to the right of Seller to collect any amounts then 
9394 due it for gas delivered prior to the effective date of 
the cancellation, subject to any proper counterclaims 
or set-offs of Buyer, and without waiver of any remedy to 
which the party not in default may he entitled for violation 
of this Agreement. 

3. The remedies herein specifically provided for are 
cumulative, and in addition to all rights and remedies for 
specific performance or for damages, including loss of re¬ 
turn and profits, or otherwise, which either party may have 
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at law or in equity for breach by the other party of any 
agreement, condition or covenant contained herein, which 
rights and remedies neither Buyer nor Seller shall in any¬ 
wise be deemed to have waived either by the expressed pro¬ 
visions for the foregoing remedies or by the exercise of any 
thereof; provided, however, that in the event that this 
Agreement be cancelled or terminated by reason of any of 
the causes enumerated in Section 1 of Article XV hereof, or 
by reason of any order of court or governmental agency 
prohibiting the Buyer from distributing natural gas within 
the City of Detroit which has been resisted by all reasonable 
legal means, there shall be no liability upon the part of 
either party to the other, excepting such liability as remains 
unsettled between the parties arising from the sale of gas 
and such transactions as were had and completed between 
the parties prior to cancellation. 

4. If Seller shall at any time fail to deliver gas in 
volumes and/or at such pressures as Buyer may require up 
to the limits otherwise herein provided, Seller shall unless 
relieved by the terms of Article XV hereof, reimburse and 
indemnify Buyer for any expenses, loss or damage which it 
may sustain by reason of such failure, including the ex¬ 
pense of putting into operation any gas manufactur- 
9395 ing equipment, and/or obtaining manufactured gas 
or natural gas to remedy such deficiency. 

Abticle XIX. 

Miscellaneous. 

1. There shall be no modification of the terms and pro¬ 
visions hereof except by the formal execution of supple¬ 
mentary written contracts. 

2. No waiver by either party of any one or more defaults 
by the other in the performance of any provisions of this 
Agreement shall operate or be construed as a waiver of any 
future default or defaults, whether of a like or of a different 
character. 
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3. Seller may assign its rights and obligations heren- 

under to a corporation to be formed for the purpose of 
carrying out this Agreement. Either Seller or Buyer may; 
assign the rights and obligations of this Agreement to a 
corporation which shall receive the assets of such assignor 
and obligate itself to carry out the provisions hereof bind¬ 
ing on such assignor, in which event the assignor shall be 
released hereunder, but otherwise neither party shall assign 
this Agreement or any of its rights hereunder unlelss it 
shall first have obtained the consent thereto of the other 
party. | 

4. Any notice, request, demand, statement or bill provided 
for in this Agreement shall be in writing and shall be duly 
delivered when mailed by registered mail to the Post Office 
address of either of the parties hereto, as the case may be, 

as follows: 

9396 Seller: Panhandle Eastern Pipe Line Company, 

101 West 11th Street, 

Kansas City, Mo. 

Buyer: Detroit City Gas Company, 

415 Clifford Street, 

Detroit, Michigan. 

or at such other address as either party shall designate for 
the purpose. 

5. This Agreement shall be binding on any company 
which shall succeed by purchase, merger or consolidation 
to the properties of the Seller or Buyer, as the case may be. 

6. Buyer will adopt and use schedules and forms of rates 
which will in its judgment tend to stimulate sales of natural 
gas for domestic, industrial and commercial purposes and 
for house heating. Buyer will make every reasonable effort 
to increase and build up the sales of natunral gas through-; 
out its gas distribution system and Seller will cooperate 
with Buyer in accomplishing this result. Buyer agrees to 
make such reasonable extensions to its distribution system 
as would be susceptible of earning a reasonable return on 
the investment. 
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9397 Isr Witness Whereof, the parties hereto have 
caused this Agreement to be signed by their respec¬ 
tive Presidents or Vice-Presidents thereunto duly author¬ 
ized, and their respective corporate seals to be hereto affixed 
and attested by their respective Secretaries or Assistant 
Secretaries, the day and year first above written. 

Panhandle Eastern Pipe Line Company, 
By B. B. Bay, 

President. 

(corporate seat.) 

Attest: 

N. F. Paxton, 

Assistant Secretary. 

Detroit City Gas Company, 

By Wm. G. Woolfolk, 

President. 

(corporate seal) 

Attest: 

Chas. S. Ritter, 

Secretary. 

Approved as to form: 

James 0. Murfin,. 

Park Chamberlain. 


9398 Received Jan. 17, 1939. 

Panhandle Eastern Pipe Line Company 
Exhibit A to Rate Schedule FPC No. 12. 

Detroit City Gas Company 
415 Clifford Street 
Detroit. 

December 10,1936. 

Michigan Gas Transmission Corporation 
1316 United Artists Building 
Detroit, Michigan. 

Gentlemen: 

The provision in the Gas Contract, dated August 31,1935, 
in Section 1, Article 1, fixes the Effective Date. We beg 
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to advise you that necessary adjustments of customers? 
appliances have now been so nearly accomplished that we 
find ourselves able to and hereby do notify you that this 
work has been completed. It is our understanding that as 
a result of this notification the Effective Date will be Januj- 
ary 1, 1937. 

Very truly yours, 

! 

Detroit City Gas Company, 


WGW&T 


(Signed) W. G. Woolfolk, 
President. 


9399 MICHIGAN GAS TBANSMISSION CORPORATION 

Columbus, Ohio, 
December 16, 1936. 

Mr. B. B. Bay, Vice President 
Panhandle Eastern Pipe Line Company, 

Fairfax Building, 

Kansas City, Missouri. 

Dear Sir: 

I am sending you herewith correspondence regarding the 
effective date of the Detroit contract, which as you will 
note, will be January 1, 1937. 

Very truly yours, 

Walter C. Beckjord, 

President. 

WCB :MKS 
Enclosures - 2. 
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9400 Received Jan. 17, 1939. 

Panhandle Eastern Pipe Line Company Supplement No. 1. 

Effective Date—Jan. 1, 1937. 

Filing Date—August 27, 1938 to Rate Schedule 
FPC No. 12. 

PANHANDLE EASTERN PIPE LINE CO. 

March 30, 1936. 

Detroit City Gas Company, 

415 Clifford Street, 

Detroit, Michigan. 

Dear Sirs: 

In order to carry out the Gas Contract between us dated 
August 31, 1935, we have made arrangements whereby 
Michigan Gas Transmission Corporation, a subsidiary of 
Columbia Gas & Electric Corporation, has agreed to con¬ 
struct, own and operate a pipe line extending from the 
eastern terminus of our existing pipe line adjacent to the 
Ulinois-Indiana state line, to the Place of Delivery specified 
in said Gas Contract. 

There is enclosed for your information a copy of a Gas 
Contract dated March 17,1936 between the undersigned and 
Michigan Gas Transmission Corporation, pursuant to which 
Michigan Gas Transmission Corporation is to receive from 
us at the southern end of its pipe line and to deliver to you 
at the northern end thereof the natural gas which we have 
agreed to sell to you pursuant to our Gas Contract dated 
August 31, 1935. 

In order to facilitate operations under said Contracts 
Michigan Gas Transmission Corporation will give to you 
on our behalf all notices, statements and other communica¬ 
tions which we are required or permitted to give to you 
under said Gas Contract dated August 31, 1935, and you 
are hereby authorized and requested to give to Michigan 
Gas Transmission Corporation all notices, statements and 
other communications which you are required or permitted 
to give to us thereunder. 



Yon are also authorized and requested to make directly 
to Michigan Gas Transmission Corporation the payments 
for monthly deliveries of gas pursuant to Section 1 of 
Article IX of said Gas Contract, subject to the reservation 
of our right to revoke the authority of Michigan Gas Trans¬ 
mission Corporation to receive payments directly from 
you, as provided in Section 2 of Article IX of our Gas Con¬ 
tract with Michigan Gas Transmission Corporation dated 
March 17, 1936. 

Will you kindly acknowledge receipt of this notification 
and advise us that the foregoing provisions relative to your 
dealing directly with Michigan Gas Transmission 
9401 Corporation are agreeable to you, by signing the con¬ 
firmation at the foot of the enclosed copy of this 
letter and returning said copy to the undersigned. 

Yours very truly, 

Panhandle Eastern Pipe Line Company 

By Leith V. Watkins, 

Secretary. 

We hereby acknowledge receipt of the foregoing notifica¬ 
tion and it is agreeable to us to deal directly with Michigan 
Gas Transmission Corporation as requested, subject to the 
reservation of our right to revoke this acceptance at any 
time. 

Detroit City Gas Company 

By W. G. Woolfolk, 

President. 

• • • * # • * • • 
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9403 Received Jan. 17, 1939. 

Panhandle Eastern Pipe Line Company Supplement No. 2. 
Effective Date—Jan. 1,1937. 

Filing Date—August 27, 1938 to Rate 
Schedule FPC No. 12. 

SUPPLEMENTAL GAS CONTRACT 


Panhandle Eastern Pipe Line Company 

AND 

Detroit City Gas Company 


Agreement made this 2nd day of June, 1936, by and 
between Panhandle Eastern Pipe Line Company, a cor¬ 
poration of the State of Delaware (hereinafter called 
Seller), party of the first part, and Detroit City Gas Com¬ 
pany, a corporation of the State of Michigan (hereinafter 
called Buyer), party of the second part. 

Whereas, under date of August 31, 1935, the parties 
entered into a contract (hereinafter called the Gas Con¬ 
tract) whereby, among other things, Seller agreed to sell 
and deliver to Buyer and Buyer agreed to buy and take 
from Seller all of the natural gas requirements of Buyer 
for distribution and sale to any and all of its present and 
future customers and for its own use, within the limits 
therein specified; 

Whereas Seller is making large investments in exten¬ 
sions, additions and reinforcements of its existing pipe line 
system in order to enable it to comply with and meet the 
requirements of the Gas Contract, and desires Buyer to 
create as rapidly as possible a market for natural gas 
larger than that which now exists; 

Whereas Buyer now represents that, under the condi¬ 
tions hereinafter provided, it will be able to obtain 
9404 within the near future a substantial number of ad¬ 
ditional househeating customers and thereby increase 
its natural gas requirements under the Gas Contract, but 
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that the obtaining of snch househeating customers will in¬ 
volve it in considerable expense; 

Whereas Seller desires Buyer to increase its natural 
gas requirements under the Gas Contract through the ac¬ 
quisition of additional househeating customers; 

Whereas Buyer contemplates maintaining and operating 
the storage holders and the water gas generating plants 
which it now has to assist in leveling peak demands for 
natural gas to he delivered by Seller, as set forth in Sec¬ 
tions 3 and 4 of Article XI of the Gas Contract; and 

Whereas, upon condition that Buyer shall sell and dis¬ 
tribute gas having a heating value approximately equal to 
the heating value of the natural gas delivered by Seller 
to Buyer, the parties hereto have concluded to enter into 
this Supplemental Contract; 

Now, therefore, in consideration of the mutual covenants 
and agreements of the parties as herein set forth, the par¬ 
ties hereto covenant and agree as follows: 

Article I. 

Definitions. j 

Except where the context otherwise indicates another 
or different meaning or intent, the following terms are 
intended and used and shall be construed to have meaning 
as follows: 

1. The term “Househeating Customer” shall mean a 
customer of Buyer who uses no other kind of fuel than gas 
for his space heating purposes and who purchases gas 
from Buyer under Buyer’s rate schedule applicable to such 
customers. 

9405 2. The term “Househeating Purposes” shall apply 

to that portion of the gas sold by Buyer to its House¬ 
heating Customers which shall be used by them for space 
heating purposes. 

3. The term “Average Number of Househeating Cus¬ 
tomers” served during any calendar month shall mean 
one-half of the total number of Househeating Customers 
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actually receiving househeating service on the last day of 
the calendar month preceding the calendar month in ques¬ 
tion plus one-half of the total number of Househeating 
Customers actually receiving househeating service on the 
last day of the calendar month in question. 

4. The term “Winter Period” shall mean a period con¬ 
sisting of the four consecutive months of December, Janu¬ 
ary, February and March. 

5. The term “Total Measured Deliveries” for any given 
day shall mean the total number of therms of natural gas 
delivered by Seller to Buyer on that day at the Point of 
Delivery specified in the Gas Contract, exclusive of gas 
sold by Seller to Buyer and resold to Special Industrial 
Customers. 

6. The term “Degree Day Deficiency” for any day 
shall mean the number of degrees the mean outside tem¬ 
perature for that day is below 65° Fahrenheit. The term 
“Degree Day Deficiency” for any other period shall mean 
the sum of the Degree Day Deficiencies for that period. 
The outside temperature shall be the 24-hour mean of out¬ 
side temperature reported by the United States Weather 
Bureau at Detroit, Michigan. 

7. The term “Factor K” shall mean the number of therms 
of gas which the average Househeating Customer is deemed 
to take for Househeating Purposes per unit of Degree Day 
Deficiency and shall be fixed for the purposes of this con¬ 
tract at .31 until changed as hereinafter provided. 

9406 8. The term “Househeating Daily Delivery of 

Buyer” shall mean the number of therms of gas cal¬ 
culated to have been sold by Buyer for Househeating Pur¬ 
poses on any given day during a month, determined by 
multiplying the Degree Day Deficiency for that day by the 
Factor K, and multiplying this product by the Average 
Number of Househeating Customers served during that 
month, determined as described in Section 3 of this Arti¬ 
cle L 
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In order to limit the extent of the application of the 
special rate for Househeating Purposes herein provided 
for, it is agreed that the Average Number of Househeat¬ 
ing Customers used as a factor for the purpose of the com¬ 
putations to be made under this Section shall not exceed 
6,000 in connection with each of the months prior to May, 
April, 1937 and prior to May, 1938, 13,000 in connection 
with each of the months after April, 1938 and prior to 
May, 1939, 16,000 in connection with each of the months 
after April, 1939 and prior to May, 1940 and shall never 
exceed 20,000, even if the actual Average Number of 
Househeating Customers in any month is greater than 
20 , 000 . ! 

9. The term “Base Load” for any given day shall mean 
(a) the total number of therms of gas (other than gas sold 
to Special Industrial Customers) sent out by Buyer on 
that day minus the Househeating Daily Delivery of Buyer 
for that day or (b) the Total Measured Deliveries for that 
day, whichever shall be less. 

10. The term “Househeating Daily Delivery of Seller” 
shall mean the number of therms, if any, by which the 
Total Measured Deliveries for any given day exceed the 
Base Load for that day. 

11. The term “Base Load Maximum Demand” shall 
mean the Base Load delivered on that day of the preced¬ 
ing Winter Period on which the delivery of Base Load was 

a maximum. 

9407 12. Prior to the end of the first Winter Period 

following the “Effective Date” of the Gas Contract, 
the “Base Load Maximum Demand” shall mean the Base 
Load delivered on that day on which the delivery of Base 
Load was a maximum. 

Article II. 

Billing Basis. ! 

__ ! 

1. From the “Effective Date,” as defined in the Gas 
Contract, until the date of termination of this Supplemental 
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Gas Contract, as hereinafter set forth, the Demand Charge 
for each month, in lieu of the Demand Charge set forth in 
Section 2 of Article VII of the Gas Contract, shall be an 
amount equal to 38^ multiplied by the sum of (a) the es¬ 
tablished Base Load Maximum Demand, and (b) twice the 
average Househeating Daily Delivery of Seller for the 
current billing month. Monthly payments by Buyer or 
Seller shall be made on the basis of the modified Demand 
Charge hereinabove provided and the Commodity Charge 
as set forth in the Gas Contract; provided, however, that 
if for any twelve-months’ period ending on March 31 in 
any year (or for a period of less than 12 months com¬ 
mencing on the Effective Date of the Gas Contract and 
ending on March 31, 1937), the total payments due to 
Seller for natural gas, other than that purchased for resale 
to Special Industrial Customers, calculated on the fore¬ 
going basis shall exceed the total amount that would have 
been payable for such period if calculated pursuant to the 
provisions of the Gas Contract unaffected by this Supple¬ 
mental Gas Contract, then Seller shall refund to Buyer 
an amount equal to such excess by credit against the monthly 
payment due in the succeeding month. 

2. On or before June 1st of each year during the life 
of this Supplemental Gas Contract, a redetermina- 
9408 tion of the accuracy of Factor K shall be made by 
two engineers or representatives, one designated 
by each of the parties hereto. Such redetermination shall 
be made in the light of the data which Buyer shall procure 
as to the average number of therms of gas consumed by 
Househeating Customers per unit of Degree Day Deficiency 
in the territory served by Buyer during the heating season 
just ended and during prior heating seasons. If such 
redetermination discloses that the Factor K is inaccurate, 
said engineers or representatives shall fix and agree upon 
the correct value of the Factor to be applied during the 
ensuing heating season, and such new value shall be bind¬ 
ing on both parties during the ensuing heating season, and 
thereafter until changed as herein provided. 
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In the event that the said engineers or representatives 
shall fail to agree, they shall select an impartial engineer 
whose decision on the question or questions involved shall 
be final and shall be binding on both parties during the 
ensuing heating season and thereafter until changed as 
herein provided. 

For the purpose of providing actual operating data by 
means of which the accuracy of Factor K may be redeter¬ 
mined, Buyer agrees to install in the houses of at least one 
per cent of its Househeating Customers separate meters 
for the determination of the amount of gas sold to such 
customers for Househeating Purposes. Such customers 
shall be selected in such manner as to give a representative 
cross section of the consumption of Buyer’s Househeating 
Customers. 

4. On or before the fifth day of each month, Buyer shall 
render to Seller a statement showing for the preceding 
calendar month all data (other than the total daily and 
monthly deliveries of natural gas by Seller to Buyer) 
necessary to enable Seller to make the computations called 
for by the provisions of this Article II. 

5. Representatives of Seller shall have the right at 

all reasonable times to inspect, audit and check the 
9409 records of Buyer for the purpose of verifying <j>r 
correcting any of the statements rendered to Seller 
by Buyer pursuant to the provisions of Section 4 of this 
Article II. j 

Article III. 

Buyer’s Covenant. 

1. Buyer agrees promptly to inaugurate a campaign apd 
diligently to continue its efforts to induce customers in the 
territory served by Buyer to install the necessary equip¬ 
ment and to use natural gas for heating their houses. 
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Article IV. 

New Special Househeating Customebs. 

1. For Househeating Customers obtained by Buyer, whose 
premises are heated solely by gas through the means of 
a central heating system (hereinafter in this Article IV 
referred to as “Special Househeating Customers”) in ad¬ 
dition to those Buyer has obtained prior to May 1, 1936, 
Seller will pay to buyer, within the dates and limits here¬ 
inafter specified, the amounts set forth in the following 
table: 


Cam men ting 


Ending 


Obtaining during 
period 


Total payment 
per new customer 


May 1, 1936 April 30, 1937. $10.00 

May 1, 1937 April 30, 1938. 8.00 

May 1, 1938 April 30, 1939. 6.00 

May 1, 1939 April 30, 1940. 4.00 

May 1, 1940 April 30, 1941. 2.00 


Not exceeding 5,000 customers 
Not exceeding 4,000 customers 
Not exceeding 3,000 customers 
Not exceeding 3,000 customers 
Not exceeding 3,000 customers 


2. As soon as practicable after the execution of this 
Supplemental Gas Contract, Buyer shall furnish to Seller 
a statement of the number of its Special Househeating 

Customers on May 1, 1936. On or before the 10th 
9410 day of the month following the rendition of the afore¬ 
said statement, and on or before the 10th day of each 
calendar month thereafter, to and including the month of 
May, 1941, Buyer shall furnish to Seller a statement of the 
total number of new Special Househeating Customers ob¬ 
tained subsequent to the 1st day of May next preceding 
the month for which such statement is rendered and ac¬ 
tually connected to its distribution system on the last day 
of the preceding calendar month. 

3. The payments above specified shall be made per new 
Special Househeating Customer, by credit against the 
monthly statement rendered in August following the close 
of the yearly period in question for natural gas sold by 
Seller to Buyer under this Agreement. No payments shall 
be made pursuant to this Section 3 in respect of new 
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Special Househeating Customers obtained after April 30, 
1941. 

Should Buyer obtain fewer new Special Househeating 
Customers in any year than the maximum for which Buyer 
would be entitled for such year to receive the payments 
above specified, the number for which Buyer would be 
entitled for the succeeding year to receive the payments 
for the succeeding year shall be increased by the arithmetic 
deficit of the previous year. Except as the maximum num¬ 
ber of new Special Househeating Customers for which 
Buyer would be entitled for any year to receive the pay¬ 
ments above specified may be increased as provided in this 
paragraph, no payments shall be made at any time on ac¬ 
count of new Special Househeating Customers obtained by 
Buyer in any year in excess of the maximum number set 
forth in the foregoing table. 

4. Payments in any year shall be based on the monthly 
average of the monthly totals of the number of new Special 
Househeating Customers to whom such payments are ap¬ 
plicable. Said average shall be determined from 

9411 Buyer’s records and the monthly statements referred 
to in Section 2 of this Article IV. 

5. Representatives of Seller shall have the right at all 
reasonable times to inspect, audit and check the records 
of Buyer for the purpose of verifying or correcting state¬ 
ments of Buyer concerning number of new Special House¬ 
heating Customers secured or actually served during any 
period in question. 

Article V. 

Termination. 

If Buyer shall fail to sell and distribute gas having a 
heating value approximately equal to the heating value 
of the natural gas delivered by Seller to Buyer under the 
Gas Contract, this Supplemental Gas Contract shall termi¬ 
nate and be automatically cancelled and thereafter all pay¬ 
ments for such natural gas shall be made pursuant to the 
provisions of Article VII of the Gas Contract. In no 
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event shall the life of this Supplemental Gas Contract ex¬ 
ceed the life of the Gas Contract. 

Article VL 

Miscellaneous Pbovisions. 

1. Seller shall not be required, by reason of anything 
contained herein, to supply in the aggregate hereunder 
and under the Gas Contract, more than 90,000,000 cubic 
feet or its equivalent, 912,600 therms, of natural gas in any 
one day. 

2. All of the provisions of the Gas Contract, except in 
so far as they are inconsistent herewith, shall be applicable 
to natural gas sold and purchased for Househeating Pur¬ 
poses hereunder. 

In witness whereof, the parties hereto have caused this 
Agreement to be signed by their respective Presi- 
9412 dents or Vice-Presidents thereunto duly authorized 
and their respective corporate seals to be hereto 
affixed and attested by their respective Secretaries or As¬ 
sistant Secretaries the day and year first above written. 

Panhandle Eastern Pipe Line Company 

By James L. Habbop, 

Vice-President. 

[corporate seal] 

Attest: 

Leith V. Watkins, 

Secretary. 

Detroit City Gas Company, 

By Wm. G. Woolfolk, 

President. 

[corporate seal] 

Attest: 

Chas. S. Ritter, 

Secretary. 
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9413 Received Jan. 17,1939. 

Panhandle Eastern Pipe Line Company Supplement No. 1. 

Effective Date—December 30, 1936. 

Filing Date—August 27,1938 to Supplement No. 2. 

Rate Schedule FPC No. 12. 

Agreement dated as of the 30th day of December, 1936, 
by and between Panhandle Eastern Pipe Line Company, 
a corporation of the State of Delaware (hereinafter called 
Seller), party of the first part and Detroit City Gas Light 
Company, a corporation of the State of Michigan (herein¬ 
after called Buyer), party of the second part. 

Buyer represents that its total gas requirements and 
the number of customers who desire gas for house heating 
purposes have increased much more rapidly than expected, 
and accordingly the number of additional househeating 
customers secured by Buyer will in all probability exceed 
the limitations as to period specified in the second para¬ 
graph of Section 8 of Article I and in Section 1 of Article 
IV of the Supplemental Gas Contract dated the 2nd day 
of June, 1936, between the parties hereto and Buyer is 
desirous that the limitations as to period as fixed in said 
second paragraph of Section 8 of Article I and in Section 
1 of Article IV be eliminated. 

Seller is willing that Buyer should increase its natural 
gas requirements through the acquisition of additional 
househeating customers within the limitations of twenty 
thousand customers as expressed in the Supplemental 
Gas Contract hereinabove referred to and is willing in 
order that househeating customers may be secured more 
rapidly than as provided for in said sections of said 
Supplemental Gas Contract, that said Supplemental Gas 
Contract be modified as hereinafter provided. 

Now, therefore, in consideration of the mutual cove¬ 
nants and agreements of the parties herein set forth the 
parties hereto covenant and agree as follows: 

1. The second paragraph of Section 8 of Article I pf 
the Supplemental Gas Contract shall be amended by delet¬ 
ing therefrom the following words: 


| 
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“not exceed 6,000 in connection with each of the 
months prior to May, 1937, 10,000 in connection with 
each of the months after April, 1937, and prior to 
May, 1938, 13,000 in connection with each of the 
months after April, 1938, and prior to May, 1939, 
16,000 in connection with each of the months after 
April, 1939, and prior to May, 1940, and shall.” 

2. Section 1 of Article IV shall be amended to read as 
follows: 

“L For househeating customers obtained by Buyer 
in the period commencing on May 1, 1936, and ending 
on April 30, 1941, whose premises are heated solely by 
gas through the means of a central heating system 
hereinafter in this Article referred to as “Special 
Househeating Customers”) in addition to those Buyer 
has obtained prior to May 1, 1936, Seller will pay to 
Buyer, the amounts set forth in the following table: 

Total payment per new customer 
$10 for the first 5,000 customers 
$8 for the next 4,000 customers 
$6 for the next 3,000 customers 
$4 for the next 3,000 customers 
$2 for the next 3,000 customers 

“No payments shall be made at any time on ac¬ 
count of new Special Househeating Customers ob¬ 
tained by Buyer in excess of the maximum number 
of 18,000 set forth in the foregoing table.” 

9414 3. Section 3 of Article IV of the Supplemental 

Gas Contract shall be amended by eliminating the 
second paragraph thereof. 

4. Except as above amended, all the terms, provisions 
and conditions of the Supplemental Gas Contract shall 
remain unchanged. 

In witness whereof, the parties hereto have caused 
this Agreement to be signed by their respective Presidents 
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or Vice-Presidents thereunto duly authorized and their 
respective corporate seals to be hereunto affixed and 
attested by their respective Secretaries or Assistant Secre¬ 
taries, the day and year first above written. 

Panhandle Eastern Pipe Line Company j- 

[corporate seal] By J. D. Creveling, 

President. 

Attest: 

Leith V. Watkins, 

Secretary. 

Detroit City Gas Compan, 

S. Ritter, 

Secretary. 


Received October 12,1939 

PANHANDLE EASTERN PIPE LINE COMPANY 

Michigan Consolidated Gas Company 
(Formerly Detroit City Gas Company) 

To Receive Service Hereunder 

October 12,1939. j 

The service to be provided hereunder is the transporta¬ 
tion, sale and delivery of natural gas to Michigan Consoli¬ 
dated Gas Company for resale to its customers in and ad¬ 
jacent to the city of Detroit, Michigan. 

9416 Amended 

THIRD SUPPLEMENTAL CONTRACT 

Panhandle Easter Pipe Line Company Supplement No. 3 
Effective Date—September 29, 1939 
Filing Date—October 12,1939 to Rate Schedule FPC No. 12 
(Also Supplements Supplement No. 2 and Supplement No. 
1 to Supplement No. 2 to Rate Schedule FPC No. 12) 
Agreement made this 29th day of September, 1939, by 
and between Panhandle Eastern Pipe Llne Company, a 


Attest: 

Chas. 


9415 
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Delaware corporation, hereinafter called “Seller,” and 
Michigan Consolidated Gas Company (formerly Detroit 
City Gas Company), hereinafter called “Buyer.” 

Under date of August 31, 1935, the parties entered into 
a contract, hereinafter called “Gas Contract,” whereby, 
among other things, Seller agreed to sell and deliver to 
Buyer and Buyer agreed to purchase and receive from 
Seller all of the natural gas requirements of Buyer within 
the limits therein specified. 

Under date of June 2, 1936, the parties entered into a 
supplemental gas contract, hereinafter called “Supple¬ 
mental Gas Contract,” providing, among other things, for 
certain modifications of the Gas Contract with respect 
to natural gas for resale to househeating customers. 

Under date of December 30, 1936, the parties entered 
into a contract hereinafter called “Second Supplemental 
Gas Contract,” which modified and amended certain pro¬ 
visions of the Supplemental Gas Contract. 

Buyer represents that: (a) Since the effective date of 
the Gas Contract, its business of distributing and selling 
natural gas in and adjacent to the City of Detroit, Michigan, 
has increased to such an extent as to make it necessary 
and desirable that the maximum amount of natural gas 
available to it under the Gas Contract be increased, (b) 
since the execution and delivery of the Supplemental Gas 
Contract, it has obtained additional househeating cus¬ 
tomers approaching in number the twenty thousand 
(20,000) ma ximum considered for billing purposes there¬ 
under and desires that said maximum provision be 
9417 modified, and (c) in the practical application of 
certain of the provisions of the Supplemental Gas 
Contract, it is possible that Buyer may be required to 
pay for househeating gas during certain summer days 
when no degree day deficiency occurs and desires that said 
Supplemental Gas Contract be modified and amended in 
order to remove that possibility; and the parties are 
willing to modify and amend the above mentioned con¬ 
tracts accordingly. 
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Now, thebefobe, in consideration of the mntnal cove¬ 
nants and agreements of the parties as herein set forth, 
the parties hereto covenant and agree as follows: 

Abticle I. 

It is understood that under the terms and provisions 
of the Gas Contract, Seller is obligated to sell and deliver 
to Buyer the natural gas requirements of Buyer, but not 
in excess of ninety million (90,000,000) cubic feet or its 
assumed equivalent of nine hundred twelve thousand six 
hundred (912,600) therms per day, which constitutes 
Seller’s maximum obligation under said contract. 

It is agreed that said maximum obligation under said 
Gas Contract may be increased in multiples of five million 
(5,000,000) cubic feet, or its assumed equivalent of fifty 
thousand seven hundred (50,700) therms, at the option of 
Buyer to an aggregate total amount of one hundred million 
(100,000,000) cubic feet, or its assumed equivalent of one 
million fourteen thousand (1,014,000) therms per day. In 
the event Buyer desires to exercise said option, it shall 
do so by giving to Seller notice in writing at least six (6) 
months prior to the end of any calendar year, except 
with respect to the year 1939, in which year such notice 
shall be given at least three (3) months prior to the end 
of the calendar year, and thereupon effective on the first 
day of the next succeeding calendar year, Seller’s maximum 
obligation shall be increased by the amount designated 
in said notice. 

9418 Under the terms of the Gas Contract, Buyer is 
obligated to take and pay for not less than certain 
annual amounts of natural gas specified therein. In lieu 
of said provision, commencing with the calendar year 
1940, Buyer shall take and pay for annually, at the prices 
provided for in said contract, not less than one hundred 
fifty-two million one hundred thousand (152,100,000) 
therms, which amount shall be increased by eight million 
four hundred fifty thousand (8,450,000) therms per year 
for each five million (5,000,000) cubic feet per day in- 
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crease in Seller’s maximum obligation if, as, and when 
Seller’s maximum obligation is increased as hereinabove 
provided. 

Article II. 

The second paragraph of Section 8 of Article I of the 
Supplemental Gas Contract, as amended by the Second 
Supplemental Gas Contract, is hereby modified and 
amended so that the same shall hereafter read as follows: 

“In order to limit the extent of the application of 
the special rate for Househeating Purposes herein 
provided for, it is agreed that the Average Number 
of Househeating Customers used as a factor for the 
purpose of the computations to be made under this 
Section shall never exceed twenty five thousand 
(25,000), even if the actual Average Number of House¬ 
heating Customers in any month is greater than twenty 
five thousand (25,000).” 

Article HL 

Section 10 of Article I of the Supplemental Gas Contract 
is hereby modified and amended so that said Section shall 
hereafter read as follows: 

“The term ‘Average Househeating Daily Delivery 
of Seller for the current billing month’ shall mean 
the number of therms, if any, resulting from the fol¬ 
lowing calculation: 

(a)+(b)-(c) 

<d) 

where 

(a)=the total number of therms for said month of 
‘Househeating Daily Delivery of Buyer,’ 

9419 (b)=the total number of therms for said month of 
‘Total Measured Deliveries,’ 
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(c) =the total number of therms for said month of 

gas sent out into its distribution system by Buyers 
and 

(d) =the number of days in said month.” 


Except as modified and amended by Articles I, H, and 
III hereof, the terms and provisions of the Gas Contract 
and Supplemental Gas Contract as amended by the Second 
Supplemental Gas Contract shall remain in full force and 
effect. | 

In witness whereof, the parties hereto have caused this 
agreement to be signed by their respective officers thereunto 
duly authorized and their respective corporate seals to be 
hereto affixed the day and year first above written. 

Panhandle Eastern Pipe Line Company, 

' I 

By G. J. Neuner, 

Vice President. 


Attest: 

N. F. Paxton, 

Assistant Secretary (seal) 


Michigan Consolidated Gas Company, 

By J. W. Batten, 
Vice President. 


Attest: 

A. Kurtz, 

Secretary. 


(seal) 
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Panhandle Eastern Pipe Line Company 
Exhibit A to Supplement No. 3 to Bate Schedule FPC No. 12 
Received March 30,1940 

9420 MICHIGAN CONSOLIDATED GAS COMPANY 

415 CLIFFORD STREET 
DETROIT 

March 9, 1940. 

Panhandle Eastern Pipe Line Company, 

101 West 11th Street, 

Kansas City, Missouri. 

Attention: Mr. G. J. Neuner, 

Vice President. 

Gentlemen: 

In accordance with the provisions of Article I of the 
Third Supplemental Contract, dated September 29, 1939, 
the Michigan Consolidated Gas Company hereby notifies 
the Panhandle Eastern Pipe Line Company that it now 
exercises the option provided for in that Contract, to 
require the Panhandle Eastern Pipe Line Company to 
sell and deliver to Michigan Consolidated Gas Company 
as much as 100,000,000 cubic feet or its assumed equivalent, 
1,014,000 therms per day. 

Yours very truly, 

Frank L. Conrad. 


Received July 22,1940 

9421 PANHANDLE EASTERN PIPE LINE COMPANY 

Michigan Consolidated Gas Company 
(Formerly Detroit City Gas Company) 

To Receive Service Hereunder 

The service to be provided hereunder is the transporta¬ 
tion, sale and delivery of natural gas to Michigan Con¬ 
solidated Gas Company for resale to its customers in and 
adjacent to the City of Detroit, Michigan. 
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Panhandle Eastern Pipe Line Company Supplement No. 4 
Effective date: 12-15-40 j 

Filing date: July 22, 1940, to Rate Schedule FPC No. 12 
(Also amends Supp. No. 3 to FPC No. 12) 

9422 FOURTH SUPPLEMENTAL CONTRACT 

Agreement made this 29th day of June, 1940, by and 
between Panhandle Eastern Pipe Line Company, a Dela¬ 
ware Corporation, hereinafter called “Seller,” and Michi¬ 
gan Consolidated Gas Company (formerly Detroit City! 
Gas Company), hereinafter called “Buyer.” 

Under date of August 31, 1935, the parties entered into 
a contract, hereinafter called “Gas Contract,” whereby, 
among other things, Seller agreed to sell and deliver to 
Buyer and Buyer agreed to purchase and receive from 
Seller all of the natural gas requirements of Buyer within 
the limits therein specified. 

Under date of June 2, 1936, the parties entered into a 
supplemental gas contract, hereinafter called “Supple^ 
mental Gas Contract,” providing, among other things, for 
certain modifications of the Gas Contract with respect to 
natural gas for resale to househeating customers. 

Under date of December 30, 1936, the parties entered 
into a contract, hereinafter called “Second Supplemental 
Gas Contract,” which modified and amended certain pro¬ 
visions of the Supplemental Gas Contract. 

Under date of September 29, 1939, the parties entered 
into a contract, hereinafter called “Third Supplemental 
Contract,” which also modified and amended certain pro¬ 
visions of the Gas Contract, the Supplemental Gas Con¬ 
tract, and the Second Supplemental Gas Contract. 

Buyer represents that: 

(a) Since the effective date of the Gas Contract and 
since the date of the execution and delivery of the Third 
Supplemental Contract, its business of distributing 

9423 and selling natural gas in and adjacent to the City 
of Detroit, Michigan, has increased to such an extent 

as to make it necessary and desirable that the maximum 
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amount of natural gas available to it under the Gas Con¬ 
tract, as heretofore modified and amended, be increased; 

(b) According to its best judgment and upon estimates 
which it has made based upon its experience in furnishing 
natural gas to its customers in and adjacent to the City 
of Detroit, Michigan, Buyer will require on its maximum 
day during the ensuing winter of 1940-1941 a ma ximu m 
of one hundred twenty-five million (125,000,000) cubic 
feet of natural gas to meet the requirements of its cus¬ 
tomers ; 

(c) It is expending during the current year a sum of 
money in excess of one million dollars ($1,000,000) in 
additional lines and other facilities in its gas distribution 
system in the City of Detroit, Michigan, in order adequately 
to meet the growing demands of its customers and to serve 
additional customers attached or to be attached to its 
distribution system, and 

(d) It is desirous that the Gas Contract, as heretofore 
supplemented and amended, be further modified and 
amended to the end that the maximum amount of natural 
gas available to it thereunder be increased to an aggregate 
total amount of one hundred twenty-five million (125,000,- 
000) cubic feet per day. 

Seller represents that in order to mate such additional 
natural gas available to Buyer, it will be required to 
construct and install certain additional facilities to its 
pipe line system and that under present conditions, 
9424 it is estimated that such facilities cannot be com¬ 
pleted in less than six (6) months from the date 
hereof, but is willing to proceed with all due diligence 
and dispatch with the construction and installation thereof 
to the end that such additional gas may be made available 
to Buyer at the earliest practicable date. 

The parties are willing to modify the above-mentioned 
contracts accordingly. 

Now, therefore, in consideration of the mutual covenants 
and agreements of the parties as herein set forth, the 
parties hereto covenant and agree as follows: 
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Article L 

It is understood that under the terms and provisions 
of the Gas Contract and the Third Supplemental Contract, 
Seller is obligated to sell and deliver to Buyer, the natural 
gas requirements of Buyer but not in excess of one hundred 
million (100,000,000) cubic feet or its assumed equivalent 
of one million fourteen thousand (1,014,000) therms per 
day which constitute Seller’s maximum obligation under 
said contract. 

Promptly upon execution and delivery hereof, Seller 
agrees to commence the construction and installation of 
such additions to its pipe line systems as may be necessary 
to enable it to deliver such natural gas as Buyer may 
require up to but not in excess of one hundred twenty-five 
million (125,000,000) cubic feet or its assumed equivalent 
of one million two hundred sixty-seven thousand five 
hundred (1,267,500) therms per day and complete the 
same with due diligence. Effective upon the date of the 
completion of such additions to Seller’s pipe line system 
or on December 15, 1940, whichever shall first occur, 
9425 Seller’s said maximum obligation under said Gas 
Contract and Third Supplemental Contract shall 
be and the same is increased to an aggregate total amount 
of one hundred twenty-five million (125,000,000) cubic feet 
or its assumed equivalent of one million two hundred 
sixty-seven thousand five hundred (1,267,500) therms per 
day. 

Article IL 

Except as modified and amended by Article I hereof, 
the terms and provisions of the Gas Contract and Sup¬ 
plemental Gas Contract, as heretofore amended by the 
Second Supplemental Gas Contract and the Third Sup¬ 
plemental Contract, shall remain in full force and effect. 

In witness whereof, the parties hereto have caused this 
agreement to be signed by their respective officers there- 
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unto duly authorized and their respective corporate seals 
to be hereto affixed the day and year first above written. 

Panhandle Eastern Pipe Line Company, 


Attest: 

N. F. Paxton, 
Assistant Secretary. 


By G. J. Neuneb, 
Vice-President. 


[corporate seal] 

Michigan Consolidated Gas Company, 

By John W. Batten, 

Vice-President. 

Attest: 

A. Kurtz, 

Secretary. 

(seal) 


Panhandle Eastern Pipe Line Company Supplement No. 5 
Effective Date: Bills rendered on and after November 1, 
1942 

Filing Date: October 22,1945 to Rate Schedule FPC No. 12 

9426 Docket No. G-200-207 

Supplement No. 5 to Rate Schedule 12 
Purchaser—Michigan Consolidated Gas Company 
Supplement No. 5 to Rate Schedule 12 

SPECIAL AGREEMENT 

Note: This rate schedule and all prior supplements 
thereto are superseded or amended only to the extent pro¬ 
vided in this supplement, which is composed of seller’s 
schedules Gd-1 and Rd-2 and and paragraphs 3 and 4 of 
the applicable general terms and conditions. 

Issued in compliance with an order of the Federal 
Power Commission, Docket Nos. G-200 and G-207 entered 
23rd day of Septeber, 1942. 
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9427 RATE SCHEDULE Gd-1 

Deliveries to Utilities—Firm, Resale 
Available 

This rate schedule is available, with respect to sales of 
gas subject to the jurisdiction of Federal Power Com¬ 
mission, to any properly qualified utility (hereinafter 
referred to as the Utility) in any of the States of Indiana, 
Ohio, or Michigan having the necessary franchises, per¬ 
mits, grants and rights requisite to the distribution and 
sale of natural gas, having a pipe line connection for 
delivery of the gas purchased hereunder with the pipe 
line system of Panhandle Eastern Pipe Line Company 
(hereinafter referred to as the Company) and agreeing 
to purchase from the Company its natural gas require¬ 
ments to the extent provided in any existing rate schedule 
or contract effective as between the Company and the 
Utility. 

Applicable 

(a) This rate schedule shall apply to all natural gas pur¬ 
chased on a firm basis by the Utility for resale to domestic 
and other customers, except such natural gas as the Utility 
shall purchase, under any other rate schedule of the Com¬ 
pany available to the Utility. 

(b) Subsequent to October 1, 1945, the Utility, at its 
option, may purchase gas under this rate schedule for 
resale to any individual customer whose present, or esti¬ 
mated, annual use of gas is less than one million two hun¬ 
dred thousand (1,200,000) therms and whose gas require¬ 
ments were purchased by the Utility from the Company 
on an interruptible basis prior to October 1, 1945. 

(c) This rate schedule shall not appy to gas purchased 
by the Utility from the Company for resale to any in¬ 
dividual customer whose present, or estimated, annual 
use of gas exceeds one million two hundred thousand 
(1,200,000) therms, unless such gas requirements were 
purchased by the Utility from the Company on a firm 
basis prior to October 1, 1945. 
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Chabacteb op Sebvice 

Deliveries hereunder shall take preference over all direct 
industrial sales and deliveries made for resale on an in¬ 
terruptible basis. 

9428 RATE SCHEDULE Gd-1 

Deliveries to Utilities—Firm, Resale 
Rate 

(a) For all gas delivered hereunder, each month, in 
Indiana, Ohio and Michigan: 

for that number of therms herein defined as “base load” 
one and eight-five hundredths (1.85) cents per therm, 
for that number of therms in excess of “base load” 
two and six tenths (2.6) cents per therm. 

(b) Determination of “base load” for each billing 
month. 

(1) The “daily base load” applicable to each period of 
twelve (12) billing months shall be the average number 
of therms delivered per day during the four (4) consecu¬ 
tive months of June to September, both inclusive, im¬ 
mediately preceding such period. Provided, however, if 
the Company, due to its inability or on its own initiative, 
fails to make delivery of normal requirements or agreed 
amounts, such curtailed deliveries and the days on which 
made shall be excluded in the determination of “daily 
base load.” 

(2) The daily base load shall be determined once each 
year as soon after October 1st as practicable, and the 
daily base load so determined shall be effective for the 
immediately succeeding twelve (12) months’ period, 
beginning with the October billing month. 

(3) The “base load” shall be the daily base load mul¬ 
tiplied by the number of days in the billing month or 
shall be the total number of therms delivered, whichever 
is less. 
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9429 BATE SCHEDULE Gd-1 

Deliveries to Utilities—Firm, Resale 
Interim Rate 

In the event deliveries of gas hereunder are commenced 
subsequent to June first (1st) the “base load” rate as set 
forth above shall apply to all deliveries from the date of 
initial delivery to the expiration of the period of the first 
full four (4) consecutive months of June to September, 
both inclusive. j 

Minimum Bill 

None. 

Delated Payment Penalty 

Refer to Paragraph 6 of the General Terms and Con¬ 
ditions applicable to this rate schedule. 

Determination of Deliveries 

The deliveries hereunder to any Utility shall be deter¬ 
mined by properly deducting the quantity of gas, if any, 
delivered to the Utility under all other rate schedules and 
contracts, from the total of all gas delivered to the Utility. 

Metering Base 

Refer to Paragraph 3 of the General Terms and Con¬ 
ditions applicable to this rate schedule. 

Special Provisions 

(a) All of the General Terms and Conditions set forth 
on Sheets numbered 10 to 16, inclusive, are applicable to 
this rate schedule and are hereby made a part hereof, 
except where paragraph (b) following applies. 

(b) Any contract existing between the Company and 
the Utility with respect to natural gas service on file with 
the Federal Power Commission shall be deemed to be 
supplemented and amened by this schedule, except that 
only Paragraph 3, entitled “Measurements” and Para¬ 
graph 4, entitled “Measuring Equipment” of the General 
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Terms and Conditions shall supersede and amend existing 
contract provisions. 

9430 KATE SCHEDULE Rd-2 

Available 

This rate schedule is available to any utility (herein¬ 
after referred to as the Utility) in the State of Indiana, in 
the State of Ohio, or in the State of Michigan, which pur¬ 
chases natural gas from Panhandle Eastern Pipe Line 
Company (hereinafter referred to as the Company) under 
Kate Schedule Gd-1 of the Company. 

Applicable 

(a) Prior to October 1, 1945, this rate schedule applies 
to all natural gas purchased by the Utility from the Com¬ 
pany on an interruptible basis for resale to individual 
customers. 

(b) Subsequent to October 1,1945, this rate schedule shall 
apply to natural gas purchased by the Utility for resale 
to any individual customer whose present or estimated, 
annual use of gas exceeds one million two hundred thou¬ 
sand (1,200,000) therms unless Utility has purchased such 
customer’s requirements on a firm basis prior to October 
1,1945, and elects to continue doing so under Rate Schedule 
Gd-1. 

(c) Subsequent to October 1, 1945, this rate schedule 
may apply (at Utility’s option) to any gas purchased by 
the Utility on an interruptible basis for resale to any 
individual customer of the Utility whose present, or esti¬ 
mated, annual use of gas is less than one million two hun¬ 
dred thousand (1,200,000) therms, provided that such cus¬ 
tomer of the Utility had been supplied by the Utility prior 
to October 1, 1945, with gas purchased by the Utility from 
the Company on an interruptible basis. 

(d) Subsequent to October 1, 1945, and subject to the 
provisions of Paragraph (c) of the Special Provisions 
hereof, this rate schedule may apply (at Utility’s option) 
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to gas purchased by the Utility on an interruptible basis 
for re-sale to any individual customer of the Utility whose 
present, or estimated, annual use of gas is less than one 
million two hundred thousand (1,200,000) therms. 

Cebtificate of Sebvice 

Deliveries hereunder shall be subject to curtailment or 
interruption when such gas is needed to meet the require¬ 
ments of customers receiving service under classifications 
contemplating an uninterruptible supply of gas from the 
pipe line system of the Company. 

Bate j 

For all gas delivered hereunder, each month: one and 
sixty-five hundredths (1.65) cents per therm. 

Minimum Bill 

None. 

i 

9431 BATE SCHEDULE Bd-2 

Deliveries to Utilities—Interruptible, Besale 
Delayed Payment Penalty 

Befer to paragraph 6 of the General Terms and Condi¬ 
tions applicable to this rate schedule. 

Detebmination of Delivebies 

The Utility shall install, maintain and operate at its 
own expense meters and other necessary measuring equip¬ 
ment through which gas sold to each customer, whose gas 
requirements are purchased hereunder, shall be measured. 
The provisions of paragraphs 3 and 4 of the General 
Terms and Conditions shall also apply to such meters and 
measuring equipment. 

Metebing Base 

Befer to paragraph 3 of the General Terms and Condi¬ 
tions applicable to this rate schedule. 
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Special Provisions 

(a) All of the General Terms and Conditions set forth 
on Sheets numbered 10 to 16, inclusive, are applicable to 
this rate schedule and are hereby made a part hereof, 
except where paragraph (b) following applies. 

(b) Any contract existing between the Company and the 
Utility, with respect to natural gas service, on file with 
the Federal Power Commission shall be deemed to be sup¬ 
plemented and amended by this rate schedule, except that 
only Paragraph 3, entitled “Measurements” and Para¬ 
graph 4, entitled “Measuring Equipment” of the General 
Terms and Conditions shall supersede and amend existing 
contract provisions. 

9432 KATE SCHEDULE Rd-2 

Deliveries to Utilities—Interruptible, Resale 
Special Provisions, Cont'd. 

(c) Whenever the Utility desires Company to increase 
its commitment hereunder to permit the Utility to sell gas 
to a customer whose supply had not been previously pur¬ 
chased under this schedule, the Utility shall make appli¬ 
cation to the Company and upon such application give the 
following information: 

(1) The point of delivery at which Utility wishes to 
receive such increased commitment. 

(2) Estimates of the monthly and maximum daily gas 
requirements of such plant. 

(3) Assurance that such customer, if served, will be 
supplied under a contract with the Utility, providing 
for curtailment or interruption of supply, in accord¬ 
ance with the provisions of this rate schedule. 

The Company will undertake to sell and deliver gas 
hereunder to the Utility for resale to such customer if the 
Company, in its judgment, has a sufficient supply of gas 
and adequate facilities with which to make such deliveries, 
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and if Utility is entitled to purchase such gas under the 
provisions of this schedule. 

Thereafter and before delivery of gas for such custom¬ 
er’s requirements is commenced, Utility shall supply Com¬ 
pany with the name and location of the customer and a 
description of the purpose or purposes for which the gas 
is to be utilized. 

9433 GENERAL TERMS AND CONDITIONS 
3. Measurements 

(a) The sales unit of the gas deliverable hereunder shall 
be the therm, consisting of one hundred thousand (100,000) 
British thermal units. 

(b) The number of therms delivered shall be determined 
by multiplying the number of cubic feet of gas delivered, 
measured on the measurement basis hereinafter specified 
and corrected to saturated conditions, by the total heating 
value of such gas, in British thermal units per cubic foot, 
and by dividing the product by one hundred thousand 
( 100 , 000 ). 

(o) The volume and the total heating value, of the gas 
delivered hereunder, shall be determined as follows: 

(1) The unit of volume, for the purpose of measure¬ 
ment and for the determination of total heating value, 
shall be one (1) cubic foot of gas saturated with water 
vapor at a temperature of sixty (60) degrees Fahren¬ 
heit and an absolute pressure equivalent to that of 
thirty (30) inches of mercury at thirty-two (32) de¬ 
grees Fahrenheit. 

(2) The total heating value of the gas, per cubic foot, 
shall be determined by taking the arithmetic average 
of the heating value as recorded by the recording calo¬ 
rimeter of the Company located at its Glenarm Com¬ 
pressor Station or at such other place as may be agreed 
upon. 

(3) The average absolute atmospheric pressure shall 
be assumed to be fourteen and four-tenths (14.4) 
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pounds to the square inch, irrespective of actual ele¬ 
vation or location of the Point of Delivery above sea 
level or variations in such atmospheric pressure from 
time to time. 

(4) At points of delivery where the installation of a 
recording thermometer is provided the arithmetic 
average of the temperature of the gas, flowing through 
the meters, as recorded, shall be used in computing 
gas volumes; where such installation is not provided 
the temperature of the gas shall be assumed to be 
fifty (50) degrees Fahrenheit. 

9434 (5) The deviation from Boyle’s Law, the specific 
gravity and relative humidity of the gas delivered 
hereunder shall be determined; by approved methods, 
at the beginning of delivery of gas and with such rea¬ 
sonable frequency thereafter as is found expedient 
in practice, and where applicable such determinations 
shall be used in computing gas volumes. 

4. Measubing Equipment 

(a) The Company will install, maintain and operate, at 
its own expense, at or near each Point of Delivery, a 
meter or meters and other necessary measuring equipment 
by which the volume of gas delivered to the Utility here¬ 
under shall be measured. The Company will also install, 
maintain and operate at its own expense, at or near each 
Point of Delivery, such pressure regulating equipment as 
may be necessary. 

(b) The Utility may install, maintain and operate such 
check measuring equipment as it shall desire, provided 
that such equipment shall be so installed as not to interfere 
with the operation of the Company’s measuring equipment 
at or near the Point of Delivery. The Company shall have 
access to such check measuring equipment at all reason¬ 
able hours, but the reading, calibrating and adjusting 
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thereof and the changing of charts shall be done only by 
the Utility. 

(c) Both the Company and the Utility shall have the 
right to be present at the time of any installing, reading, 
cleaning, changing, repairing, inspecting, calibrating or 
adjusting done in connection with the other’s measuring 
equipment used in measuring deliveries hereunder. The 
records from such measuring equipment shall remain the 
property of the owner, but upon request will submit to 
the other such records and charts, together with calcula¬ 
tions therefrom, for the other’s inspection and verification, 
subject to return within ten (10) days after receipt thereof. 

(d) All installations of measuring equipment, applying 
to or affecting deliveries hereunder, shall be made in such 
manner as to permit an accurate determination of the 
quantity of gas delivered and ready verification of the 
accuracy of measurement. Reasonable care shall be exer¬ 
cised by both the Company and the Utility in the installa¬ 
tion, maintenance and operation of pressure regulating 
equipment so as to avoid, so far as practicable, any in¬ 
accuracy in the determination of the volume of gas delivered 

hereunder. 

9435 (e) In the event a meter is out of service or 

registering inaccurately, the volume of gas deliv¬ 
ered hereunder shall be estimated: 

(1) by using the registration of any check meter or 
meters if installed and accurately registering, or, in 
the absence of (1); 

(2) by correcting the error if the percentage of error 
is ascertainable by calibration, test or mathematical 
calculation, or, in the absence of both (1) and (2) then: 

(3) by estimating the quantity of delivery by deliveries 
during periods under similar conditions when the 
meter was registering accurately. 

(f) The accuracy of the Company’s measuring equip¬ 
ment shall be verified by the Company at reasonable in¬ 
tervals, and, if requested, in the presence of representatives 
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of the Utility bat the Company shall not be required to 
verify the accuracy of such equipment more frequently 
than once in any thirty (30) day period. In the event 
either the Company or the Utility shall notify the other 
that it desires a special test of any measuring equipment 
the Company and the Utility shall cooperate to secure a 
prompt verification of the accuracy of such equipment. 

(g) If, upon test, any measuring equipment, including 
recording calorimeter, is found to be in error not more 
than two (2) per cent, previous recordings of such equip¬ 
ment shall be considered correct in computing deliveries 
hereunder; but such equipment shall be adjusted at once 
to record accurately. If, upon test, any measuring equip¬ 
ment shall be found to be inaccurate by an amount ex¬ 
ceeding two (2) per cent, at a recording corresponding to 
the average hourly rate of flow for the period since the 
last preceding test, then any previous recording of such 
equipment shall be corrected to zero error for any period 
which is known definitely or agreed upon, but in case the 
period is not known definitely or agreed upon such correc¬ 
tion shall be for a period extending over one-half of the 
time elapsed since the date of last test, not exceeding a 
correction period of sixteen (16) days. 

(h) Both the Company and the Utility shall preserve for 
a period of at least five (5) years all test data, charts and 
other similar records. 


9436 Panhandle Eastern Pipe Line Company 

Supplement No. 6 
Effective Date: December 12,1946 
Filing Date: December 12,1946 
to 

Bate Schedule FPC No. 12 

UNITED STATES OF AMEBICA 
FEDERAL POWER COMMISSION 

Before Commissioners: Leland Olds, Chairman; Claude 
L. Draper, Richard Sachse; Nelson Lee Smith and Har¬ 
rington Wimberly. 
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December 12,1946 

Docket No. 6-200 
City or Detroit, Michigan 

AND 

County op Wayne, Michigan 

v. 

Panhandle Eastern Pipe Line Company 

AND i 

Michigan Gas Transmission Corporation 
Docket No. G-207 
In the Matter of 

i 

Panhandle Eastern Pipe Line Company, 

Michigan Gas Transmission Corporation 

AND 

Illinois Natural Gas Company 

ORDER PERMITTING “EMERGENCY SERVICE 
RULES AND REGULATIONS TO GOVERN DE¬ 
LIVERIES OF NATURAL GAS BY PANHANDLE 
EASTERN PIPE LINE COMPANY WHEN CUR¬ 
TAILMENT OF NATURAL GAS DELIVERIES IS 
NECESSARY DURING THE WINTER HEATING 
SEASON OF 1946-1947” TO BECOME EFFECTIVE 

On December 9, 1946, Panhandle Eastern Pipe Line 
Company (“Panhandle”) filed proposed “Emergency 
Service Rules and Regulations To Govern Deliveries of 
Natural Gas by Panhandle Eastern Pipe Line Company 
when Curtailment of Natural Gas Deliveries Is Necessary 
During the Winter Heating Season of 1946-1947.” This 
filing, as corrected by telegram of December 11, 1946, is 
made a part hereof as Exhibit 2. 

The proposed emergency service rules are the result of 
hearings which commenced in Chicago, Illinois, on October 
23, 1946, ending, after a recess, in Washington, D. C., 
on November 19, 1946, and of a conference held in Chicago 
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on December 4 and 5 1946, which was arranged in co¬ 
operation with the interested State commissions with a 
view to agreement between the several companies dis¬ 
tributing Panhandle gas and Panhandle as to an acceptable 
plan of curtailment. The conference was attended by 
representatives of the Missouri, Illinois, Indiana, Ohio and 
Michigan State regulatory commisions, by representative 
of Panhandle and principal companies purchasing gas 
from Panhandle for resale, and by the Chairman, Vice 
Chairman and members of the staff of this Commis¬ 
sion. 

9437 The record developed at the hearing shows that 
Panhandle has an installed transmission system 
capacity capable of delivering approximately 405 million 
cubic feet of natural gas per day as compared with esti¬ 
mated firm sales requirements of approximately 440 mil¬ 
lion cubic feet per day on a zero temperature day. It 
shows further that control of deliveries from the Pan¬ 
handle system during critical periods in the coming winter 
will be essential to maintain maximum system capacity 
and to assure the continuity of supply for domestic and 
other necessary general service requirements. 

The proposed emergency rules contain the essential fea¬ 
tures of the plan sponsored by the staff of the Com¬ 
mission at the hearings and are consistent with the volun¬ 
tary agreement reached by representatives of Panhandle 
and the distributing utilities at the Chicago conference 
with the concurrence of the representatives of the several 
regulatory bodies. It will provide the control of Pan¬ 
handle deliveries during critical temperature periods in 
the coming winter necessary to make possible maintenance 
of maximum system capacity and assure continuity of 
supply for domestic and other necessary general service 
requirements with a minimum of curtailment of other 
classes of service. 

An essential part of the agreement reached at the 
Chicago conference was that the necessary limitations upon 
the daily load of the distributing companies would be made 
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effective, upon due notice from Panhandle, as voluntary 
obligations of the companies themselves. It was recog¬ 
nized that the field of enforcement, involving curtailment 
of the customers of the distribution systems, was within 
the jurisdiction of the respective State commissions and 
the State representatives present agreed that their respec¬ 
tive commissions would undertake the responsibility to the 
extent of their ability. 

The voluntary agreement upon a sound plan of curtail¬ 
ment is an outcome of the effective cooperation at the 
Chicago conference of the State commissions, Panhandle, 
and the companies purchasing Panhandle gas for resale, 
which the Commission recognizes as a desirable approach 
to a difficult operating problem of this character. 

The Commission finds that: 

The “Emergency Service Rules and Regulations To 
Govern Deliveries of Natural Gas by Panhandle When 
Curtailment of Natural Gas Deliveries Is Necessary 
During the Winter Heating Season of 1946-1947,” set 
forth in Exhibit 2 hereto and embodied in the sup¬ 
plements to the existing rate schedules enumerated 
in Exhibit 1 hereto, are necessary service rules and 
regulations under the circumstances to govern cur¬ 
tailments of natural gas service by Panhandle. 

9438 The Commission orders that: 

(A) The proposed emergency rules and regulations, as 
filed by Panhandle and embodied in Exhibit 2 hereto, 
be and the same are hereby permitted to become 
effective as of the date of this order. 

(B) This order, together with the emergency service 
rules and regulations attached hereto as Exhibit s, 
be and the same are hereby made a supplement to 
each and every rate schedule of Panhandle on file 
with the Commission, which said schedule are enu¬ 
merated in Exhibit 1 hereto. 

(C) Panhandle shall furnish to this Commission and to 
the regulatory commissions of the States of Mis- 
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souri, Illinois, Indiana, Ohio and Michigan, snch 
detailed information and data as may be required 
by this Commission from time to time in order to 
provide for the effective administration of the 
emergency rules and regulations hereby accepted 
for filing. 

(D) This order is without prejudice to any further 
findings or orders which may be made by the Com¬ 
mission in these proceedings, or in any proceeding 
now pending or which may hereafter be instituted 
by or against Panhandle. 

By the Commission. 

J. H. Cutbide, 

Acting Secretary. 

Date of Issuance: December 12, 1946 


Exhibit No. 1 

9439 PANHANDLE EASTEKN PIPE LINE COMPANY 

SUPPLEMENT NUMBERS ASSIGNED TO THE 
EMERGENCY SERVICE RULES AND REGULA¬ 
TIONS FOR THE WINTER HEATING SEASON 
OF 1946-1947 FILED ON DECEMBER 9,1946 

Supplement To Rate 


Name of Customer Number Schedule 

Albion Gas Light Company, The. 4 58 

American Gas Company, The. 2 37 

Battle Creek Gas Company. 3 51 

Bowling Green Gas Company. 2 33 

Central Illinois Electric Sc Gas Company. 2 69 

Central Illinois Light Company. 4 64 

Central Illinois Public Service Company. 2 67 

Central Indiana Gas Company. 20 71 

do 2 72 

do 2 74 

Central Natural Gas Corporation. 2 43 

Central States Natural Gas Company, Inc. 3 24 

Central West Utility Company, The. 2 32 

Citizens Gas Company. 4 62 

Citizens Gas Company of Hannibal. 2 29 
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Name of Customer 

Supplement 

To Hate 

Number 

Schedule 

Citizens Gas Fuel Company. 

2 

52 

Consumers Power Company. 

2 

50 

do . 

1 

110 

East Ohio Gas Company, The. 

3 

61 

Eastern Indiana Gas Company. 

1 

107 

Fulton, City, of, Missouri. 

2 

30 

Gas Service Company The. 

2 

105 

do . 

1 

109 

Greenfield Gas Company, Inc. 

4 

55 

Illinois Power Company i. 

4 

65 

Indiana Gas Distribution Corporation. 

2 

41 

Indiana Gas & Water Company, Inc.. 

9 

88 

do . 

3 

89 

do . 

3 

90 

do . 

4 

91 

9440 

Indiana Ohio Public Service Company. 

3 

48 . 

Interstate Gas Company. 

2 

31 

do . 

2 

34 

do . 

2 

103 

Kentucky Natural Gas Corporation. 

4 

21 

Kokomo Gas & Fuel Company. 

4 

79 

Lapel, Town of, Indiana. 

Louisburg Gas Company. 

2 

45 

2 

104 

Lynn Natural Gas Company. 

2 

42 

Miami Pipe Line Company, The. 

1 

111 

Michigan Consolidated Gas Company. 

6 

12 

do . 

7 

25 

Missouri Edison Company. 

2 

38 

Missouri Power & Light Company. 

2 

28 

Missouri Utilities Company. 

2 

35 

Missouri Western Gas Company. 

2 

96 

Montezuma, Town of, Indiana. 

Morton Municipal Gas Company 2 . 

2 

46 

2 

70 

National Utilities Company of Michigan. 

4 

36 

Northern Indiana Public Service Company_ 

7 

83 

Ohio Fuel Gas Company, The. 

2 

40 

do . 

3 

108 

Ohio Gas Company 3. 

4 

23 

Pendleton Natural Gas Company. 

2 

39 

Pittsboro, Town of, Indiana. 

2 

47 

Pittsfield, City of, Illinois.... 

2 

63 

Prairie Pipe Line Company. 

2 

106 

Boachdale, Town of, Indiana. 

2 

44 

Boodhouse, City of, Illinois. 

2 

66 

Bichmond Gas Corporation. 

2 

57 

Toledo Edison Company, The. 

3 

26 

Western Ohio Public Service Company. 

2 

54 

White Hall, City of, Illinois. 

2 

68 

1 Bate Schedule lists Illinois Iowa Power Company as purchaser. 


s Bate Schedule lists Village of Morton, Illinois, as purchaser. 

S Bate Schedule lists The Ohio Gas Light & Coke Company as purchaser. 
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Exhibit No. 2 

December 7, 1946 

9441 FEDERAL POWER COMMISSION 

Panhandle Eastern Pipe Line Company- 

Emergency Service Rules and Regulations to Govern De¬ 
liveries of Natural Gas by Panhandle Eastern Pipe 
Line Company when Curtailment of Natural Gas De¬ 
liveries is Necessary during the Winter Heating Sea¬ 
son of 1946-1947. 

On August 6, 1946, the Federal Power Commission 
issued its Order in consolidated Dockets G-200 and G-207 
setting for public hearing certain matters “in order that 
terms and conditions of service, including rules and regu¬ 
lations relating to curtailment and interruption of gas 
service, may be clearly stated in existing rate schedules 
and conform fully with the requirements of the Natural 
Gas Act.” Among other things, Panhandle Eastern Pipe 
Line Company (herein called “Panhandle”) was required 
to file prior to the hearing proposed rules and regulations 
to govern curtailment and interruption of gas service. 
Panhandle complied with the Order by filing such pro¬ 
posed rules and regulations. Thereafter a public hearing 
was held commencing in Chicago, Illinois, on October 23, 
1946, and ending in Washington, D. C., on November 19, 
1946. On December 4th and 5th an informal conference 
was held by the Federal Power Commission in Chicago, 
Illinois, which was attended by representatives of the 
Missouri, Illinois, Indiana, Ohio and Michigan State Regu¬ 
latory Commissions, representatives of Panhandle, and 
representatives of many utilities purchasing gas from 
Panhandle for resale including all of the utilities pur¬ 
chasing large volumes of gas. 

On the basis of the evidence taken at the aforesaid 
hearing and in accordance with the voluntary agreements 
made at the Chicago conference by the utilities represented 
there, the following Emergency Service Rules and Regu- 
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lations are hereby filed with the Federal Power Commis¬ 
sion and are hereby embodied in each and every presently 
effective rate schedule of Panhandle now on file with the 
Federal Power Commission. 

All provisions in any presently effective rate schedule 
and in any contract on file with the Federal Power Com¬ 
mission as part of a rate schedule, which are inconsistent 
with the provisions of these Emergency Service Rules 
and Regulations, and particularly all provisions establish¬ 
ing or relating to the obligation of Panhande to supply 
natural gas in specified volumes, are hereby superseded^ 
but only for the period of time during which these Emer¬ 
gency Service Rules and Regulations are in effect. 

These rules and regulations shall become effective froin 
the date when they are allowed to take effect by order of 
the Federal Power Commission until May 1, 1947. 

9442 PANHANDLE EASTERN PIPE LINE COMPANY 

I 

EMERGENCY SERVICE RULES AND REGULATIONS 
(Applicable until May 1, 1947) 

1. Whenever operating conditions on the pipe line sys¬ 
tem of Panhandle Eastern Pipe Line Company (herein 
called “Panhandle”) necessitate curtailment or interrupt 
tion of gas service in order to permit uninterrupted and 
full deliveries to direct and indirect firm customers, de¬ 
liveries to direct interruptible customers of Panhandle 
and interruptible deliveries to distributors and pipe line 
companies purchasing gas from Panhandle under inter4 
ruptible service Rate Schedules Rd-2, Rd-3 and Rd-4 
shall be reduced as follows: 

Step One 

A curtailment shall be established to reduce the ag¬ 
gregate delivery of natural gas to direct interruptible 
industrial customers of Panhandle and interruptible 
deliveries to distributors to the amounts shown in 
Appendix A, Column (2), which amounts are fifty per 
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cent (50%) of their estimated normal interruptible 
daily requirements shown in Appendix A, Column (1). 

Step Two 

When further curtailment becomes necessary, an addi¬ 
tional curtailment shall be established to reduce the 
aggregate delivery of natural gas to direct inter¬ 
ruptible industrial customers of Panhandle and in¬ 
terruptible deliveries to distributors to the amounts 
shown in Appendix A, Column (3), which amounts 
are ten per cent (10%) of their estimated normal 
interruptible daily requirements shown in Appendix 
A, Column (1). 

2. When further curtailments are necessary in addition 
to those under paragraph 1 hereof, in order to protect 
service to general service consumers, deliveries shall be 
reduced as follows: 

Step Three 

Deliveries to Missouri Ordnance Works at Louisiana, 
Missouri, operated by the Hercules Powder Company 
shall be reduced to 4,000 Mcf per day; and 
Deliveries to customers purchasing their entire re¬ 
quirements from Panhandle shall be reduced so that 
the aggregate firm delivery to each such customer 
for other than general service shall not exceed the 
specific amounts shown in Appendix B, Column (2); 
and 

The daily deliveries of natural gas to customers listed 
below shall be reduced to the following amounts: 
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9443 PANHANDLE EASTERN PIPE LINE COMPANY 

EMERGENCY SERVICE RULES AND REGULATIONS 
(Applicable until May 1, 1947) 


Amount 

Customer (MCF) 

Consumers Power Company. 22,737 

East Ohio Gas Company. 46,250 

Kentucky Natural Gas Corporation. 16,762 

Michigan Consolidated Gas Co. (Detroit). 122,917 

Ohio Fuel Gas Company, The. 28,072 


237,357 

3. When further curtailments are necessary in addition 
to those under paragraphs 1 and 2 hereof, in order to pro¬ 
tect service to general service consumers, deliveries shall 
be reduced as follows: 

Step Four 

Deliveries to Missouri Ordnance Works at Louisiana, 
Missouri, operated by Hercules Powder Company shall 
be reduced to 1,000 Mcf per day; and 
Deliveries to customers purchasing their entire re¬ 
quirements from Panhandle shall be reduced so that 
the aggregate firm delivery to each such customer for 
other than general service shall not exceed the spe¬ 
cific amounts shown in Appendix B, Column (3); and 
The daily deliveries of natural gas to customers listed 
below shall be reduced to the following amounts: 


Customer 

Amount 

{MCF) 

Consumers Power Company. 

East Ohio Gas Company. 

Kentucky Natural Gas Corporation. 

Michigan Consolidated Gas Co. (Detroit). 

Ohio Fuel Gas Company, The. 

20,473 i 

42,500 

16,752 
.. 120,833 

21,143 


221,711 

4. When full curtailments are established under para¬ 
graphs 1, 2 and 3 hereof, Panhandle shall not be obligated 
to deliver to its customers total quantities of gas on any 
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one day in excess of the specific volumes shown in Ap¬ 
pendix C, nor shall the aggregate quantity of natural gas 
purchased and resold by the wholesale customers of Pan¬ 
handle on an interruptible basis exceed the amounts shown 
in Appendix A, Column (3). 

9444 Appendix A 

PANHANDLE EASTERN PIPE LINE COMPANY 

ESTIMATED NORMAL INTERRUPTIBLE DAILY 
REQUIREMENTS AND CURTAILED DAILY DE¬ 
LIVERIES UNDER PARAGRAPH 1. 

(1) (2) (3) 

Total 
Estimated 

Normal Inter- Curtailed 



ruptible 

Daily Deliveries 


Daily ■ 




Eeqvire- 

50% of 

10% of 


ments 

Normal 

Normal 

Wholesale Customers 

( MCF) 

(.MCF) 

(MCF) 

Texas: 




Southwestern Public Service Company.... 

— 

— 

— 

Kansas: 




American Gas Company. 

— 

— 

— 

Interstate Gas Company. 

— 

— 

— 

Miami Pipe Line Company. 

— 

— 

— 

Missouri: 




Bowling Green Gas Company. 

— 

-- 

— 

Central West Utility Company. 

— 

— 

— 

Citizens Gas Company of Hannibal. 

380 

190 

38 

Fulton, City of. 

— 

— 

— 

Interstate Gas Company. 

— 

— 

— 

Missouri Edison Company. 

— 

— 

— 

Missouri Power & Light Company. 

4,000 

2,000 

400 

Missouri Utilities Company. 

— 

— 

— 

Missouri Western Gas Company. 

— 

— 

— 

Total Missouri. 

4,380 

2,190 

438 

Main Line to Local Area: Kansas & Missouri 




Louisburg Gas Company 




Gas Service Company 




Interstate Gas Company 




Total Main Line to Local Area. 

510 

255 

51 
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9445 


(1) (2) (3) 

Total 

Estimated ; 

Normal Inter- Curtailed, 
ruptible Daily Deliveries 

Daily -1-j- 

Eeqvire- 50% of 10% of 
ments Normal Normal 
Wholesale Customers (MCF) (MCF) (MCF) 

Illinois: 


Central Illinois Electric & Gas Company.. 

Central Illinois Light Company. 

Central Illinois Public Service Company.. 

Citizens Gas Company. 

Pittsfield, City of. 

Koodhouse, City of. 

White Hall, City of. 

Illinois Power Company. 

Morton Municipal Gas Company. 


Total Illinois 


Indiana: 

Central Indiana Gas Company. 

Eastern Indiana Gas Company. 

Greenfield Gas Company. 

Indiana Gas & Water Company. 

Indiana Gas Distribution Company. 

Kentucky Natural Gas Company. 

Kokomo Gas & Fuel Company. 

Lynn Natural Gas Company. 

Northern Indiana Public Service Company 

Pendleton Natural Gas Company. 

Richmond Gas Corporation. 

Lapel, Town of. 

Montezuma, Town of. 

Pittsboro, Town of. 

Roachdale, Town of. 


Total Indiana 


Ohio: 

Central States Natural Gas Company. 

East Ohio Gas Company. 

Ohio Fuel Gas Company—Main Line. 

Ohio Fuel Gas Company—Rural. 

Ohio Gas Company. 

Toledo Edison Company. 

Western Ohio Public Service Company.... 


1,000 500 100 

11,100 5,550 1,110 

1,600 800 160 


6,447 

3,224 

645 

20,147 

10,074 

2,015 

26,050 

13,025 

2,605 

— 

— 

— 

— 

— 

«— 

3,560 

1,780 

356 

— 

— 

— 

— 

— 

_ 

700 

350 

70 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

30,310 

15,155 

3,031 

— 

_ 

_ 

— 

— 

— 

— 

— 

— 

— 

*— 

— 

— 

— 

— 

— 

— 

— 
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(1) 

(2) 

(3) 


Total 




Estimated 




Normal Inter- Curtailed 


ruptible 

Daily Deliveries 


Daily 




Require- 

50% of 

10% of 


ments 

Normal 

Normal 

Wholesale Customers 

(if CF) 

( MCF ) 

(MCF) 

Michigan: 




Albion Gas Light Company. 

— 

— 

— 

Battle Creek Gas Company. 

. - 

— 

— 

Citizens Gas Fuel Company. 

. 1,000 

500 

100 

Consumers Power Company. 

. — 

— 

— 

Michigan Consolidated Gas Company 




Detroit. 

— 

— 

— 

Ann Arbor . 

. — 

— 

— 

National Utilities Company of Michigan. 

. 360 

180 

36 

Total Michigan. 

. 1,360 

680 

136 

Total Wholesale: All States. 

. 56,707 

28,354 

5,671 

Retail Customers 




Texas and Oklahoma: 




Rural . 

— 

_ 

_ 

Kansas: 




Rural . 

— 

_ 

_ 

Industrial—Interruptible . 

750 

375 

75 

Missouri: 




Rural . 

— 

— 

— 

Industrial—Interruptible . 

18,200 

9,100 

1,820 

Illinois: 




Rural . 

— 

— 

— 

Industrial—Interruptible . 

1,535 

768 

154 

Indiana: 




Rural . 

— 

— 

— 

Industrial—Interruptible . 

4,467 

2,234 

446 

Michigan: 




Industrial—Interruptible . 

505 

253 

51 

Total Retail. 

25,457 

12,730 

2,546 

Total Sales. 

82,164 

41,084 

8,217 
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9447 Appendix B 

PANHANDLE EASTERN PIPE LINE COMPANY 

ESTIMATED FIRM DAILY REQUIREMENTS FOR 
OTHER THAN CENTRAL SERVICE AND CUR¬ 
TAILED DAILY DELIVERIES UNDER PARA¬ 
GRAPHS 2 AND 3 FOR COMPANIES PURCHAS¬ 
ING ENTIRE REQUIREMENTS FROM PAN¬ 
HANDLE EASTERN PIPE LINE COMPANY 



(i) 

(2) 

(3) 


Estimated 

Curtailed 

Curtailed 


Firm Daily 

Daily 

Daily 


Requirements 

Deliveries 

Deliveries 


General 

Under 

Under 


Service 

Step Three 

Step Four 

Wholesale Customers 

( MCF ) 

(MCF) 

(AfCF) 

Kansas: 

Southwestern Public Service Company 

— 

— 

— 

Kansas: 

American Gas Company. 

— 

— 

— i 

Interstate Gas Company. 

— 

— 

— 

Miami Pipe Line Company. 

— 

— 

— 

Missouri: 

Bowling Green Gas Company. 

— 

— 

— 

Central West Utility Company. 

— 

— 

— 

Citizens Gas Company of Hannibal. 

97 

86 

76 

Fulton, City of. 

-- 

— 

— 

Interstate Gas Company. 

— 

— 

— 

Missouri Edison Company. 

— 

— 

— 

Missouri Power & Light Company.. 

302 

269 

236 

Missouri Utilities Company. 

— 

— 

— 

Missouri Western Gas Company.... 

— 

— 

— 

Total Missouri. 399 

Main Line to Local Area: Kansas & Missouri 

355 

312 

| 

Louisburg Gas Company 

Gas Service Company 

Interstate Gas Company 

Total Main Line to Local Area. 

— 

— 

— i 
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Wholesale Customers 
Illinois: 

Central Illinois Electric & Gas Co... 
Central Illinois Light Company.... 

Central Illinois Public Serr. Co. 

Citizens Gas Company. 

Pittsfield, City of. 

Roodhouse, City of. 

White Hall, City of. 

Illinois Power Company. 

Morton Municipal Gas Company.... 

Total Illinois. 

Indiana: 

Central Indiana Gas Company. 

Eastern Indiana Gas Company. 

Greenfield Gas Company. 

Indiana Gas & Water Company. 

Indiana Gas Distribution Corporation 

Indiana Ohio Public Service Co. 

Kokomo Gas & Fuel Company. 

Lynn Natural Gas Company. 

Northern Indiana Public Serv. Co... 
Pendleton Natural Gas Company... 

Richmond Gas Corporation. 

Lapel, Town of. 

Montezuma, Town of. 

Pittsboro, Town of. 

Roachdale, Town of. 

Total Indiana. 

Ohio: 

Central States Natural Gas Company 
Ohio Fuel Gas Company, The—Rural 

Ohio Gas Company. 

Toledo Edison Company. 

Western Ohio Public Service Co.... 

Total Ohio. 

Michigan: 

Albion Gas Light Company. 

Battle Creek Gas Company. 

Citizens Gas Fuel Company. 

Michigan Consolidated Gas Company 

Ann Arbor. 

National Utilities Co. of Michigan.. 

Total Michigan...... 


Total An States. 


(1) 

(2) 

(3) 

Estimated 

Curtailed 

Curtailed 

Firm Daily 

Daily 

Daily 

Requirements 

Deliveries 

Deliveries 

General 

Under 

Under 

Service 

Step Three 

Step Four 

(MCF) 

(MCF) 

(MCF) 

150 

133 

117 

2,400 

2,139 

1,878 

1,132 

1,009 

886 

373 

332 

292 

8 

7 

6 

271 

241 

212 

100 

89 

78 

4,434 

3,950 

3,469 

9,195 

8,194 

7,194 

5,020 

4,474 

3,928 

138 

123 

108 

961 

856 

752 

4,139 

3,688 

3,238 

140 

125 

110 

g'lll 

631 

554 

20,301 

18,091 

15,884 

120 

107 

94 

497 

443 

389 

102 

91 

80 

719 

641 

563 

166 

148 

130 

1,627 

1,450 

1,274 

440 

392 

344 

242 

215 

189 

747 

665 

584 

3,222 

2,870 

2,521 

29,075 

25,907 

22,749 
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9449 Appendix C 

PANHANDLE EASTERN PIPE LINE COMPANY 

MAXIMUM DAILY OBLIGATION TO DELIVER GAS 
UNDER FULL CURTAILMENT PROGRAM DUR¬ 
ING WINTER HEATING SEASON OF 1946-1947 

Maximum Daily Obligation 
To Deliver Under Full 
Curtailment Program 


Wholesale Customers (MCF) 

Texas: 

Southwestern Public Service Company. 184 

Kansas: 

American Gas Company. 165 

Interstate Gas Company. 1,243 

Miami Pipe Line Company. 350 


Total Kansas. 1,758 

Missouri: 

Bowling Green Gas Company. 1,035 

Central West Utility Company. 2,957 

Citizens Gas Company of Hannibal. 2,017 

Pulton, (Sty of. 1,300 

Interstate Gas Company. 3,128 

Missouri Edison Company. 840 

Missouri Power & Light Company. 8,734 

Missouri Utilities Company. 4,700 

Missouri Western Gas Company. 750 


Total Missouri. 25,461 


Main Line to Local Area: Kansas and Missouri 
Louisburg Gas Company 
Gas Service Company 
Interstate Gas Company 
Total Main Line to 


Local Area: Kansas and Missouri. 11,496 


9450 


Illinois: 

Central Illinois Electric & Gas Company. 967 

Central Illinois Light Company. 27,888 

Central Illinois Public Service Company. 11,871 

Citizens Gas Company. 2,536 

Pittsfield, City of. 724 

Roodhouse, City of. 223 

White Hall, City of. 619 

Illinois Power Company. 14,086 

Morton Municipal Gas Company. 596 


Total Illinois. 59,510 
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Jtaavmum Daily Obligation 
To Deliver Under Full 
Curtailment Program 


Wholesale Customers ( MCF ) 

Indiana: 

Central Indiana Gas Company. 18,529 

Eastern Indiana Gas Company. 440 

Greenfield Gas Company. 850 

Indiana Gas & Water Company. 15,264 

Indiana Gas Distribution Corporation. 2,457 

Indiana Ohio Public Service Company. 1,321 

Kentucky Natural Gas Company. 16,762 

Kokomo Gas & Fuel Company. 3,661 

Lynn Natural Gas Company. 188 

Northern Indiana Public Service Company. 14,899 

Pendleton Natural Gas Company. 348 

Richmond Gas Corporation. 3,406 

Lapel, Town of. 65 

Montezuma, Town of. 73 

Pittsboro, Town of. 82 

Boachdale, Town of. 70 


Total Indiana. 78,415 


Ohio: 

Central States Natural Gas Company. 324 

East Ohio Gas Company. 42,500 

Ohio Fuel Gas Company, The—Main Line. 21,143 

Ohio Fuel Gas Company, The—Rural. 12 

Ohio Gas Company. 3,592 

Toleda Edison Company. 530 

Western Ohio Public Service Company. 173 


Total Ohio. 68,274 
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Wholesale Customers 


iiaaimum Daily Obligation 
To Deliver Under Full 
Curtailment Program 
(MCF) 


Michigan: 

Albion Gas Light Company. 814 

Battle Creek Gas Company. 5,707 

Citizens Gas Fuel Company.2,105 

Consumers Power Company. 20,473 

Michigan Consolidated Gas Company 

Detroit . 120,833 

Ann Arbor. 4,547 

National Utilities Company of Michigan. 1,673 


Total Michigan 


156,152 


Total Sales for Resale. 


401,250 
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SetaU Customers 
Texas and Oklahoma: 

Rural . 57 

Kansas: 

Rural. 77’ 

Industrial—Interruptible . 75 

Missouri: 

Rural. 32 

Industrial—Interruptible . 1,820 

Industrial—Firm . 1,000 

Illinois: 

Rural. 30 

Industrial—Interruptible . 154 

Indiana: 

Rural. 8 

Industrial—Interruptible . 446 

Michigan: 

Industrial—Interruptible . 51 

Total Retail Sales.. 3,750 

Total Sales. 405,000 
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Panhandle Eastern Pipe Line Company Supplement No. 1 
Effective Date: May 1, 1947 to Supplement No. 6 to Bate 
Schedule FPC No. 12 

9452 UNITED STATES OF AMERICA 

FEDERAL POWER COMMISSION 

Before Commissioners: Nelson Lee Smith, Chairman; 
Leland Olds and Harrington Wimberly. 

April 23,1947 

Docket No. G-200 

City of Detroit, Michigan 
and 

County of Wayne, Michigan 
v. 

Panhandle Eastern Pipe Line Company 
and 

Michigan Gas Transmission Corporation 
Docket No. G-207 
In the Matter of 

Panhandle Eastern Pipe Line Company, 
Michigan Gas Transmission Corporation 
and 

Illinois Natural Gas Company 

ORDEB EXTENDING EMERGENCY SERVICE RULES 
AND REGULATIONS TO GOVERN DELIVERIES 
OF NATURAL GAS BY PANHANDLE EASTERN 
PIPE LINE COMPANY AS PERMITTED TO BE¬ 
COME EFFECTIVE BY ORDER OF DECEMBER 
12, 1946 

Upon consideration of representations made by State 
regulatory commissions having jurisdiction over gas dis¬ 
tributing utilities purchasing natural gas from Panhandle 
Eastern Pipe Line Company (Panhandle), data and in¬ 
formation supplied by such gas distributing utilities as 
to their estimate of requirements during 1947 and through- 
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out the winter of 1947-1948, as well as estimates of system 
delivery capacity supplied by Panhandle; and of the fact 
that, unless extended, presently effective emergency rules 
and regulations will expire on April 30, 1947, before there 
is opportunity to formulate revised rules and regulations 
to govern emergency conditions likely to occur during the 
coming winter in the light of the present gas demand and 
supply situation; and 
It appearing to the Commission that: 

(a) Total estimated requirements of gas distributing 
companies dependent upon Panhandle for their 
supply of natural gas during 1947, and peak day 
requirements during the winter of 1947-1948, will 
materially exceed Panhandle’s system capacity, 
and, due to Panhandle’s inability to secure sub¬ 
stantial deliveries of pipe during 1947, such sys¬ 
tem capacity during 1947 and during the winter 
season of 1947-1948 will not be materially im¬ 
proved. 

9453 (b) A conference including representatives of inter¬ 
ested State commissions, Panhandle, companies 
distributing gas supplied by Panhandle, and this 
Commission will meet in Chicago, May 7-8, 1947, 
to review the situation and consider the formula¬ 
tion of emergency rules and regulations to be 
effective during the remainder of 1947 and the 
winter of 1947-1948. 

Wherefore, the Commission finds that: 

It is desirable and necessary in the public interest, 
in order that distributing utilities and regulatory 
authorities may be fully apprised as to the continua¬ 
tion of the emergency situation and the limitations 
upon maximum deliveries imposed thereby, that the 
presently effective emergency rules and regulations, 
governing deliveries of gas by Panhandle during the 
winter of 1946-1947, be continued in full force and 
effect beyond the present expiration date, April 30, 
1947, pending the formulation and the making effective 
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of emergency rules and regulations to govern de¬ 
liveries by Panhandle during the balance of 1947 and 
the winter of 1947-1948. 

Therefore, the Commission upon its own motion orders 
that: 


(A) The emergency service rules and regulations to 
govern deliveries of natural gas by Panhandle 
Eastern Pipe Line Company, which became ef¬ 
fective pursuant to the provisions of the Com¬ 
mission’s order of December 12, 1946, be and the 
same are continued in full force and effect until 
the further order of this Commission. 

(B) This order be and the same is hereby made a 
supplement to each and every presently effective 
rate schedule of Panhandle on file with the Com¬ 
mission. 

(C) This order is without prejudice to any further 
findings or orders which may be made by the 
Commission in these proceedings, or in any pro¬ 
ceeding now pending or which may hereafter be 
instituted by or against Panhandle. 


By the Commission. 


Leon M. Fttquat, 

Secretary. 


Date of Issuance: April 24, 1947. 
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9454 UNITED STATES OF AMERICA 

FEDERAL POWER COMMISSION 

Before Commissioners: Nelson Lee Smith, Chairman; 
Claude L. Draper, Leland Olds and Harrington Wimberly. 

June 24,1947 

Docket No. G-200 

City of Detroit, Michigan, and County of Wayne, 
Michigan, j 

v. 

Panhandle Eastern Pipe Line Company and Michigan 
Gas Transmission Corporation 

Docket No. G-207 

In the Matter of 

Panhandle Eatern Pipe Line Company, Michigan Gas 
Transmission Corporation and Illinois Natural Gas 
Company 

ORDER MODIFYING PRIOR ORDER CONTINUING 
EMERGENCY RULES AND REGULATIONS TO 
GOVERN DELIVERIES OF NATURAL GAS FROM 
THE PANHANDLE SYSTEM WHEN CURTAIL¬ 
MENT OF SUCH DELIVERIES BECOMES NEC¬ 
ESSARY AND FIXING DATE FOR HEARING 

Upon consideration of (1) the record made during the 
course of hearings in this docket convened in Chicago, 
Dlinois, October 23, 1946, and completed, after a recess, 
in Washington, D. C., on November 19, 1946, (2) the con¬ 
ference held in Chicago, Illinois, on December 4 and 5, 
1946, between representatives of the staff of the Commis¬ 
sion, in cooperation with representatives of State commis¬ 
sions having jurisdiction over distributing companies de¬ 
pendent upon Panhandle Eastern Pipe Line Company 
(Panhandle) for their supply of natural gas, and repre¬ 
sentatives of such distributing companies, and Panhandle, 
(3) the order of the Commission under date of December 
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12,1946, making effective emergency service rules and reg¬ 
ulations to govern deliveries of natural gas by Panhandle 
when curtailment of natural gas deliveries became neces¬ 
sary during the winter heating season of 1946-1947, (4) re¬ 
ports by Panhandle pursuant to the requirements of the 
order of December 12, 1946, showing the extent and dura¬ 
tion of curtailments pursuant to such emergency service 
rules and regulations, as well as violations of such rules 
and regulations during periods of curtailment by reason 
of excess takes of gas by certain distributing companies, 
(5) monthly estimates of requirements of natural gas dur¬ 
ing 1947, and peak day requirements for the winter season 
of 1947-1948, supplied by individual distributing companies 
and Panhandle in responce to requests for such informa¬ 
tion by the Commission during April 1947, (6) the 
9455 order of the Commission under date of April 23, 
1947, extending, until further order of the Commis¬ 
sion, the emergency service rules and regulations to govern 
deliveries of natural gas during periods when curtailment 
of deliveries of gas by Panhandle may be necessary (emer¬ 
gency service rules), (7) data and information compiled 
by the Commission’s staff and submitted at the confer¬ 
ence in Chicago, Illinois, on May 7-9, 1947, between repre¬ 
sentatives of Panhandle, gas distributing companies served 
by Panhandle, State regulatory commissions of Missouri, 
Illinois, Indiana, Michigan and Ohio, having jurisdiction 
over such distributing companies, and the staff of this 
Commission, and (8) revised data and information 
compiled by the Co mmi ssion’s staff, showing estimated 
requirements in the Panhandle area during the remain¬ 
ing months of 1947 and 1947-1948 peak day require¬ 
ments, as well as like information and data for the Appala¬ 
chian area, based on factual information and estimates 
supplied by distributing companies served by Panhandle 
and major gas distributing utilities serving the Appala¬ 
chian area, submitted at the conference in Washington, 
D. C., on June 4, 1947, between representatives of pipeline 


r 
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companies and distributing companies serving such areas, 
representatives of the regulatory commissions of Missouri, 
Illinois, Indiana, Ohio, Michigan, Pennsylvania, Mary¬ 
land, New York, West Virginia, District of Columbia and 
the staff of this Commission; 

It appears to the Commission that: 

(a) The record of the hearings convened in Chicago, 
Illinois, on October 23,1946, and concluded in Wash¬ 
ington, D. C., on November 19, 1946, disclosed that 
the sales capacity of the pipeline facilities of Pan¬ 
handle was estimated at 405,000 Mcf per day for 
the winter season of 1946-1947; that the total esti¬ 
mated 1946-1947 peak day requirements of distribut¬ 
ing utilities dependent upon Panhandle for their 
supply of natural gas and the requirements of di¬ 
rect industrial and other consumers served by Pan¬ 
handle, adjusted to reflect zero degree temperature, 
was 522,562 Mcf (440,398 Mcf firm, 82,164 Mcf in¬ 
terruptible) ; that coincidental peak day deliveries 
from the Panhandle system during the winter season 
of 1946-1947 (February 4, 1947) totaled 466,434 Mcf 
(firm 456,692 Mcf, interruptible 9,742 Mcf), which 
total to the extent that it exceeds 405,000 Mcf rep¬ 
resented utilization of line pack; and that deliveries 
of natural gas from the Panhandle system on Feb¬ 
ruary 4, 1947, adjusted to reflect zero degree tem¬ 
perature, would indicate firm requirements of 479,079 
Mcf. 

(b) Estimates of firm requirements (based on zero de¬ 
gree temperatures) to meet the consumer demands 
of distributing companies supplied from the Pan- 

9456 handle system, as compiled by the staff of the Com¬ 
mission from data submitted by Panhandle and such 
distributing companies, show that peak day require¬ 
ments for the winter season of 1947-1948 will ap¬ 
proximate 518,000 Mcf; that in estimating firm re¬ 
quirements for 1947-1948 at 518,000 Mcf there was 
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not included any amount whatsoever for interrupti¬ 
ble sales; that Panhandle has estimated its delivery 
capacity for the winter season of 1947-1948 at 425,- 
000 Mcf; that such delivery capacity is based in part 
on the belief that the compressors and a part of the 
loop lines authorized by the Commission in its order 
of November 30, 1946, as modified by order of May 
28, 1947, in Docket No. G-706, and that certain of 
the facilities authorized by order of April 22, 1947, 
in Docket No. G-784, will be completed and in opera¬ 
tion early during the winter season of 1947-1948. 

(c) The inability of Panhandle to complete facilities 
authorized by the Commission in Docket Nos. G-706 
and G-784 is due to the prevailing shortage of pipe 
and other essential material and equipment, and 
Panhandle will be unable to improve the delivery 
capacity of its system substantially beyond the esti¬ 
mated 425,000 Mcf for the coming winter. 

(d) By its order of June 12, 1947, in Docket No. G-880, 
providing for the allocation of emergency deliveries 
of natural gas from the Big Inch Lines, the Com¬ 
mission allocated 20,000 Mcf per day to Panhandle 
effective until November 1, 1947. 

(e) Considering estimates of requirements by distribut¬ 
ing companies dependent upon Panhandle for their 
supply of natural gas, the estimate of delivery ca¬ 
pacity from the Panhandle system during the winter 
season of 1947-1948 (giving due consideration to the 
continuing emergency deliveries from the Big Inch 
Lines to the Panhandle area) and the deficiency in 
delivery capacity when compared with reasonable 
estimates of requirements, clearly indicate that 
the Panhandle system cannot meet the requirements 
of its attached customers during the coming winter 
season and that the excess of requirements over de¬ 
livery capacity will be greater than hat experienced 
during the winter season of 1946-1947. 
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(f) Conferences called by the Commission to effect a 
voluntary agreement between distributing companies 
served by Panhandle as a basis for allocation of 
available pipeline capacity during the winter season 
of 1947-1948, and attended by representatives of 
such distributing companies, State regulatory com¬ 
missions having jurisdiction over such distributing 
companies, Panhandle, and this Commission, in Chi¬ 
cago, Illinois, on May 7-9, 1947, and in Washing¬ 
ton, D. C., on June 3-6, 1947, have not resulted in 
an accord; that subcommittees of such general con¬ 
ference are now working upon problems incident to 
9457 agreement upon questions of allocation involved 
and a further meeting of the general conference will 
be called during the month of July upon completion 
of such subcommittees’ studies and for receipt of 
and action upon reports from such subcommittees; 
that it is hoped that at such general conference 
satisfactory arrangements will be worked out so 
that revised emergency service rules may be filed 
and published to govern the allocation of pipeline 
capacity when curtailment of deliveries of natural 
gas by Panhandle becomes necessary during the 
winter season of 1947-1948 (revised emergency serv¬ 
ice rules), that if such arrangements do not result, 
early public hearing will be necessary in the public 
interest so that revised emergency service rules 
may be established by order of the Commission and 
made effective not later than September 30, 1947. 

The Commission finds that: 

(1) Consumer demands upon distributing companies 
dependent upon the Panhandle system for their 
supply of natural gas will exceed the available 
pipeline capacity of the Panhandle system for the 
coming winter; and the establishment of revised 
emergency service rules are necessary and re¬ 
quired in the public interest. 
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(2) Unless reasonable and non-discriminatory emer¬ 
gency service rules are filed by Panhandle as 
supplements to existing and presently effective 
rate schedules, then such reasonable and non- 
discriminatory emergency service rules must be 
established by order of this Commission. 

(3) By reason of the extreme emergency and the 
necessity that all distributing companies and con¬ 
sumers dependent upon Panhandle for their supply 
of gas may fully realize the urgencsy of the present 
situation, as well as the emergency which will 
obtain during the coming winter and the fact that 
during the coming winter distributing companies 
cannot expect substantially greater deliveries of 
firm natural gas from Panhandle on peak days 
than such companies were entitled to receive from 
Panhandle under Step 4 of emergency service 
rules which were in effect during the winter season 
of 1946-1947, it is necessary in the public interest 
that the emergency service rules as provided by 
order of April 23, 1947, be continued in full force 
and effect until revised emergency service rules 
are adopted by the general conference to be con¬ 
vened in July, 1947, filed and published by Pan¬ 
handle and permitted to become effective by order 
of the Commission, or upon failure to adopt such 
revised emergency service rules, then the presently 
effective emergency service rules shall remain 
and be effective until, after hearing, the Com¬ 
mission by order establishes revised emergency 
service rules to be thereafter effective. 

9458 Wherefore, the Commission orders that: 

(A) A public hearing be held commencing at 10:00 
a.m. (EDST), in the Hearing Boom of the Federal 
Power Commission, 1800 Pennsylvania Avenue, 
N.W., Washington 25, D. C., on August 18, 1947, 
for the purpose of establishing all necessary facts 
respecting the natural gas requirements of Pan- 
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handle’s direct customers and distributing com¬ 
panies depending upon Panhandle for all or any 
part of their supply of natural gas, the pipeline 
delivery capacity of the Panhandle system which 
will be available in meeting peak day require¬ 
ments during the winter season of 1947-1948 and 
such other and further matters of fact as may be 
necessary or desirable to enable the Co mm ission 
to establish reasonable non-discriminatory emer¬ 
gency service rules to govern curtailment of Pan¬ 
handle deliveries of natural gas when necessary 
during the winter season of 1947-1948 and there¬ 
after until the Commission by order shall other¬ 
wise provide. 

(B) The other of the Commission dated April 23 , 
1947, extending emergency service rules and reg¬ 
ulations to govern deliveries of natural gas by 
Panhandle Eastern Pipe Line Company, be and 
the same is hereby modified to provide that such 
extension of emergency service rules therein speci¬ 
fied is only to be effective until such time as 
reasonable and non-discriminatory emergency 
service rules are filed by Panhandle as suppler 
ments to existing rate schedules and made effec¬ 
tive by the Commission or, upon failure to make 
such emergency service rules effective in such 
manner the Commission, following the hearing 
herein provided, shall by order establish such 
emergency service rules; Provided, however, that 
the presently effective emergency service rules 
shall not continue in force or effect beyond Sep¬ 
tember 30, 1947, without further order of this 
Commission. 


By the Commission. 


Leon M. Fuqttay, 

Secretary. 


Date of Issuance: June 25, 1947. 
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9459 Received September 2,1947. 

Panhandle Eastern Pipe Line Company 

Supplement No. 7 

Effective Date: August 27, 1947. 

Filing Date: September 2,1947. 
to 

Rate Schedule FPC No. 12 

UNITED STATES OF AMEBICA 
IN THE DISTRICT COURT OF THE UNITED STATES 
FOR THE EASTERN DISTRICT OF MICHIGAN, SOUTHERN DIVISION 

No. 6856. 

Michigan Consolidated Gas Co., Plaintiff, 
vs. 

Panhandle Eastern Pipe Line Co., Defendant. 

No. 6868. 

Federal Power Commission, Plaintiff, 
vs. 

Panhandle Eastern Pipe Line Company 
and Michigan Consolidated Gas Co., Defendants. 

Before the Honorable Arthur A. Koscinski, District 
Judge, Detroit, Michigan. 

STIPULATION 

I 

9460 It is hereby stipulated and agreed by and between 
the undersigned attorneys for Michigan Consolidated 

Gas Company, Panhandle Eastern Pipe Line Company and 
the Federal Power Commission (hereinafter referred to as 
“Michigan Consolidated”, “Panhandle Eastern”, and 
“Commission”, respectively), in the above-entitled matters, 
as follows: 

(1) Michigan Consolidated agrees, subject to the terms 
and conditions herein set forth, that it will reduce its take 
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of natural gas from Pa nha ndle Eastern during the period 
August 27,1947, to and including September 30, 1947, to a 
maximum of 105,000,000 cubic feet in any day, and during 
the period from October 1,1947, to and including November 
i 30,1947, will similarly reduce its take of natural gas from 
i Panhandle Eastern on all days when and to the extent that 
it is able to do so without being required to manufacture 
gas, all for the purpose of making available, if it is thereby 
possible to do so, at least 1,000,000,000 cubic feet of gas 
for storage in the fields of the Michigan Gas Storage 
Company. 

n 

Michigan Gas Storage Company will restore, by displace¬ 
ment, to Michigan Consolidated during the period when 
Michigan Consolidated would otherwise be required 
9461 to manufacture gas, thirty (30) per cent of the 
volume of gas made available for storage under Para¬ 
graph I, all in accordance with the agreement dated August 
25, 1947, between the two companies. 

m | 

Panhandle Eastern will deliver to Michigan Gas Storage 
Company all gas made available by Michigan Consoli¬ 
dated under Paragraph I, and such deliveries by Panhandle 
Eastern shall not be in lieu of the deliveries of gas which 
Panhandle Eastern would otherwise make to Michigan Gas 
Storage Company. Panhandle Eastern will further deliver 
to Michigan Consolidated in addition to the 125,000,000 
cubic feet a day provided in the present contract between 
the companies, such daily amounts of gas as Michigan Gas 
Company restores under Paragraph II. 

i 

IV 

Panhandle Eastern will not deliver any gas to Union 
Gas Company of Canada, during the period covered by this 
stipulation, except during the Labor Day weekend (August 
30,1947, through September 1,1947) unless there is surplus 
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gas over and above the requirements of all its other cus¬ 
tomers including the maximum possible take by Michigan 
Gas Storage Company, and Panhandle Eastern has com¬ 
municated with Michigan Consolidated to ascertain whether 
the latter will have any use for such surplus gas. 

9462 V 

The matter of what shall constitute the base load 
of Michigan Consolidated for billing purposes for the 
twelve months period, October 1, 1947 to September 30, 
1948 as defined in Supplement 5 to Panhandle Eastern’s 
FPC Rate Schedule No. 12, shall not be affected in any way 
by this stipulation, it being understood that the cost to 
Michigan Consolidated of gas during said period shall be no 
greater because of this stipulation than said cost would have 
been had the reduction in take mentioned in Paragraph I 
above not occurred. It is further understood that the matter 
of what shall constitute the base load is reserved for deter¬ 
mination or settlement in some other appropriate pro¬ 
ceeding. 

VI 

The issues concerning the Panhandle Eastern’s FPC Rate 
Schedule No. 12, as supplemented, including Supplement 
No. 5, involved in this proceeding, may be made the subject 
of an appropriate proceeding before the Commission by 
any of the parties hereto. 


vn 

This stipulation is not to become effective unless and 
until it has been approved by the entry of an appropriate 
order by the Court in the above-entitled matters. This 
9463 order will terminate further proceedings in these 
matters without prejudice to the rights of the parties 
but will reserve jurisdiction in the Court over said matters 
so that any party may apply to the Court for appropriate 
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relief should the necessity for such relief arise in the carry¬ 
ing out of the program set forth herein. 

Dated this 25th day of August, 1947, at Detroit, Michigan. 

/s/ Angell, Turner, Dyer & Meek 
/ s/ Henry A. Montgomery 
Attorneys for Michigan 
Consolidated Gas Company 

/s/ Samuel H. Riggs 
/ s/ John S. L. Yost 
Attorneys for Panhandle 
Eastern Pipe Line Company l 

/s/ Bradford Ross 
/s/ Lambert McAllister 
Attorneys for Federal Powet 
Commission. 

9464 August 25, 1947. 

Michigan Consolidated Gas Company, 

415 Clifford Street, 

Detroit 26, Michigan. 

Attention: Mr. Henry Fink, President. 

Dear Mr. Fink: 

Michigan Consolidated Gas Company, as well as Michigan 
Gas Storage Company, are at present purchasing natural 
gas from Panhandle Eastern Pipe Line Company under 
separate contracts. We have had some discussions with you 
contemplating that your company will, for a limited period, 
decrease the amount of its daily take from Panhandle under 
your contract for Detroit delivery, and thereby permit Pan¬ 
handle to deliver corresponding amounts of gas to Michigan 
Gas Storage Company for its use. We feel that such an 
arrangement as we have discussed has mutual advantages 
to both our companies. 

We understand that as a result of proceedings pending 
in the United States District Court for the Eastern District 
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of Michigan, Southern Division, a stipulation has been 
entered into between the Federal Power Commission, the 
Panhandle Eastern Pipe Line Company, and yourselves, 
which stipulation has been duly entered on the record of 
said proceedings and approved by order of the court, where¬ 
by the parties to said stipulation have agreed as follows: 

“L 

“It is hereby stipulated and agreed by and between the 
undersigned attorneys for Michigan Consolidated Gas Com¬ 
pany, Panhandle Eastern Pipe Line Company and the Fed¬ 
eral Power Commission (hereinafter referred to as ‘Michi¬ 
gan Consolidated’, ‘Panhandle Eastern’, and ‘Commission’, 
respectively), in the above-entitled matters, as follows: 

“(1) Michigan Consolidated agrees, subject to the terms 
and conditions herein set forth, that it will reduce its take 
of natural gas from Panhandle Eastern during the period 
August 27,1947 to and including September 30, 1947, to a 
maximum of 105,000,000 cubic feet in any day, and 
9465 during the period from October 1, 1947, to and in¬ 
cluding November 30, 1947, will similarly reduce its 
take of natural gas from Panhandle Eastern on all days 
when and to the extent that it is able to do so without being 
required to manufacture gas, all for the purpose of making 
available, if it is thereby possible to do so, at least 1,000,- 
000,000 cubic feet of gas for storage in the fields of the 
Michigan Gas Storage Company. 

“EL 

“Michigan Gas Storage Company will restore, by dis¬ 
placement, to Michigan Consolidated during the period 
when Michigan Consolidated would otherwise be required 
to manufacture gas, thirty (30) per cent of the volume of 
gas made available for storage under Paragraph I, all in 
accordance with the agreement dated August 25, 1947, be¬ 
tween the two companies.” 

In pursuance of the provisions of the stipulation above 
referred to, we have agreed as follows: 



681 


(1) You will decrease the amount of your daily take as 
in Paragraph I of the said stipulation provided. 

(2) In consideration of the decrease in your daily take 
as above provided, and the delivery of equivalent quantities 
of gas by Panhandle to Michigan Gas Storage Company, 
the Storage Company agrees to decrease its scheduled 
monthly takes from Panhandle during the winter of 1947- 
1948 by a total volume of natural gas equal to 30% of the 
total volume cut back by your Company during the above 
period. It is understood that the volume of such cut back 
for the period to and including September 30, 1947 is 
20,000,000 cubic feet per day on Mondays to Fridays, inclu¬ 
sive of each week excluding only Monday, September 1st. 
The decrease in our scheduled monthly takes and the de¬ 
livery of a quantity of gas equivalent to such decrease by 
Panhandle to Michigan Consolidated Gas Company, 
expressed as a percentage of the total volume cut back 
by your Company, shall be in accordance with the following 
schedule: 


During November, 1947 

11% 

During December, 1947 

11% 

During January, 1948 

8% 

During February, 1948 

0% 

During March, 1948 

0% 

During April, 1948 

0% 

Total 

30% 


9466 During each month in which such deliveries are 
scheduled to be made, they shall be made as nearly 
upon a uniform, day-by-day basis as is practicable, except 
that Storage Company shall not be obligated to make any 
reduction in its take from Panhandle upon any day during 
which the average temperature at Lansing, Michigan, is 
15°F. or lower, and that such deliveries shall be made to 
your Company only on days when your Company’s natural 
gas requirements for Detroit exceed 125 million cubic feet. 
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Only natural gas delivered by Panhandle to your Company 
in excess of 125 million cubic feet in any one day shall be con¬ 
sidered in determining the amounts of such deliveries. 

In addition to the volumes of gas already being delivered 
by Panhandle to the Storage Company, or any increased 
volume which Panhandle may otherwise obtain for delivery 
to the Storage Company, during the period aforesaid, Pan¬ 
handle has agreed to deliver to the Storage Company the 
entire amount of gas by which your Company shall reduce 
its take, as above provided, and Storage Company will pay 
Panhandle for such gas in accordance with the terms of 
Panhandle’s FPC Rate Schedule No. 113. 

Similarly in addition to the volumes of gas which would 
otherwise be delivered by Panhandle to your Company, Pan¬ 
handle has agreed to deliver to your Company the entire 
amount of gas by which Storage Company shall decrease 
its scheduled monthly takes, as above provided, and your 
Company will pay Panhandle for such gas in accordance 
with the terms of Panhandle’s FPC Rate Schedule No. 12. 

If the above is satisfactory as a statement of our under¬ 
standing, will you please indicate your acceptance hereof by 
signing below. 

Tours very truly, 

Michigan Gas Stoeage Company, 

By /s/ D. E. Herbingshaw 
Its Vice President 

Accepted: 

Michigan Consolidated Gas Company 
By /&/ Henry Fink 
Its President 


9467 Dockets Nos. G-200 and G-207 

Panhandle Eastern Pipe Line Company 
Supplement No. 8 
Effective Date; October 3,1947 
Filing date; 
to 

Rate Schedule FPC No. 12. 
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Exhibit B 
SUPERSEDED 

PANHANDLE EASTEBN PIPE LINE COMPANY 

TEMPORARY 

EMERGENCY SERVICE RULES AND REGULATIONS 

Operating conditions on the pipe line system of Pan¬ 
handle Eastern Pipe Line Company (herein called 
“Panhandle”) necessitate from time to time curtailment 
or interruption of gas service in order to assure uninter¬ 
rupted and full deliveries to general service consumers. 
To protect such service, deliveries to distributors and pipe 
line companies purchasing gas from Panhandle and to direct 
customers of Panhandle shall be reduced as provided below. 

Step 1—Whenever curtailments are necessary, deliveries 
to direct interruptible customers of Panhandle and inter¬ 
ruptible deliveries to distributors and pipe line companies 
purchasing gas from Panhandle under interruptible service 
Rate Schedules Rd-2, Rd-3 and Rd-4 shall be reduced by 
50% of amounts shown in Column (1) of Appendix A, or to 
the amounts shown in Column (2) of Appendix A. 

Step 2—When further curtailments are necessary, deliv¬ 
eries to distributing and pipe line companies under Rate 
Schedules Rd-2, Rd-3 and Rd-4 and to the direct interrupt¬ 
ible customers of Panhandle shall be curtailed 100% without 
regard for the amounts shown in Column (1) of Appendix A. 

Step 3—When further curtailments are necessary, deliv¬ 
eries to distributing companies listed in Appendix B shall 
be reduced so that the aggregate firm delivery to each 
company for other than general service shall not exceed 
50% of the amounts shown in Column (1) of Appendix B, 
i. e., deliveries in this classification shall not exceed the 
amounts shown in Column (2) of Appendix B; and 
9468 The daily deliveries of natural gas to customers listed 
below shall not exceed the following amounts: 
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M. C. P. 

Kentucky Natural Gas Corporation 6,853 1 

East Ohio Gas Company 49,592 

Ohio Fuel Gas Company, The 16,796 1 

Michigan Gas Storage Company 24,796 

Michigan Consolidated Gas Company— 

Detroit and Ann Arbor 125,964 


224,001 

Step 4—When further curtailments are necessary, deliv¬ 
eries by Panhandle shall not exceed the volumes shown in 
Appendix C, which amounts, however, Panhandle is obli¬ 
gated to deliver when demanded to meet requirements of 
general service customers. 1 

9469 Appendix A 

PANHANDLE EASTERN PIPE LINE COMPANY 

ESTIMATED NORMAL INTERRUPTIBLE DAILY 
REQUIREMENTS AND CURTAILED DAILY 
DELIVERIES UNDER STEPS 1 & 2 

(l) 

Total 
Estimated 
Normal Inter¬ 
ruptible Daily 
Requirements 

Wholesale Customers (MCF) 

Texas: 

Southwestern Public Service 
Company — 

Kansas: 

American Gas Company — 

Interstate Gas Company — 

Miami Pipe Line Company — 

'Amounts shown for Kentucky Natural Gas Corporation and for the 
Ohio Fuel Gas Company are exclusive of 11,000 MCF and 8,000 MCF, 
respectively, from the “Inch Lines”. Should either Step 3 or 4 become 
operative before arrangements for delivery of gas by Texas Eastern 
Transmission Corporation to Kentucky Natural Gas Corporation are 
entirely completed, any portion of “Inch Line” gas not delivered to 
Kentucky Natural shall be delivered to Ohio Fuel and the amount shown 
herein for Kentucky Natural shall be adjusted accordingly. 


Curtailed 
Daily 
Deliveries 
50% of 
Normal 
(MCF) 
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Wholesale Customers 

(l) 

Total 
Estimated 
Normal Inter¬ 
ruptible Daily 
Requirements 
(MCF) 

(2) 

Curtailed 
Daily 
Deliveries 
50% of 
Normal 
(MCF) 

Missouri : 

Bowling Green Gas Company- 



Central West Utility Company 

— 

— 

Citizens Gas Company of Hannibal 

380 

190 

Fulton, City of 

— 

— 

Interstate Gas Company 

— 

— 

Missouri Edison Company 

— 

— 

Missouri Power & Light Company 

4,000 

2,000 

Missouri Utilities Company 

— 

— 

Missouri Western Gas Company 

— 

— 

Total Missouri 

4,380 

2,190 

Main Line to Local Area : 

Kansas & Missouri 

Louisburg Gas Company 

Gas Service Company 

Interstate Gas Company 

Total Main Line to Local Area 

510 

255 

9470 

Illinois : 

Central Illinois Electric & Gas 
Company 

1,000 

i 

j 

500 

Central Illinois Light Company 

11,100 

5,550 

Central Illinois Public Service 
Company 

1,600 

800 

Citizens Gas Company 

— 

— 

Roodhouse, City of 

— 

— 

Pittsfield, City of 

— 

I 

Roodhouse, City of 

— 

— 

White Hall, City of 

— 

- | 

Illinois Power Company 

6,447 

3,224 

Morton Municipal Gas Company 

— 

— 

Total Illinois 

20,147 

10,074 
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Total Curtailed 

Estimated Daily 

Normal Inter- Deliveries 
ruptible Daily 50% of 
Requirements Normal 
Wholesale Customers (MCF) (MCF) 

Indiana: 

Central Indiana Gas Company 26,050 13,025 

Eastern Indiana Gas Company — — 

Greenfield Gas Company — — 

Indiana Gas & Water Company 3,560 1,780 

Indiana Gas Distribution 

Corporation — — 

Indiana Ohio Public Service 
Company — — 

Kentucky Natural Gas Corporation 1,200 600 

Kokomo Gas & Fuel Company 700 350 


Lynn Natural Gas Company — — 

Northern Indiana Public Service 
Company — — 

Pendleton Natural Gas Company — — 

Richmond Gas Corporation — — 

Lapel, Town of — — 

Montezuma, Town of — — 

Pittsboro, Town of — — 

Roachdale, Town of — — 

Total Indiana 31,510 15,755 

Ohio: 

Central States Natural Gas 
Company — — 

East Ohio Gas Company — — 

Ohio Fuel Gas Company— 

Main Line — — 

Ohio Fuel Gas Company— 

Rural — — 

Ohio Gas Company — — 

Toledo Edison Company — — 

Western Ohio Public Service 
Company — — 
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Wholesale Customers 

(l) 

Total 
Estimated 
Normal Inter¬ 
ruptible Daily 
Requirements 
(MCF) 

(2) 

Curtailed 
Daily 
Deliveries 
50% of 
Normal 
(MCF) 

Michigan: 

Albion Gas Light Company- 

- • 

— 

Battle Creek Gas Company 

— 

- 1 

Citizens Gas Fuel Company 

1,000 

500 

Michigan Gas Storage Company 

— 

— 1 

Michigan Consolidated Gas 

Company—Detroit 

— 

— 

Ann Arbor 

— 

— 

National Utilities Company of 

Michigan 

360 

180 j 

Total Michigan 

1,360 

680 

Total Wholesale : All States 

57,907 

28,954 

Ketail Customers 

Kansas : 

Industrial—Interruptible 

750 

375 

Missouri : i 

Industrial — Interruptible 

18,200 

9,100 

Illinois : 

Industrial—Interruptible 

1,535 

768 

Indiana: 

Industrial—Interruptible 

4,467 

2,234 

Michigan: 

Industrial—Interruptible 

505 

253 

Total Retail 

25,457 

12,730 ; 

Total Sales 

83,364 

41,684 
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9472 


Appendix B 


PANHANDLE EASTERN PIPE LINE COMPANY 


ESTIMATED FIRM DAILY REQUIREMENTS 
FOR OTHER THAN GENERAL SERVICE 
AND CURTAILED DELIVERIES 
UNDER STEP 3 

FOR COMPANIES OTHER THAN THOSE LISTED 
INDIVIDUALLY IN THE TEXT OF THE ROLES 


Wholesale Customers 

Texas: 

Southwestern Public Service 
Company 
Kansas: 

American Gas Company 
Interstate Gas Company 
Miami Pipe Line Company 
Missouri: 

Bowling Green Gas Company 
Central West Utility Company 
Citizens Gas Company of Hannibal 
Fulton, City of 
Interstate Gas Company 
Missouri Edison Company 
Missouri Power & Light Company 
Missouri Utilities Company 
Missouri Western Gas Company 


(l) 

Estimated 
Firm Daily 
Requirements 
Other Than 
General Service 
(MCF) 


( 2 ) 

Curtailed 
Daily 
Deliveries 
Under 
Step Three 
(MCF) 


20 

38 

30 

255 


10 

19 

15 

128 


Total Missouri 343 172 


Main Line to Local Area: 

Kansas & Missouri 

Louisburg Gas Company — — 

Gas Service Company 312 156 

Interstate Gas Company — — 

Prairie Pipe Line Company — — 


Total Main Line to Local Area 312 156 
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(i) 

(2) 


Estimated 

Curtailed 


Firm Daily 

Daily 


Requirements 
Other Than 
General Service 

Deliveries 
Under 
Step Three 
(MCF) 

Wholesale Customers 

(MCF) 

9473 



Illinois: 


j 

Central Illinois Electric & Gas 



Company- 

150 

75 

Central Illinois Light Company 
Central Illinois Public Service 

1,600 

800 

Company 

1,200 

600 

Citizens Gas Company 

64 

32 

Pittsfield, City of 

— 

— 

Roodhouse, City of 

— 

— 

White Hall, City of 

— 

— 

Illinois Power Company 

500 

250 

Morton Municipal Gas Company 

165 

83 

Total Illinois 

3,679 

1,840 

Indiana: 



Central Indiana Gas Company 
Eastern Indiana Gas Company 
Greenfield Gas Company 

Indiana Gas & Water Company 

12,993 

13 

4,622 

6,497 

7 

2,311 

Indiana Gas Distribution 

Corporation 

Indiana Ohio Public Service 

— 


Company 

141 

71 

Kokomo Gas and Fuel Company 

1,420 

710 

Lynn Natural Gas Company 
Northern Indiana Public Service 

— 

— i 

Company 

3,554 

1,777 

Pendleton Natural Gas Company 

57 

29 

Richmond Gas Corporation 

365 

183 

Lapel, Town of 

— 

— 

Montezuma, Town of 

— 

— ! 

Pittsboro, Town of 

— 

— 

Roachdale, Town of 

— 

i 

Total Indiana 

23,165 

11,585 
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(l) 

Estimated 
Firm Daily 
Requirements 
Other Than 

(2) 

Curtailed 

Daily 

Deliveries 

Under 

Wholesale Customers 

General Service 
(MCF) 

Step Three 
(MCF) 

Ohio: 

Central States Natural Gas 
Company 

90 

45 

Ohio Fuel Gas Company, The— 
Bural 



Ohio Gas Company 

537 

269 

Toledo Edison Company 

174 

87 

Western Ohio Public Service 
Company 

— 

— 

Total Ohio 

801 

401 

Michigan: 

Albion Gas Light Company 

133 

67 

Battle Creek Gas Company 

1,710 

855 

Citizens Gas Fuel Company 

340 

170 

National Utilities Company of 
Michigan 

622 

311 

Total Michigan 

2,805 

1,403 

Total All States 

31,105 

15,557 
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9474 Appendix C 

PANHANDLE EASTERN PIPE LINE COMPANY 

MAXIMUM DAILY OBLIGATION TO DELIVER GAS 
UNDER FULL CURTAILMENT PROGRAM 

Maximum Daily 
Obligation To 
Deliver Under 
Full Curtailment 


Wholesale Customers 

Program 

(MCF) 

Texas: 


Southwestern Public Service Company 

200 

Kansas: 


American Gas Company 

292 

Interstate Gas Company 

2,090 

Miami Pipe Line Company 

346 

Total Kansas 

2,728 


1,173 
3,708 
2,953 
2,043 
3,690 
1,034 
12,771 
5,082 
775 

Total Missouri 33,229 

Main Line to Local Area: Kansas and Missouri 
Louisburg Gas Company 
Gas Service Company 
Interstate Gas Company 

Total Main Line to Local Area: - 

Kansas and Missouri 10,672 


Missouri: 

Bowling Green Gas Company 
Central West Utility Company 
Citizens Gas Company of Hannibal 
Fulton, City of 
Interstate Gas Company 
Missouri Edison Company 
Missouri Power & Light Company 
Missouri Utilities Company 
Missouri Western Gas Company 
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Maximum Daily 
Obligation To 
Deliver Under 
Full Curtailment 


Program 

Wholesale Customers (MCF) 

9475 

Illinois: 

Central Illinois Electric & Gas Company 913 

Central Illinois Light Company 34,821 

Central Illinois Public Service Company 14,930 

Citizens Gas Company 3,869 

Pittsfield, City of 926 

Roodhouse, City of 425 

White Hall, City of 640 

Illinois Power Company 17,500 

Morton Municipal Gas Company 856 


Total Illinois 74,880 


Indiana: 

Central Indiana Gas Company 17,261 

Eastern Indiana Gas Company 330 

Greenfield Gas Company 1,059 

Indiana Gas & Water Company 17,148 

Indiana Gas Distribution Corporation 2,677 

Indiana Ohio Public Service Company 1,672 

Kentucky Natural Gas Corporation 6,705 1 

Kokomo Gas and Fuel Company 3,640 

Lynn Natural Gas Company 216 

Northern Indiana Public Service Company 19,008 
Pendleton Natural Gas Company 387 

Richmond Gas Corporation 3,685 

Lapel, Town of 120 

Montezuma, Town of 164 

Pittsboro, Town of 104 

Roachdale, Town of 100 


Total Indiana 74,276 
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Maximum Dally 
Obligation To 
Deliver Under 
Full Curtailment 
Program 

(MCF) 

Wholesale Customers 

Ohio: 

Central States Natural Gas Company 372 

East Ohio Gas Company 49,184 

Ohio Fuel Gas Company, The—Main Line 16,592 1 
Ohio Fuel Gas Company, The—Rural 28 

Ohio Gas Company 3,968 

Toledo Edison Company 791 

Western Ohio Public Service Company 194 

Total Ohio 

71429 

9476 


Michigan: 

Albion Gas Light Company 

Battle Creek Gas Company 

Citizens Gas Fuel Company 

Michigan Consolidated Gas Company 
Detroit and Ann Arbor 

Michigan Gas Storage Company 
National Utilities Company of Michigan 

837 

4,504 

2,020 

124,927 
24,592 
1,523 | 

Total Michigan 

158,403 i 

Total Sales for Resale 

425,517 


'Amounts shown for Kentucky Natural Gas Corporation and for the 
Ohio Fuel Gas Company are exclusive of 11,000 MCF and 8,000 MCF, 
respectively, from the “Inch Lines”. Should Step 4 become operative 
before arrangements for delivery of gas by Texas Eastern Transmission 
Corporation to Kentucky Natural Gas Corporation are entirely completed, 
any portion of “Inch Line” gas not delivered to Kentucky Natural shall be 
delivered to Ohio Fuel and the amount shown herein for Kentucky Natural 
shall be adjusted accordingly. 
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Maximum Daily 
Obligation To 
Deliver Under 
Full Curtailment 
Program 

Retail Customers (MCF) 


Texas & Oklahoma: 


Rural 

101 

Kansas: 


Rural 

136 

Missouri: 


Rural 

56 

Illinois: 


Rural 

53 

Indiana: 


Rural 

14 

Total Retail Sales 

360 

Total Sales 

425,877 


9477 Panhandle Eastern Pipe Line Company 

Supplement No. 9 
Effective Date: November 25,1947 
Filing Date: November 25,1947 
to 

Rate Schedule FPC No. 12 

PANHANDLE EASTERN PIPE LINE COMPANY 

EMERGENCY SERVICE RULES AND REGULATIONS 
TERMINATED 

(1) These Emergency Service Rules and Regulations are 
to be effective for the pipe line system of the Panhandle 
Eastern Pipe Line Company (hereinafter called “Pan¬ 
handle”)* when curtailment of service becomes necessary. 
When such curtailment becomes necessary, Panhandle shall 
issue notices reducing deliveries to its direct industrial 
customers and to distributors and pipe line companies 
(hereafter called “Utilities”), as provided in the four steps 
described below. 
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Step 1—Whenever operating conditions on the pipe line 
system of Panhandle necessitate curtailment of gas service, 
the aggregate delivery of natural gas to direct interruptible 
customers of Panhandle and the aggregate delivery of 
natural gas to each Utility under interruptible service Rate 
Schedules Rd-2, Rd-3 and Rd-4 shall not exceed the amounts 
shown in Column 1 of Appendix A. 

Step 2—When further curtailments are necessary, the 
aggregate delivery of natural gas to direct interruptible 
customers of Panhandle and the aggregate delivery of 
natural gas to each Utility under interruptible service Rate 
Schedules Rd-2, Rd-3 and Rd-4 shall not exceed the amounts 
shown in Column 2 of Appendix A. 

9478 Step 3—When further curtailments are necessary, 
(a) The aggregate delivery of natural gas to direct 
interruptible customers of Panhandle and the aggregate 
delivery of natural gas to each Utility under interruptible 
service Rate Schedules Rd-2, Rd-3 and Rd-4 shall not exceed 
the amounts shown in Column 2 of Appendix A; and (b) 
The aggregate delivery of natural gas for firm industrial 
service to each Utility listed in Appendix B shall not exceed 
the amounts shown in Column 1 thereof; and the total 
delivery to each of the Utilities named below shall not exceed 
the following amounts: 

46,179 MCF 
17,480 MCF 1 I 

121,551 MCF 
24,175 MCF 
25,000 MCF 2 

Step 4—"When further curtailments are necessary, the 
aggregate delivery of natural gas on any one day to direct 
customers of Panhandle and to Utilities shall not exceed the 
specific volumes shown in Appendix C, nor shall the aggre- 

1 Includes 10,500 MCF to be received from “Inch Lines.” Additional 
allowance under Rate Schedule Rd-2 shown in Column 2 of Appendix A 
is not included in this amount. 

1 Includes 8.500 MCF to be received from “Inch Lines.” 


East Ohio Gas Company 
Kentucky Natural Gas Company 
Michigan Consolidated Gas Company 
(Detroit) 

Michigan Gas Storage Company 
Ohio Fuel Gas Company 
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gate delivery of natural gas (a) under interruptible 

9479 service Bates Schedules Bd-2, Rd-3 and Ed-4 exceed 
the amount shown in Appendix A, Column 2, for each 

Utility and (b) for resale to firm industrial consumers 
exceed the amount shown in Appendix B, Column 2, for each 
Utility listed therein; provided, however, that under this 
step each Utility shall be entitled to receive the quantity of 
gas shown in Appendix C, when such gas is resold in con¬ 
formity with the provisions of this rule. 

(2) Steps of curtailment of service shall be effective only 
so long as may be required by operating conditions on the 
Panhandle pipe line system, and such steps may be invoked 
by Panhandle severally or at one and the same time. 

(3) Panhandle shall not deviate from the rules of cur¬ 
tailment specified in paragraph (1) except under extreme 
emergency conditions, or when curtailment of deliveries to 
customers on one section of the pipe line system is not 
necessary to maintain maximum pipe line deliveries to 
customers on other sections of the pipe line. 

(4) Notices by Panhandle establishing curtailment of ser¬ 
vice shall be issued by Panhandle as far in advance 
as practicable and the Utilities shall comply therewith 
promptly. Notices may be either by telegraph or telephone; 
provided that notice by telegraph shall be effective one hour 
after dispatch and notice by telephone shall be immediately 

confirmed by telegraph. 

9480 (5) “Day” or “daily” as used in these rules and 
regulations shall refer to a period of time from 8:00 

AM of one day to 8:00 AM of the following day, or from 
meter chart changing time of one day to meter chart chang¬ 
ing time of the following day. 

(6) In order to provide an effective method of limiting 
deliveries when curtailment is in effect: 

(a) Where appropriate meters are available, each Utility 
shall furnish Panhandle each morning by telegram the quan¬ 
tity of gas taken from Panhandle at each delivery point 
during the immediately preceding day. 
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(b) "Whenever Panhandle has information showing that 
a Utility has taken on any day gas in excess of the quantities 
permitted under these rules, Panhandle shall use due dili¬ 
gence by reducing deliveries to the Utility to the quantities 
provided by the rules, by valve operation or otherwise. 

(c) A Utility that has taken gas in excess of the allowable 
under any curtailment step of tike rules, shall remain in the 
appropriate curtailment step until deliveries to it have been 
reduced to the quantities it would otherwise have received 
if there had been compliance with the rules. . 

9481 Appendix A 

To Exhibit No. 1 


PANHANDLE EASTEEN PIPE LINE COMPANY 


ALLOWABLE DAILY INTERRUPTIBLE SERVICE 
DELIVERIES UNDER STEPS 1, 2 AND 3 


Wholesale Customers 


Allowable 
Daily Deliveries 
(1) (2) 
Under Under 

Step 1 Steps 2 & 3 
(MCF) 


Step 1 
(MCF) 


Texas: 

Southwestern Public Service Company — — 

Kansas: 

American Gas Company — — 

Gas Service Company 255 51 

Interstate Gas Company — — 

Louisburg Gas Company — — 

Miami Pipe Line Company — — 

Prairie Pipe Line Company — — 


Total Kansas 255 51 


Missouri: 

Bowling Green Gas Company — — 

Central West Utility Company — — 

Citizens Gas Company of Hannibal 190 38 

Fulton, City of — — 

Gas Service Company — — 
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Wholesale Customers 

Interstate Gas Company 
Missouri Edison Company 
Missouri Power and Light Company 
Missouri Utilities Company 
Missouri Western Gas Company 

Total Missouri 


Allowable 
Daily Deliveries 

Under 
Ste; 

(M< 


Under 
ep 1 Steps 2 & 3 
CF) (MCF) 


2,000 


2,190 


9482 

Illinois: 

Central Illinois Electric & Gas Company 500 
Central Illin ois Light Company 5,550 

Central Illin ois Public Service Company 800 
Citizens Gas Company — 

Pittsfield, City of — 

Roodhouse, City of — 

White Hall, City of — 

Illinois Power Company 
Morton Municipal Gas Company 


Total Illinois 
Indiana: 

Central Indiana Gas Company 
Eastern Indiana Gas Company 
Greenfield Gas Company 
Indiana Gas & Water Company 
Indiana Gas Distribution Corporation 
Indiana Ohio Public Service Company 
Kentucky Natural Gas Corporation 
Kokomo Gas & Fuel Company 
Lynn Natural Gas Company 
Northern Indiana Public Service 
Company 

Pendleton Natural Gas Company 
Richmond Gas Corporation 
Lapel, Town of 
Montezuma, Town of 


400 


438 


100 

1,110 

160 


3,224 

645 

10,074 

2,015 

13,025 

2,605 

1,780 

356 

600 

120 

350 

70 

— 

— 
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Allowable 
Daily Deliveries 



jSL 

Under 

Wholesale Customers 

Step 1 
(MCF) 

Steps 2 & 3 
(MCF) 

Pittsboro, Town of 

- - 

- 

Roachdale, Town of 

— 

i 

Total Indiana 

15,755 

3,151 

Ohio: 



Central States Natural Gas Company 

— 

— 

East Ohio Gas Company 

— 

— ; 

Ohio Fuel Gas Company—Main Line 

— 

— 

Ohio Fuel Gas Company—Rural 

— 

_ 

Ohio Gas Company 

— 

— 

Toledo Edison Company 

_ 


Western Ohio Public Service Company 

— 

i 

Total Ohio 

___ 

_ 
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Michigan: 

Albion Gas Light Company — — 

Battle Creek Gas Company — — 

Citizens Gas Fuel Company 500 100 

Michigan Gas Storage Company — — 

Michigan Consolidated Gas Company 
Detroit — — 

Ann Arbor — — 

National Utilities Company of Michigan — — 


Total Michigan 

500 

100 

Total Wholesale: All States 

Retail Customers 

Kansas: 

28,774 

5,755 

Industrial—Interruptible 

Missouri: 

460 

92 

Industrial—Interruptible 

Illinois: 

5,488 

1,098 

Industrial—Interruptible ; iv _ 

1,481 

296 



700 


Indiana: 


Industrial—Interruptible 

2,447 

489 

Michigan: 



Industrial—Interruptible 

635 

127 

Total Retail: All States 

10,511 

2,102 

Total Sales: All States 

39,285 

7,857 


9484 Appendix B 

To Exhibit No. 1 


PANHANDLE EASTERN PIPE LINE COMPANY 

ALLOWABLE DAILY DELIVERIES UNDER 
STEPS 3 AND 4 FOR FIRM INDUSTRIAL SERVICE 
(LOADS OF OVER 50 MCF/CUSTOMER/DAY) 

TO UTILITIES OTHER THAN THOSE LISTED 
INDIVIDUALLY IN THE TEXT 
OF THE RULES 


Allowable 
Daily Deliveries 
< 1 ) ( 2 ) 
Under Under 
Step 3 Step 4 

Wholesale Customers (MCF) (MCF) 

Texas: 

Southwestern Public Service Company — — 

Kansas: 

American Gas Company — — 

Gas Service Company — — 

Interstate Gas Company — — 

Louisburg Gas Company — — 

Miami Pipe Line Company — — 

Prairie Pipe Line Company — — 

Total Kansas — — 


Missouri: 

Bowling Green Gas Company — — 

Central West Utility Company — — 

Citizens Gas Company of Hannibal — ' — 

Fulton, City of — — 

Gas Service Company — — 

Interstate Gas Company 133 27 

Missouri Edison Company — — 



701 


i 


Allowable 
Daily Deliveries 

Under Under 


Wholesale Customers 

Step 3 
(MCF) 

Step 4 
(MCF) 

Missouri Power & Light Company 

151 

30 

Missouri Utilities Company 

— 

-; 

Missouri Western Gas Company 

— 

—i 

Total Missouri 

284 

57 

9485 


| 

Illinois: 



Central Illinois Electric & Gas Company 

75 

15 

Central Illinois Light Company 

750 

150 

Central Illinois Public Service Company 

500 

100 

Citizens Gas Company 

— 

— 

Pittsfield, City of 

— 

— 1 

Boodhouse, City of 

— 

—^ 

White Hall, City of 

— 

— : 

Illinois Power Company 

137 

28 

Morton Municipal Gas Company 

50 

10 

Total Illinois 

1,512 

303 

Indiana: 



Central Indiana Gas Company 

5,996 

1,199 

Eastern Indiana Gas Company 

— 

— 

Greenfield Gas Company 

— 

—i 

Indiana Gas & Water Company 

1,980 

396 

Indiana Gas Distribution Corporation 

— 

—! 

Indiana Ohio Public Service Company 

— 

— 

Kokomo Gas & Fuel Company 

639 

128 

Lynn Natural Gas Company 

Northern Indiana Public Service 

— 

i 

Company 

1,624 

325 

Pendleton Natural Gas Company 

29 

6 

Bichmond Gas Corporation 

128 

26 

Lapel, Town of 

— 

— 

Montezuma, Town of 

— 

— , 

Pittsboro, Town of 

— 

— 

Boachdale, Town of 

— 

—; 


Total Indiana 


10,396 2,080 
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Wholesale Customers 

Ohio: 

Central States Natural Gas Company 
Ohio Fuel Gas Company, The—Rural 
Ohio Gas Company 
Toledo Edison Company 
Western Ohio Public Service Company 


Total Ohio 

185 

37 

Michigan: 

Albion Gas Light Company 

26 

5 

Battle Creek Gas Company 

820 

164 

Citizens Gas Fuel Company 

78 

16 

Michigan Consolidated Gas Company— 
Ann Arbor 

75 

15 

National Utilities Company of Michigan 238 

48 

Total Michigan 

1,237 

248 

Total All States 

13,614 

2,725 


Allowable 
Daily Deliveries 

Under Under 
Step 3 Step 4 
(MCF) (MCF) 

45 9 


99 

41 


20 

8 
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9486 Appendix C 

To Exhibit No. 1 

PANHANDLE EASTERN PIPE LINE COMPANY 


MAXIMUM DAILY OBLIGATION TO DELIVER GAS 
UNDER STEP 4 OF RULES 


\ 

Maximum Daily 

Wholesale Customers 

Obligation to 
Deliver Under 
Step 4 of Buies 
(MCF) 

Texas: 

Southwestern Public Service Company 

202 

Kansas: 

American Gas Company 

297 

Gas Service Company 

3,616 

Interstate Gas Company 

2,553 

306 

Louisburg Gas Company 

Miami Pipe Line Company 

363 

Prairie Pipe Line Company 

12 

Total 

7,147 

Missouri: 

Bowling Green Gas Company 

1,178 

Central West Utility Company 

3,717 

Citizens Gas Company of Hannibal 

3,013 

City of Fulton 

2,088 

Gas Service Company 

18 

Interstate Gas Company 

9,924 

Missouri Edison Company 

1,072 

Missouri Power & Light Company 

12,916 

Missouri Utilities Company 

5,133 

Missouri Western Gas Company 

788 

Total 

39,847 


Illinois: 

Central Illinois Electric & Gas Company 937 

Central Illinois Light Company 35,515 

Central Illinois P. S. Company 15,453 

Citizens Gas Company 3,979 

City of Pittsfield 929 
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MftTITYinTW Daily 

Obligation to 
Deliver Under 
Step 4 of Rules 


Wholesale Customers (MCF) 

City of Roodhouse 432 

City of Whitehall 654 

Illin ois Power Company 18,065 

Morton Municipal Gas Company 946 


Total 76,910 


9487 
Indiana: 

Central Indiana Gas Company 19,820 

Eastern Indiana Gas Company 312 

Greenfield Gas Company 1,096 

Indiana Gas Distribution Corporation 2,690 

Indiana Gas & Water Company 19,522 

Indiana Ohio Public Service Company 1,864 

Kentucky Natural Gas Company 16,960 1 

Kokomo Gas & Fuel Company 3,954 

Lynn Natural Gas Company 221 

Northern Indiana Public Service Company 18,049 
Pendleton Natural Gas Company 398 

Richmond Gas Corporation 3,893 

Town of Lapel 122 

Town of Montezuma 165 

Town of Pittshoro 105 

Town of Roachdale 101 


Total 89,272 


Ohio: 

Central States Natural Gas Company 392 

East Ohio Gas Company 42,358 

Ohio Fuel Gas Company, The—Main Line 25,000 2 

Ohio Fuel Gas Company, The—Rural 28 

Ohio Gas Company 4,391 

Toledo Edison Company 829 

Western Ohio Public Service Company 201 


Total 73,199 
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Maximum Daily 
Obligation to 
Deliver Under 
Step 4 of Rules 


Wholesale Customers (MCF) 

Michigan: 

Albion Gas Light Company 933 

Battle Creek Gas Company 4,832 

Citizens Gas Fuel Company 2^267 

Michigan Consolidated Gas Company— 

Detroit 118,102 

Michigan Consolidated Gas Company— 

Ann Arbor 5,782 

Michigan Gas Storage Company 23,350 

National Utilities Company of Michigan 1,795 


Total 157,061 


Retail Customers j 

Residential and Commercial 362 


Total Entire System 444,000 s 


1 Includes 10,500 MCF to be delivered from “Inch Lines.” 
* Includes 8,500 MCF to be delivered from “Inch Lines.” 

1 Includes 19,000 MCF to be delivered from “Inch Lines.” 


9488 Original received November 25, 1947 

Panhandle Eastern Pipe Line Company 
Supplement No. 10 
Effective Date: December 1, 1947 
Filing Date: November 25,1947 
to Rate Schedule FPC No. 12 

PANHANDLE EASTERN PIPE LINE COMPANY 

TEMPORARY EMERGENCY SURCHARGE 
FOR NATURAL GAS MADE AYAH ABLE 
BY DISPLACEMENT 

9489 During the period when displacement gas is being 
received by the Company. Utility shall pay Company, 

in addition to the payments computed according to lie 
present rates set forth in the Company’s rate schedules on 
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file with the Federal Power Commission, surcharges com¬ 
puted and billed monthly as herein provided. 

L Definitions 

(a) The term “displacement gas” means gas made avail¬ 
able to Company’s customers by displacement with gas 
received from Texas Eastern Transmission Corporation 
(“Texas Eastern”) by The Ohio Fuel Gas Company (“Ohio 
Fuel”) and Kentucky Natural Gas Corporation (“Ken¬ 
tucky Natural”) and equivalent reductions by the two 
latter companies of volumes of gas which would otherwise 
be delivered to them by Company. 

(b) The term “equivalent price per MCF” means the 
actual price per MCF charged by Texas Eastern, converted 
to an equivalent price per MCF at 30 inches of Mercury, 
60 degrees Fahrenheit saturated. 

(c) The term “interruptible gas” means natural gas 
delivered by Company under a rate schedule or contract 
permitting Company to curtail or interrupt deliveries of 

gas. 

9490 (d) The term “firm gas” means natural gas deliv¬ 

ered by Company under a rate schedule or 'contract 
giving such deliveries priority over interruptible gas. 

(e) The term “excess volume gas” means firm gas 
delivered to Utilities by Company in excess of the base load 
as defined in Company’s firm service rate schedules ex¬ 
pressed in terms of MCF. 

II. Surcharge Per MCF 

(a) For Interruptible Gas 

1. In any month when the aggregate volume of all deliv¬ 
eries of interruptible gas by Company exceeds the aggregate 
volume of displacement gas, the surcharge per MCF of 
interruptible gas delivered to Utility shall be:— 

In Texas and Kansas, an amount determined by subtract¬ 
ing 12%^ from the equivalent price per MCF and multi¬ 
plying the difference by a fraction, the denominator of which 
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shall be the aggregate volume of all deliveries of interrupt¬ 
ible gas by Company and the numerator of which shall be 
the aggregate volume of displacement gas. 

In Missouri and Illinois, an amount determined by sub¬ 
tracting 13from the equivalent price per MCF and 
multiplying the difference by a fraction, the denominator 
of which shall be the aggregate volume of all deliveries of 
interruptible gas by Company and the numerator of which 
shall be the aggregate volume of displacement gas. 

9491 In Indiana, Ohio and Michigan, an amount deter¬ 
mined by subtracting 16%£ from the equivalent price 

per MCF and multiplying the difference by a fraction, the 
denominator of which shall be the aggregate volume of all 
deliveries of interruptible gas by Company and the numer¬ 
ator of which shall be the aggregate volume of displacement 
gas. 

2. In any month when the aggregate volume of all 
deliveries of interruptible gas by Company is equal to or 
less than the aggregate volume of displacement gas, the 
surcharge per MCF of interruptible gas delivered to utility 
shall be:— 

In Texas and Kansas, an amount determined by subtract¬ 
ing 12*4^ from the equivalent price per MCF. 

In Missouri and Illinois, an amount determined by sub¬ 
tracting 13%^ from the equivalent price per MCF. 

In Indiana, Ohio and Michigan, an amount determined by 
subtracting 16%^ from the equivalent price per MCF. 

(b) For Firm Gas 

In any month when the aggregate volume of all deliveries 
of interruptible gas by Company is less than the aggregate 
volume of displacement gas, Utility shall pay Company an 
amount calculated and billed as follows: 

The difference between the aggregate volume of displace¬ 
ment gas and the aggregate volume of all deliveries of 
interruptible gas shall be pro-rated to each Utility in the 
proportion which its receipt of excess volume gas for 

9492 the month bears to the total receipts of excess volume 
gas by all Utilities and shall be paid for: 
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In Texas and Kansas, at a rate per MCF determined by 
subtracting 22.5^ from the equivalent price per MCF of 
displacement gas. 

In Missouri and Illinois, at a rate per MCF determined 
by subtracting 23.5^ from the equivalent price per MCF of 
displacement gas. 

No surcharge is applicable to the prorated portion of dis¬ 
placement gas resold on a firm basis in the states of Indiana, 
Ohio, and Michigan. 

HL Effective Date: December 1, 1947 






